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PROCEEDI NGS

NOVEMBER 30, 2010 1: 07 P.M

VI CE CHAIR BOYD: Well, good afternoon, |adies and
gentlenmen. | think I’'Il invoke the alnost 10-m nute rule
and get us started. Wlcone to this neeting of the — we’l|
call it the 2011-12 Advisory Commttee for the Alternative
and Renewabl e Fuel and Vehicle Technol ogy Program The
Transportation Conmmttee is hosting — convening this neeting
and 1’ m Ji m Boyd, the Presiding Menber of the Transportation
Commttee and to nmy imediate right is Comm ssion Ant hony
Eggert, Association Menber of the Transportation Commttee.
And I'Il call upon Anthony in a nmonment to say his opening
remar ks.

| want to wel cone you all, | want to thank you al
for being here. W didn't prom se you warm weat her, but at
| east we got you dry weather, nippy out there the |last few
days. This is — | forgot the nunber of neetings we’ve had,
but we’ve gotten to be, some of us, a fairly regular group.
And to the new nenbers, | welconme you. W’IlIl go around the
table in just a nmonment and fol ks can do introductions. And,
Pat, | don't know, are there Conmmittee Menbers on the phone,
to your know edge?

MR. PEREZ: It’s ny understandi ng we may have one
or two on the phone.

VI CE CHAIR BOYD: Ckay, we’'ll call for them at

CALIFORNIA REPORTING, LLC
52 Longwood Drive, San Rafael, CA 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

the appropriate tinme, then. W appreciate the time you al
give to give us advice and counsel on how best to prepare
the Investnent Plan for this program for each fiscal year.
As sone of you are very famliar, the first two years were
rolled together into kind of an over-arching plan, and now
we’ ve noved into individual years and, as you ve heard and
will hear nore today, the Legislature has changed the ground
rules and the tinetable for us with regard to the subm ssion
of these plans. And the staff will take you nore through
that. Wsat it neans, we have to neet earlier and quicker
with each succeeding fiscal year. W get until next March
to turn in this plan, and the follow ng year has to be
turned in with the Governor’s Budget in January, so at an
ever accel erating pace.

| think we prom sed to discuss with you kind of
progress against plans so far, and the staff will give you a
rundown on the awards that have been nade to date out of the
first allocations of nonies, consistent, we think, with the
| nvestnent Plan. And as we discussed in the past, we and
sonme of you and sonme of the public have been nore than
concerned with the seem ngly sl ow pace of the program and
we’ ve expl ained that these are tough tinmes in California
Governnent, and so on and so forth, you' ll get alittle nore
insight into that fromthe staff. Just let nme say, we're

not giving you this presentation to whine, although it kind
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of looks a little whiny, but it’'s really just to explain
what it is we’ve had to deal with, with the
recessi on/ depressi on we’ ve been in, the budget cuts, the
handl i ng of Econom c Stinmulus noney, and what have you.

So, we’'ll go through sone presentations and then
have sone feedback fromyou. This will be kind of a good
news bad news day, good news with regard to — we’ve got a
| ot of Program Qpportunity Notices out the door, and have
made a | ot of awards, we’ve awarded al nost all the noney
that was available to us in spite of the bad news of the
anmount of tinme it took. Staff has taken on that hercul ean
task and done quite well under the circunstances that
they' Il explain. And we'll explain a little bit nore as we
go into this programthe |ikely possibility that there wll
not be full funding for this programin the future, not
because of any action taken by outside parties, other than
t he econony and the revenue that is available to us has
fallen, we're told, fairly significantly and we won't be
able to carry out all that we would like to carry out in the
i mredi ate future, anyway. And | think staff can tal k about
t hat nore.

So, again, welcone, thank you all for being here.
Comm ssi oner Eggert, a few words, and then we’'ll go around
the tabl e and ask the Advisory nmenbers to introduce

t hensel ves.
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COWM SSI ONER EGGERT:  Thank you, Comm ssi oner.
Again, | also want to thank everybody for participating in
today’s neeting. |I'mlooking forward to the conversati on.
| think, as Conm ssioner Boyd nentioned, we have faced sone
fairly significant challenges within the program which we
wi |l be discussing, and we have acconplished quite a bit
within the program over $100 million worth of awards have
been made, matched with over $100 million in Federal funds,
and well over $100 million in private funding. And these
are sonme really fantastic projects. | would encourage you
to take a | ook at the hand-out, there is a |listing organized
by sort of technology area of all the currently awarded
funded projects, and we’ve really, | think, done a great job
at identifying some of the best opportunities that exist
within the state through the solicitation, the conpetitive
solicitation process. And the prograns are underway and
will be delivering benefits to the California econony.

And | think, also just again to rem nd fol ks, the
purpose of this is to achieve a nunber of goals, including
t he environnmental goals of reduced greenhouse gas and ot her
em ssions, petrol eum consunption reduction, as well as
economc growh within the state in this new area. Despite
t he acconplishnments, we know we can do better. Things still
take too long, sone of this, we have the opportunity to

control, and other things we can’t. But for those that we
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can, we shoul d always be | ooking for opportunities to do
things better and we’re going to be asking for your advice
and gui dance on that. For those involved in the autonotive
i ndustry, a couple of terns conme to m nd, sort of continue
process inprovenent or, if you re working for one of the
Japanese conpanies — | see sone folks here — the termis
Kai zen, which is always | ooking for increnmental and

conti nuous inprovenent. You should never be satisfied with
where you are, there are always opportunities to do better.

We are going to have new chal | enges, as

Comm ssi oner Boyd nentioned, both in terns of process, as
well as it relates to the resources that will be avail able

to us, but | think, with your good gui dance and advi ce, and

the excellent staff that we have available to us, |I'm
confident that we can still do trenmendous things with this
program So, | look forward to the discussion and | guess

"1l turn it back to the Chair.

VI CE CHAIR BOYD: Thank you, Comm ssioner. |
think we’ll just go frommny left side here around the room
and have the conmttee nenbers introduce thenselves. And
for those of you who are new to this group, maybe just a few
wor ds of background.

MR MCHAEL: |'mJack Mchael. |’ mrepresenting
Recreational Boaters of California. 1’ve spent sonme tine in

Sacranento, but have been retired for 12 years and ny first
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time with this group, and | |look forward to | earning
sonet hi ng and hopefully contributing sonet hi ng.

VI CE CHAIR BOYD: Well, welconme and thank you. |
don’t know if Sacranento has changed nuch since you were
| ast year, but hopefully.

MR. M CHAEL: Sacranento, | don’t think, has
changed for 30 years.

MR OLSON:  Tim dson, Advisor to Conm ssioner
Boyd.

M5. HALSEY: Good afternoon, Barbara Hal sey,
California Wrkforce Investnent Board, also representing
Doug Hof fner fromthe Labor and Workforce Devel opnent

Agency.

MR. COOPER: Good afternoon, Peter Cooper with the

California Labor Federation.

MR. PANSON: Andy Panson with the Air Resources
Board. |I’mrepresenting Tom Cackette today, who had a
conflict.

M5. GARLAND: Lesley Garland, Western Propane Gas
Associ ati on.

MR. NORBECK: My name is Joe Norbeck. I1'ma
Prof essor at the University of California Riverside and a
Director of what was called the Environnmental Research
I nstitute.

VI CE CHAI R BOYD: Wl come, Joe

CALIFORNIA REPORTING, LLC
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M5. HOLMES-GEN: |’ m Bonni e Hol nes-Gen, with the
Ameri can Lung Association in California and continui ng
Advi sory Conmittee Menber.

MR. CARM CHAEL: Tim Carm chael with the Natural
Gas Vehicle Coalition, also a continuing nenber. Just to
make a request, at sonme point, it would be good to know who
is on the Advisory Commttee that wasn’t able to make it
t oday because | haven't seen that information, | don’t see
it in the packet. Not urgent, but it would be hel pful at
sonme point to know that.

MR, LEVENSON. Howard Levenson wi th the Depart nment
of Resources Recycling and Recovery, otherw se known as Cal
Recycle, and I’mtaking over for Mark Leary, who served | ast
year.

VI CE CHAI R BOYD: Wl cone.

M5. BAKER- BRANSTETTER: Hi. |’ m Shannon Baker -
Branstetter with Consuners Union and |I’mal so a conti nuing
menber.

MR, MCKINNEY: Jim McKi nney, Energy Conmm ssion
staff.

MR. PEREZ: |’'m Pat Perez, the Deputy Director for
t he Energy Comm ssion’s Fuels and Transportation D vision.

MR. WARD: Peter Ward, Energy Conm ssion.

VI CE CHAIR BOYD: Now, are there any Advisory

Comm ttee nmenbers on the phone who would like to identify

CALIFORNIA REPORTING, LLC 11
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t hensel ves, pl ease?

MR. HWANG Rol and Hwang wi th Natural Resources
Def ense Counci |

VICE CHAIR BOYD: Hi, Roland. W’ ve got a pretty
scratchy reception, though, hopefully it inproves.

MR HWANG | will put nyself on nute

VI CE CHAIR BOYD: Excuse nme, Roland, it’s not you
apparently it’'s the system Go ahead, |I'msorry.

MR. EMMETT: This is Daniel Emrett, Energy

| ndependence Now, also a forner nmenber of the conmttee.

MR. SHEARS:. John Shears, Senpra Energy Efficiency

and Renewabl e Technol ogi es, al so a continuing nenber of the
Advi sory Conmitt ee.

VI CE CHAIR BOYD: Hi, John.

MR. COLEMAN: Brooke Col eman, New Fuels Alli ance,
conti nui ng nenber, as well.

VI CE CHAIR BOYD: Hell o, Brooke

MR COLEMAN. Hi, there.

VI CE CHAIR BOYD: Anyone else? W’re picking up
background conversation and a lot of static. I’ mnot quite
sure whether it’s even our people or sonething is bl eeding
into the system Anyway, wel cone everybody. W have two
guests that we invited to conme to the table, but they’ ve
opted to stay in the audience, Ed Imai, am | saying that

right, who is fromthe Assenbly Transportation Conmttee.

CALIFORNIA REPORTING, LLC
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Staff? Were are you, Ed, so | can get your — ah, did | get

your name reasonably right? Good. And Carrie Cornwell, the

Senate Transportation Commttee. Hi, Carrie. Al right, |

think with that, Pat, can the staff later provide a |list of

all the advisory commttee nenbers? | think that was a good

request by M. Carm chael, so we can see who is not here.
The only person who | know who is not here is Jan Sharpl ess

who sent in an e-mail just a short tinme ago saying she had

kind of a late conflict. So, with that, | guess we can turn

to the first itemon the agenda, a staff presentation by Pat

Perez and Jim McKi nney. So, take it away, please. W’ ve

got these m crophones tuned way up so we can hear all side

di scussi ons here when you’re tal king about us, but otherw se

be so cauti oned.

MR. PEREZ: Al right, good afternoon,
Comm ssi oners, Advisory Commttee nenbers, as well as award
reci pients that are here today, and especially |egislative
staff for being here this afternoon, we really appreciate
your interest and continued support on this very anbitious
effort here to get our transportation energy funds out into
t he mar ket pl ace.

Wth that, today, a couple of things we want to
cover, first of all, I’"’mgoing to be doing a joint
presentation with M. Jim MKinney and, as part of this

presentation, we’'re going to talk a little bit about the

CALIFORNIA REPORTING, LLC
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| essons | earned based on sone of the challenges we faced in
getting this programup and operating, identify sonme of the
i ssues that we’re working on, but, nore inportantly, we'd

li ke to engage you to get feedback and assist us in

i nprovi ng upon the process of, not only devel oping the

| nvestnent Plan, but for getting noney out in a nore tinely
fashion. So, that is our goal today, is to get your input
and ideas on how to inprove the Investnent Plan devel opnment,
as well as reduce the tinme required to get the funding out
on the streets. That’s paranmount and extrenely inportant
for us because we’ve heard fromall of you, whether it’'s at
the Legi slature, stakeholders, award recipients, or those
that may be awarded down the road, that our process is slow
and we woul d agree with you.

So, with that, what 1'd like to do is just quickly
cover the three areas and difficulties we’'ve faced with
respect to inplenentation of the AB 118 program |’ m going
totalk alittle bit about the role, the inportance, and
effect of the American Recovery and Rei nvestment Act of
2009, and what that neant to internal resource needs and the
i npacts on the AB 118 program in particular, since the
Ener gy Comnmi ssion received $314 million to adm nister, and

therefore that caused us a significant shifting in interna

resources here. | will talk about sone of the resource
chal I enges for program devel opnent. M. MKinney will be
CALIFORNIA REPORTING, LLC 14
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going into depth as to the steps, the process that we

foll owed, areas for inprovenent, as well as the

Comm ssioners pointed out, we are in the mdst of an
econom ¢ downturn and that certainly had an inpact on
revenues and, nore inportantly, on the resources within this
Energy Conmmi ssion in terns of devel oping the solicitations
and the Investnment Pl an.

One of the greatest opportunities for putting
Californians back to work arrived with the passage of the
Ameri can Recovery and Rei nvestnent Act, and as many of you
recall, one of the directives provided by Governor
Schwar zenegger to not only the California Energy Conmm ssion,
but to all State agencies and departnents, is that he
encouraged and directed us to go out and capture as nuch of
the conpetitive funding that was avail able out there, to
benefit California. And the Energy Comm ssion and staff did
respond to that directive by providing funding in the anount
of about $36.5 million in AB 118 funding as matched to a
track and capture, what we consider a significant share of
Federal dollars to California. Now, this, of course, is a
one-time, but it is a multi-year effort and one of the
things that we |learned fromthis exercise as we went out
there, is we had no idea that we were going to get such a
demand and interest in these matching funds, and | can tell

you, you can | ook at the statistics here on the slide, over

CALIFORNIA REPORTING, LLC 15
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193 pre-proposals and 112 final proposals were revi ewed,

eval uated, and scored by staff, pretty nuch an unprecedented
nunber of interests in our programfor the matching fund.
And as you m ght expect, that took significant tine,
weekends, and holidays, to actually review, score, and

eval uate these proposals. So that was workl oad we did not
originally anticipate as part of the AB 118 program But

|’ mal so happy to say, and very grateful for the dedicated
staff we have here at the Energy Comm ssion, that we were
able to | everage about $105 million in Federal funds and the
other $106 million in private funding to California that

will ultimtely benefit all of us down the road for a
variety of projects. That is very exciting news that,
despite these chall enges, we are maki ng progress.

In terns of the workload i npact on AB 118,
certainly the ARRA work becane not only the top priority
here at the Energy Comm ssion, but at other State agencies
and departnents because of the driving need to put
Californians back to work, or to retain their jobs here in
the state. So, that is why that becane the nunber one
priority. And as a result of that high priority, we had to
shift staff resources and adm nistrative support to cover
that $314 nmillion in new Federal funding that canme to the
Energy Conmmi ssion, and that did result in causing a slight

delay in the processing of AB 118 Agreenents. As you can
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only imagi ne, our Adm nistrative Contracts, Gants and Legal
O fices were heavily engaged with staff to address nore
t han, and devel op 240 ARRA Agreenents, |oans, and grants
that were processed; that is a phenonenal anount of
processing that took place here at the Energy Conm ssion.

Now, certainly as you heard earlier, the econonic
downturn, the delay in the State Budget, which had an i npact
on getting spending authority for some of our partner
agenci es on sone of the prograns that we’'re working on, did
have an inpact, but it’s not unique just to the Energy
Comm ssion, certainly other agencies and departnents are
al so facing sone of these constraints, but really where the
impact cane in is on staff resources. Certainly, furloughs
had a huge inpact, and we had sone critical — we’ll have to
admt right up front, we had some significant departures of
key managers, supervisors, and a nunber of engineers within
the Division, and we have not been able to backfill those
positions because of a hiring freeze. On the other hand,
the staff that we do have, have been able to pick up nuch of
that workload by putting in extra hours, and we’'re very
grateful for that.

Jim MKinney is going to cover the next array of
itenms and explain the processes for the devel opnment of the
solicitations, as well as the evaluation processes, the

scoring of the proposals, the rel easing of Proposed Awards,
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as well as sonme of the localized health inpact studies and
California Environnental Quality Act determ nations that we
had to go into, the tine expended in devel opi ng and
negotiating the final agreenents with our award recipients,
and al so the devel opnment of the Investnent Plans, those are
all critical. But, |I can say, and | will leave on this
positive note, that despite sonme of these difficulties and
chal | enges, we are naking significant progress, at |east
certainly over the | ast several nonths, as we nove forward,
our Business Meeting has been full of exciting news with
awards. After tonorrow s Business Meeting, we will have

roughly $80 mllion in AB 118 projects that have been

encunbered, and there will be nore coming later in Decenber
and January, so we are naking progress. So, with that, I’'m
going to turn it over to M. MKinney, who will fill you in

on the details and, again, we |look forward to getting your
i nput on how we can stream ine our processes, be nore
receptive to your needs, and get the noney out the door
qui ckly. So, thanks once again.

