Minutes of the April 25, 2007, Energy Commission Business Meeting.

The meeting was called to order at 10:02 a.m. by Chairman Jackalyne Pfannenstiel. The Pledge
of Allegiance was lead by Chairman Pfannenstiel.

Present:

Jackalyne Pfannenstiel, Chairman
James D. Boyd, Vice Chair

John L. Geesman, Commissioner
Jeffrey D. Byron, Commissioner

1. CONSENT CALENDAR. (Items on the Consent Calendar will be taken up and voted on
as a group. A Commissioner may request that an item be moved and discussed later in the

meeting.)

a. LATIN AMERICAN ENERGY CONFERENCE. Possible approval of a co-
sponsorship for $2,500, staff time and use of the Energy Commission’s name for
the XVI Annual Latin American Energy Conference May 21-22, 2007, in
La Jolla. Contact: Alan Argentine.

b. U. C. SAN DIEGO, SCRIPPS INSTITUTION OF OCEANOGRAPHY. Possible
approval of Amendment 1 for a no-cost time extension of 11 months to PIER
Work Authorization MR-025 with the Regents of the University of California,
San Diego, Scripps Institution of Oceanography under the UC Master Research
Agreement Number 500-02-004 with the Regents of the University of California
— Office of the President/CIEE, for Continuing Climatic Data Collection,
Analyses, and Modeling. Contact: Guido Franco.

Commissioner Boyd moved and Commissioner Geesman seconded approval of the Consent
Calendar. The vote was unanimous. (4-0)

2. INTEGRATED ENERGY POLICY REPORT DATA COLLECTION REGULATIONS.
Possible adoption of amended regulations regarding the Energy Commission’s data
collection system for integrated energy policy reporting and disclosure of the Energy
Commission records as proposed by the 2005 IEPR Committee. Contact: Chris Tooker.
(15 minutes)

Commissioner Geesman moved and Commissioner Byron seconded approval of the Data
Collection Regulations. The vote was unanimous. (4-0)

3. U. S. DEPARTMENT OF ENERGY-LAWRENCE LIVERMORE LABORATORY.
Possible approval of Contract 500-06-044 for $450,000 with the U. S. Department of
Energy—Lawrence Livermore Laboratory to analyze the impacts of California-specific
climate change scenarios on future electricity generation from solar, wind and
hydropower resources. (PIER electricity funding.) Contact: Dora Yen. (10 minutes)

Commissioner Geesman moved and Commissioner Boyd seconded approval of Contract
500-06-044. The vote was unanimous. (4-0)
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PACE GLOBAL ENERGY SERVICES. Possible approval of Contract 500-06-045 for
$97,184 with Pace Global Energy Services to identify and analyze local barriers to
deployment of utility- and small-scale wind and solar energy technologies. (PIER
electricity funding.) Contact: Peter Spaulding. (10 minutes)

Item 4 was put over to the May 9 Business Meeting.

5.

U. C. IRVINE NATIONAL FUEL CELL RESEARCH CENTER. Possible approval of
PIER Work Authorization MR-068 for $225,905 with the Regents of the University of
California — Irvine, National Fuel Cell Research Center, under the UC Master Research
Agreement 500-02-004 with the Regents of the University of California — Office of the
President/CIEE, for Research, Development, and Demonstration Plan for Fuel Cells.
(PIER electricity funding.) Contact: Art Soinski. (10 minutes)

Commissioner Geesman moved and Commissioner Boyd seconded approval of Work
Authorization MR-068. The vote was unanimous. (4-0)

6.

GAS TECHNOLOGY INSTITUTE. Possible approval of Contract 500-06-038 for
$1,960,654 with Gas Technology Institute to develop and demonstrate a Cummins
QSK19G engine generator integrated with a thermochemical recuperation system that
reduces emissions below California's 2007 distributed generation emission standard and
exceeds the Advanced Reciprocating Internal Combustion Engine 2009 efficiency goal.
(PIER electricity funding.) Contact: Avtar Bining. (10 minutes)

Commissioner Geesman moved and Commissioner Boyd seconded approval of Contract
500-06-038. The vote was unanimous. (4-0)

7.

