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PROCEEDI NGS
NOVEMBER 1, 2010 1:04 P.M
M5. KOROSEC: All right, I think we'll get ready to

get started now. Good afternoon, everyone. | am Suzanne
Korosec. | manage the Energy Conmmi ssion’s |ntegrated Energy
Policy Report Unit. And welconme to today’s | EPR Conmmittee
Hearing on the Draft 2010 | EPR Update. For those of you who
may not have been here before, the restroons are in the
atrium out the double doors and to your left. W do have a
snack roomon the second floor at the top of the atrium
stairs under the white awning, and if there’'s an energency
and we need to evacuate the building, please followthe
staff to Roosevelt Park that is diagonal to the building and
wait there until we're told that it’s safe to return

Today’ s wor kshop i s bei ng broadcast through our
WebEx Conferencing System and parties should be aware that
you are being recorded. W’ |l make an audi o recordi ng
avai |l abl e on our website a few days after the workshop, and
we'll have a witten transcript within about tw weeks.

We have a very sinple agenda today, starting with

openi ng coments fromthe dais, followed by a brief overview

of the report, and then we’'ll|l nove directly to public
comments. We'll take comments first fromthose of you here
in the room and then we’'ll turn to the fol ks who are

participating on the WebEx. For those of you that are here,
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pl ease cone up to the center podium and use the m crophone
to make your comrents, and it’'s also helpful if you can give
the transcriber your business card, so we can nake sure your
name and affiliation are reflected correctly in the
transcript. WebEx participants can use the chat function to
| et the WebEx Coordi nat or know t hat you have a question or
comment, and we’' ||l open your line at the appropriate tinmne.

We are also accepting witten comments until close
of busi ness Novenber 8'", and the notice for today’s hearing,
which is out on the table in the foyer, and al so avail abl e
on our website, gives the process for submtting comments to
the docket. So, with that very brief housekeeping, I'll try
it over to the dais for opening remarks.

CHAI RVAN DOUG.AS: Thank you, Ms. Korosec. This is
Karen Dougl as, the Chair of the California Energy
Comm ssion. | wanted to nmake very brief opening renmarks.
Thi s has been an incredibly busy and chal | engi ng year at the
Energy Conm ssion for working to adm ni ster Recovery Act
noney that we hadn’t had to admnister in the past, and
didn't frankly expect until quite late in the game when the
Recovery Act passed and was signed by the President. It’s
al so been really valuable to work with so many entities in
California through our PIER Program and AB 118 Programto
try to help maxim ze the benefit to California fromthe

conpetitive pots of noney that were adm nistered by the
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Department of Energy. And, in particular, in certain areas
such as Smart Gid and electric vehicle infrastructure,
California did extraordinarily well. Finally, the Energy
Comm ssi on has been working under accelerated tinelines to
site renewabl e energy projects that are trying to bring ARRA
i ncentives — Recovery Act incentives — that will allow them
to build in California and to get cash grant from Treasury
and potentially | oan guarantees fromthe Departnment of
Energy. So, the Recovery Act has in all of these ways, and
in these different prograns, has challenged us to take
advant age of these opportunities and has al so provi ded what
| think will becone |asting advances in energy efficiency
and policy in research and depl oynent of advance

technol ogies, and in particular, energy efficiency policies
and prograns, especially those that help advance retrofits
of existing buildings, |leading into the Energy Upgrade
California Program | will also note that sonme of the

wor kforce training efforts that came forward through the
funding that the Energy Conm ssion put into these prograns
t hrough, again, Recovery Act, the AB 118 Program has al so
led to an extraordinarily close partnership between the
Ener gy Conmm ssion and Wor kforce Training agencies in the
State and other constituencies in wrkforce training that |
think will benefit us for a long tinme to cone.

So, we bring this Draft out to hear public conment
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and to hear your, the public’'s, thoughts about what has been
done, get your comrents on what could be better in the
draft, what did we | eave out, what policy inplications you
take fromthis past year that m ght be reflected in the
draft. So, thanks for being here. | look forward to
hearing fromthe public. Comm ssioner.

COW SSI ONER BYRON:  Thank you, Madam Chair. Is
this the first neeting in our newy refurbi shed Heari ng Room
A?

M5. KOROSEC. Yes, today is the test. So there nay
be interesting things happeni ng throughout the day
el ectronically, but we have a full staff on hand here to
make sure everything runs snoothly.

COW SSI ONER BYRON:  Look at the size of that screen
you’ re hiding behind there.

M5. KOROSEC. Yeah, | like this. | don't have to be

face to face with anybody.