VI CE CHAIR BOYD: Let ne ask if anybody had any
guestions of Pat before we start with Ji m MKi nney.

MR. MCKI NNEY: Ckay, let nme check the m c sound.
H, I'’'mJimMKi nney. |I’mhere in a new capacity, |’ m now
the O fice Manager for the Energing Fuel s and Technol ogi es

Ofice, filling in as best as | can on Chuck M zutani, who
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retired and, as | understand, is reading Proust in a café in
Paris somepl ace, he never conmes to visit us anynore. |'m
happy to be working with Pat, ny new boss, and the Deputy
Director for this program so we are pretty excited about
t he managenent chal | enges and changes that we’'re working on
her e.

So what | want to do here, as | think Conmm ssioner
Boyd al l uded, I’m not going to whine, | save that for the
di nner table when |’ve had a tough day, but | do want to
hel p everybody understand the series of steps and processes
that we go through to convert a good idea into a final grant
agreenent or award with the technol ogy providers here in
California. So, in ternms of a programtineline, the statute
was passed in 07, many of you here at the Advisory
Comm ttee hel ped work on that. W got the regul ations up
and running in February '09, and let nme say, it was a sprint
fromthe beginning, there really hasn’t been a down tine in
this at all. Then we started working on the Investnent
Plan, so the first one was June '08 to April 09, and |
think a ot of you participated in that, helped to craft
that and shape it, that was under Mke Smth s | eadership —
wel cone back, M ke, he can’t stay away. And then the second
one was al so under Mke' s | eadership with Leslie Baroody as
the Project Manager, now Charles Smth, if you want to raise

your hand, he got the short straw, or the pronotion, to
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Proj ect Manager for the next Investnent Plan. Thanks,
Charles, for all your good work. But one thing I want to
poi nt out here is, again, we' ve dedicated at |east two
senior staff, alnobst on a continuous basis to crafting the
| nvestnent Plans, that’'s a fairly heavy, serious commtnent
of staff resources to get this docunent prepared. And then,
wow, | really apologize for the formatting here. In Apri
"09, we hit the streets with the first of the ARRA
solicitations and then followed up pretty quickly in
Novenber through June ’09-'10, with Bi omet hane neeting
Heavy- Duty Advanced Technol ogy Vehicles, CPIP, or the
California Ethanol Producers Incentive Program Fueling

I nfrastructure, Biofuels, Manufacturing, and then Hydrogen
Fueling Stations.

So, I"'mgoing to really kind of dig into the nuts
and bolts of our programhere. This is a status report on
where we are. As Pat nmentioned, we’ve had seven
solicitations thus far, we’'ve reviewed a total of about 313
Proposal s across a wi de array of technol ogi es and fuel
types, and we have 65 grant awards that we are now
converting to final contracts or agreenents. So,
“Executed,” that nmeans those are finalized, we have 12,
that’ s about 20 percent; going down fromthat, we have four
that are in final reviewwth the Gants Ofice; we have 15

that are in Final Drafts in review or in devel opnent with
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our Division of Adm nistrative Unit; we have 17 wth our
staff, the Energing Fuels and Technol ogies Ofice, that’'s
the first draft of the Agreenent; and then we have 17 that
are awai ting CEQA conpliance, or further information from
the Applicant for that. And, as Comm ssioner Eggert said, |
want to refer you to what | called a “Conpendi um of
Projects,” it’s really exciting, it may look like a dry
hand-out, but if you take the tinme to read through there and
kind of let the range of technologies, the Alternative
Fuel s, the Vehicles, you know, |ight-duty vehicle through
heavy-duty, it’s exciting, and there’'s a |lot of excitenent
at the Business Meetings, as we bring these forward and the
Comm ssi on approves them and as sonebody said, we have six
nore tonorrow at the Business Meeting.

So these are the seven steps that it takes us to,
again, go froma good idea to a Final Gant Agreenent with
our Applicants. As Pat has said, we are not satisfied with
the length of time it is taking us, and, again, our goal
here is to be transparent and tell you where we think the
i ssues are and room for inprovenent, and ask for your input,
as well. And, you know, | took this position August 15'M
Pat sat me down and said, “Jim we’ve got a lot of work to
do to really streamine this.” | devel oped sone good
systens and training, we have a |ot of new staff in several

departnments here, and | think that is going quite well.
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Al so, as Pat said, the retirenents, coupled with the hiring
freeze, has been a challenge, we are currently down six
positions out of 25, and | keep thinking that the G ants
have put five or six guys on the field, it would have been
tougher for themto wn the Wrld Series, but they would
have tried hard.

kay, so the first step, Devel op and Post a
Solicitation, this conmes directly fromthe categories
identified in the Investnent Plan. W have to define the

mar ket and technol ogy paranmeters we want to | ook at, the

m ni mum qual i fications, and develop a scoring criteria. Qur

staff in the Energing Fuels Ofice drafts those up, and then

it goes through extensive review with our |egal office and
our grants office. W also have a bidders workshop that we
host to explain the process and the expectations to
applicants. The second step is to review, score, and rank
the proposals. This is quite a |evel of effort for our
staff and for other agency staffs to participate, both the
ARB staff and Cal Recycle assisted us on that, and we thank
them for that and we | ook forward to working with them
further on different subject areas. This takes about 40-90
days fromthe receipt of the proposals to final staff
recomendations to the Transportation Conmttee, so
Comm ssi oners Boyd and Eggert. Then we post the Notice of

Proposed Award, or NOPA, a |lot of people are excited, and
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many nore are di sappointed that they didn't win an award.
Then, there’s a series of steps that takes place between the
NOPA and the Business Meeting, so one is the Localized
Heal th I npact Report, that has taken us 15 to 90 days to
prepare those, we then post them for 30 days, and this is
one question | would pose here: are we getting val ue added
for that report? Does it nake sense to | ook at |ocalized
heal th inpacts for things |ike heavy-duty vehicles for
residential electric chargers? | can't really think of any
possi bl e public health effects fromthat, but we're
obligated to do that, thus far. So I think that m ght be an
area that we could discuss later on. CEQA conpliance is
taking one to 12 nonths, this has been a point of confusion
and concern with the Applicants, we're working very closely
with Counsel’s Ofice, Renee and Kristin are both here, they
put in a lot of extra hours working with the Applicants to
convey the information that is needed. W then go to the
Busi ness Meeting, and then, finally, we devel op and execute
the Agreenment. This takes coordination between four
internal offices, three of which have new staff, so, again,
trai ni ng, devel opnent of procedures and systens is one of ny
goal s as the new manager

What this slide is intended to show, it's a
conpari son between two real life projects, sanple projects,

the one on your left is Mdtiv Power Systens, they are doing
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an all-electric Class IV electric package delivery vehicle,
and that was under the nedium and heavy-duty vehicles
solicitation. On your right is a project that was awarded
for 10 CNG and LNG fueling stations in Southern California,
that is a partnership with the South Coast AQVWD and C ean
Ener gy.

| just want to wal k you through this so you can
kind of see how different types of projects play out in our
tineline. So, the first step is solicitation and
devel opnent, and that is this line up here, and that takes
five to six weeks to get that through and, again, that goes
fromconcept to final approval by Legal and Grants and the
commi ssioners. W post a solicitation, get proposals back,
and then staff digs in and starts its review work. So, the
medi um duty and heavy-duty took staff 84 days, working days,
to review all those proposals and nmake the final
recommendations to the Conmttee. It’s alittle shorter for
the one on the right, the infrastructure. Post the NOPA' s
is about a nonth apart, May for the Infrastructure and
Natural Gas LNG June for the Medium Duty and Heavy-Duty
Vehicles. Now, you start to see sone differences. So, CEQA
review for that was perfunctory, there really is no adverse
possi bl e effect to the environnent, so that was a pretty
qui ck turnaround. For the South Coast C ean Energy Project,

that is still inreview W then go to the Business Meeting
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and then we work on the Agreenent devel opnent, in this case,
for Motiv Power, that took about four nonths staff tinme and
we conpl eted that just before Hall oween.

This is a busy slide with a |ot of information,
but, again, we're trying to be transparent here, so | wll
wal k you through this. W have the main solicitations that
we’ ve done thus far, 1’1l start up here with ARRA on the top
row, we posted that April 09, got them back in May ' 09, as
Pat said, 193 pre-proposals, 112 proposals, a total of 80
wor ki ng days for staff to review. This was a
di sappoi ntnent, there were only nine awards that DOE nade
out of those 112 that we recommended for funding, seven of
t hose have been approved at the Business Meeting, and those
seven have been executed, there are two that are hung up
with some DOE — |"m actually not clear on what it is, but
there are a series of issues between DOE and SMJD on the
other two that need to be worked out.

Bi onet hane, and this is the first of three that
you' Il see we did concurrently, Bionethane and Medi um Duty
and Heavy-Duty, and Al't Fuels Infrastructure. So, again,
for Bi omet hane, we posted that |ate Novenber — let ne say,
too, so after ARRA we were quite disappointed not to have
gotten nore Federal awards out of that, so we immediately
turned around and, again, | give Mke Smith a lot of credit

for this, and crafted three additional solicitations to get

CALIFORNIA REPORTING, LLC 25
52 Longwood Drive, San Rafael, CA 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

out the door, to really try to backfill those technol ogy
areas where DCE did not nmake awards that we were expecting.
And you can see for Bionmethane, there were a total of 27
proposal s, we made four awards, it took 45 days for staff to
eval uate and recomrend those. One has been approved at the
Busi ness Meeting, these are production plants, you'll see
themlisted in the conpendium and three are still awaiting
CEQA cl earance. For the Medium Duty and Heavy-Duty, 49
proposal s, eight awards, 84 working days, this was a tough
one, we were not adequately staffed in this technol ogy area,
and this is one where we’'re consulting wth PIER and sone
other folks at ARB on really how to kind of enhance our
techni cal capacity in the nedium and heavy-duty advanced
vehi cl e technol ogy sector. And of these eight, ny notes
show that | think we’ve conpleted four, so about half way

t hrough there on the ones that were awarded.

The Infrastructure, again in Novenber 09, 53
proposal s, 19 awards, about 70 days to review. Ten of those
have cl eared CEQA and gone to the Business Meeting, nine are
remai ning. So that’s probably enough.

Let nme finish up here with the Hydrogen one, we
posted that NOPA just quite recently, so | think we’re going
to get a total of 11 hydrogen fueling stations primarily in
the Southern California area out of that. W |earned a | ot

fromthe Hydrogen solicitation, Pete Ward and Toby Smith
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[sic] — | mean Toby Meunch - headed that up, and we really
liked the way — they really focused it quite well in a
technical area, solicited data fromthe OEMs on where the
fuel cell vehicles would be deployed, and we really tried to
mat ch vehi cl e depl oynent with fueling station infrastructure
| ocation, and | think we learned a | ot of good | essons from
t hat one.

So that’'s a quick wal kt hrough of the status and
progress to date, the steps we need to go through, and now
let me tell you what we’ve identified, as staff, as |essons
| earned in the efficiency neasures that we’'re inplenenting
right now So, the first issue is, again, kind of a |engthy
proposal review tine, so 40-84 working days. |In our office,
the Emerging Fuels O fice, we had three or four all-staff
roll up your sleeves |essons |earned discussions, they were
quite frank, and many of these come fromthat, and I want to
thank Alicia Macias and Jennifer Allen for |eading that
effort. | think the biggest thing we identified is that we
need nore tightly crafted and focused solicitations. W
really need to zero in on the technologies that we’'re
| ooking for and the technical paraneters for those
technologies, eligibility requirenments, and scoring
criteria. One of the challenges that we faced in review ng
the proposals is that we woul d have a wi de array of

technol ogies within a specific technol ogy band, nmaybe

CALIFORNIA REPORTING, LLC 27
52 Longwood Drive, San Rafael, CA 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

different fuel types, and frankly just very different |evels
of conpleteness fromthe Applicants. So, sone, we’ve had to
work extra hard to nmake sure that they have provided all the
information that we needed to score them adequately. So, we
think we can get a lot of efficiencies fromthat. Second,
as | alluded to earlier, better use of technol ogy experts
fromother parts of our agency and ot her agencies. W have
i deas for how to continually inprove our scoring and ranking
process, and then training, just making sure everybody
understand the instructions as we bring new staff in,
getting themup to speed, as well.

The Commttee, so Conm ssioners Boyd and Eggert,
asked us to | ook at options to the PON or solicitation and
proposal process. | think a couple of the good ones that
we're looking at will be called “Continuous Solicitations,”
this is basically you set eligibility requirenments for a
technol ogy area, this works very well for standardi zed
t echnol ogi es, say, where vehicles are ready to be depl oyed,
whether it is light-duty, mediumduty, or heavy-duty
vehicles. W can shape the criteria, and then it’s just
first in, first out; if you got a proposal, or a fleet that
nmeets those requirenents, and you give us a good
application, that noney goes out the door. The idea is that
we can just replenish that on an annual basis, as needed,

maki ng adj ustnments as needed. But then it’s kind of hands-
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free driving. The second option, | see our third option
fell off of this slide, block grants and pass-through grants
wi th partner agencies, those can be fell ow state agencies
like the Air Board. | think we have $2 mllion or $5,
excuse ne, do you renenber, Andy? Two, excuse ne, $2
mllion that we’'re shifting to ARB for light-duty vehicle
depl oynment, we’'re crafting that interagency agreenent right
now. W’ ve al so been consulting with air districts and Ca
Recycl e, who is here today, on opportunities for joint
fundi ng and partnership.

California Environnental Quality Act conpliance,
again, there has been a fair anmount of confusion on this
one, on what our agency’s expectations are, and sonme of the
peri ods have been quite lengthy to get the information
needed to confirm CEQA conpliance. Sonme of the staff
recomendati ons here are, we think we can do a much better
job of putting in the information needed and the | egal
requi renents to Applicants, upfront there in the
solicitation. | think that would help alleviate a | ot of
the confusion. | think we mght |ook at shaping
solicitations around CEQA conpliance |levels and, by that, |
will give you an exanple. Say, with infrastructure
devel opnment, whether it’s E85, or natural gas, or LNG we
could say we woul d give preference to those conpani es that

can come in with projects that already neet categorica
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excl usion guidelines for that class of project, so Propel
Bi ofuel s was able to do that for a |ot of their E85
stations, and they kind of whizzed through; others are
having to do nore background work than they anticipated at
this phase of the process.

There has al so been a fair anmount of confusion on
t he pre-devel opnent and feasibility grants. Staff’s intent
on this was to help fund conpanies as they get to that kind
of first edge of the Valley of Death, going froma good
concept, bench scale project, to start to do the ground work
for EIR approval and the feasibility studies therein. So,
this one, | think we’ll hear from sonme Awardees | ater today
on how that part is going. And then, finally, coordinate
with local |ead agencies on their expectations on CEQA for
each of these specific projects after the NOPA is rel eased.

Just kind of what seened to be a fairly obscure
part of our programregul ations, but it has turned out to
have a relatively large inpact, so, the timng of match
fundi ng expenditures. 1In other words, when can an Awardee
spend noney that can be counted for a grant? And we’ ve
heard directly from several Awardees that, because of the
sl ow pace of our grant approval process here, kind of again,
the overall process, that sone people are at risk of |osing
Federal match funding because they can’t neet our deadline,

or their overall project is delayed because they can’t spend
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capital funds they’ ve already acquired because it would be
outside of the window that we require for a match fundi ng.
So, we're trying to better understand this issue, we're
working directly with several of the Awardees on this.

We're | ooking at projects on a case by case basis and sone

options, | think, for us to explore are could we all ow match

fundi ng expenditures at the date of the NOPA, or the
Busi ness Meeting, and so that’s sonmething we’re | ooking
i nto.