U. C. DAVIS, KEARNEY FOUNDATION. Possible approval of Work Authorization
MR-067 for $50,000 with the University of California, Davis Kearney Foundation, under
the UC Master Research Agreement Number 500-02-004 with The Regents of the
University of California — Office of the President/CIEE, for Assessment of Central Valley
Agricultural Carbon Sequestration Potential. (PIER electricity funding). Contact: Brian
Ellis. (10 minutes)

Commissioner Geesman moved and Commissioner Boyd seconded approval of Work
Authorization MR-067. The vote was unanimous. (4-0)

8.

U. S. DEPARTMENT OF ENERGY-LAWRENCE BERKELEY NATIONAL
LABORATORY. Possible approval of Contract 500-06-036 for $1,124,000 with the

U. S. Department of Energy-Lawrence Berkeley National Laboratory to conduct
efficiency tests on three promising alternative storage-type water heaters and provide
recommendations for future Title 24 water heating standards. (PIER natural gas funding.)
Contact: Bradley Meister. (10 minutes)

Commissioner Geesman moved and Commissioner Byron seconded approval of Contract
500-06-036. The vote was unanimous. (4-0)
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0. CALIFORNIA AIR RESOURCES BOARD. Possible approval of an Inter-Agency
Agreement, Contract 500-06-043, for $1,050,000 with the California Air Resources
Board to develop emission control technologies for natural gas- and biodiesel-powered
medium- to heavy-duty engines. (PIER natural gas funding.) Contact: Philip
Misemer/Tony Tully. (10 minutes)

Commissioner Geesman moved and Commissioner Boyd seconded approval of Contract
500-06-043. The vote was unanimous. (4-0)

10. CPS HUMAN RESOURCE SERVICES. Possible approval of Contract 200-06-007 for
$30,000 with CPS Human Resource Services to conduct a national search for qualified
competitors for the Executive Director position at the Energy Commission. (ERPA
funding.) Contact: Lourdes Quiroz. (10 minutes)

Commissioner Geesman moved and Commissioner Boyd seconded approval of Contract
200-06-007. The vote was unanimous. (4-0)

11. CALIFORNIA RESOURCES AGENCY. Possible approval of Contract 200-07-001 for
$155,000 with the California Resources Agency to provide assistance and policy
coordination as the principal communications link between the Governor’s Office and the
Energy Commission. (ERPA funding.) Contact: Lori Tomita. (10 minutes)

Commissioner Boyd moved and Commissioner Geesman seconded approval of Contract
200-07-001. The vote was unanimous. (4-0)

12.  TIAX, LLC. Possible approval of Amendment 1 to Contract 600-04-025 with TIAX,
LLC, to extend the contract term for one-year and add $82,354 to develop cost curves
that quantify and evaluate the potential to reduce greenhouse gas (GHG) emissions by
industry sector and pollutant sources. (ERPA funding.) Contact: Tim Olson. (10 minutes)

Commissioner Boyd moved and Commissioner Byron seconded approval of Contract
600-04-025. The vote was unanimous. (4-0)

13. DYNAMIC SIMULATION TRANSPORTATION ENERGY MODEL. Possible
approval of Purchase Order 06-433.00-11 for $355,000 for the services of a Technical
Project Manager who will manage and coordinate the planning, design, development,
testing and pilot phases of the Dynamic Simulation Transportation Energy Model
(DynaSim) software development vendor. This critical managerial and technical role
ensures that clear and timely communication occurs at all project levels. (ERPA funding.)
Contact: Malachi Weng-Gutierrez. (10 minutes)

Commissioner Boyd moved and Commissioner Byron seconded approval of Purchase Order
06-433.00-11. The vote was unanimous. (4-0)

14.  SB 1368 REGULATIONS. Report of the Electricity Committee's plans to continue to a
later business meeting the adoption of the proposed regulations establishing and
implementing a greenhouse gases emissions performance standard for local publicly
owned electric utilities. This item is informational only. The Energy Commission will
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hear comments on the proposed regulations, but no action will be taken at this meeting.
(Docket 06-OIR-1) Contact: Lisa DeCarlo. (30 minutes)

No action was taken on Item 14.