COMM SSI ONER BYRON:  Al'l right, well, I'msure it
will all work fine. |If not, | hope you'll understand and
bear with us. | think what’s happened at the Federal |evel,

the actions that this Adm nistration has taken to nove noney
to stimulate this econony, it was done quickly, it was done
in a big way, there’s a lot of argunent and di scussion
around it, but I think not enough credit is being given to

the Adm nistration and what they did. It significantly is
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nmovi ng the needl e and the econony, jobs, and technol ogy.
It’s not as much as we’d want, certainly, but we have seen
the inmpact of that and have di scussed in a nunber of
wor kshops through the course of this year already, this
Commi ssi on has been fortunate enough, and | supposed cursed,
in having played a significant role in that, a great deal of
staff time has been devoted this over the |ast probably 18
mont hs or so, at |east, and of course, we don’'t do politics
here at this Conmm ssion, but tonorrowis a significant day,
as well, both at the Federal and State level, in determ ning
the direction on where a ot of things will be headed both
wi thin our Congress and here in the State of California.
This I1EPR Draft calls out the acconplishnments of the
ARRA spendi ng and how t hose funds have been used to
accelerate this State’s neeting its energy policy goals. |
think it’s been an extrenely significant acconplishnent.
But we’'re here today to see what you all think about that.
There’s a ot of good effort that’s gone on, on the part of
our staff, certainly the Chairman’s O fice over the |ast 18
nmont hs has been integrally involved in these activities, but
we’'re here today to hear fromyou. W really welcone and
val ue your input, that’'s part of our process here. WMadam
Chair, I'’mglad to be here and I’ m eager to hear what folks
t hi nk about our Draft |EPR

M5. KOROSEC. All right. | just want to give sone
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bri ef background of the IEPR here. Public Resources Code
requires the Energy Conmm ssion to prepare an |Integrated
Energy Policy Report, or IEPR every two years in odd
nunbered years, that assesses energy supply and denmand,
energy production, delivery, and distribution, energy market
trends, and nmaj or energy challenges that are facing the
State. The Energy Commi ssion is also required to prepare an
| EPR Update in even nunbered years to address any new i ssues
that may have arisen since publication of the prior |IEPR
The first | EPR was published in 2003 and, with the adoption
of the 2010 | EPR Update, will have conpl eted our fourth two-
year cycle.

This year, with the large influx of funding fromthe
Ameri can Recovery and Rei nvestnent Act into California, the
| EPR Comm ttee chose to focus the 2010 | EPR Update on the
potential effects of that funding on California s energy
sectors, and how it wll affect achi evemrent of our energy
policy goals to increase energy efficiency in the use of
renewabl e resources, decrease our dependence on petrol eum
and reduce greenhouse gas eni ssions.

The 1 EPR Committee hel d six public workshops between
June and Septenber that covered, first, Measurenent,
Verification and Eval uati on of ARRA funded projects, next
was ARRA funded State and | ocal governnent buil di ng energy

efficiency retrofit prograns, then C ean Tech projects that
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10
are receiving Federal funding that the Energy Conm ssion
assisted through its cost-share efforts, clean energy jobs
and wor kf orce devel opnent, cl ean energy manufacturing, and
finally, ARRA funded residential and conmercial energy
efficiency retrofit prograns and the foundation that they' re
going to be providing for the conprehensive programto
i ncrease energy efficiency in existing buildings that is
requi red under Assenbly Bill 758. ARRA is providing $787
billion nationwi de to create jobs, junpstart the econony,
invest in long termgrowth, using tax cuts and benefits,

i ncreased funding for education, healthcare, and entitlenent
prograns |ike extendi ng unenpl oynent benefits, and Federal
contracts, grants, and | oans.

The Federal governnment allocated about five percent
of that funding to energy-related activities |ike increasing
energy efficiency, building the donestic renewabl e industry,
restructuring the transportation industry to increase gl obal
conpetitiveness, cleaning up nuclear waste, nodernizing the
electric grid, reducing GHG em ssions through carbon capture
and storage, and scientific innovation and technol ogy
resear ch.

California has been awarded approximately $5 billion
of ARRA funds to date. Funds are comng fromthree main
sources, fornul a-based grants, direct awards through

conpetitive Federal solicitations or contracts, and | oan
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guarantees and clean energy tax credits. The $808 million
in formula grants comng to California include the

Weat heri zati on Assi stance Program the State Energy Program
the Energy Efficiency and Conservation Bl ock G ant Program
the State Energy Efficient Appliance Rebate Program and
various State and | ocal energy assurance and regul atory
assi st ance.

Direct awards through Federal solicitations or
contracts include funding for energy efficiency, renewable
energy, investnents in the electric grid, transportation
electrification, advanced fuels and alternative fuels and
vehi cl es, carbon capture and storage, and innovative energy
research projects. Tax credits and | oan guarantees incl ude
paynents for renewabl e energy generation and for clean
energy manufacturing, it also includes conditional |oan
guarantees for one solar plant, a solar PV manufacturing
pl ant, and an el ectric vehicle manufacturing plant.