Now, we’ve tal ked about ARRA quite a bit. |
guess, in ny view, high risk, high effort, nobdest |evels of
return. | think this gives a hint at what could have been,
but we got a lot of electric vehicle charging stations out
of this, the next line is a typo, so ny apol ogies for that,
that should be a reference to E85 fueling stations, and
we're getting 75 of those through ARRA, a | arge anount of
denonstrations for nedium and heavy-duty sector, and then
wor kf orce devel opnent and training. One thing that we
| earned and woul d recommend on this is to do nmuch nore pre-
pl anning with the Federal agencies that are floating these
| arge dollar grants and, in particular, U S. Departnent of
Agriculture, we understand, will be stepping up and trying
to fill in some of the void on biofuels production in
California that was not funded originally by Departnent of

Ener gy.
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Programinformation, this has al so been, | would
say, a weak part of our program | personally have been
surprised at the amount of information that is not readily
avai |l abl e to Managers and Comm Ssi oners on our program
t hi nk we have got that together.

Agai n, these status reports you’ ve seen in here
are relatively new, the conpendiumof awards is relatively
new, and so we want to get all that on the website. These
are the different things we're doing, so we’ll have ful
proj ect summaries, maps, workforce partnerships and
devel opnment information, sustainability, kind of a nore
centralized location for funding information on these, we
want to have fuel and technol ogy overviews, we want to have
a special page for fleet investors and audi ences, and then
just a new section. Alicia Macias is working very closely
with our Media Ofice on that and we | ook forward to a
revanped webpage; | think early January is our target for
the first phases of that.

And then, finally here, let me talk alittle bit
about the investnent plan. So, as | nmentioned earlier, it’s
pretty nmuch been continuous action on our part to devel op
the investnent plan. A lot of information needs to be in

there, a lot of technical information and a | ot of policy

di scussions in these foruns. And one question I’'l| put out,
and I amnot trying to gore anybody’s ox here, |’mjust
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trying to be candid as the new manager | ooking for ways to

i nprove programefficiency. |Is the level of effort that we
expend in this volune, is this really commensurate with the
program needs? |Is this the right thing to be spending staff
resources on? | personally don’t know the answer, but | do
know that, as we’'re |ooking to distribute nedium and heavy-
duty natural gas vehicle deploynment noney in the com ng
year, | wanted to know, well, what’s the best strategic
approach? |Is it goods novenent, as M ke Smth has been

wor ki ng on? O can we get an equal bang for the buck on
carbon intensity reduction by going to fleets around the
state? And we were silent on that in the Investnent Pl an,
and that’s really the kind of focused market and technical
and strategic information that we |like to help solicit from
the Advisory Commttee. And | think, as one of the
Comm ssi oners said, you know, the deadlines are getting
shorter, so we need to have a public draft out this January,
so what that nmeans is that we are not devel oping
solicitations right now. That nmeans we are working on
finishing up the agreenents, so converting those to
contracts, and the Investnent Plan, and then first quarter
next year, after the first draft is done, then we can turn
our attention to solicitation devel opnent for the next round
And this is going to conclude the staff presentation. W’ ve

gueued up three questions here for the Advisory Commttee,
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and | believe the Comm ssioners will noderate this next part
of the discussion. So, we're really looking for the best
possi bl e market technol ogy and policy reconmendati ons from
the Advisory Commttee. So, as | gave that brief exanple

wi th nmedi umduty and heavy-duty vehicles, how can these
funds — and these are precious funds, |I nmean, this is a

t ough economc climate, budget clinmate, so we have an
obligation to use these funds strategically. So, how best
can we use themto really spur different aspects of the
technol ogy markets here in California? And how can we get,
really, this kind of in-depth market and technol ogy
information fromthe Advisory Commttee and stay away from
si ngl e technol ogy advocacy? Another question |I’'Il put out,
does this program have the right balance between the public
policy safeguards and accel erated depl oynent of the next
generation of alternative fuels and vehicles? So, we have a
| ot of steps that we need to conply with, anti-backsliding,

| ocalized health inpacts, CEQA, conflict of interest,
sustainability, these are all really inportant public policy
objectives. The question | want to pose as the staff
representative is, is this the right balance when we're

wor ki ng with conpanies that are doing their darndest to get
t hese advance technologies into a very very tough market
right now, it’s a tough market out there.

So, with that, | will conclude the staff
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presentation and I know Comm ssioners, or Pat, | don’t know
who is going to noderate the next part of the progran? O,
| can take a few questions, | guess back there. Thanks.

VI CE CHAIR BOYD: Thank you, Jim First, while
you' re up there, let’s ask if any of the Advisory Conmttee
menbers have questions they’d like to put to you. Follow ng
that, we’ll start to surround the table discussion of what
fol ks have heard so far and any comments they m ght have on
that. Tim

MR. CARM CHAEL: Thank you to Pat and Jimfor that
presentation, it was helpful. | have a question about your
slide on the programstatistics, the busy table that you
presented. And | amjust curious, after the grant agreenent
i s devel oped, how | ong does it take before a project
proponent receives a check? So, after the |ast step that
you show here, is it really the last step and the cl ock ends
with the green, you know, bar ends there? O is, in fact,
there an additional delay before the noney is received?

MR. MCKINNEY: We do this on a pay as you go
basis, so there are a series of mlestones built into each
contract, and as those m | estones are reached, the Awardee
is reinbursed, or given that anount of noney. Pete, or
Jenni fer, do you want to add anything to that?

MR WARD: All the grants that we have are cost

rei nbursenent grants, so they have to incur the costs, go
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ahead, and then invoice us at the conpletion, and | think
there is a retention of 10 percent at the end, and once it
is up and operating, then all the nonies are forwarded after
that, cost reinbursenent as costs are incurred, and then the
final after a 10 percent retention, the facility is up and
oper ati ng.

MR. CARM CHAEL: Under the current program an
Awar dee can start spendi ng noney when? And not match noney,
CEC noney — AB 118 noney.

MR. WARD: After the Agreenent is finalized.

MR. CARM CHAEL: So, after the one to six nonths,
and then there is a mlestone that could be three nonths, a
year down the road before they could get reinbursed for that
first phase?

MR. WARD: After it goes to a Business Meeting,
CEQA has been cleared by that tinme, and then after a
Busi ness Meeting approves it, then it can go to an executed
agreenent. And that’s the starting point.

COW SSI ONER EGGERT: Maybe just to foll owup on
Tims — is your question sort of when does the Grantee fee
confortabl e actually expendi ng noney they know t hey can get
reimbursed for? And then, | guess there’s — | don’t know if
part of your question was, is there a delay between invoice
and check receipt?

MR. CARM CHAEL: It was both parts, actually,

CALIFORNIA REPORTING, LLC 36
52 Longwood Drive, San Rafael, CA 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

exactly.

MR WARD: 1In the State, there is a provision for
a quick paynment after an invoice is received, and if it goes
any longer, then interest is due on that paynment, so there
is a statute already existing, so once we receive an
i nvoi ce, we have to process it in a reasonable period of
time, otherwi se additional interest is accrued.

VI CE CHAI R BOYD: Shannon?

M5. BAKER- BRANSTETTER:  Yeah, | had a clarifying
guestion on this slide, as well. And the difference between
t he nunber of awards in that colum and the nunber of
approved at a Business Meeting, is that difference entirely
because of delays in CEQA?

MR. MCKINNEY: Correct, yeah. That’'s a big part
of it. So, | think, in this case, it’s npbst pronounced
under the Infrastructure category where about half of them
have been cleared. Manufacturing, you can see 10 out of 11
Bi ofuel, nine of 12. But also, as | was trying to explain
earlier, say, for Bionethane Production, those are kind of
hi gh vol une production projects with high grant awards from
$3 to $11 nmillion, so a full EIRis needed for three of
those — I'’msorry, one is Eurisko, which is an experinental
technol ogy, that is a deno project, but, now, for Biofuels
Pl ants, and, again, nost of these are feasibility studies,

so the CEQA cl earance has been quite a bit quicker than it
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woul d be if these were, say, grant awards for ful
production. Am I answering your question?

VI CE CHAIR BOYD: Joe?

MR. NORBECK: Yeah, first of all, | think you guys
are beating yourselves up a little too nmuch. You know, |’ve
done a | ot of begging for noney and you guys do, from ny
perspective, you do a pretty good job through nost of the
process with the Energy conpared to the National Science
Foundati on, Departnent of Energy, ARB is pretty good, and
the question — the conmment is, you may want to conpare
yourself with other major broad-based prograns in the
Federal Governnent and how they go about doing this. The
ones that cone to mnd, the Small Business Innovative
Research at DOE, and at EPA, the National Science Foundation
Prograns, it’s nostly for universities, but | think, when
| ook at this, and ny experience with CEC, you know, many
times the problens exist with the narriage between the
University and CEC in delaying it, you can put blane on
both. But how conme CEQA takes so |ong? And how cone you
can’t start it earlier? | don’t understand this. And why
is this one ARB project still not done after several years
when it’s, to me, a no-brainer? It’s LNG fueling stations.
So what is holding you up? That’s ny question. Wat is it
that’s holding it up? You know, you had this exanple on

Slide 12 of South Coast and the Di esel — yeah, the heavy-
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duty diesel vehicle thing. CEQA has not been finished and
don’t understand that.

MR. MCKI NNEY: Yeah, it’s ny understanding CEQA is
al nost finished, | don’t knowif staff counsel wants to
comment here; if not, it’s your discretion. | believe we
have a representative from Cl ean Energy who is going to
speak later in the program —

MR. NORBECK: About that?

MR. MCKI NNEY: Yeah, | think it m ght be
interesting to hear this fromtheir point of view M
understanding is that there are a series of information
requi renents, these are primarily Geenfield stations, so
that just takes longer to get through that part of the
process.

MR. NORBECK: The other thing | would like to ask
i's, what’s your goals? If you re going to change it, what’s
the goal for going fromthe begi nning concept to getting the
check? | nean, it’s going to vary. Intellectual property,
for exanple, can be a major major hold-up if you don’t deal
with it upfront, and the reporting structure is also — the
Busi ness Meeting reporting structure before that takes a | ot
of time. But do you guys have a goal in mnd as to how | ong
each of these should take? And, you know, if you don’t know
where you' re going, any path will get you there, so, you

know, what is the — what is your goal that you would have on
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sayi ng, “We’'re now successful because we’ve made these
changes, and this is what it is?” And | think do a | ot of
themmnore in parallel. | know |l ' malready talking too nuch
but I’ve done a | ot of these over the years and ny personal

opinion is, at least with PIER it was pretty well defined

on what we had to do and we understood how to do it, | mean,
it still took eight nonths or so, but it wasn't CEC s fault.
So, I"'mjust giving you a little “atta boy” there. Ckay?

VI CE CHAIR BOYD: Thank you, Joe, appreciate the
“atta boy,” and the questions, and maybe we’' Il get sone
addi tional discussion on that. Leslie. Then you, Howard,
aft er war ds.

M5. GARLAND: |'mextrenely appreciative of
everything the staff has done, you guys have done
unbel i evable work and I'mthe first one to understand that
you guys are underpaid and underval ue and overworked at this
point for everything that’s going on. But |’ve got to ask,
it’s ny job to ask, our little propane program has yet to be
depl oyed, yet, fromwhat | can tell, this seens to be one of
the | east conplicated, or could possibly be the | east
conplicated because it was a strict incentive programto buy
down the increnental cost of vehicles that already exist and
are already sitting on people’s lots. |If we want to talk
about Stimulus prograns, this is about as straight up in

Stinmulus as it possibly can get these days because | know
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enpirically that there are fleets and school districts that
are waiting on this noney to be depl oyed before they
purchase vehicles to take ol d gasoline and di esel vehicles

off the road, to put cleaner burning propane vehicles on the

road. So, for what it’'s worth, I’'Il just toss the question
out. |If anyone could — I know we had a di scussi on about
this at the last neeting, but it was, | think the | awers

ki nd of got thrown under the bus, and | was wondering, you
know, is that still — is the funnel still choking at Legal ?
O is there sonething we mght be able to do? | know at the
| ast neeting | offered up our organi zation, which is
basically three 501(c)(6) nonprofit, audited every year,
organi zations, that we would be willing to do whatever we
had to do to provide free | abor, we weren't going to ask for
anything in return, we were basically going to help you do
this program and you could conme in and | ook at the books and
do whatever you had to do, we just wanted to deploy this for
you. And I know — I'’m here again to offer my free | abor.
So, if there is sonething | can do to expedite this,
obviously I'"mhere still begging, pleading, yes, I’mon ny
beggi ng and pl eadi ng.

M5. MACIAS: MW nane is Alicia Mcias, |’mone of
the staff in the Enmerging Fuel s and Technol ogi es office, and
regardi ng propane, | just want to say, thank you, Leslie,

for your input and al ways being very responsive to Pilar
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when she has requests for information on how t hose vehicles
are going to be deployed, and how the allocation wll be
used, so thank you for that. W are — we have been working
with our Legal Counsel and internally anong staff to
entertain the solicitation for gaseous fuel vehicle
incentives. The question that Jimasked earlier about if

t here shoul d be a goods novenent focus or if it should just
be a straight vehicle incentive that's offered to a
particul ar target audience is still being evaluated, but |
think it’s something that we m ght be able to wap up
relatively quickly, and then, as you said, it's a fairly
straightforward program so we’'re hoping to, once we have
that determi nation, we’'re hoping to roll that out fairly
qui ckly and get the funds disbursed.

M5. GARLAND: Do we have a tineline? Because,
with all due respect, |I’'ve been hearing that for 18 nonths
and |"'msorry, | don’'t want to be fussy or whiny nyself, but
|’ m concerned because | know we have people waiting on this
money, and they’'re not making purchases to do the right
thing until they get this noney.

M5. MACIAS: There’'s no set tineline at this
point, it's sonething that we need to di scuss anong
Managenent and get a determ nation on the direction that we
go with that solicitation, but I’m hoping that we can rol

sonmething out within this cal endar year, or very early next
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cal endar year.

MR. CARM CHAEL: Can | ask a clarifying question
about that? I'mreally not famliar with that project, but
are we tal king about a solicitation that was put out there
and proposal submtted, and no decision nmade? O a decision
actually being made to nake an award and it’s been del ayed
for this long — the distribution of the funds?

MS. GARLAND: This is $2 mllion for buses and $3
mllion for light- and nmediumduty, | nmean, conpared to sone
of the other nonies that have gone out, | nean, this kind of
seens like a sinple thing. And | understand it’s not, |
understand there are so many things that have to be done so
we do it right, but you know —

VI CE CHAIR BOYD: Any conment, Alicia, on that?

O sonebody save Alicia?

M5. MACIAS: No, | think we just — it’s the fact
that we have not got the funding nmechani smout that you' re
responding to, Leslie, and it is sonmething that we have been
pursuing pretty actively in trying to find a creative neans
for disbursing the fund, but it’s just one of those
categories, | think because it’s such a snmall category and
seens straightforward, that it’s been put to the side
tenporarily, so we’'re hoping to bring that to the forefront.

M5. GARLAND: Ckay, well, one nore thing just for

what it’s worth, and then I'll shut up, | swear to Cod,
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al ready have a rebate programin place for propane vehicles,
and it’s as sinple and as clean as humanly possi bl e because
that’s how | operate, as sinple and clean as hunmanly
possible. So, if there’s a way that we can sonehow marry
the two of these together so that — and | don’t know how,
the |l awyers m ght be having an aneurismright now in the
back for all I know, but if there was a way that sonehow we
coul d make these two work together, our prograns could
expedite everything, then Il'd love to see if there’s a way
that we could do it.

M5. MACIAS. And | just want to be clear, it’s not
our legal, they ve been very helpful in helping us identify
a creative funding nmechanismthat we’'re review ng right now
So, before we focus on that. But right now, it’s really
just a policy call because we have entertained this concept
of goods nmovenent and we need to now just determine that is
going to be the focus of a solicitation or if we' re doing
sonmething nore straightforward into a different targeted
audi ence.

VICE CHAIR BOYD: It’s not like ne to pick on staff
in public, but I don’t understand the connection either, and
| do renmenber Leslie s offer last time, and | thought we
accepted her volunteerism so we need to take a quick | ook
at this. I was going to respond to what’s our tineline, our

tinmeline on everything is as soon as possible. But as
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you’ ve just observed, sone things do get tossed under the
bus, | guess, or lose a priority. And in response to Tims
guestion, the PONis not even out, so it’s not a matter of
not selecting an Awardee, it’'s a matter of getting the
initial offering out the door.

MR. CARM CHAEL: Thank you for clarifying that.
But on this nmechanismto fund, this came up last tine
relative to light-duty vehicles, natural gas and ot herw se,
ARB has a consul tant under contract whose sole job is to
manage the giving away of funds and they' re using them and
| believe Jims reference to the block grant to ARB was a
deci sion by — or an acknow edgenent of a decision by CEC
that, at least for a portion of the funds, you re going to
use that contractor because they ve got it in place, youre
short staffed here, is this — the Leslie exanple — another
case where you could use a contractor that is already in
pl ace, granted by a sister agency, but is that the nobst
efficient way to act? And --

VI CE CHAI R BOYD: Good question

MR. CARM CHAEL: -- it needs to be | ooked at.

