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Agenda

1:00 p.m. Welcome
Commissioner James Boyd, Vice Chair and 
Presiding Member of the Renewables Committee

1:15 p.m.  – 1:30 p.m. Proposed Regulations Overview
Sherrill Neidich

1:30 p.m. Procedure for Public Comment
Jonathan Knapp, Legal Counsel

1:30 p.m. – 4:00 p.m. Public Comment
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Proposed Regulations
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Section 2700.  Scope

• Regulations apply to the developer/seller of production homes.

• Require a seller of production homes to offer the option of a solar 
energy system to all prospective home buyers that enter into 
negotiations to purchase a new production home constructed on 
land for which an application for a tentative subdivision map has 
been deemed complete on or after January 1, 2011.

• Require a developer/seller of production homes who does 
participate in the solar option program to install an offset solar 
energy system, generating specified amounts of electricity, on 
another project. 
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Section 2701.  Definitions

This section contains definitions necessary to 
understand the terms that are used in Sections 2700-
2704.
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Section 2702. Homebuyer Solar Option

Disclosure to Prospective Home Buyer
A seller of production homes, offering solar as an option, shall provide 
the following information to the prospective home buyer:

• Total installed cost of solar energy system option.
• Estimated cost savings associated with the solar energy system 

(Table 1).
• Information about the California solar energy system incentives.
• Information about the Go Solar California website.
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Section 2702. Homebuyer Solar Option cont’d

Reporting Requirements
A seller of production homes who elects to offer solar as an option to 
prospective home buyers shall report the following information on an 
annual basis :
• Legal description of the proposed subdivision identified on the Tentative 

Subdivision Map.
• Total number of planned homes identified on the Tentative Subdivision 

Map.
• Utility territory of development.
• Number of homes sold in the development in the reported year.
• Number of homes where the solar option was installed in the reported 

year.
• Average capacity (in AC kW) and average total installed cost of solar 

energy system option installed in the reported year. 
• If any solar energy systems installed received an incentive, what 

program, number of systems that received incentive, average dollar 
amount of incentive. 8
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Section 2702. Homebuyer Solar Option cont’d

Verification of Compliance
A seller of production homes shall report the following information by 
May 1 of each year for previous calendar year:

• Reporting requirements shall be endorsed, under penalty of perjury, 
by a principal or corporate officer of the seller’s company.

• “Solar as an option” disclosure shall be made available to 
prospective home buyers at sales office and on the seller’s website. 
The Energy Commission reserves the right to review the solar as an 
option materials disclosed to the prospective home buyer.
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Section 2703. Requirements for Solar Offset Program

Solar Offset Program Participation
• A seller of production homes who does not participate in the 

Homebuyer Solar Option shall participate in the Solar Offset 
Program by installing an offset solar energy system.

• The seller shall assume that 20 percent of prospective homebuyers, 
of planned homes identified on the Tentative Subdivision Map, 
would have installed solar energy systems.

• If the Tentative Subdivision Map identifies less than 50 planned 
homes, and the seller intends to file Phased Final Maps, the number 
of homes identified on the Tentative Subdivision Map will be 
aggregated with the number of additional homes identified on any 
Phased Final Maps. 
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Section 2703. Requirements for Solar Offset Program cont’d

Solar Offset Program Participation cont’d
If the aggregate number of planned homes identified in the 
Tentative Subdivision Map and Phased Final Maps exceeds 50, 
then the number of additional homes identified on any 
subsequently filed Phased Final Maps will not be aggregated with 
the number of homes identified in the Tentative Subdivision Map 
or any previously filed Phases Final Maps.
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Section 2703. Requirements for Solar Offset Program cont’d

Required Time-Dependent Valuation (TDV)  Energy Equivalency
The electricity equivalency for the solar offset system shall be calculated 
using TDV energy.

The required TDV energy equivalency for the proposed subdivision 
being offset shall be based on the assumption that a reference solar 
energy system would have been installed by prospective home buyers.
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Section 2703. Requirements for Solar Offset Program cont’d

Offset Solar Energy System
The offset solar energy system shall meet the following eligibility 
requirements:

• Only solar energy systems composed of PV modules.
• Interconnected to the utility grid on or after July 1, 2010.
• Must be located within the same utility territory as the proposed 

subdivision that is being offset.
• Maximum capacity in kW AC, shall not exceed 5 MW.
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Section 2703. Requirements for Solar Offset Program cont’d

Offset Solar Energy System cont’d
• Expected annual TDV energy shall be calculated by using the 

Solar Offset Program Calculator version 1.0.
• The expected annual TDV shall be equal or greater than the 

required TDV energy equivalency of the proposed subdivision 
being offset.

• All major solar energy system components shall be included on 
the Energy Commission’s Eligible Equipment lists (PV modules, 
inverters and meters).

• Shall successfully complete third-party field verification. 
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Section 2703. Requirements for Solar Offset Program cont’d

Offset Solar Energy System cont’d
Initial Reporting  - within 60 days of the adoption of these 
regulations, or interconnection of the offset solar energy system 
to the utility grid (whichever is later), developer/seller shall provide 
the following information to the Energy Commission:
• Written proof from utility of interconnection.
• Date of interconnection.
• Expected TDV energy calculation.
• Written agreement by the developer/seller and the system 

owner identifying a specific PV system to be used for the Solar 
Offset Program.  The written agreement should include:
• Offset solar energy system address location.
• Total dollar amount the developer/seller contributed towards 

the installation.
• Total installed cost of system.
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Section 2703. Requirements for Solar Offset Program cont’d

Offset Solar Energy System cont’d

Partial Funding of Offset Solar Energy System – If the 
developer/seller pays for less than the total cost of a PV system 
to be used as an offset solar energy system, the developer/seller 
shall only be eligible to claim a fraction of the total annual 
expected TDV energy of the PV system as an offset credit.

