Minutes of the October 30, 2006 Business Meeting.

The meeting was called to order at 1:32 p.m. by Chairman Jackalyne Pfannenstiel.

The Pledge of Allegiance was led by Chairman Pfannenstiel.

Present:
Jackalyne Pfannenstiel Chairman
Arthur H. Rosenfeld Commissioner
John L. Geesman Commissioner
Jeffrey D. Byron Commissioner
1. CONSENT CALENDAR.
a. DIGITAL ENERGY, INC. Possible approval of Amendment 1 to Contract

400-03-008 for a one-year, no-cost time extension to continue technical
assistance to the Energy Commission’s Bright Schools, Energy
Partnership and Energy Efficiency Financing programs. Contact: Monica
Rudman.

Commissioner Rosenfeld moved and Commissioner Geesman seconded approval of the
Consent Calendar. The vote was unanimous. (4-0)

2.

INDUSTRIAL BEST PRACTICE TRAINING AND PLANT ASSESSMENT
CONTRACTS: Possible approval to augment and extend six existing Best
Practice Trainer contracts and add two more contracts that continue the industrial
training and manufacturing site assessment program. (SEP funding.) Contact:
Clint Lowell. (10 minutes)

a.

JANUS TECHNOLOGY GROUP. Possible approval of Contract
400-06-008 for up to $24,500 with Janus Technology, to provide industrial
process heating system Best Practice training and site assessments.

STEAM ENGINEERING, INC. Possible approval of Contract 400-06-009
for up to $24,500 with Steam Engineering, Inc., to provide industrial
steam system Best Practice training and site assessments.

ARVIND C. THEKDI. Possible approval of Amendment 1 to Contract
400-05-003 with Arvind C. Thekdi, adding up to $40,900 and extending
the time period by two years to provide industrial process heating system
Best Practice training and site assessments.

GREG CASE. Possible approval of Amendment 1 to Contract 400-05-005
with Greg Case, augmenting the contract by up to $8,200 and extending
the time period two years, to provide industrial pump system Best Practice



training and site assessments.

ROGERS MACHINERY COMPANY, INC. Possible approval of
Amendment 1 to Contract 400-05-006 with Rogers Machinery Company,
Inc., adding up to $19,200 and extending the time period two years, to
provide industrial compressed system Best Practice training and site
assessments.

RON WROBLEWSKI. Possible approval of Amendment 1 to Contract
400-05-007 with Ron Wroblewski, augmenting the contract by up to
$29,200 and extending the time period by two years, to deliver industrial
fan and motor system Best Practice training and site assessments.

HUDSON TECHNOLOGIES COMPANY. Possible approval of
Amendment 1 to Contract 400-05-015 with Hudson Technologies
Company, to add up to $54,200 and extend the time period by two years,
to provide industrial steam system Best Practice training and site
assessments.

DRAW PROFESSIONAL SERVICES, INC. Possible approval of
Amendment 1 to Contract 400-05-016 with Draw Professional Services,
Inc., adding up to $50,200 and extending the time period by two years, to
provide industrial compressed air system Best Practice training and site
assessments.

Commissioner Rosenfeld moved and Commissioner Geesman seconded approval of
Contracts 400-06-008 and 400-06-009; Amendment 1 to Contract 400-05-003;
Amendment 1 to Contract 400-05-005; Amendment 1 to Contract 400-05-006,
Amendment 1 to Contract 400-05-007; Amendment 1 to Contract 400-05-015 and
Amendment 1 to Contract 400-05-016. The vote was unanimous. (4-0)

3.

MIDWAY SUNSET COGENERATION PROJECT. (Docket 85-AFC-3C.)
Possible approval of a petition to install a new evolution compressor rotor in the
Unit A turbine at the Midway Sunset Cogeneration Project. The more energy-
efficient rotor would increase output by 9 percent (approximately 7 megawatts),
lower the heat rate, and reduce emission limits for Oxides of Nitrogen (NOx) and
Carbon Monoxide (CO). Contact: Connie Bruins. (10 minutes)

Commissioner Geesman moved and Commissioner Byron seconded approval of
installation of the new rotor at Midway Sunset Cogeneration Project. The vote was
unanimous. (4-0)

4.

ENERGY EMERGENCY RESPONSE PLAN. Possible adoption of the Energy
Emergency Response Plan. Public Resources Code sections 25216.5 and 25700
require the Energy Commission to review and update a plan every five years that
responds to energy emergencies. The revised Energy Emergency Response Plan is



consistent with state and federal regulations for emergency response agencies.
Contact: Sherry Stoner. (10 minutes)

Commissioner Geesman moved and Commissioner Byron seconded approval of the
Energy Emergency Response Plan. The vote was unanimous. (4-0)

5. CITY OF PALM DESERT. Possible approval of the City of Palm Desert’s
adoption and enforcement of a local ordinance for residential and nonresidential
buildings requiring energy efficiency standards more stringent than the 2005
Building Energy Efficiency Standards. The city would begin implementing its
new ordinance November 1, 2006. Contact: Rob Hudler. (10 minutes)

Commissioner Geesman moved and Commissioner Byron seconded approval of the City
of Palm Desert’s adoption and enforcement of local energy efficiency standards. The vote
was unanimous. (4-0)

6. GREENHOUSE GASES EMISSION PERFORMANCE STANDARD. Possible
approval of an Order Instituting Rulemaking to adopt regulations (Senate Bill
1368) establishing a greenhouse gases emission performance standard for
baseload generation facilities, a process for calculating the emissions of
greenhouse gases from baseload facilities, enforcing the standard, and
establishing a process for reevaluating and revising the standard as necessary.
Contact: Lisa DeCarlo. (10 minutes)

Commissioner Byron moved and Commissioner Geesman seconded approval of the
Order Instituting Rulemaking to establish a greenhouse gases emission standard. The
vote was unanimous. (4-0)

7. Minutes
a. Approval of the October 3, 2006, Business Meeting Minutes.

Commissioner Rosenfeld moved and Commissioner Byron seconded approval of the
October 3, 2006 Business Meeting Minutes. The vote was 3-0. Commissioner Geesman
abstained.

b. Approval of the October 11, 2006, Business Meeting Minutes.
Commissioner Rosenfeld moved and Commissioner Byron seconded approval of the
October 11, 2006 Business Meeting Minutes. The vote was 3-0. Commissioner Geesman
abstained.

8. Commission Committee Presentations/Discussion — None.

9. Chief Counsel's Report — None



10.

Executive Director’s Report — None

11. Legislative Director’s Report — None
12. Public Adviser's Report — None

13. Public Comment - None
Appearances:

Mr. Robert E. Raymer, California Building Industry Association
Mr. Patrick Conlon, City of Palm Desert

Respectfully submitted

HARRIET KALLEMEYN
Secretariat