VI CE CHAIR BOYD: Good question, particularly as
it relates to buses. | don’'t see buses entangled in the
goods novenent issue. | would have thought that could have
gone out zip quick, but thanks for rem nding us.

M5. GARLAND: And |’ m cheaper than their
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contractor.

MR. EMVETT: This is Daniel Emmett on the phone.
| think I want to just sort of re-enphasize what [inaudi bl e]
[1:05] said, and it actually circles back in points to,
t hi nk, one of the excellent staff recommendati ons on
alternative approaches and sonething that is actually
highlighted in statute from 118 about working with these
partner agencies, and it’'s sonething |I’ve brought up in the
past two years. | do think in this case, in the case of the
propane funding, it really — this recomendati on m ght be
part of the solution for getting these funds out, as others
have suggested. | think, also, |ooking back, you know,
hi ndsi ght is 20-20, at sone of the del ays, obviously ARRA
was a big factor, but an entity, the hydrogen funding, also,
whi ch was quite delayed. | nean, there are resources al so
at other agencies for the expeditious deploynment — that
woul d help with the expeditious deploynent of those funds in
the future for other, for future solicitations, as well.
So, | just want to enphasize that | think these are great
recommendations on this particular point and that they do
relate to this question of the propane solicitation that is
at hand right now.

VI CE CHAIR BOYD: Thank you. Howard, you’ ve been
patiently waiting and now we’ ve added two nore. Well, this

is the ARB, so maybe you -
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MR. PANSON: Yeah, | just wanted to speak to the
issue of us — Tim s comment about us using our Gantee to
adm ni ster propane or CNG noney, and that’s sonething we’ ve
menti oned before at the previous neetings, we’'ve talked to
t he Energy Comm ssion about it, and I want to reiterate our
offer to do that. W have a solicitation on the street
right nowto continue that, it’s called the C ean Vehicle
Rebate Program for a second year, and in this solicitation,
even though we're still at the tal king stages with CEC about
possi bly taking sone of their noney, we've witten into the
solicitation that, if that happens, you know, we’ ve asked
that any Grantee that we select to agree to take on that
nmoney, should it conme through, so we’'re putting the system
in place so that, when — and if we do decide to work with —
cone to agreenent with CEC and work on that, we should be
able to just slide the noney into that grant agreenent. So
we're putting the systemin place to be able to accept that
nmoney. That’'s on the light-duty side. On the school buses,
also we’'ll reiterate our offer, we are running a | ower
em ssion school bus program W work with the Air Districts
and School Districts on that, and we’ve built up a | ot of
rel ationships and I think we have a pretty good mechanismin
pl ace to get noney out, so, to the extent that the Energy
Commi ssion is interested in directing any noney for propane

school busses in that direction, we would again offer our —
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would be willing to take that noney.

COW SSI ONER EGGERT: So, | guess, mght | suggest
that we have both a strong support for the specific
recomendation wthin the staff recommendations, that we
need to foll owup on, and we have an exanple of an
opportunity where it m ght be applied.

VI CE CHAIR BOYD: Touché. Howard, finally.

MR. LEVENSON: No problem thanks, Jim From Ca
Recycl e’ s perspective, | want to nake a couple of coments.
First of all, I want to thank the Comm ssion for involving
us in the bionethane scoring panels and that aspect, which
is kind of where our parochial interest lies, and we’' ve al so
engaged in sonme prelimnary discussions at the staff |evel
about the possibility of taking on a portion of the funding
for block grants, and we have our own resource constraints,
but I think that is certainly an idea that is worth
pursuing. Froma sort of bureaucratic standpoint, |ooking
at our staff review ng proposals, | see the huge nunber of
proposal s that you have to review and only a few that are
endi ng up being awarded, and it seens to ne — and maybe this
is already being considered — sone tighter eligibility
criteria or pre-proposal process, or sone other kind of
screening criteria to knock down the nunber of proposals
that actually have to go to the full stage |evel, that would

be a tine saver both for the project proponents, you know,
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if they’re not going to cut it, why waste their tine
devel oping full proposals, certainly, as well as your staff
or ny staff’s tinme, or whoever is involved. So, | think
that’s an area on any particular solicitation you all could
|l ook at. The other, and this is on CEQA, and this may be
sonmething that is too outside the purview of the Conm ssion,
but we have been involved with the Central Valley Water
Resources Control Board on a collaborative effort to devel op
a programmatic EIR for anaerobic digestion. Not picking any
one particular technology within that group, but trying to
| ay out the groundwork for what is involved in those
technol ogi es, what are the general inpacts, sort of |aying
the groundwork for the site specific CEQA work that is still
going to have to happen for a particular project, but we're
hopi ng that that may speed up the CEQA process, and naybe
there are sone of the categories within the transportation
programthat that m ght be another possible approach. |’ m
not sure if there’'s conflicts of interest, or if it’s really
doable, | just wanted to throw that idea out.

VICE CHAIR BOYD: Painfully famliar with the
programmatic EIR in the Central Valley, and fortunately that
was initiated quite sone tine ago and has taken a long tine,

but it was initiated in anticipation of speeding up project

proposal s when they did come in the door, and it will be
hel pful there, but probably the elapsed tine in total, if we
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were to start with a programlike this, would be pretty
significant. And | do recall on Slide 15, the staff did
say, “Need nore tightly focused solicitations, etc. etc.,”
so your point is well taken. | think that is sonmething they
have understood needs to be addressed and | think both
Comm ssi oner Eggert and | and the entire staff can now
reflect on some of the PONs that we dealt with, particularly
t he bi gger noney ones, or the really sexy attractive ones,

t ook inordinate anobunts of staff debate, tinme, and

i nvol venent, and practically anybody who was anybody on the
outside in terns of consultation, before processes were
arrived upon. So, | have a feeling that, rather than get a
si npl e easy propane out the door, it kind of got run over by
the electric bus, hydrogen bus, and every other conceivabl e
type of bus, so we’ll nove your nunber up in the queue,
believe nme, after this. Bonnie. Then, Peter.

M5. HOLMES-GEN:  Thanks. | wanted to first thank
you al so, thank the Comm ssion and the staff for all the
wor k that has been done on this program it’'s really
gratifying to see the conpendiumof all the projects that
have been funded. And it’lIl be nore exciting when we have
the website and we can have this kind of information up and
available for the public so that we can really help spread
t he word about what the Commission is doing with this

program So, | think that’s terrific. And | certainly
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agree with all the discussion about the need to find ways to
speed up getting the noney out there, so | think that’s an
i mportant vein of this discussion, and the discussion about
nore tightly focusing the proposals nakes a | ot of sense,
frommy perspective. | did want to bring up — |1 have a
coupl e of questions | want to bring up, and one is a nore
general question about the purpose of the Advisory

Comm ttee, and kind of bringing this review back to that

bi gger purpose in setting the priorities for this funding.
And | know that, during the course of the previous advisory
commttee neetings, we’'ve had sone discussion about how are
the expenditures nmatching up to the categories and the
priorities that we’ve set and, as we’'re going to this

| essons | earned session, it seens to nme that a very hel pful
area of discussion would be if we had material on how do

t hese expenditures again match up to the priorities that
were set in the two Investnent Plans, and where has there
been the best match? Were have the planned expenditures
fallen short? And what are the reasons? Have there been
not enough proposals? Is it a matter of sone other

techni cal issues? Wat exactly is the problemfor not
getting enough funding in the categories that we’ ve
identified as priorities? So | just think that kind of big
pi cture review of what’s happened will be really hel pful as

we nove forward into this next period of doing another
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report — or another Investnment Plan, and wanted to put that
out there and see if that’s sonething we can build into
maybe the next Committee neeting. And | think that would
al so be very hel pful information to have on the website as
we’'re tal king about getting nore information out about this
program the priorities that we’'re pursuing as a state in
ternms of breakthroughs in these different technol ogy areas.
| think that’s inportant to put out there. And so, that’s
ki nd of one set of issues. Should | stop there and ask if
there is any comrent on that or is that an area that we can
di scuss in this group?

VICE CHAIR BOYD: Bonnie, ny reflection is, at
that | ast neeting, as you acknow edged, we kind of did that
with regard to where things were going by the ngjor
categories which were identified in the Investnent Plan.
And your point is well made with regard to probably the next
nmeeti ng when we get down into, you know, where should we be
putting the enphasis dollar by dollar, we would want to see,
| agree, the tabul ation on, okay, what did we do in the
precedi ng categories. Staff can correct nme on a couple of
points |I’m about to nake, but, one, | think at the | ast
nmeeting we pretty well, to our pleasant surprise, displayed
that we were able to keep allegiance with all the major
categories. That contrary concern that we may have noved

nmoney all over the place, | don’t think there were any
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categories that we didn’t stay within for the nost part.
Secondly, now | lost ny second point, in any event —

M5. HOLMES-GEN:.  Wiile you're, | nean, | think
there were sone changes on hydrogen whi ch we di scussed | ast
time. | think that, because of the ARRA funding, there was
still kind of a backlog there, so it was hard to | ook at the
whol e m x of what was actually funded at that tinme. W did
have a partial overview

VI CE CHAIR BOYD: The hydrogen was anong the | ast
ones out the door, and hydrogen did fall bel ow t he anount
you had allocated, we agreed to allocate in that arena. And
that was a |long | ong process of negotiation and di scussion
and survey, and what have you, before the award was made,
and it was just recently nade. But, | nean, still | would
agree that the Commttee and all of us would need to see,
okay, how did it turn out. | think the other point | was
going to make, which cane back to ne, was you asked if there
were any areas where perhaps we didn't get enough
solicitations. | think we were over-subscribed in every
single category, to our surprise and our pleasure and our,

“Ch, ny gosh, it’s going to be tough to wade through it

all.” And then Pat, or Peter, or Jimcan correct ne.
COW SSI ONER EGGERT: Actually, | just had a
foll owon question to Bonnie and that is, | was trying to

hear if part of your question had to do with the actual
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performance of the grants thenselves, so that — are you
| ooking to see whether or not the projects are perform ng
and delivering the benefits that we are —

M5. HOLMES- CEN:  Well, that would be the next
coment | was going to nake, related, that | think it would
be very hel pful to have sonme tabul ati on of greenhouse gas
benefits, air quality benefits achieved, or expected to be
achieved fromthese projects, or the types of advances that
are going to be contributing to the future devel opnent of
t hese technol ogies so that we can help again to better | ook
at what we’re achieving in the programand better sell the
programto others that are trying to follow the progress of
this effort.

COW SSI ONER EGCERT: I n other words, are we
actually filling the gaps —

M5. HOLMES-GEN. O filling the gaps, right, and
the whole point is to fill the gaps, we’'re not trying to
just repeat work that is being done in other areas, we're
trying to fill gaps, yeah. And | guess ny | ast question was
just, since you brought up the health analysis, | had to
circle back to that and I would be interested in hearing a
little nore what the concerns are, as it was brought up that
that m ght be an area to cut. And I, of course, think
that’s an inportant part of the analysis, especially for

fueling infrastructure projects and | think it’s a val uabl e
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part of the process, so |I’mcurious what the concerns are
and what ideas you had for shifting or streamining that
process.

MR. MCKI NNEY: Yeah, thanks, Bonnie, for the
question. If I inplied “cut,” that was totally inadvertent,
| did not say that, to my know edge. What | was — the
guestion I’masking is that, given that it takes, say, 30 to
90 days to prepare a report for each solicitation, say, for
exanple, electric vehicle charging, | don't see criteria
em ssions associated with that, | don't see a public health
risk associated with that, so | posed the question, should
we treat that class of technol ogy the sane way as we woul d,
integrated bio-refineries where clearly there are criteria
em ssions and particul ates, and naybe some air toxics.
just see those as very different technol ogy classes with
different corresponding levels of risk to public health. W
understanding is that the whole intent here is to identify
public risk in advance, so, again, I'mtrying to parse it
out by technology and really see, given our constraints on
staff resources, really where is the best bang for the buck
on getting this information out.

M5. HOLMES-GEN:  That's helpful and it’s the first
time I’ve heard this and | think you re raising sone
legitimate i ssues that we shoul d di scuss.

MR. MCKINNEY: And | think, to your other
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guestion, in terns on benefits, stay tuned for the spring
and the Draft IEPR reports, and the expected benefit report,
that we are obligated to produce under the AB 109
requirenents.

COWM SSI ONER EGGERT:  Yeah, | think just a
coorment. In terns of this review, we’ ve been | ooking at
sonme of these tinelines and, to Professor Norbeck’s earlier
coment, and Conmm ssioner Boyd' s response, which is, you
know, we want to get these things out as soon as possible
and | think, even though we m ght conpare favorably with
ot her Federal prograns, | think our sense is that we
definitely can cut days, if not weeks, and perhaps even
nmont hs out of sone of these tinelines, and every day does
matter, certainly a ot of the conpanies that are depl oying
t hese technol ogies are | ooking for the opportunity to get
going quickly and we need themto, to realize the benefits.
So, | think even for things like the public health inpacts
reports, which we think has significant value to the
program you know, if there is the opportunity to help
facilitate a nmore rapid depl oynent of, for exanple, electric
vehicle infrastructure, you know, | think, again, every week
counts for that type of activity.

VI CE CHAI R BOYD: Ckay, thank you. Peter, you're
next, but before you speak, | want my Advisor gave ne sone

good advice a nonent ago, and that was to introduce Justin
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Ward, or have Justin introduce hinself because he was a
little late, but he was sitting in the back of the room and
we coaxed himto the table, but, Justin, would you like to
tell everybody who you are and who you are representing here
t oday?

MR. JUSTIN WARD: Thank you very nuch. M nane is
Justin Ward. | am an Advanced Powertrain Program Manager at
Toyota Motor Engi neering and Manufacturing North Anmerica.
So, one of ny responsibilities at Toyota is to do
devel opnent of our advanced powertrain vehicles, which
i nclude everything frombattery EVs, plug-ins, hydrogen fuel
cell vehicles, and other technol ogi es that nay be
comercialized in the future. |1'mexcited to be invited to
be part of this discussion and hopefully, we as Toyota can
provi de sonme insight and sone information that could be of
value for this process.

VI CE CHAIR BOYD: Thank you, Justin. Now, Peter.
And then Bar bar a.

MR. COOPER  Yeah, | just have a couple of genera
comments and questions that are things that you probably
have al ready thought about a little bit. One is kind of a
nore general question about the anpunt of grants that go
out. Has there been any thought about |ike increasing it,
having | arger grants, you know, maybe five-fold for sone,

sonme really big projects that would garner nore attention to
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the program but al so maybe reduce staff tine when you | ook
at the overall staff needs? So that’s sonething to throw
out, perhaps, for the next Advisory Conmttee neeting to be
di scussed, the anmobunts. And then the other thing | wanted
to bring forth was the idea of single entity receiving

mul tiple grants, and perhaps this is a question for Jimor
for Pat, if there have been situations where there have been
a single enployer, for exanple, that have received nmaybe two
different AB 118 grants. What |’ mthinking about is that,
you know, we have recipients, quite a few of them now, that
al ready know about the program it may be worth goi ng back
to them and seeing what are their new needs. From ny point
of view, 1'd like to find out if they have any workforce
needs that are not being net, so kind of to draw on that

popul ation that already has the education on the AB 118

pr ogr am
VI CE CHAI R BOYD: Barbara
M5. HALSEY: Well, my conment mght be a bit
simlar to Peter’'s. | know the anmount of work and have

appreci ated the partnership that we’ve had with the staff at
CEC on the projects that we’ve partnered on, and one of the
nost significant ones that was definitely a new venture for
the California Wrkforce Investnment Board, and | think a new
venture for the Energy Commi ssion under AB 118, was the

regional clusters work that we did. And when we started
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that, we had 10 grantees who received, you know, had

articul ated partnerships, and they received funding, and a
deep di agnostic so they could better understand what was
going on in their energing economes, and through that
process we’'ve identified five areas, five regions throughout
the state, that have focused on the kinds of industries that
you are funding under AB 118. And they are now devel opi ng

i nvestment strategies on a regional basis to help grow these
i ndustries, and bring these businesses to scale, and address
the workforce training needs that are energing fromthose
busi nesses. So, | guess ny question would be, as you | ook
to the future, is there interest in identifying where your
prior investnments nmay have opportunity for continued
investnment, or are you interested in maybe giving priorities
points if you see these kinds of collaboratives formng
where, on a regional basis, they are articulating industry
strengths or sector strengths and they are building a
conprehensi ve regi onal strategy around supporting
alternative transportation, alternative fuels, and they have
i ndustry at the table. W have 23 sector partnerships that
are now forned with over 450 businesses at the table and
working with these groups now. So, it just seens |ike there
is sone value in |ooking at what’ s happened with your
investnment, are there opportunities, or are there energing

strategies at the regional level or the local level, new

CALIFORNIA REPORTING, LLC 59
52 Longwood Drive, San Rafael, CA 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

partnershi ps devel oping that could benefit from additional
funding, and is there a strategy there for additional points
during the proposal process? Do we call out those
strategies and interview them or ask themto provide us
with an investnent plan and then eval uate that investnent
pl an for continued funding? Just a question.