So, the Energy Commission is directly adm nistering
nore than $300 million in formul a-based funding through four
prograns, the State Energy Program the Bl ock Grant Program
t he Appliance Rebate Program and the Energy Assurance
Initiative. Under the State Energy Program we divided that
into six areas: Energy Upgrade California, which is a
conprehensi ve energy efficiency retrofit programfor

exi sting residential, comercial, and nunicipal buildings;
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12

t he Energy Conservation Assistance Act |oan program which
provides low interest loans to cities, counties, special
districts, public schools, colleges, universities, public
care institutions and hospitals for energy generation
projects; the Departnment of General Services Energy
Efficient State Property Revol ving Loan Fund, which provides
low interest |oans for efficiency inprovenents to State
bui | di ngs; the O ean Energy Business Finance Program which
provides low interest |oans for clean tech manufacturing;
the C ean Energy Workforce Training Program which is
designed to devel op skilled workers that will be needed for
California s clean energy econony; and finally, Program
Support and Contracts, which is being used for auditing
Measurenent, Verification & Evaluation for ARRA funded

proj ects.

Energy Upgrade California, the first program under
the State Energy Program funding is an unbrella program
devel oped in conjunction with the Public Utilities
Commi ssion. It includes residential, nunicipal, and
commercial retrofit programs, along with a financing el enent
and adm nistration. It is intended to provide a one-stop
shop for information about energy efficiency retrofit
activities throughout the State, and includes an integrated
web portal that provides information on financing options,

utility rebates, and conplinentary State of Federal
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13
prograns, marketing, education, outreach, and quality
assurance, as well. | do want to nention that, not
including in the $113 mllion shown for Energy Upgrade
California is about $13 million that was used fromthe
di scretionary portion of the Block Gant Programto ensure
broader coverage of the State for residential retrofit
activities — although he funding is not included here,
programmatically that function will fit under Energy Upgrade
Cal i forni a.

| also want to do a brief update — when this report
was published, there was a note that there had been an
injunction filed against the Energy Conm ssion’s
adm ni stration of Energy Upgrade California, that was filed
by Western Riverside Council of Governnents. On Cctober
18'" the Energy Commission filed a Petition in the
California Court of Appeal 4'" District, asking the Court to
overturn the Restraining Order and, on Cctober 21%, the
Court did lift the Order; however, Western Riverside County
does have until the end of today to oppose the Energy
Commi ssion’s Petition to overturn that Order.

Next, under the State Energy Programis the Energy
Conservation Assistance Act, or ECAA, Loan Program This
provides |l oans for a variety of energy efficiency upgrades,
including lighting, HVAC, variable speed chillers, water

punping, all to help local jurisdictions invest in energy
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14
ef ficiency, save noney, reduce their greenhouse gas
em ssions, and also create jobs in industries in |ocal
communities. This is a revolving |oan programwth
repaynents that will be used to fund new projects and | oan
reci pients nust repay the loans fromtheir energy savings
Wi thin 15 years.

Next is the Departnent of General Services |oan
program This is supporting energy inprovenents in State-
owned buildings. Projects include lighting and HVAC
retrofits, replacenents of control systens, water heaters,
boil ers, other nmechanical inprovenents. Wth electricity
costs for State buildings around about $500 nmillion a year,
nmeeti ng Governor Schwarzenegger’'s Executive Order that calls
for State buildings to be 20 percent nore efficient by 2015
coul d save taxpayers up to $100 mllion a year, and this
programis going to significantly contribute to that.

Wil e nuch of the focus of the State Energy Program
is on energy efficiency, the program al so does include the
Cl ean Energy Busi ness Finance Program which provides | ow
interest loans to Clean Tech manufacturing facilities to
help really reverse the trend of job | osses that we’ve been
seeing in this sector over the |ast decade. This program
has awarded about $30 million to eight solar PV
manuf act uri ng conpanies to either establish or expand their

PV manuf acturing capability.
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California is going to need an extensive and well -
trai ned workforce to step into the jobs that are being
created by the expansion of the State’s C ean Energy Econony
that is resulting from ARRA funding. The Energy Conmi ssion
wor ked very closely with a wide variety of public and
private entities that had workforce devel opnment expertise to
establish the C ean Energy Wrkforce Training Programto
nmeet this need, and to prepare workers for energy-rel ated
jobs in energy retrofits, operation and mai ntenance of snal
and | arge scal e renewabl e power plants, and al so cl ean
transportation jobs.

The | ast segnent of the State Energy Programis the
program support and contracts. The Energy Conm ssion has a
very strong commtnment to prevent waste, fraud, or abuse in
the use of ARRA funding, consistent with Federal direction,
and to ensure that ARRA funded projects are providing | ong
termbenefits to taxpayers. W' ve contracted with Perry-
Smth LLP to review and nmake recommendati ons on our system
of internal controls and also to do financial reviews of
funding recipients, develop a project nonitoring process,
and to evaluate the credit worthiness of awardees under the
Cl ean Ener gy Busi ness Financing Program A second contract
was awarded to KEMA, Inc. for an aggressive Measurenent,
Verification & Evaluation effort. This will help verify

that projects are delivering benefits |like jobs, GHG
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em ssion reductions, and electricity and natural gas
savi ngs.