The fraction of the total annual expected TDV energy eligible to 
be claimed as an offset solar energy system shall be equal to the 
fraction of the total cost of the PV system paid by the 
developer/seller.
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Section 2703. Requirements for Solar Offset Program cont’d

Offset Solar Energy System cont’d

Use of Offset Solar Energy System to Offset a Future 
Subdivision(s) – An offset solar energy system may be used to 
offset multiple subdivisions, including, but not limited to, 
subdivisions at different locations in accordance with the Solar 
Offset Bank.
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Section 2703. Requirements for Solar Offset Program cont’d

Offset Solar Energy System cont’d

Reference Solar Energy System – The reference solar energy 
system shall be based on the NSHP California Flexible 
Installation criteria which consists of:

• Capacity shall be 2 kW AC.
• Installation characteristics shall be based on NSHP California 

Flexible Installation criteria.
• Commonly used PV modules in NSHP shall be used.
• Commonly used inverter in NSHP shall be used.
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Section 2703. Requirements for Solar Offset Program cont’d

Reference Solar Energy System cont’d

Expected Annual TDV Energy Calculation  - this section identifies 
for each climate zone, the expected annual TDV energy of the 
reference system, as calculated by the Solar Offset System 
Program Calculator version 1.0. (Table 2)
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Per-home TDV Energy 
Equivalency –

This provision ensures that the 
participants in the Solar Offset 
Program will be using consistent 
methodologies when calculating the 
expected annual TDV energy 
calculation for each climate zone 
(outlined in Table 2).

Developers shall multiply the 
number of homes they are 
intending to offset by the 
appropriate TDV value, depending 
on the climate zone location of the 
development. 
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Solar Offset Program Calculator, version 1.0  located at: 
www.energy.ca.gov/2010-SOPR-1/documents/index.html

http://www.energy.ca.gov/2010-SOPR-1/documents/index.html
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Section 2703. Requirements for Solar Offset Program cont’d

Energy Commission climate zone map 
located at: 
www.energy.ca.gov/maps/building_climate_zones.html
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Section 2703. Requirements for Solar Offset Program cont’d

Solar Offset Bank
The Solar Offset Bank will allow participants in the solar offset 
program to aggregate their offset solar energy systems and apply 
those system to multiple subdivisions, including, but not limited to 
subdivisions at different locations.  The Energy Commission shall 
manage the Solar Offset Bank.
• Any offset solar energy system that satisfies the requirements shall be 

eligible to be used in the Solar Offset Bank.
• A developer/seller shall notify the Energy Commission in writing if they 

wish to enter (deposit) an offset solar energy system into the Solar 
Offset Bank by reporting the following:
• Name of developer/seller.
• Capacity of offset solar energy system (in kW AC).
• Expected annual TDV energy from the offset solar energy system.
• City location of offset solar energy system.
• Utility territory of offset solar energy system.
• Interconnection date of offset solar energy system.
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Section 2703. Requirements for Solar Offset Program cont’d

Solar Offset Bank cont’d
Withdrawals from the Solar Offset Bank – A developer/seller shall 
report the following information to the Energy Commission when 
they wish to apply an offset to a proposed subdivision and make a 
withdrawal from the Solar Offset Bank:

• Legal description of the proposed subdivision being offset, and 
where applicable, legal description of the portions or phases. 

• Date offset system was applied to proposed subdivision.
• Total number of homes in proposed subdivision that are being 

offset, and, where applicable, the total number of planned 
homes identified on the portions or phases.

• Number of homes being offset (20% of homes in the proposed 
subdivision).

• Climate zone of subdivision being offset.
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Section 2703. Requirements for Solar Offset Program cont’d

Solar Offset Bank cont’d

Calculating Balance – After each request from a developer/seller, 
the Energy Commission shall report the following information in 
writing to the developer/seller:

• Required TDV energy equivalency per home for the proposed 
subdivision being offset.

• Required TDV energy equivalency for the proposed subdivision 
being offset.

• Balance (expected annual TDV energy).
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Note:  This is one proposed approach to tracking “solar 
offset bank” deposits, withdrawals and balance.  This is not 
a final document.
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Section 2703. Requirements for Solar Offset Program cont’d

Annual Reporting

If there is a positive expected annual TDV energy balance for an 
offset solar energy system, the developer/seller shall report to the 
Energy Commission by May 1 of each year the kilowatt-hour 
generation of the offset solar energy system for the prior calendar 
year.
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Section 2704.  Future Ordinances Requiring Solar

In the event that any California city, county or other governing 
political subdivision, requires the installation of solar energy 
system on production homes as a future date, such a requirement 
shall supersede the provisions of these regulations.
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Next Steps

Adopting Proposed Regulations

• The Commission will consider adoption of the  proposed 
regulations at the December 29, 2010 Business Meeting 
(unless they decide to modify Express Terms 15-Day or 
45-Day Language).

• After proposed regulations have been adopted, staff will 
prepare the Final Statement of Reasons for submission 
to the Office of Administrative Law.
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Contact Information

Sherrill Neidich
SB 1 Program Lead
(916) 651-1463
sneidich@energy.state.ca.us.

Solar Offset Program Rulemaking Web Page
www.energy.ca.gov/2010-SOPR-1/index.html

30

mailto:sneidich@energy.state.ca.us
http://www.energy.ca.gov/2010-SOPR-1/index.html


C  A  L  I  F  O  R  N  I  A     E  N  E  R  G  Y     C  O  M  M  I  S  S  I  O  N

Public Comment
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