VICE CHAIR BOYD: Well, it’s a good point and, in
t he di scussions we’ve had to date about what do we do next
time around that m ght speed up and inprove everything from
| arger grants to are we payi ng enough attention to the
policies of the state in our own organi zation, such that, in
writing solicitations the next tine around, perhaps you
i ncl ude sonme of those points. Unfortunately, | don’t
believe we have the ability to go out and nake a
suppl enental award to anybody, we’ve got to go through this
public process, but we can nmake the criteria such that it
takes into account, as you say, perhaps bonus points, or
what have you, for those people who are addressing already
identified needs and are furthering it. So, | think that’s
an interesting suggestion that we'll take into account in
designing the future. But whatever we do in the future, we
need to nove nore quickly because we’'re, in my opinion, and
| think all of us at the CEC agree, we want this thing to
nove nore quickly. W’ d hoped by this point in tinmne we'd be

measuri ng some outputs, not still waiting for some of the
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things to get out the door. So, not being able to neasure
outputs nmakes it harder to address that kind of concern as
you go to the next round, but it’s a point we'll certainly
keep in mnd. Let’s see, | had Tim Carm chael and then Andy
after Tim

MR. CARM CHAEL: Thank you. Just to react to your
| ast conment about the ability to do a supplenental grant,
if that is true, it’s another exanple of a hurdle, or a
hi ndrance to an efficient inplenentation of this program
There are people around this table, there are many allies in
the Legislature, that | think would be nore than willing to
nove | egislation to nmake this programnore efficient and to
enabl e a better running of the program There are a couple
of other hurdles identified by staff today, sonme of those
you may be able to address as a comm ssion, and sone you nay
not be able to address as a conm ssion. So, | think that
shoul d be sonet hing that we continue to di scuss over the
next couple of nonths, and if we can put together a piece of
| egi sl ation that would address 1, 2, 3, 4 relatively snmal
corrections that would nake a big difference in inplenmenting
this program let’s do it. Initially, | raised ny nanetag
to ask two questions, one, feeding off the comment fromthe
gentl eman from Cal Recycle about the pretty dramatic
reduction fromproposals submtted to awards. |’ m wondering

if staff can give a broad brush, you know, reason for that.
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Is it primarily limted funding, and that’s why you can only
fund 10 percent or 15 percent of the proposals you get? O,
is it that a lot of the proposals you get are weak or off
target?

MR. MCKINNEY: There are — if you go down what we

call the “ranking list,” within each solicitation, there are
so many worthy projects with high passing scores, and high
carbon intensity reduction values, that we cannot fund
because we don’t have enough noney. And | think that speaks
to the creativity and innovation in the state. In a |lot of
sectors, there are a lot of really exciting technol ogy

devel opment wor k happening in the state, and what seened
like a lot of noney initially, $100-120 mllion a year, is
not really very nuch noney when you think about high capital
projects and the high R&D and devel opnent costs associ ated
with that. W have a few favorite turkeys that we have on

t he backs of our cubicle walls for comc relief, but those
are a tiny tiny mnority, | nmean, it’s really inpressive,
and | work with this stuff every day — those of you who
don’t get to see it, that’s why we put out the conpendi um
for this neeting, it’s really exciting, | mean, what’s going
on in the state. And | think how hungry people are for
capital in a very very tight capital market, so | woul d say
it’s much nore over-subscription and very good project ideas

as opposed to kind of the dogs and turkeys.
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MR. CARM CHAEL: Very good to hear that. Thank
you very nmuch. And ny | ast comment, going back to sonething
t hat comm ssioner Boyd nention at the beginning, | didn't
hear about it in the staff presentation and I’ mcurious, are
we going to discuss the revenue shortfall today, what the
i npacts of that are, what the |latest projections of that
are, and how the Energy Comm ssion plans to address that?

s that something that is going to cone before this Advisory
Commttee? O, is that sonmething that is going to go before
t he Commi ssioners for action? And when?

VICE CHAIR BOYD: Since | broached it, know ng
sonebody woul d rai se a question about it, we were prepared
to discuss it today, just |ooking for the opportune tine.
want to go back to sonmething you said earlier, first, |
appreci ate your offer again to help us in any form
Legi sl ative or Executive Branch, to do things to speed
things up and, believe ne, we do tal k about those kinds of
things. | think, in arelated issue, and you kind of
broached this, as well, of things that m ght be wthin the
authority of the CECto do, | think — well, the issue that
Ji m McKi nney has brought up about the health inpacts reports
for installing charging station vis a vis a bio-refinery, if
we could get a signal fromthis Advisory Board, or we could
tell you which areas where we could possibly just check the

box, and not go through the 30-90 day review for sonething
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that seens as bl ack and white as charging stations vs. a
bio-refinery, | don’'t think we are constrained by the
statute, but sonebody correct nme if I’mwong, but we sure
woul dn’t want to do it wthout the consent of this Advisory
Board, particularly Bonnie, who probably was instrunental in
t hat | anguage, etc. etc., so Bonnie, tell us, are we
restricted by the legislation? O could we go through a
process here of checking the box on certain categories that
don’t have an inpact vs. major manufacturing type facility?
That’s a tiny little thing, but it's typical of the kinds of
t hings —

MR. PANSON: Yeah, | think it’s actually nore
driven by what is in ARB s regul ation, which |I apol ogi ze, |
didn’t bring a copy of, and you know, I think clearly we all
agree that how you want to | ook at the big exanple you gave,
building of a large biorefinery vs. installation of a
charging station, those are two conpletely different things,
and the |l evel of analysis and effort should be very
different. | think you would agree with that. And, you
know, maybe there’s sonmething — at the sanme tinme, | think we
do want to have sonme type of analysis, even in the case of a
charging station, but naybe there’s a sort of bl anket
anal ysis that can say, you know, “here’s the inpact of
installing this many charging stations in a neighborhood,”

you know, just do that once and put that out there and
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peopl e can see, yeah, we agree that you can put this anmount
of charging stations in and there’s not going to be a health
i mpact. You have that out there, do it once, have it out
there for public review, and then presumably you' Il be doing
charging stations every year and you wouldn’t have to then
re-do that analysis. Does that sound |i ke sonething that
woul d be reasonabl e?

COW SSI ONER EGCGERT:  That sounds an awful | ot
i ke the categorical exenption that we have within the ARRA

MR. PANSON: That’s kind of the nodel | was
t hi nki ng about .

M5. HOLMES- GEN:  Yeah, | appreciate the
di scussion, | would rather we not |ike solve this today in
this meeting because | think there’'s sone discussion that
needs to happen, and there’s a nunber of us that worked
closely with the ARB to establish this regul ation, so
think generally, as you' re saying, the different |evel of
review, | think, nmakes sense. But | think we need a little
time to circle back and -

MR. PANSON. Well, maybe that’s sonmething we could

have an ad hoc neeting about. | nean, | think that’s
sonet hing that does — | don’'t want to make any deci sion
today, | agree, but I think that’s sonmething that’s worth
further discussion. And one thing | will say about our

regulation, it’s witten very broadly because we didn't want
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to presuppose the types of projects that were going to cone
to the program so it was intentionally witten as the
framework, as a pretty broad franework, but it is certainly,
again, I'll say it again because it needs to be said, we're
not saying that a charging station installation should go

t hrough the sanme anal ysis as a refinery.

VI CE CHAIR BOYD: Thank you for your confession —
| nmean, your adm ssion that — | had forgotten that it was an
ARB regul ation, | amsure the staff who wasn’t hel ping nme
did not want to finger point either, but now | do renenber
we’ ve had nore than one di scussion about those binding ARB
regul ations and working with them So, maybe as a conmttee
of two or nore, you could have sonme di scussi ons about com ng
up with an approach that m ght streamine things for these
pur poses.

MR. CARM CHAEL: On these delicate matters, you
can sonetinmes wal k before you run and try to open the door
for a subset and see how it goes, and then next year we
could broaden it if it is deened to be successful.

VICE CHAIR BOYD: | amsure the staff has sone
suggestions for what m ght be part of your pilot project.

MR. PANSON: And the franmework of our regul ation
woul d all ow for sonething |ike that, so | think it does
allow for sone creativity.

VI CE CHAIR BOYD: Joe, do you want to get in on
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this one?

MR. NORBECK: | just wanted to say, when | | ooked
at the time it takes for all the steps, that isn't the rate
determ ning step, guys, it’s the grant devel opnent area and
CEQA, so you know, we can maybe make it shorter, but it’s
not going to help the overall process that nmuch. You can
even nake it zero and it’s not going to help, at least if
these tineframes that you' re discussing or talking about are
valid. So, anyway, you can do sonething here.

COWM SSI ONER EGGERT: So, a qui ck comrent on that.
| think there is the opportunity to do it in parallel, which
is certainly sonmething the staff is exercising, but there is
also the staff resource issue, which is a lot of the reason
the tine that it takes to develop the solicitations and do
t he proposal reviews has to do with the nunber of people
t hat we have avail abl e.

VI CE CHAIR BOYD: Now, Andy, you had a different
subj ect .

MR, PANSON: Just a couple of additional
recommendati ons, potential streamining reconmendations. |
know t hat a suggestion for nore focused solicitations has
been — it’s been made by staff and made by others, and we
whol eheartedly agree with that. There is also a linkage to
that and | think the tinme it takes to devel op a grant

agreenent, | think if you have a nore focused solicitation,

CALIFORNIA REPORTING, LLC 67
52 Longwood Drive, San Rafael, CA 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

you know, you can have a sanple grant agreenent as part of

the solicitation that is probably a I ot closer to what the

finished grant agreenent is going to look like than woul d be

the case if you had a very broad and open solicitation, so,
by doing a nore focused grant solicitation with a pretty
detail ed sanpl e grant agreenent, people know what they’ re
applying for, you guys have put yourself a nunber of steps
down the path to getting that grant agreenent, so you get
sort of a double benefit that it should be easier to score
and turn around the NOPAs, but it al so should decrease the
time that it takes to do a grant agreenent. The one

addi tional comment | wanted to make, just a thought on the
| nvestnent Plan for this year, and maybe a suggestion t hat
you include a greater focus in the Investnment Plan on sort
of the inplenentation steps that follow after the

devel opnent in the Investnent Plan. The first two

| nvestnent Plans did a really good job of sort of
characterizing the state of technology or the | andscape for
the different fuel categories, and identifying the funding
needs, opportunities, gaps, it was very exhaustive, it was
very good work, but it was, being so kind of broad, it was
done at a pretty high level, and it didn't get into the rea
details of exactly what the solicitations mght ook for. |

think that was very appropriate for the beginning of the

program But that work has been done. There wasn't a lot f
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change in the allocations fromthe first year to the second
year, so | think where you' re not changing your allocations,
you know, you m ght not need to spend as nuch tine re-
justifying them because | think you already have justified
them and you can incorporate sort of by reference all that
work that you’ ve already done. And that m ght free up the
opportunity to have the Investnent Plan talk a little bit
nore about — provide a first glinpse of what the
solicitations are going to look like. | think, Jim you

brought up the exanple of, you know, how you m ght roll out

nmoney for natural gas trucks and you haven’t deci ded whet her

you should do a goods novenent focus, or just an across the
board, and that |evel of discussionisn't really in the
| nvestnent Plan, things |like those kind of bigger, first
step inplenentation issues, if you put themin the plan, it

gi ves everyone kind of a glinpse of what the solicitations

are going to look like, which should make it a little easier

for you internally to take the plan and devel op the

solicitations fromthe plan. | think it also would provide
a benefit to potential applicants because they' re getting a
glinpse of, hey, here’s really the technol ogies that you' re
going to be focusing on this year, so that they could start
to devel op their thoughts and proposals even before you put
out a solicitation. So, | think that m ght help reduce the

ti me between approval of the plan and the rel ease of the
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solicitations.

VI CE CHAIR BOYD: Peter, your nane is up. |Is that
fromthe last time? O did you have a new question? Ckay.
Howar d.

MR, LEVENSON. Just following up on that, and
especially if there was nore di scussion in the plan about
the strategic focus of the different categories, could you
consi der going to approving solicitations for two years? So
that — you could always change it if there was reason to —
but I would presune that the industries are not advanci ng
that rapidly, that the strategic focus is going to change on
a year to year basis. And I think that — I know what goes
into Grant Agreenents at our shop, and there’s all Kkinds of
side terns and conditions, and they' re probably specific to
each solicitation, and if you didn’t have to repeat doing
t hose every year, that would save a lot of tinme. But, also,
it would give the investnment conmunity and potenti al
grantees at |east a glinpse of what they m ght be thinking
about, even two years out.

VI CE CHAI R BOYD: Shannon

M5. BAKER- BRANSTETTER:  Yeah, follow ng up on
narrowing the solicitation, is there a cost to that? And I
was wondering if the staff saw any proposals that they would
have m ssed if they had a narrower solicitation. |'mjust

ki nd of wondering what the bal ance is there.
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MR MCKINNEY: | think that’s a fair question.
Again, we're trying to find the right balance here and we
think we had it too broadly, and | think, as you re saying,
the risk of going to narrowy is that we m ght m ss sone
exciting technol ogies. Yeah, we have great point guys |ike
Pete who is really out there at a | ot of the conferences,
and really neeting a | ot of the technol ogy devel opers,
that’s one way. Input fromthis body, input from other
agencies, other forums, I'"'mreally glad that U C is here
with the ITS prograns in schools, Cal Start, there are a | ot
of very strong academ c or trade association forunms where
think we can help kind of get out that information and kind
of check that we’ve got the right balance. You re asking a
fair question.

VI CE CHAIR BOYD: Any ot her questions from
Advi sory Board nenbers? Those of you on the phone, Board
menbers, does anybody have a question?

MR. EMMETT: Yeah, this is Daniel Emmett. Can you
hear ne?

VICE CHAIR BOYD: | can hear you, Daniel. Go
ahead.

MR. EMMVETT: | think this is, again, this idea of
tightly focused solicitations is a good staff recomrendati on
and | would support it, and | think you guys are having the

right discussion about howto do it, and | think it’s a
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guestion of howto nore tightly focus solicitations w thout
getting too narrow. And | think there is probably a way to
doit. | also like — but allowing for the flexibility

that’s been tal ked about over the |ast couple of years, as

things nove forward. | also like this idea of, you know,
mul ti-year that was just suggested by — I don’t know who
that was, | couldn't tell listening on the phone, but -

VI CE CHAI R BOYD: Howard Levenson

MR. EMMETT: -- thank you. But ny concern woul d
be that obviously the funding is allocated annually, so we
want to make sure that, you know, the funding continues to
go out on an annual basis. But if | understood it
correctly, just that you could use the sane franmework the
following year for a simlar category, nmuch like it is
happening currently with Electric Vehicle charging
infrastructure, for exanple. So, presumably there’ s |ess
wor k that needs to be done the second tine around if the
rel evance of that category remains. So, | do think that is
al so a good suggesti on.

VI CE CHAIR BOYD: Thank you. kay, | don’t see
any ot her questions fromthe Advisory Commttee on the
agenda. It called for comments from Awar dees who m ght be
in the audi ence or on the tel ephone, on this very sane
subject, so it mght allow us to continue the discussion if

there’s any fol ks out there who are Awardees of the program
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who m ght want to share your experiences and your
suggestions for inprovenents in the future, we would love to
hear from you

MR, MCKI NNEY: Commi ssioner Boyd, may | make a
comment at this stage?

VI CE CHAIR BOYD: Pl ease do

MR, MCKINNEY: | think it’s really inportant to
have the Awardees be part of this discussion, they are our
custoners, they are the people that have the capacity to
bring these technologies to market, that is what this
programis all about, and I'’mjust pleased that we were able
to make space for themto hear their perspective and
hopeful | y some good suggestions on how to inprove this
process.