So, in addition to the SEP, another fornul a-based
category is the Block Gant Program This program provides
grants for cost-effective energy efficiency neasures and,
under statute, at |east 60 percent of the funding was
required to go to small cities and counties with a renai nder
that could be awarded at the Energy Conm ssion’s discretion.
We have awarded actually about 70 percent of the funding
t hrough 208 grant agreenents with small cities and counti es,
and, as | nentioned earlier, used the discretionary portion
of the funding to ensure broader State coverage for
residential retrofit prograns. The Block G ant Programis
provi ding funds for energy efficiency inprovenents in street
lights, traffic signals, HVAC systens, and water punping in
hundreds of cities and counties throughout the State. 1In
addition to the Block Grant funding that the Energy
Comm ssion is adm nistering, California also received nore
than $300 million for 332 direct fornmula grants fromthe DOE
for large cities and counties, as well as Native Anerican
and Tribal organizations, and these projects are al so going
to contribute towards our goal of achieving all cost-
effective energy efficiency in the State.

The third fornul a-based programis the State Energy

Ef ficiency Appliance Rebate Program which for California is
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Cash for Appliances. The DCE awarded funding to individual
states, along with the discretion for each state to
determ ne the scope of its own program but they did [imt
the use of the funding for appliance rebates. The Energy
Commi ssion received $35.2 million fromDCE for its Cash for
Appl i ances Program which began on April 22" of this year.
It provides rebates for a variety of different appliances
and for HVAC systens.

Lastly, DOE provided ARRA funding to help State
Governments i nprove their Energency Plans and ensure grid
resiliency. The Energy Comm ssion has authorized contracts
to update California s Energy Assurance Plan, to include
recent technol ogy advancenents |ike the Smart Gid, to
devel op a process for tracking energy supply disruptions,
and to conduct intra and interstate enmergency pl anning
exercises. W’ve also authorized funding for contracts to
hel p local jurisdictions devel op and upgrade their energy
assurance pl ans.

So, in addition to the fornul a-based funding,
California has been awarded nore than $1.4 billion of ARRA
fundi ng through conpetitive Federal solicitations and
contracts. W recognize the trenendous opportunity to use
funding fromour existing prograns, nost notably the public
i nterest energy research programand the alternative and

renewabl e fuel and vehicle programas cost-share funding to
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18
bring additional stimulus funding to California. These
projects will help further California s research and cl ean
transportati on agendas. These two prograns provided nore
than $57 million matching funds, which hel ped | everage over
$600 million in additional ARRA funding for California, as
well as nore than a billion in private investnent.

The third category of ARRA funding is the Federa
Tax Credits and Loan Guarantees. ARRA extended many of the
consuner tax credits that were originally introduced in the
Energy Policy Act of 2005, that will allow consuners to
receive tax credits for as nuch as 30 percent of the cost to
install renewabl e energy resources or energy efficiency
measures in existing residential buildings. Credits are
al so available for certain types of plug-in electric
vehicles. ARRA also provides for conpanies to receive cash
assistance in lieu of the 30 percent tax credit for
renewabl e energy property, and there are 157 renewabl e
projects in California that have been awarded $240 nillion
through this program primarily for solar installations. 1In
addition to the tax credits, DOE is providing | oan
guarantees that are financed through ARRA to support clean
energy projects that use innovative technol ogi es. DCE has
made conditional awards, as | said, to three projects to
date, a solar plant, a solar manufacturing facility, and an

el ectric vehicle manufacturing facility.
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There are al so approximately 50 renewabl e plants
proposed in California that have either applied or indicated
their intent to apply for ARRA funding, including nine |arge
solar thermal plants that are under the Energy Conm ssion’s
power plant permtting jurisdiction. These power plants
represent about 40 percent of the 11,000 negawatts shown
here for all the renewabl e power plants that are being
proposed. W have worked very closely with other State and
Federal agencies to expedite the permtting process for
these nine facilities, to allow themto neet Federa
deadlines and qualify for ARRA funding, while still ensuring
that we do the appropriate environnmental and engi neering
review for each project. |If built, these nine projects
could provide as nmuch as 17 percent of our current targets
for the 33 percent renewable portfolio standard by 2020.