15.  PACIFIC GAS AND ELECTRIC COMPANY APPEAL. Consideration of Pacific Gas
and Electric Company’s (PG&E’s) appeal of the Executive Director’s decision denying
its application for confidentiality pursuant to the California Code of Regulations, title 20,
section 2505(a)(3). PG&E filed supply electricity data as part of the 2007 Integrated
Energy Policy Report proceeding. As part of that filing, PG&E sought a confidentiality
designation for some of the data submitted. After reviewing PG&E’s application and
data, the Executive Director granted in part and denied in part the application. (Docket
06-1EP-01J.) Contact: Fernando De Leon (30 minutes)

Item 15 was put forward to a future meeting, if needed.

16. SOUTHERN CALIFORNIA EDISON APPEAL — ELECTRICITY SUPPLY.
Consideration of Southern California Edison’s (SCE’s) appeal of the Executive
Director’s decision denying its application for confidentiality pursuant to the California
Code of Regulations, title 20, section 2505(a)(3). SCE filed supply electricity data as part
of the 2007 Integrated Energy Policy Report proceeding. As part of that filing, SCE
sought a confidentiality designation for some of the data submitted. After reviewing
SCE’s application and data, the Executive Director granted in part and denied in part the
application. (Docket 06-1EP-01J). Contact: Fernando De Leon (30 minutes)

Item 16 was put forward to a future meeting, if needed.

17. SOUTHERN CALIFORNIA EDISON APPEAL - ELECTRICITY DEMAND.
Consideration of Southern California Edison’s (SCE’s) appeal of the Executive
Director’s decision denying its application for confidentiality pursuant to the California
Code of Regulations, title 20, section 2505(a)(3). SCE filed demand electricity data as
part of the 2007 Integrated Energy Policy Report proceeding. As part of that filing, SCE
sought a confidentiality designation for some of the data submitted. After reviewing
SCE’s application and data, the Executive Director granted in part and denied in part the
application. (Docket 06-1EP-011). Contact: Fernando De Leon (30 minutes)

Item 17 was put forward to a future meeting, if needed.
18. Minutes
Approval of the April 11, 2007, Business Meeting Minutes.

No vote was taken on the minutes due to lack of a quorum of those present at the April 11
meeting.

19. Commission Committee Presentations/Discussion — None
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20. Chief Counsel’'s Report — Assistant Chief Counsel Jonathan Blees gave the report and
requested a closed session pursuant to Government Code Section 11126(e).

21. Executive Director’s Report — Executive Director B. B. Blevins gave the report.
22, Legislative Director’s Report — Legislative Director Mike Smith gave the report.
23. Public Adviser's Report - None

24.  Public Comment - None

Other Appearances:

Mr. Chris McLaughlin, California Municipal Utilities Association
Mr. Bill Westerfield, Ellison, Scheider & Harris, Attorneys
Mr. Allen Short, MSR

Mr. Norman Pedersen, Hanna & Morton LLP

Mr. Virgil Welch, Environmental Defense

Mr. Steven Kelly, Independent Energy Producers Association
Mr. Manual Alvarez, Southern California Edison

Ms. C. Susie Berlin, McCarthy & Berlin LLP

Ms. Joy Warren, Modesto Irrigation District

Ms. Jane E. Luckhardt, Downey Brand LLP

There being no further business, the meeting was adjourned to closed session at 11:58.

Respectfully submitted,

HARRIET KALLEMEYN
Secretary to the Commission
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