VI CE CHAIR BOYD: Thank you, Jim and | shoul d
also ask if there are retired Deputy Directors in the
audi ence who have any thoughts on — go right ahead,
i ntroduce yoursel f.

MR. NEWMAN: Thank you. M name is Ti m Newran and
I’mw th C ean Energy, and we spoke earlier about a series
of projects that our conpany is directly involved wth, but
| do want to thank staff, Kristen Driscoll, Timd son, Peter
Ward, Jim McKinney, who has spent tine talking to nme and
ot her menbers fromour team you know, your patience and

Wil lingness to discuss sone of this challenge is greatly
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appreciated. Could we flash back to that slide for a
moment, you'll recall that one of the discussions was here
we are, we get to CEQA, there seens to be a period where the
proj ect novenent stops, to | guess collar that fromthe

ot her side, since nmy office was directly involved in sone of
those — I was worried | was going to start keyboardi ng by
habit — we got to a point where, once the Award Noti ce had
been provided that, you know, when can our conpany begin to
i ncur costs, and that’'s, as with all of our projects, there
are so many noving parts involving fleets — we do natura

gas vehicle infrastructure devel opnent — so you tal k about
fleets, property owners, and the stakeholders if there
happens to be a grant, as in this case. There are so many
nmoving parts, there are lots of tinelines, and there is a

| ot of econom c issues that require flexibility and

col | aboration. So here we get to this point where we have a
Notice of Award, you’ve got to think that this was
originally devel oped, these projects, these 10 projects were
originally devel oped well before the RFP had been rel eased
because they were shovel ready. And here we are
approximately a year later, and we’'re still dealing with
sone of these issues. But, going back to that tine on the
slide, when you see that Notice of Award cones out, we hit
that CEQA wall and things seemed to stop. Wat happens with

the infrastructure devel opnent piece is you have to go out
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to 10 different | ocal agencies having jurisdiction, and so —
which is fine, we're going to go out there and do that as
part of our project devel opnent process, but you al so have
an inability if you are a potential Awardee to incur costs,
and this was discussed earlier in one of the topics about
what happens once you’ ve received Notice of Award, when can
you begin to incur those costs that are part of your match
dollars? As was the case here, we specifically had
request ed through our project partner and the CEC, could we
be in a position to begin incurring those natch costs, to
hel p us process the CEQA and to order equi pnent that takes a
long tine to arrive, etc.? And we were told that we have a
policy at the CEC and that can’t happen. And it wasn’t

until just a few weeks ago when we were told we woul d have
the ability to go ahead and incur a limted anmnount of
incurred costs just to process the CEQA. So, we basically
have been in this holding pattern as a result of the
inability to incur those costs. So you ve got this kind of
conplex problemand it has a real easy solution. so, the
solution would be to allow Applicants, as in our case, to
incur costs at risk. The CECis in an excellent position to
control the terns and conditions. W’ve actually done this
in the past with other CEC projects. | provided staff with
sonme exanples of letters that were provided to us at an

earlier tinme, which gave that sane authority. So, we're
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willing to take that business risk, we’'re willing to go out
and i ncur those costs, but it allows us to keep these
projects noving. Sone of our partners, there are sone

muni ci palities that have fleets, and those of you with a
gover nment background, or commercial fleet background, know
that these procurenent cycles are usually planned out well
in advance. So, here they are ready to conmt to depl oying
alternative fuel vehicles, but the problemis they don’'t
have a station, the problemis you can’t build a station
because you can’t incur costs, and here we are back and
we’'ve got this big pink area that actually denonstrates
where we're at. | can tell you that we are engaged with al
of the | ocal agencies processing, but it takes tine. And
many of them are confused even at the |local |evel as to what
docunent do they need because we don’t even consider this a
project, so we are in the process of obtaining Notices of
Exenption, which we’ve received. And on the 230 stations,
or whatever that nunber is today, that our conpany has
constructed all throughout the United States, we’' ve done one
El R process, and they’ ve never been required, they’ ve been
categorically exenpt. So, it is frustrating for us, but |
can say that there is a solution just to allow us to incur
those costs, but it would give us the ability to nove these
proj ects forward.

VI CE CHAIR BOYD: Thank you for that. 1 was
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alnmost — | didn’t know who was going to bring it up, but |
was kind of waiting for sonebody to bring up this issue, it
was touched upon a little earlier. W’ ve been discussing
this and pursuing this since the last tinme it was brought to
our attention, which I'’mafraid mght go all the way back to
the last neeting, I’mnot quite sure it’s that old. And

t here have been a variety of reasons given for that, but
within the | ast seven to 10 days, | think we have kind of

di scovered we have net the eneny and it is us, as Pogo once
said, for anybody who is old enough to renenber that. This
appears to be, to our chagrin, a CEC policy, it’s not
statutory, it is not State policy, etc., etc., etc. And |
know Conmi ssi oner Eggert and | have every intention of,
having | earned this just recently, of seeing that that
policy gets changed because it nmakes no sense to, at |east,
the two of us, until sonebody convinces us to the contrary,

| can at least conmt one thing here today, that we' re going
to change that policy so that people, at their own risk, can
spend their owmn noney. And | don’t know if anybody wants to
add anything to that, or if one of our |lawers wants to
shackl e me now and drag ne out of the room- and |’ m not
blam ng the awers, it’s just a matter for sone reason it
took forever to finally identify where this came from and
allegedly it came fromus. And either | amsenile and have

forgotten totally that we ever did sonething |ike that, but
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for the life of me, | can’t in nmy eight and a half years
just don’t renenber us having such a policy. But if it is a
policy, we’'re going to undo the policy, so you have that
comm tnent fromne and we’ve got the ol dest and youngest
Comm ssi oners here between the two of us, so we ought to be
able to do sonething about that. Yes, sir.

MR, TI SCHER. Commi ssi oner Boyd and Eggert, ny
name is JimTischer with the California Water Institute at
Fresno State, representing the Mendota Advanced Bi oenergy
Beet Cooperative. M/ renmarks are contained in the cover
letter in the paper that | just passed out. W participated
in PON-09604, and we’'re honored and hunbled to be sel ected
by the review staff to participate. W are the Integrated
Bi orefinery that everybody refers to in Mendota, Western
Fresno County. W will process about 800,000 tons of energy
beets to advanced et hanol, have an anaerobic digester, we'll
treat the wastewater fromthe City of Mendota Wast ewater
Treatment Plant, we’ll recycle the water fromthe beets, and
we' || make bi onethane, as well. W’ ve conpleted the
Feasibility Study with the USDA Val ue Added Producer G ant
| ast year, and with the nonies that we will receive fromthe
Energy Comm ssion, we'll nove forward on the predevel opnent

work. So, nothing will get built, but at the end of 18

nmont hs, candidly, we’'ll find out if this dog can hunt
because we’ || have done the engi neering work across the four
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maj or units. W’ ve been engaged in proactive dialogue with
your staff for the |ast several nonths, noving forward to

t he Busi ness Committee Meeting tonmorrow, and | hope that
nothing | say today will negatively inpact that. Jim

McKi nney has assured ne that he has ny back. Qur issues on
CEQA are relatively small conpared to sone of the other
Awar dees because we had budget noney set aside to do the
pre-pernmitting for a conplex $200 million biorefinery, and
we’ ve got sone heavy sl eddi ng when we nove forward to the
full devel opnment process, it’s not an easy job here in
California, but one that we're notivated to nove forward on
because it will replace a sugar beet factory that closed in
2008, put 200 people out of work, and the farners didn’'t
have a hone for their beets, so we want to nove forward and
we want to do that. However, we kind of get caught in the
gears goi ng through the process here, and although we had
set noney aside for a CEQA investigation as part of our
predevel opment work, we were instructed by |legal staff that
that couldn’t go forward because it would not be in
conpliance with CEQA. So, they enabled us to redistribute
the noney to | ook nore at sone of the engineering aspects,
so it wasn't lost. The unfortunate situation in our case is
that, when we get 18 nonths out, and we have this finished,
we' Il have an excellent framework on how we’'re going to

proceed in all the other areas on the engineering, but we
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won’t have a good framework on the CEQA issues that we wll
address because we’'re not enabled to be able to do that.
The second el enment on the | and conponent is, part of our
task itemis to sign Letters of Intent with farnmers in the
area that they are going to deliver beets to the
biorefinery, and if we’'re having a series of grower neetings
like we’ve done in the past and will do in February, and
they say, “Well, where’s your site,” and you say, “Wll,
we’'re kind of working on it,” you know, how nmuch credibility
are you going to have with the Agricultural comunity? Not
very nmuch. So, our problemis relatively small conpared to
other folks, we'll work around it, but it’s a m ssed
opportunity as the Comm ssion noves to fund projects to nove
forward on new i ntegrated technol ogi es. That pretty nuch
finishes ny remarks, and if there are any questions from
Commi ssioners or Advisory Commttee nenbers? | do want to
commend you all for your transparent process. In the water
world, we refer to this as adaptive managenent, and in sone
areas we do it well, and in other areas we don't do it so
well, so | comrend the Conmmi ssion and the staff for noving
forward in an adaptive nanagenent node to try to nove the AB
118 funds out in a nore expeditious manner.

VI CE CHAI R BOYD: Thank you for your testinony.
Does anybody have any conments or questions? | can’'t pull a

rabbit out of the hat for you like I mght have done on the
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last item but | appreciate the fact that you ve had sone
kind of a work around and | guess, since it is adaptive
managenent and we | earn by doi ng, maybe sone very bright
staff people — and we have lots of them—- will conme up with
sone additional suggestions to help you. But, any questions
or conmments from anybody on the Conmittee? Jim MKinney has
a coment .

MR. MCKI NNEY:  Yeah, thank you, M. Tischer, for
com ng and kind of sharing your side of the story here.
When peopl e say what do we nean about AB 118, | think the
Mendot a Advanced Bi oenergy Center exenplifies what we nean,
and if you go to page 6 of the conpendium and | ook at the
proj ect description here, this is an alternative feedstock
to corn, this is energy beets, this also incorporates waste
streans fromthe Ag sector in the Central Valley, which
Comm ssi oner Boyd has been chanpioning for sonme tinme. |If
you | ook the fuel products you are going to put out from
this, it gets me very excited, it’s a carbon neutral water
positive project; they are going to produce 325 acre feet of
cl ean water because they’'re using waste streamfromthe
| ocal wastewater treatnent plant. So, Jim | do have your
back and we're very excited to get projects like this in the
door, and this is what we nean by innovative technol ogi es
fromthe farmsector, U C Davis is a collaborator on this,

as well, and we’' Il work with you to get your grant
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finalized.

MR. TI SCHER: Thank you, Jim

MR TEALL: Russ Teall, Biodiesel Industries.
W' re on tonorrow, as well. W’ re under PON-09604. Just a
few coments, you know, |ooking at your spreadsheet here,
you’ ve got, excluding the ARRA solicitation, 201 proposals
that were whittled down to 57, so it seens like, in terns of
staff tinme, if you had a pre-proposal, it’s a |lot easier for
the Applicant to put together sonething, to assenble the
team nmenbers, and see if the idea has any traction before
going through the effort, so | think, both fromthe
Applicant point of view and fromthe staff point of view,
it’s probably less time and you' d be able to provide
feedback as to exactly what you' re looking for and still not
have good ideas slip through the cracks. 1In our particular
area in Biofuels, there’s a |ot of new technol ogy, a |ot of
new f eedst ocks, and the possi bl e problemwould be that you
get too specific and sone good ideas are disqualified. W
operate on the naval base down in Ventura as a private
conpany, so we have the good fortune of having to conply
wi th both CEQA and NEPA, and have devel oped five
biorefineries in different parts of the world, so you know,
being in a wetlands area in California on a naval base, you
woul d think that woul d be about as challenging as it gets,

but Australia is nmuch nore difficult to get through the
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envi ronnent al conpliances than even California. So, | think
that, you know, one of the things we're doing with the Navy
i's, under NEPA, is doing a programmatic EI'S. You know,
there are a lot of common issues, it still has to be site
specific, but there are a |lot of comon issues that can be
addressed in a programmtic statenment, and it is tine
consumi ng, but we’'re looking at it for the Southwest region,
which is Arizona, Nevada, and California, so that when we go
into a specific site, those things that have comonality
have al ready been addressed, and that m ght be sonething in
terms of lifting an industry, or an approach, you know, to
gr eenhouse gases, you know, just |like you re working on, the
ones for the anaerobic digesters, maybe that’s sonething
that a specific conpany doesn’'t get a grant, but the fact
that there’'s a progranmatic EIR or EI'S out there hel ps
facilitate the industry as a whole. Pre-contract spending,
you know, it’s difficult under all grants, Federal or State,
to predict when it’s actually going to start, but the

busi ness keeps noving, and the ordering of equipnent, |ike
the prior speak spoke about, commtnments from people on
their cost-share, you know, conpani es change, | eadership
changes, etc., and the forner CEO nade the comm tnent, the
new CEO i s going, “What are we doing this for?” And so
there’s sone urgency in having a knowabl e tinme schedul e.

Under the Bi onass Research Devel opnment Initiative, which is
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co-adm ni stered by the USDA and the DOE, you are allowed
under FAR to have expenditures 90 days prior to the
contracted, and it’s at risk, you know, if the contract
isn't entered into, you certainly can't go back after the
agency for it, but there’s a precedent there and it’s

subj ect to the discretion of the grant adm ni strator,
whoever is assigned in the agency, to |look at the specific
situation and say, “Yes, this is reasonable, this wll help
facilitate the project.” So, | would suggest that if you
have that within your authority to do, w thout having to go
t hrough a | engthy process, that that would be a good way to
fastrack the inplenentation of these projects so that, you
know, we don’t have to wait until the actual contract is
signed and in place to start doing the preparatory work and
maki ng expenses.

VI CE CHAIR BOYD: Thank you, Russ. Any questions
or conmments? Thanks very nmuch. Anyone else in the audience
or on the phone who is an Awardee, who has an observation
they would like to share? Seeing none, hearing none -

MR. BECKMAN: Hello, this is Mke Beckman with
Li nde.

VI CE CHAI R BOYD: Yes.

MR. BECKMAN. Hi, | sent a fewslides into Pilar.