So, that is a brief overview of all of the prograns.
| want to talk just about the priorities we used in awardi ng
the funding. W had five distinct priorities, to stinulate
t he econony, retain or create jobs in California, achieve
| asti ng and neasur abl e energy benefits, spend noney
efficiently with accountability and m ninmal admnistrative
burdens, contribute to neeting California s energy and
envi ronmental policy goals, and | everage ot her Federal,
State, local, and private financing through various

part ner shi ps.
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So, consistent wwth the Federal goals, California's
top priority in awardi ng ARRA funding was really to
stinmulate the econony and to provide jobs. Based on the
proposal s that we’ ve received fromthe projects receiving
awar ds, the fornul a-based prograns are estinmated to provide
about 6,000 jobs and | everage nore than $600 million in
additional private and public funding. W did choose to
devote a large portion of the fornul a-based fundi ng on
energy efficiency prograns because these prograns do tend to
create nore jobs per dollar than other energy investnents.
They’ Il create jobs for unenpl oyed construction workers who
can be retrained to do energy efficiency installations for
buil ding auditors and raters, and for workers that are going
to be manufacturing the products that are going to be
installed. Also wth manufacturing, the clean Energy
Busi ness Fi nance Programw || provide manufacturing jobs by
providing low interest |oans to the manufacturing conpanies
that will create those | obs.

We al so structured our prograns to provide jobs and
econoni ¢ benefits throughout the State, but particularly in
areas that are hardest hit by the econom ¢ downturn and had
t he hi ghest unenploynent rates. ARRA funds comng to
California through conpetitive solicitations will also
provi de inportant job and econom c benefits through our PIER

Program The Energy Commission is helping to bring nearly a
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billion dollars to California to upgrade our transm ssion
infrastructure, create the Smart Gid of the future, and
this represents about a ten-fold increase in Smart Gid
research fundi ng conpared to past levels. This is going to
| ead to manufacturing and installation jobs for Smart Gid
t echnol ogi es and for products. Projects receiving cost
share funding through the Alternative and Renewabl e Fuel and
Vehi cl e Technol ogy Program are al so expected to create jobs,
approximately 1,300, and to bring nore than $100 nmillion in
private investnent to California to build the alternative
fuel and vehicle infrastructure that is going to be needed
to accommodate the large roll-out of alternative vehicles
that auto manufacturers are expecting in California over the
next decade.

The power plants under the Energy Conm ssion’s
siting jurisdiction that are seeking ARRA tax credits and
| oan guarantees will al so provide significant job and
econom ¢ benefits based on projections by the project
devel opers, these plants could provide nore than 10, 000
tenporary construction jobs, nearly 1,400 full-time plant
operation jobs, along with nore than $300,000 in tax revenue
t hrough property taxes and sales taxes. Projects also
expect to spend nore than $2 billion in materials purchases
during construction, which will also help to benefit the

| ocal econom es. Further, manufacturing conpanies that are
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receiving |l oan guarantees are expected to create another
200, 000 j obs.

As | said, to provide the skilled training needed
for workers that will fill the jobs being created by these
ARRA funded prograns, the Energy Conm ssion created the
Cl ean Energy Workforce Training Program This is the
| argest State sponsored green jobs programin the nation,
and it is providing training to nore than 9, 000
participants, and is al so establishing ongoing curricula at
community colleges so that the training will continue to
turn out workers that will be able to fill the jobs in the
cl ean energy econony.

The second priority was achieving | asting and
nmeasur abl e energy benefits. Several of the formul a based
prograns will provide energy benefits now and in the future
t hrough the use of revolving | oans, or paynents that are
recycled to fund new projects, ensuring that prograns wll
continue to provide benefits over the long term Equi pnent
and neasures funded through these projects often have useful
lives of as long as 25 years, which will continue the energy
savings long after the | oans have been repaid. The Bl ock
Grant Programis funding inprovenents in street |ights,
traffic signals, HVAC systens, and water punping in cities
t hroughout the State, and these inprovenents will also

continue to provide energy savings long into the future.
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The C ean Energy Busi ness Fi nanci ng Program al so
provi des revolving loans and is fundi ng expansi on of sol ar
PV manufacturing capacity that will reduce the cost of these
t echnol ogi es over tinme, and al so provide the generating
capacity to neet the State’s goals of installing 3,000
megawatts of rooftop PV by the end of 2016. The cost share
fundi ng provided by the Energy Commi ssion is supporting
investnments in transm ssion and alternative vehicle
infrastructure that will provide benefits for decades and
encourage new i nvestnment, and the investnments in electricity
generation infrastructure through the tax credits and | oan
guarantees are going to provide a significant anmount of the
renewabl e generation we need to neet our RPS goals. These
power plants al so have |ong useful lives, often as |ong as
30 years, which will continue to provide the renewabl e
generation that we need to reduce our dependence on natural
gas, provide air quality benefits, and reduce CGHG em ssions
fromthe electricity sector.

