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 If California imports 300 million barrels of crude in 2011, as expected, and 
the price for crude remains at $90+ per barrel, California will send $27+ 
billion overseas in 2011 alone – That amounts to  $850  every  second 
 

 

 

 California’s need for energy and its reliance on imported oil is causing the 
largest transfer of wealth in history 
 



 California’s Current Fuel Blending Statewide is 10% Ethanol with 
Anticipation of it Eventually Increasing to 15% 

 

 California’s Low Carbon Fuel Standard 

 

 California’s Renewable Portfolio Standard (electricity) 

 

 California’s developing Cap & Trade program thru the California 
Air Resources Board 

 

 



 
 CARBOB (w/10% ethanol blend)        96 g/MJ 

 

 Midwestern Corn Ethanol (Coal Powered)                     120 g/MJ 
 

 Midwestern Corn Ethanol (Natural Gas Powered)     90 - 98 g/MJ 
 

 California Corn Ethanol      80 g/MJ 
 

 Brazilian Sugarcane Ethanol             58 - 74 g/MJ 
 

 CE+P’s Ethanol                                 15 g/MJ  



 …. The Price of Ethanol in the United States 

 You see, the price of ethanol in the United States is still below its peak in 
2006. But it’s been on a steady incline since January 2009, rising 54% to 
$2.58 per gallon. 

 

 ADM is positioning itself to capitalize on surging global demand for 

biofuels. By 2020, the world’s thirst for biofuels, like 
ethanol, will increase 133 percent. And projections are 
actually for an ethanol supply deficit of as much as five 
billion gallons by then. That means global ethanol supply shocks 

similar to what we saw in Brazil earlier this year when ethanol prices 
surged to record highs. 

 

 With oil over $100 per barrel and the price of gasoline nearing $4 per 
gallon, expect the spotlight to get brighter on alternative fuels. The 
biofuels industry is still evolving and in its infancy commercially. The best 
part is that companies like ADM are well-diversified and insulated against 
any price volatility – or reduction of tax credits – that might plague their 
competitors. 
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Commodity 

 
Acreage 

 
Value 

Vegetable & Melon Crops 115,501 $809,126,000 

Field Crops 352,760 $360,139,000 

Livestock $321,022,000 

Fruit & Nut Crops 7,104 $51,294,000 

Seed & Nursery Crops 53,969 $52,952,000 

Totals 529,334 
 

(2009: 536,209) 

$1,598,534,000 
 

(2009: $1.453 Billion) 

Source: Imperial County Agricultural Crop & Livestock Report 2010 













 
Crop 

 
Acres 

Tons Per 
Acre 

Total  
Tons 

Gross 
Value 

Alfalfa 136,815 7.95 1,087,679 $129,227,000 

Bermuda Grass 48,726 7.01 341,569 $39,574,000 

Sudan Grass 59,403 5.93 352,260 $46,600,000 

Sugarcane 41,343 47.0 1,943,120 $92,840,668 

Sweet Sorghum 32,708 33.0 1,079,359 $46,164,398 

Cane & Sorghum 74,051 40.82 3,022,479 $139,005,066 

Source (Alfalfa, Bermuda and  Sudan): Imperial County Agricultural Crop & Livestock Report 2010 



 Tax Benefits 
◦ Hiring tax credit 

◦ Sales and use tax credit 

◦ Net operating loss carryover 

◦ Business expense deductions 

◦ Lender interest income deduction 

 

 Preference When Selling Products to the State 

 

 Other Programs/Zones & Financing Options 



 

Manufacturing Enhancement Area (MEA) 
    Created by the State of California  to stimulate job creation in areas experiencing triple the states 

unemployment rate.  Benefits include: 

◦ Streamlined local regulatory controls 

◦ Reduced permitting fees 

◦ Ability to receive $30,000 or more in state hiring tax credits 
for qualified employees over a 5 year period 

 

 



 

CE+P is not relying on any governmental aid or 
assistance yet there may be access to funding from: 

 

◦ U.S. Department of Agriculture (USDA) 

 Rural Development Programs 

 Biomass to Energy Programs 

 Biomass Crop Assistance Program (BCAP) 
 

◦ U.S. Department of Energy (DOE) 

 Various energy programs they might develop 
 

◦ U.S. Department of Defense (DOD) 

 Reduced the reliance of needing imported energy 

 



 CE+P will apply straight forward and time tested 
Project “non-recourse” Finance techniques: 
 

◦ Feedstock supply, cost and certainty  
 

◦ Cost and performance guarantees for the facility 
 

◦ Long term off-take contracts for our products with  
creditworthy parties 
 

◦ Possible floor pricing on the ethanol 
 

◦ Professional operations and maintenance program 

 



 

Total Project Financing 
 

 

$465,000,000 
 

 

Senior debt through Bank of Brazil  
 

(Senior debt: 70%∼) 
 

 

$325,000,000 
 
 

 

Subordinated debt w/ commercial lenders 
 

(Subordinated debt: 10%∼) 
 
 

 

 

$50,000,000 

 

Project finance equity  
 

(20%∼) 
 

 

$90,000,000 
 

 

Additional Programs/Opportunities: 
 

•  USDA BCAP  

•  1603 ITC Grant  
•  State & Federal Grants  
•  Bonds 
•  EB-5 Program 

 

 

 
 

? ? ? 
 
 



 

Description 
 

 

Funding 

 

Capital Raised To Date 
 

 

$6,500,000 
 

 

Debt 
 

 

$4,000,000 
 

 

Early Round Investment Still Available 
 

 

$500,000 
 

 

Final Round Investment Required 
 

 

$5,000,000 
 

 
Total 

 
$16,000,000 



 

 

David Rubenstein 
Co-Founder & Chief Operating Officer 

E-Mail: DRubenstein@CaliforniaEthanolPower.com 

Phone: (310) 545-8887 

 

 

California Ethanol & Power, LLC 
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