VI CE CHAIR BOYD: (Ckay, sonething is conming up on

t he screen.
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MR. BECKMAN. There you go. Just a couple slides
and nost of these points have been made, and so | won't
bel abor themand it’ Il go pretty quickly here. You can go
to the first slide there, and that’'s the second slide,
guess. Just a little bit of background and I won't go
through this, but, really, Linde has been awarded — so a
poi nt of reference — we’ve been awarded the Altanont Pl ant
Landfill Gas to LNG which has been a successful
i npl enentation of CEC funding. W’ ve been awarded for the
second plant down in Southern California in Sim Valley,
which we're currently working on, and then a sl ate of
hydrogen stations that you can see there on the right. So,
we'll go to the next slide. And, again, 1'll go down these
points pretty quickly. This was kind of conpiled by a group
of folks who work with the CEC, so guys on ny teamlike
Steve Eckert and M ke McGowan, and our |legal teamthat had a
couple comments, as well. And, you know, just point by
point here, so the CEC, | think, | have to comrend you for
doing a really good job, especially with the hydrogen
solicitation at the last round that cane up in a couple of
different areas. 1In the first point, they' re kind of paying
for performance rather than sinply putting out a
solicitation that — just trying to get stations in. There
was a significant effort made in the way that the

solicitation was crafted to get better stations out there,
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that woul d neet the needs long termof the fueling
infrastructure. So, | think that’s a significant

i nprovenent over what’s happened in the past, and I comrend
themfor that. The second point there is around, you know,
sonetines solicitations cone out and don’t get fully funded,
and that’s not really the approach that you’ ve taken, you
put out clear funding criteria, or scoring criteria, and put
different levels in, and then awarded the funding as
appropriate based on that. And that’'s really helpful froma
busi ness standpoi nt when we’re trying to get approval
internally to spend capital and get approval to do projects.
Agai n, nunber three there, clear criteria and the definition
of that criteria, which is aligned with kind of the |ong
term needs of the fueling infrastructure. Nunber four, and
this was really inportant in our mnd, and we work pretty
closely, especially in the hydrogen infrastructure piece
with the OEMs, and it was very hel pful to see the CEC
pushing this significantly, trying to match the vehicle

depl oynment with the infrastructure in place, and really
taki ng on the good work that was done with the fuel cel
partnership and the action plan, and the infanous bubbles
that we all see on the maps down in Southern California, and
even in Northern California. But that work was really

hel pful. | think, for the State of California, to nake sure

that the funds were spent appropriately, and that the
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stations were put in the right places, but, again, froma
busi ness standpoint, it was hel pful for us because, you
know, hopefully we are going to get a higher |evel of use at
our stations that we do deploy. So that was a significant
pi ece of work that | really have to comend Peter and the
rest of the folks at the CEC that worked on this. Nunber
five, you know, just the vision around kind of where you're
heading with alternative fuels is fantastic, from our
standpoi nt, we encourage this to kind of continue to be very
targeted and very transparent, and a little bit nore |ong
term where we can because one of the things we run into in a
business is difficulty in trying to plan our budgeting year
to year, and trying to get capital approval when we’'re
fighting for capital against other projects around the
country and around the world when we don’t know year to year
what that funding level is going to be, and then the
significant delays that happen that we’ve all tal ked about
over the past couple hours here, which then push us into

ot her funding cycles, and it’s hard for us to appropriate
capital. Nunber six there, kind of a sim/lar point here,

| ayi ng out a good need — do a good job of |aying out the
annual needs for the specific alternative fuel segnents,

but, again, encourage a targeted approach that we’ ve tal ked
alittle bit about here. The last few coments there are a

little bit nore of the con side, and again, the delays that
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we’ ve tal ked about here in releasing the solicitations, it’s
difficult froma business standpoint when we’'re conpeting
agai nst other projects, again, to try to get capital
approval s and get into a process where we go in front of

i nvestment comm ttees and get resources internally focused
on doi ng projects when that delay continues to happen, and
especially in the case of hydrogen solicitations which was
pushed out nonths and nonths. So, that was difficult for us
to react to. | think the eighth point there about the
limted focus, you know, listen, this is sinply a |l ack of
resources on your part and too nuch work to do, so not nuch
to be said there. | feel for you. The limted flexibility
i n maki ng changes after a project budget is submtted, you
know, we wi sh there was sonme way this could be addressed in
solicitations, and | knowthis is a difficulty for any

gover nment agency when you' re | ooking at awardi ng the funds.
But perhaps it could be sonething like a plus or mnus 10
per cent because, when you’'re doing a project that is 12-18
months in duration, and especially when you put an original
solicitation in, and you haven't done all the engineering
work up front, you look at a plant, for instance, |like the
size of Altanont, and clearly there was a significant anount
of work that had to be done, even after the solicitation was
submtted, to get the finalized costs. It's difficult to

budget for that appropriately, and if there was sone
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mechani smto, again, plus or mnus, where appropriate, to

ei ther add or subtract costs, or even to change where the
cost bucket is within the funding, that would be hel pful.
The second to the last — well, the last two, really, are

poi nts that have been nade pretty — hit pretty hard here

t hroughout, but 1’1l kind of reiterate those. You know,
this ability not to receive matching funds until the
agreenent is final is burdensone in a couple different ways,
really, it delays the project, itself, right? | think as

Cl ean Energy said previously in their conments, you know,
we're as a business willing to take on the risk that
potentially we are able to get through that contracting
phase with the CEC, and we understand that there’ s always a
ri sk when two parties negotiate. But what we would like is
the ability to kind of nove a project forward, do the pre-
engi neering work, and the drawi ng work. You know, we spend
significant tine and effort to get even things |ike the CEQA
approval process, and those are things that we feel should
be funded. So it delays the project, on the one hand; on
the other hand, it al so, because those things can’'t be
funded, it puts an additional burden on us internally,
trying to get projects approved because of capital
constraints. Wthin the [ast project point there around
CEQA, again, this has been nade nunerous tinmes, if there was

a way to facilitate this process and speed it up, you know,
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t he poi nt above that would probably be facilitated, at |east
being able to get paid for the work that you did through

t hat process, would be helpful. And we can go to the next
slide there, and this is the last slide. You know, | asked
the legal teamto give ne a couple of comments and, with
limted notice, they canme back with just a fewthings. 1In
the first one there, and this was really — we tal ked to our
| egal guys that worked on the Al tanont negotiation and |
think this first piece is sonething that we hit again and
again, and we | ook at on the hydrogen fueling stations, as
well, and this will be part of our negotiation at the CEC,
but we as a business don't feel like this IP, the |anguage
around the IP, it’s alittle bit burdensonme and probably
should be a little bit less restrictive. Wen you re doing
a deal like, say, for instance, the Altanont plant or other
infrastructure projects like that, really one of the main
pur poses, you know, funding is to test practical process
applications, that we think those IP rights should be nore
narrow. The next point there, you know, slowdown of

provi sions, just another thing that, when we're trying to do
| arge projects, large capital projects in the $15 to $20
mllion range, you know, we used a |l ot of contractors on
here and, again, there is this |anguage in the contracting
process that is overly restrictive on the slowlown of

provi sions to subcontractors and, in some cases, it
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restricts our ability to work with the kind of nmom and pop
contractors that the State would actually Iike us working
with. And then, just the last point is the contract
process, as we all know, is fairly slow and it takes quite a
while to get through. If there was a way to speed that up,
it would be helpful. It takes two to tango, so that one
goes both ways, but that process can be four to six nonths
| ong, and we ought to be able to speed that up. Really, |
think that is all ny comments. | nmean, any questions or
clarifications needed on those?

VI CE CHAIR BOYD: Thank you for your comments, the
pros and the cons. Are there any questions, coments,
t hought s? kay, thank you very nuch

MR. BECKMAN.  Yeah, thank you

VICE CHAIR BOYD: Now, is there anyone el se out
there, an Awardee who would |like to nmake a presentation or
some comments? (kay, seeing and hearing nothing, | guess —

M5. QU NN. Can you hear ne?

VI CE CHAIR BOYD: Onh, yes.

M5. QUNN. GCh, hi, sorry. I'msorry, this is
Coll een Quinn with Coul onb Technol ogi es.

VI CE CHAIR BOYD: Hell o.

M5. QU NN: And thank you very nuch for taking the
time today to tal k about the AB 118 process. Coul onb was -

is — a recipient under PON-08010, one of the ARRA matching
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grant prograns for charging station infrastructure. And
just a couple of coments overall. First of all, | think it
was Ji m McKi nney nentioned that you guys had no idea of the
kind of interest that you would end up getting when you
opened your door to this matching idea for the ARRA noney.
And | will say that, froman industry technol ogy point of
view, it was an incredibly positive and bold step on your
part. It was sort of like the Gold Rush to those of us that
were sitting in the roomrealizing, wow, this is — it was a
uni que opportunity at the Federal |evel, and then for
California to step up, you know, and literally say, you
know, “We’'ll put our noney behind you,” was a very very, |
think, inportant and bold thing to do. | realize that the
upshot of it and, you know, we didn’'t — the State didn’'t get
as much out of the electrification transportation proposal
that they had hoped, and the other thing I want to nention
is that — the other thing that has been, from our point of
view, very positive working originally with Timd son and
Peter Ward, Jennifer, and everyone there, is that the CEC
has been extrenely flexible. Coulonb was in the unique
position that we were turned down by the ARRA grant, and
then we were asked, you know, to basically — we were given
condi tional approval. So we went back to the CEC and said,
“Look, we have now an opportunity to | everage Federal noney

into the state. |Is the door still open?” And the door
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i ndeed was still open, so, you know, the good news upshot is
that we’ ve been able to |l everage and will be | everaging the
Federal noney into the State, along with our matchi ng noney
and the State’s noney, to build out infrastructure for
electric vehicles, whichis, I think, a very nuch of a w n-
Wi n proposition. The only other — I guess | have a couple
comments on process, this is the first tinme Coul onb has ever
participated in grants, either at the Federal level, or the
State level, and just one thing that is — | would say that
soneone, | think, earlier nmentioned that the DCE process can
be, you know, |onger and nore conplicated. W actually
found that, fromthe day we got our conditional approval to
our signed agreenent was only three nonths fromthe DCOE. |
do think that, in the case of charging station
infrastructure, you know, the whole concept was to do

shovel -ready, get things in the ground in anticipation of
vehicles comng to market, and so | did feel that that
three-nonth timefrane, the CEC process was three tinmes that,
| would say, it took us fromthe NOPA until the final
contract, it was a 10-nonth process. So, | think that, in

| ooki ng introspectively into the difference nmay be — or sort
of a side by side to a certain degree, | think one thing
that m ght be hel pful internally at the CEC is — what we
experienced at the DOE was we had a single point of contact,

anything that we had to do with either the scope of work
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statenment, or the contract itself, or any kind of

di scussi on, negotiation, change, we had one person that we
interfaced with at the DOE and it was really their
responsibility to turn around docunents and responses and it
was never nore than four days of a turnaround. | do realize
t hat the anmpbunt of work that has come down on the Commi ssion
has been, | nean, unprecedented. |It’s been a great
opportunity, obviously, for the State, but |I know it has
been very challenging internally. But one thought m ght be
totry to create this kind of a point of contact. | think

t he Comm ssion m ght have different silos between a contact
group and a grants group and a technical group, and
different folks that have to be dealt with; from an outside
poi nt of view, as your customers so to speak, | think trying
to get a direct point of interface and turnaround woul d be
very helpful. And | would say that the only other issue for
Coul onb was that | think there were apparently, | think,
sonme — well, one thing that happened that was, | think, a
little unusual was that, after our grant — basically we had
been approved at the Business Meeting, etc., and then we
were basically asked to kind of change our grant. | think
there m ght have been sone external issues that had been
brought to the Comm ssion that we were asked to deal wth,
and it did cause us a delay. And I think froma business

point of view, that was difficult to try to refocus our
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effort because this project for us is really kind of a

mar ket - based project as a business, so that was a little bit
difficult. But anyway, we' re enthused now to take the
opportunity to — we have our start date now set for next
week, our kick-off neeting, and so we are ready to go and
appreciate the opportunity to work with the Comm ssion and
get this infrastructure in place.

VICE CHAIR BOYD: Well, thank you for your
coments. W’ Il take your suggestions into consideration as
we | ook forward to conducting the programin the future.

M5. QU NN: Thank you.

VI CE CHAIR BOYD: Conments, questions? Anyone
el se out there? Shall | say the magic words? “Hearing no

one... No one spoke up. M. Norbeck.

MR, NORBECK: | just wanted to conment on this
concept of a pre-proposal that you woul d have, that would
reduce staff time. That is used in a |lot of ways and, from
our perspective in doing these multi-mllion dollar grants,
getting it turned out with a four-page proposal or five-page
where you don’t have to put the effort in is useful, and I
woul d recommend that you have a commttee formed, or at
| east think about a commttee that would formthat would
review these pre-proposals, and then you then go back and

tell the people that your external commttee has not

recommended it, but if they still want to go forward with
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the proposal, the full proposal, they can spend the noney
and do it. So, ny own experience is that this is a very
very good way of streamining the effort and you should
maybe consider that. Oay? Thank you

VI CE CHAI R BOYD: Thank you, the voice of
experience. Any other conments or questions? Again, |'1lI
ask, are there any Awardees out there that wanted to say
sonet hing? This tinme maybe |’ m not hearing anyt hing.

Bonni e.

M5. HOLMES-GEN:  Sorry, | was just going to say
that | think this is really valuable to get this kind of
input and | don’'t know if there are others that weren't able
to participate today that would want to give sone input, and
maybe you coul d think about extending another invitation for
folks to send in input, that could be brought forward to the
Advi sory Committee before the next neeting. It just seens
like there mght be nore input out there and it woul d be
hel pful to hear it.

VICE CHAIR BOYD: W can make the solicitation --
okay, we’'re ahead of schedul e, oh, ny goodness, how uni que.
And I'’mglad to nove to the next agenda item but 1’ ve
successful |y ducked a question that Timasked quite a while
ago, that | guess it’s tinely to broach. OQur fear was that
if we got off on a tangent on this, maybe it would chew up

all this other input that we received. But that was the
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revenue decrease that we're seeing. | think Timmsked the
magni tude of it. W were recently advised that the various
revenue streanms fromwhich we |live are down a projected,
guess, what, Pat, $21 million? And we’'re going to have to
adm nister a haircut of sonme kind to the Investnent Plan
that is in operation for the current fiscal year. W have
debat ed progranmatic, you know, reviews, VvS. just an across
the board, we were unable to cone to an agreenent on cuts
varyi ng by program area because there are differing points
of view on program areas, so our current thinking is just an
across the board equal proration anongst all the prograns.
At least, that’'s the current thinking. W have a few
dol | ars unspent, as yet, in the past program - renenber, we
have a two-year appropriation here — that we mght apply to
this, but it’'s not very nmuch, and then the rest of it would
just have to be allocated to all the categories on, nore or
| ess, equal basis — | guess equal basis, | should say, not
nore or less. So, Tim in response to your question, that’s
where we stand. We got an initial indication of this a
whi | e back, we asked for an update fromthe revenue
estimating fol ks outside this agency who do this and it
didn’t change nmuch fromone estimate to the other, so that
appears to be where the state of the econony has taken the
situation. Questions, conmments, thoughts, suggestions?

MR. ANSON: W're facing the sane thing and we
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actually sawit a little earlier than you did because |
think, in your very first year where you were appropriated
$75 million, that wasn’'t the full armount of the revenues, so
| think you have built up a bit of a buffer, so we are in
our second year of dealing with this, so maybe | can give
you sone perspective on how we have handled it, and maybe it
can speak to how you m ght nove forward with this. W

i ncl uded contingency plans in both of our Investnent Plans
to deal with |lower than expected revenues. The first
contingency in the first plan, we just said we were going to
reduce things across the board. At that point, we had
envi si oned that maybe we woul d be | ooking at |like a five
percent or 10 percent reduction, and it ended up being nore
i ke al nost 30 percent |ess than anticipated. So when we
did our second Investnent Plan, we decided nmaybe we don’t
just want to go across the board, so what we did is we said,
you know, we did an investnent plan for our ful
appropriation, and then we said, “Ckay, what if we got a $30
mllion appropriation instead of a $40 mllion, here is how
we woul d scale those,” so it wasn't just across the Board,
we recogni zed sonme of our categories are very small, one or
two mllion, and in sone areas, if you get below a certain
anount, it may not be worth noving forward, so we didn't
want to scal e those by the same anobunt, so we had sonme where

their allocation was the sanme, regardl ess of whether we had
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a $30 mllion or a $40 mllion program and then others we
said we’'d scale, you know, scale accordingly. So, you're
dealing with this retrospectively, so that nakes it nore of
a chall enge, but as you do next year’s lnvestnent — the
forthcom ng Investnment Plan — you mght want to put in a
contingency section that says, you know, “Here’s how we
spend our full anpbunt if revenues cane in,” you know, you
could say 10 percent less, 20 percent |less, figure out a way
to do it, but then you can anticipate upfront so that you
can have those difficult discussions up front and then, as
you' re inplenenting, you just follow what you put in your
pl an.

VICE CHAIR BOYD: Well, you're right, we in the
beginning felt we were way under-appropriated, so the
cushion started out for us a little different. W're
| ooki ng at roughly a 20 percent reduction at the present
time. But your point is well nade. |[|’mnot sure our
categories are pretty significant except for the one of
staff support, technical support, and what have you, and we
have to think about that one a little bit because that’s
what augnents our nmeager resources, to try to keep this
program novi ng al ong. But, anyway, that’'s the bad news at
the nonent. We've been lucky up until this point in tinme in
not having to look at this as deep as apparently as ARB has.

MR. PANSON: And one additional coment to nake,
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what we’ ve done when we’ve put out our solicitations at this
| ower anount, we’ve put in wording in the solicitation

sayi ng, you know, we're going to solicit for $15 mllion
based on our projection of revenues, but if we have ful
revenues, we reserve the right to increase this, the grant,
up to the anount that was in our funding plan w thout re-
soliciting, so that way, if for sone reason things do turn
brighter, which we all hope that they will, you re not
caught in a position where you have to re-solicit or are

| eaving noney on the table. |If you build that into the
solicitation, that will definitely stream ine things.

VICE CHAIR BOYD: Wll, the standard boilerplate
subj ect of availability and appropriation of funds is nore
meani ngful this year than it has been for a long |long tine,
so, okay -

MR. CARM CHAEL: Comm ssioner Boyd, may | nake a
comment or two on this?