I n designing our ARRA fundi ng prograns, the Energy
Comm ssion had a strong comm tnent to spendi ng noney
efficiently, with accountability and m nimal adm nistrative
burdens. W used existing prograns and processes, where
possible, with those that had a history of success, conbined
wi th new and innovative prograns that will deliver |onger

term benefits to the econony, programnms |ike ECAA, the DGS
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Loan Fund, and the Wrkforce Training Program were able to
very quickly distribute noney, which mnimzed
adm ni strative delays. The Energy Comm ssion al so worked
very closely with the California Legislature to get the
statutory authority to spend the ARRA funding and to
i npl enment new prograns using guidelines, rather than
regul ati ons, which significantly shortened the tine needed
to inplenent the prograns. W also worked closely with
State Control agencies |ike the Departnent of General
Services and the Departnent of Finance to streanline State
contract solicitation processes and expedite contract review
and approval. To ensure accountability, the Energy
Comm ssi on conduct ed extensive public outreach through
wor kshops hel d t hroughout the State, to get stakehol der
f eedback, and buy-in on program designs and priorities, and
also to put in place contracts to inprove the Conm ssion’s
internal controls and to do the Measurenent, Verification &
Eval uation. The MV&E effort will go really beyond sinple
confirmati on of these job creation and GHG benefits, but it
will also provide insight into why sone prograns are nore
effective than others, and so that know edge can be applied
to future energy prograns and standards.

The massive influx of ARRA funding really has the
potential to reshape California s energy |andscape. It is

accelerating the tineline for neeting nmany of our energy and
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environnental policy goals. And exanple, Energy Upgrade
California, the retrofit programwll really help with our
goal of achieving all cost-effective energy efficiency in
the State by addressing many of the barriers to efficiency
in existing buildings. California already has stringent
ef ficiency standards for new buil di ngs, but about 60 percent
of our existing residential buildings and a conparabl e
percentage of conmmercial buildings were built before the
standards, but these represent a huge untapped potential for
addi ti onal energy savings. Also, energy efficiency has been
identified by the Air Resources Board as the top strategy
for meeting GHG em ssions, and it wll also indirectly help
nmeet our RPS goal s by reducing overall energy demand. And
since the RPS percentages are based on retail sales,
| owering that will |ower the anmount of renewabl e energy
needed to neet those goals.

The C ean Energy Busi ness Finance Programis funding
PV manufacturing facilities. It will add nearly 500
megawatts of new PV capacity a year, which, as | nentioned,
is going to contribute to our solar initiative goals, and
t he renewabl e power projects are going to contribute
significantly towards our RPS goals.

Cost share funding for Smart Gid technologies wll
al so contribute to California s energy environnmental goals

by inmproving the reliability of the State’s transm ssion
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system reduci ng peak energy denmand, and hel ping to
integrate high I evels of renewable resources into the
system Simlarly, transportation projects receiving match
funding will advance the goals of the Alternative and
Renewabl e Fuel and Vehicle Technol ogy Progranm s | nvestnent
Plan to reduce GHG em ssions fromthe transportation sector
and to reduce petrol eum fuel consunption

And | ast, but not |east, the Energy Conm ssion was
commtted to | everagi ng other Federal, State, |ocal and
private financing through partnerships in awardi ng ARRA
funding. ARRA has led to an unprecedented | evel of
partnershi ps between Governnent and the private sector to
| everage fundi ng and expertise, in devel opi ng the workforce
training program we partnered with a wide variety of
agenci es and ot her partners, including the Enpl oynent
Devel opnent Departnent, the Enploynent Training Panel, the
Cal i fornia Wirkforce Investnment Board, G een Collar Jobs
Council, Comrunity Coll eges, |ocal Wrkforce |Investnent
Boar ds, Labor Unions, Enployers, and Trade and Comrunity
Organi zations. These partnerships really all owed the Energy
Comm ssion to take advantage of the expertise in these State
agenci es and ot her agencies to nove funding out quickly, and
ensure the appropriate training was being provided for jobs
that are being created by the other ARRA programs. This

programis providing a crucial |ink between workforce
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devel opnment and energy to ensure that the training prograns
are providing the nost relevant skills that are going to
neet the needs of business.

The C ean Energy Busi ness Financing Programis al so
an excellent exanple of a public private partnership that’s
| everagi ng both financing and expertise fromits program
partners, which include the California Business
Transportati on and Housi ng Agency, State Treasurer’s, and
St at ew de Fi nanci al Devel opnent Cor porati ons.

