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Presenter
Presentation Notes
The list of topics refers to this segment of today’s presentations as “Ethanol Blending – Common Carrier  Plans”  As you can see, I’ve modified the title of this presentation to “Ethanol Blending – Kinder Morgan Plans” as we would like to memorialize that although Kinder Morgan is a common carrier in the state, not all of our activities are common carrier activities.  Specifically, our terminal operations are not classified as “common carrier” activities.  This presentation will cover material relevant to both our common carrier (pipeline) plans and plans at Kinder Morgan terminals served by the pipeline.



Pipeline System Plans
Current specification 
requires a CARBOB 
for blending with 5.7 
vol%
First pipeline 
shipments of 2010 will 
require 10 vol% 
downstream blending
Single pipeline spec 
for efficiency

Presenter
Presentation Notes
The pipeline systems in this map are referred to as the Pacific Operations segment of Kinder Morgan’s products pipelines group.  A majority of pipeline operations in the Pacific Region is located in California.Current specs – 5.7% of finished volumeFuture spec – 10% of finished volume 



Pipeline System Plans
Both Northern California 
and Southern California 
systems will convert 
concurrently
Planned octane 
requirement for regular 
grade reduced from 85.0 
to 84.0
Planned octane 
requirement for premium 
grade reduced from 89.5 
to 88.5

Presenter
Presentation Notes
This slide shows that there are two distinct geographical regions served by various lines.  The Northern California system serves to distribute product for bay area refiners and importers with pipeline input at Richmond and Concord.The Southern California system serves to distribute product for LA area refiners and importers.Concurrent conversion84.0 reg88.5 prm



On Spec, On Time

Ethanol supply is the critical element for 
continued fuel distribution
Supply shortages have been seen in other 
states
“Great Shakeout” exercise in 2008 
anticipated significant rail disruption
Only suboctane product in terminals

Presenter
Presentation Notes
The first bullet here might be called into question by some, so let me explain.  True, fuel distribution can’t occur without base fuel, but terminals are better prepared to deal with a spec issue on base product rather than a spec issue with what may be the only ethanol tank.  



Preparations Underway

Identified terminals in need of upgraded 
offload facilities
Initiated permitting process for additional 
ethanol offloading facilities
15 million dollars in upgrades scheduled 
for completion in the fourth quarter 2009



Kinder Morgan Terminals

KM operates eleven terminals in the state
Northern California Southern California

Bradshaw Barstow
Brisbane Carson
Chico Colton
Fresno Imperial
San Jose Mission Valley

Orange



Terminal Ethanol Receipt

Ten of eleven 
terminals receive 
ethanol exclusively by 
truck & trailer
Only Carson receives 
ethanol by a small 
dedicated pipeline 
(less then 2 miles 
long)



Ethanol Scheduling

In 2003 KM created an 
ethanol scheduling 
position at our Orange 
Headquarters
Pipeline fuel deliveries 
are readily forecast
Random truck deliveries 
cannot be allowed  



Truck Offloading

Seven terminals will 
require twelve or more 
truck offloads daily
Of these, four will require 
twenty-four or more truck 
offloads daily
One of these will require 
over thirty truck offloads 
daily



Regulatory Considerations
We have initiated 
discussions with CARB 
concerning regulatory 
requirements for terminal 
conversion
Regulators must address 
activities upstream of KM  
19 other terminals served 
by KM pipelines must 
also plan their conversion
No issues comingling at 
retail



Mechanics of Terminal Conversion

Employ moderate controls to diminish on 
hand inventories
Plan a four to one dilution rate
Synchronize deliveries of regular and 
premium grades as efficiently as possible
Initiate new blend recipes at racks
Continue terminal rack oversight program
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