VICE CHAIR BOYD: Sure, Tim

MR. CARM CHAEL: |’massum ng that since CECis
going to try and get solicitations out, you know, ongoing,
t he Conmi ssion needs to act on this and make a deci sion at
sone point in the next couple nonths on which approach
you're going to take. You know, weighing in sonmewhat off
the cuff, I think that the across the board haircut is the

right way to go, rather than trying another |ayer of picking
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w nners and |l osers. One thing | would strongly encourage
the agency not to do is make a decision to cut back grants
that, if the solicitation was for X and the proposal was a
mllion dollars, not try to cut individual grants in half
because that, | think, really screws people up, as was
presented by one or nore of the Award recipients. One of
the things they really appreciate about CEC s program as
inplemented to date is, if they say they’'re going to get X
anount, they get X amount, and they're able to plan
accordingly.

VICE CHAIR BOYD: You're right, it is not our
intention to go back into any grant that’s been awarded, it
is just to reduce the anmpbunt of noney we have avail able for
the future. Another thing we' ve tal ked about, and this is
al nost premature, but when we have a few nonents, it m ght
fit better in the next neeting, but since this has been a
full disclosure type neeting, you heard earlier that we had
far nore good high scoring projects than we had noney in the
vari ous categories, and one of the things that we're
debating internally, and | guess we’'d |ike your coments on
it, is the idea of perhaps going farther down the list of
exi sting projects for which we’ve received solicitations,
out of the current year, rather than the prior year, and
therefore, in lieu of putting out another solicitation, we

could fund some nore solicitations that we received, that we
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felt were very high scoring, and as Ji mindicated, would be
worthy if the noney only existed; well, if we can roll noney
out of the current appropriation into that, it mght reduce
t he nunber of individual proposals we would have to nmake
and, by the sane token, we could focus nore on a few
proposal s, maybe bi gger proposals may be done different as
has been suggested today. But there are probably a few very
hi gh scoring proposals in sone of the categories for which
we could award grants because the Program Qpportunity Notice
was flexible enough to have a little bit of what we call
head roomin it. Now, in sone areas, there are probably a

| ot of really good proposals, but we couldn’t go beyond
probably one or two additional projects in sonme of the
categories, and perhaps there is a category or two we can’t
even do anynore, but that’s another way of speeding things
up a little bit and getting nore good projects going sooner,
rather than waiting for yet a total round of additional
Program Qpportunity Notice solicitations. | don’t know what
your thoughts are, but that’s what we’re toying with, and
when we heard about the — it was a Sunday surprise, |
believe, Pat called us on a Sunday to say, “Here are the
revenue estimates that we just received,” and that al so
accel erated our thinking about noving nore quickly, rather
than waiting for a Saturday ni ght nmassacre sonetinme in the

future.
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MR PEREZ: 1'd like to just clarify that we
called that the “Kyle Em gh Surprise” now, naned it after —

VICE CHAIR BOYD: Onh, we’ve naned it after our
fiscal guy, oh, okay. Anyway.

MR. NORBECK: You want comments now?

VI CE CHAI R BOYD: Pl ease

MR. NORBECK: | think taking the proposal s that
are excellent and telling the Awardee, “W didn’t have the
funds this year, but we would put you at the high priority
for subsequent funding” is an excellent excellent idea, and
| think you should seriously consider it, at |least fromny
poi nt of view.

VICE CHAIR BOYD: | think it’s easier than you
described it, Joe, | think it’s just a matter of we just
make additional awards based on the proposals we have in the
door .

MR NORBEC. But there are a lot of tines, and |’ m
goi ng back to experience with the Federal funding, that
they' Il tell you you' re on the waiting list if we have the
nmoney, and that’s encouraging to everybody, and you
understand the rules of the ganme, so you just go forward.
And it would save a hell of a [ot of staff tine.

M5. HALSEY: Yeah, | would just echo that
sentinment. | think, given the current situation with hiring

freezes on and understandi ng that you al ready have awards
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out there than you have to nonitor and G antees that you
need to work with, being able to forego having to do any
solicitations, the review process, it would give you nore
time, hopefully, to be able to work at a deeper level with
the Grantees you currently have receiving funds, running
projects, fund sonme new projects that have al ready been
subm tted, and hopefully focus your staff time in avail able
man hours, in a nore effective way.

MR. CARM CHAEL: It sounds really good to ne, too,
but what gets left on the cutting roomfloor if you take
t hat approach? What were you al ready thinking about
soliciting that you wouldn’t already have in your quota, if
you will, of either technol ogy areas, or sonme other way to
categorize? O, really, you ve covered the bases, you have
no intention of changing the boxes, and it’s just goi ng out
and asking again for new proposals. So, it’s a timng issue
as opposed to a broadness — there’s probably a better way to
say that, but | think you get the point.

VICE CHAIR BOYD: That’'s a good — we’ ve asked
your sel ves that sanme question and, you know, we have to use
a degree of discretion and reflect on all the discussions
and di al ogue we’ ve had over the past couple of years, and
what the priorities have been, and al so what we m ght see
breaki ng on the horizon in terns of technology that fits

into sone of the existing categories. And renenber, we did
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create a couple of new subcategories |ike neeting any
Federal match requirenment that cane along for sone new
Federal proposals that we weren’t aware of, that people
weren't aware of, and then a small contingency for unique
and novel that we never heard of before and they really | ook
good ki nds of proposals, and so we’d have to wei gh
sacrificing that, or saving that at the expense of sone
other category. |It’s not an easy thing to do, either of
those, but in light of — 1 nmean, |’'ve seen what the past
coupl e of years have done to the staff in terns of, you
know, grinding theminto the ground, and what kind of del ays
it has built in that we’ ve tal ked about all day here, so
there are trade-offs here in terns of a little bit of catch-
up, possibly, and greater effort to think innovatively about
what is left and how to advertise for it, taking into
account sone of the suggestions that were nmade here, even
t he pre-proposal approach, plus, you know, naybe targeted,
slightly nore targeted in sonme cases, and maybe slightly
broader, as Peter said, in sonme other areas, and |essons
we’'ve |earned, we’'d be in a position to tell you all about
it next time we get together, or even along the way, you
know, we can send you pieces of paper that contain tables of
what our thinking is and what we’re doi ng.

MR. CARM CHAEL: Can | just ask one quick follow

up to that? As | think about this nore, there was, let’s
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say, $5 or $10 mllion of new types of approaches in this —
in the nost recent plan that we’ve worked on over the |ast
year, at least that’'s ny recollection, let’s say your $108
mllion is now $85 mllion, or in that ball park, take out
the new ideas that were in this plan, new categories, is the
t hi nki ng that you would use old solicitations or previous
solicitations — not really old — pre-solicitations and

al nrost wi nner proposals to use up all of that funding? O
just sone percentage of the funding that you will be getting
in this cycle?

VICE CHAIR BOYD: If I'’mnot m staken, there is no
way we could use up all the funding because, as | indicated
earlier, the Program Cpportunity Notices that went out had
an up to provision in them so to speak, and that provision
usual ly -

MR. CARM CHAEL: Oh, so there are caps.

VI CE CHAIR BOYD: There were caps, and they
usual | y exceeded the anpunt available, and that is if we
found sone terrible deficiencies and nobody responded here,
you know, we tal ked about, well, we were over-subscribed
everywhere. But in the case of a few, there is a little bit
of roomleft and so | don’t know what percentage it would
be, but it’s not real big -- $20 mllion? That’'s the max we
coul d possibly do?

MR. CARM CHAEL: G ven that context, | amfully
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supportive of that approach.

MR. PANSON:  You know, even where you are at with
the cap, you would have to do a re-solicitation, maybe
sonet hing you could do is just say, “If you have a high
scoring application, that application can be reconsidered in
the next solicitation,” so that the Applicant, if they want
to save sone tine, they don’'t have to re-prepare sonething.

VI CE CHAIR BOYD: The feel good nessage as Joe
described it, perhaps. Yeah, good point, good point. Ckay,
oh, I"msorry, Shannon, | did see you raise your hand.

M5. BAKER- BRANSTETTER: So that was — you're
tal ki ng about the noney that was fromthe |ast |nvestnent
Plan that wasn’t — it is not anticipating the next
| nvest ment Pl an?

VICE CHAIR BOYD: Not the one you' re going to work
on for the future, it’s the one in existence right now.

M5. BAKER- BRANSTETTER: Right, and so how | ong ago
were the Applicants rejected and what would be the tim ng of
gi ving them notice agai n?

VI CE CHAIR BOYD: They’ ve been rejected over
solicitation by solicitation over a period of tine.

MR. PEREZ: Yeah, so if you go back to the green
charts in your hand-out, that has the lists of the proposals
and we had a suite of them|ast Novenber and another suite,

| think, this past April, and then Hydrogen was a little
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|ater in the year.

VI CE CHAIR BOYD: Yeah, and we want to watch the
term nol ogy here. Sone proposals were actually rejected,

t hese were proposals that were accepted, scored, scored
well, just the cut point left thembelowthe line. There
wer e ot her proposals just out and out rejected because they
failed the criteria in the solicitation — mnor point.

MS. BAKER- BRANSTETTER: | think that sounds great.

VI CE CHAIR BOYD: (kay, the last itemon the
agenda was public comment. And do we have any fol ks out
there? Yes, we do. So nmake your way to the podiumthere,
if you would identify yourself and your organization?

M5. MEANS: Hello, my nane is Sabrina Means and |
represent the California Transit Association. M remarks
will be really brief. 1 just wanted to thank the Advisory
Committee for the opportunity to talk to you, and | just
al so wanted to say, if you could continue to keep Transit as
a priority in the Investnment Plan, Transit continues to be
i nnovative and we actually — our agencies are actually
al ready working on a volunteer basis, several of them to
i npl enent alternative fuel vehicles and infrastructure, and
SO, as you can see in the conpendi uns, sone agenci es have
al ready been able to take advantage of this opportunity, but
there are nmany nore agencies out there that can utilize this

funding. W’'re also currently working with the Air
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Resources Board on a zero em ssion bus regulation, it’s
sonet hing that we want to help themwth, but our hugest
obstacle — I’msorry, our biggest obstacle is funding, you
know, we want to be hel pful, but the challenges are that
it’s just not cost-effective for us at this tinme, and so
we'd really like to be able to grow the market for
alternative fuels out there, but in order to do that, we
need to be able to find ways such as the AB 118 programto
fund this. So | just wanted to say thank you again, and
pl ease continue to consider transit as a priority for this
program Thank you.

COWM SSI ONER EGGERT: | just want to say thanks
for those comments, and it was encouraging to see the fact
that we do have quite a nunber of transit recipients, both
on the infrastructure and the vehicl e devel opnent side, and
sone really interesting bus technol ogi es that have the
addi ti onal advantage of being a great conduit to public
exposure, you know, you get like 20 or 30 or 40 people or
nmore every trip if you have a good transit system

M5. MEAN. Yeah, one of the things we continue to
hear fromagencies is that riders like to ride alternative
fuel buses, and drivers like to drive them so we just want
to keep that going. Thanks.

VI CE CHAIR BOYD: Thank you. Anyone el se? Ckay,

any concl udi ng coments or thoughts from nmenbers of the

CALIFORNIA REPORTING, LLC
52 Longwood Drive, San Rafael, CA 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Advi sory Board?

M5. HOLMES-GEN: I'msorry, | mght have mssed it
earlier, but can you just kind of go over the anticipated
schedule for the next year in ternms of neetings of this
group and you said the plan was supposed to be conpl eted by
Mar ch?

VI CE CHAIR BOYD: Yes

M5. HOLMES- GEN:  So, basically, one neeting —

VI CE CHAI R BOYD: Jin?

MR. MCKI NNEY: Yes, so our schedule at this point,
and Charles, correct ne if | blow this one, we plan on
having a prelimnary staff draft avail able for public review
at the end of January, convening the first Advisory
Comm ttee about two weeks after that, to give two weeks for
review We would then convene this body to discuss the
i ssues, take comments, and then turn the draft around. One
of the factors here is that, because of the budget inpasse,
we were not able to fund ICF as our |ead technical
contractor for GAP analysis, for market assessnents, for al
the fuel technol ogi es and pat hways that we have here, and so
a lot of that information would not be available until the
second draft, which will be the February-Mrch tinefrane.
Am | getting that right, Charles? March, okay. And then,
again, as | nentioned earlier, for the next cycle, it’'s an

even nore accel erated schedul e.
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VICE CHAIR BOYD: But our commtment for March is
a final or a draft to the Legislature?

MR. MCKINNEY: 1'mgoing to ook to M. Smth —

MR. PEREZ: Draft in March to the Legislature.

VICE CHAIR BOYD: Wth a final by June? Good -

MR PEREZ: Yeah, our commitnment now is to deliver
that draft to the Legislature for their review and coment
in March.

M5. HOLMES-CGEN. So we’'re saying that there would
be at | east two Advisory Conmittee neetings? kay, that’s
very hel pful to know.

VICE CHAIR BOYD: Ckay, Tim you wanted to —

MR. CARM CHAEL: Well, Peter, am| right that
Peter or one of the staff nenbers has a handout for us with
the list of Advisory Conmttee nenbers? O can you e-nail
us?

MR. WARD: Actually, it was the ones who weren’'t
present.

MR. CARM CHAEL: That is fine.

VICE CHAIR BOYD: We'll e-mail it and we’'ll al so
e-mail you the list of everybody who is on the current
Advi sory Comm tt ee.

MR. CARM CHAEL: Thank you.

VI CE CHAIR BOYD: Justin, did you want to say

sonmet hing? Flinch or something? Conm ssioner Eggert
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t hought he saw you noving toward the m crophone.
MR. WARD: No, actually, | don’'t have anything
prepared to say at this time. | just, again, wanted to

t hank everyone for giving ne the opportunity to sit on this

panel. | think, as we |look forward into the future
| nvestnent Plans, | do think we should start |ooking at sone
of these nore creative opportunities — | forget you have

these different ideas about bl ock grants and co-funding
opportunities with other State agencies. | think we should
| ook into those and see if there’s an opportunity that maybe
we’'ve mssed. | know everyone is working real hard, but I
think if we look at it again with sonme fresh eyes, we may be
able to find sonme opportunities to maybe better utilize or
use the noney over a longer term as opposed to being stuck
in the current fiscal cycle.

VI CE CHAI R BOYD: (Ckay, thank you. Well, | want
to thank everybody - oh, Bonni e.

M5, HOLMES- GEN:  Just one nore comment. As you're
devel opi ng the next Investnent Plan, | wanted to just
encourage you to consider putting in funding for some kind
of broader media public outreach/education canpaign ai ned at
trying to educate and change peopl e’ s perceptions about both
what ki nds of vehicles they should be purchasing and
driving, and what nodes they should be using to get around,

| ooki ng at some kind of, again, broader effort to change
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public nornms around transportation, toward encouragi ng
purchases of cleaner, nore efficient vehicles, and | ooking
at education and outreach to encourage fol ks to find other
ways, other nodes of transportation that are |less polluting,
focusing on even transit as we just heard, ride-sharing,
wal ki ng, all these kinds of efforts. 1In the past, there's
been a public education conmponent of the funds, but it’s
been nore focused on trying to get the word out, as |
understand it, about the solicitations, and certainly that’s
been inportant, but it doesn’'t seemlike there's really any
focused State effort to look at this broader need for public
educati on and outreach, and | know that’s sonething, also,
that’ s being discussed at the Plug-In Hybrid Electric

Vehi cle Col |l aborative. So, | wanted to put that suggestion
out there, to see if we could fashion sone kind of inter-
agency effort focused on this kind of broader public
out r each.

VI CE CHAIR BOYD: Those are good points. | want
to assure you, we constantly think about and tal k about that
and, yes, with the Plug-1n Vehicle Centers norphing into
now, it’s too hard to say “Plug-In Hybrid Electric Vehicle
Center,” they’ ve picked up that baton and are running with
it. And we al so have to gauge agai nst what industry, with
the auto industry, or the energy industries do. M ny, |

noticed the | ast couple weeks, | wouldn’'t even recognize
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Chevron fromthe ads they’'re putting in the newspapers, etc.

So, to the point others do it for us, then we'll |ook for

the right place to do it, but you re right, it needs to be

done. And as you and | both know fromyears of trying to do

this, it’s really hard to catch the ball at the proper
nmoment, and figure out the nessage, but it’s sonething that
needs to be done, definitely.

Vll, thank you all. | really appreciate your
tinme, your dedication to this. W’ve reached a very
confortabl e plateau of trust and sharing and understandi ng
of the progranmmatic issues and | | ook forward to working
with you nore in the future, and we wll | ook at Propane, |
prom se you, anong these other things, and policy changes.
So, thank you all. And happy holidays to all, too.

(Adjourned at 4:05 p.m)
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