Energy Upgrade California, this is another nassive
partnership effort between the Energy Conm ssion, the PUC,
| ocal governnments, utilities, energy efficiency product
manuf acturers, and others. 1It’s going to wap all
efficiency retrofit efforts under a single brand to reduce
confusion, and to create a one-stop-shop for consuners and
contractors. The retrofit prograns under Energy Upgrade
California are |l everaging nearly $500 million of additional
public and private funding. Local jurisdictions that
recei ve ECAA | oans were also allowed to apply for Bl ock
Grants to nake their projects as cost-effective as possibl e,
and they are leveraging nore than $9.5 million in additional
private funding, which represents about half again as nuch
as their total loan awards. Simlarly, the Block G ant
recipients are | everaging about $24 mllion, again, about

hal f again as nmuch as the $46 nmillion that was awarded
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through utility incentive prograns and match funding. And
the O ean Energy Business Financing Programis | everaging
nore than twi ce the anount of its ARRA fundi ng, about $85
mllion, fromits programrecipients

For the conpetitive funding, as | nentioned earlier,

t he Energy Commi ssion used $57 million in existing program
funding to | everage nore than $620 nmillion of conpetitive
ARRA funding, and nore than a billion in private investnent,

and the cost share funding isn't sinply bringing additional
ARRA funding to California; by partnering in these projects,
t he Energy Comm ssion now has a voice in shaping the
projects to ensure that they stand course, that they' re
consistent wwth California s energy agenda, and that they
del i ver sustainable benefits to California.

That was a very quick run-through of the prograns
and priorities, so just a quick sunmmary. W are receivVing
funding through three venues, fornmula grants, conpetitive
solicitations, and tax credits. Qur funding is being
adm ni stered through a suite of prograns that conbine first
strike prograns to get noney out the door quickly, conbined
wi th new and i nnovative prograns that will deliver long term
and sust ai nabl e jobs, econom c benefits, energy savings, and
GHG reductions. ARRA funded projects will help overcone
many of the barriers to clean energy devel opnent in

California, including costs, financing, consumer awareness,
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qual ity assurance, and workforce devel opnent. ARRA is
provi ding the workforce that’s needed to inpl enent
California s energy prograns at the scale that will be
needed to achieve the State’s aggressive energy policy
goals, and is funding the manufacturing needed to encourage
conpanies to locate in and to remain in California. ARRA IS
al so providing the foundation for future energy prograns and
the essential infrastructure that’s needed to support clean
energy devel opnent in California. And through our
Measurenent, Verification & Evaluation effort, we' re going
to ensure that these projects are delivering the jobs, the
energy savings, and the greenhouse gas reductions that wll
contribute to the market transformati on we expect to see
with this influx of ARRA funding. So, with that, | would be
happy to take any questions.

CHAI RVAN DOUGLAS: No questions from here.

M5. KOROSEC:. All right, if nothing fromthe dais,
then I think we should just go directly, then, into public
coments. |If anybody would |ike to make a comment, | ust
pl ease cone up to the center podium and give your nanme and
affiliation for the record.

MR. ALVAREZ: So | guess it’'s a new PA system Do
have to worry about anything here? Good norning, ny name is
Manuel Alvarez. |1'mw th Southern California Edison.

actually just have a couple of things that | want to bring
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to the Commttee’'s attention. Actually, I'’mvery pleased
with the report. This docunent basically puts the entire
ARRA funding activity in one perspective, and it was al ways
hard to get a handle on that activity, so | think you’ ve
acconplished a lot here. But the three itens | want to
bring to your attention, the first one deals with the
guestion of workforce inpacts. | think the Cormttee is
aware that there is work being done jointly by the utilities
and the Public Uilities Commssion in trying to estimte
t hose inpacts, and we’ll be providing you sonme comments, but
there are still some unconpleted work in that activity that
| think the Commttee will have to take into account as it
deals with the final inpacts on what the workforce
consequences are, so | just kind of direct your attention to
that particular piece of work that is being undertaken. The
second itemrelates to the power plant siting activities,
and the reference to the work on the | essons | earned
process, we’'ve heard about that activity for quite a bit now
and we understand that it’s going to be undertaken nore
t horoughly in the 2011 process, but we're |ooking forward to
participating and | think we have enough experience in this
| ast year to kind of share with the Commttee the inpacts,
consequences, and possible i nprovenents that could be nade.
The third item| want to bring to your attention is

sonet hing that the Chair brought up early in her comments,
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and that is on the electric vehicles side. | think youll -
and perhaps this is nore of an observation that |’ m nmaking
from Southern California — there is definitely a grow ng
interest, anxiety, and concern by at |east Southern
California governnment about their role on the infrastructure
devel opnent for electric vehicle charging, and | just want
to keep that itemon your attention for the next go-around.
There will probably be some di scussions froml ocal
governnments in conjunction with the utility com ng forward
and how that infrastructure is devel oped and advanced to
meet your goals. Thank you.

CHAl RVAN DOUGLAS: Wl |, thank you, Manny, and
t hanks for being the first to speak on our new system Just
qui ckly, 1 appreciate your comments. Putting all of this
together in one docunent was not easy for us, so | can only
i magi ne how hard it would be for the public to track
everything going on with Stinmulus dollars, so that’s exactly
why we did this. |'mlooking forward to working with you on
wor kf orce inmpacts and siting, |essons |earned, and you can
foll owup on your third itemand | et us know naybe what sone
of the concerns are and how we can address them

COW SSI ONER BYRON: M. Alvarez, thank you. 1’ve
got a quick question for you. | amnot really aware of
what’s going on with regard to workforce inpacts at the PUC

Could you give ne a little bit nore information around that,
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pl ease?

MR. ALVAREZ: Well, there was a contract awarded by
the Public Utilities Commssion to try to estimte what the
i npacts of the workforce has undertaken, and there’'s a
contractor that’s coordinating between the three utilities
and other parties in ternms of trying to estimate that. They
were here at the workshop presenting you sonme of the
prelimnary results, but their work hasn’t been conpl eted,
and so they' re definitely curious about the final
concl usions that one would draw in this report when their
work is not conpleted. |’mnot exactly sure of the timng
of when their studies are going to be done, but it’s
sonmet hing that you need to keep a look at in terns of what
t he consequences are. But it gets into the real mof, at
ti mes, perhaps just analysts disagreeing in terns of
references and assunptions and consequences of a particular
work, so that is kind of where the real mof discussion is
taking place. | don't believe it’s a question of
di sagreenent in policy in terns of what work is being done.

COW SSI ONER BYRON:  Ckay, thank you.

CHAI RVAN DOUGLAS: Thank you. 1'msure you Il bring
it to our attention when it’s conpleted, not that others
won't. So, thank you.

M5. KOROSEC. Any ot her conments anyone would |ike

to make? Was the report that good that there’s no need to
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make any comrents?

MR. WLSON: Just quickly, ny name is Peter WI son
and I’'mw th the Powerhouse Science Center, it’s a new
project that we're building on the waterfront in Sacranento.
It’s taking the old PG&E Power house Bui |l di ng whi ch has been
vacant since the ‘60s and turning it into a 69, 000-squar e-
foot three facility science canpus for stem education for
youth. W' re exciting about this because we hope that we’'re
going to be able to educate the youth to hopefully step into
this workforce role and be able to create the workforce for
the alternative energy systens that are going to be in place
nmoving forward. W have sone information that we’d |love to
share with you guys if there is a place where we can | eave
it.

CHAl RVAN DOUGLAS: Wl l, thank you. And I’'d love to
see it. Wiy don’t you just bring it up here, or put it on
the corner there and we’'ll definitely get it. Perfect,

t hank you. Any other public comment?

M5. KOROSEC. Let’s go ahead and open up the WebEx
lines and see if we have any comments there. Donna, do you
want to go ahead and unmuted everyone’s lines? Al right,
anybody on the WebEx who would |ike to make a public
coorment? Al right, apparently not. So, all right, well
then I guess we’re ready to go on to Next Steps here.

As | said earlier, witten cormments are due by 5:00
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p.m on Novenber 8'". W plan to rel ease the proposed fina
report in md-Decenber, and it will be considered for
adoption at the CEC Business Meeting on Decenmber 29'M
Because of the short turnaround tinme between the Draft and
the Final Reports, | want to encourage parties to be as
specific as possible in your cooments, with actual |anguage
changes where possible, which would help things make it a
little bit easier for us to incorporate it for the report on
time. Wuld you |i ke to make any cl osi ng comment s,
Conmi ssi oners?

CHAI RVAN DOUGLAS: Not really. | hope that sone
groups who, as you |look at the Draft, have comrents and
woul d i ke to point sonething out to us that we didn't cover
sufficiently, or there’s new information that conmes out,
pl ease do submt witten comments and we’d | ove to take them
into account. Conmm ssioner Byron?

COW SSI ONER BYRON:  Well, Ms. Korosec runs very
efficient workshops. Two things, one is, could you repeat
t hose dates again so everybody has thenf?

M5. KOROSEC. The dates are — witten conments are
due on Novermber 8'", we will release the proposed Fi nal
Report in md-Decenber, around the 14'", and it will be
consi dered for adoption at the December 29'" Business
Meet i ng.

COWMWM SSI ONER BYRON:  And Il just solicit one nore
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time because | see a nunber of faces in the audience, if
there is anyone that w shes to nmake a public comment, now
woul d be a good tinme to doit. And I’min no hurry. Madam
Chair, I'malittle — did you open up the WebEx?

M5. KOROSEC. It’s open, go ahead and un-nute it.

COW SSI ONER BYRON: Any public comment on WebEx?
kay. Madam Chair, I'’ma little surprised that we didn't
get nore public comment. W' Il certainly wel cone your
witten comrent, and | don’t think I have anything nore to
say with regard to the close of this workshop. | didn't
have tine to wite anything down.

CHAI RVAN DOUGLAS: Well, neither did 1. Al right,
wel |, we’'re adjourned. Thanks, everyone, for being here.

M5. KOROSEC. Thank you everybody for com ng.

[ Adjourned at 1:49 P.M]

Cdifornia Reporting, LLC
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417



