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PROCEEDI NGS
SEPTEMBER 9, 2009 10: 05 a. m

CHAI RPERSON DOUGLAS: Wl cone to the California
Ener gy Commi ssion Busi ness Meeting of Septenber 9'" 2009.

Pl ease join nme in the Pl edge.

(Wher eupon, the Pl edge of All egiance was

received in unison.)

CHAI RPERSON DOUGLAS: Very well, ITtem 1.
Victorville 2 Hybrid Power Project, 07-AFC-1C. Possible
approval of the City of Victorville's petition to nodify
Condition of Certification BIO- 11 for the Victorville 2
Hybrid Power Project. M. Allen.

MS. ALLEN. Good norning. The Victorville 2
Project is a 563-Megawatt natural gas-fired conbined cycle
power plant near Victorville, California. It is owned and
operated by the City of Victorville. The Energy Comm ssion
certified this project on July 16'", 2008. The start of
construction for this facility has been del ayed until the
first quarter of next year, due to difficulty in obtaining
project financing and the project owner's desire to sell
the project, the need to acquire em ssion reduction
credits, the timng of translocation for desert tortoises,
and the del ayed publication of the final prevention of
significant deterioration permt by the USEPA. The project
owner's Petition to Moudify Condition of Certification BIO
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11 consists of the followng itenms: first, I wll discuss
the condition as it is currently witten in the project
decision. It currently requires the project owner to
i npl ement a habitat conpensation strategy to conpensate for
i npacts to several endangered species, desert tortoise,
Moj ave Ground Squirrel, Parone* [2:09] owl, and creosote
rings. BIO 11 currently allows the project owner to
comrence ground disturbing project activities before
conpleting all of the required mtigation, including
acquiring conpensation | ands, and the acquisition of
acquiring Bl O inpact conpensation |lands is a key item here.
Upon providing a Letter of Credit or other form
of security prior to ground disturbance, or within 12
nont hs of the issuance of the final decision, whichever
occurs first, the conpensation | ands nust be acquired,
according to the current wording in the decision. Pursuant
to the verification for BIO 11, the project owner nust
acquire conpensation lands within 12 nonths of the issuance
of the final decision. The issue here is that nore than 12
nmont hs have gone by since the Commi ssion's final decision,
so the Petitioner is requesting to anend the Condition of
Certification BIO 11 to change the date by which the
project mght provide the Letter of Credit or other form of
security fromprior to conmencing ground disturbance
activities, or within 12 nonths of publication of the
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Energy Conm ssion's decision to the new proposed wordi ng,
whi ch woul d be prior to ground disturbing activities. So
the 12-nonth part is proposed for deletion.

The Petitioner has al so requested a nodification
to the verification to change the conpliance date for
conpensation |land acquisition fromno |ater than 12 nonths
foll owing the Comm ssion decision to no |later than 12
nmont hs foll owi ng the comrencenent of ground di sturbance.
The Conmm ssion staff has reviewed the proposed anendnent,
has received input fromthe California Departnent of Fish &
Gane, and the Conm ssion staff agrees with the Petitioner's
proposed nodifications to BIO 11; however, the Conm ssion
staff has suggested sone revised wording. Staff's revised
proposed wording is to add "thirty days prior to conmencing
ground di sturbing project activities, the project owner
will provide proof of mtigation funding in the formof an
Irrevocable Letter of Credit, a pledged savings account, or
anot her form of approved security.” So the key item about
staff's proposed addition is that we would need to see
t hese 30 days prior to ground di sturbance comrenci ng.

We have received one comment fromthe public
expressi ng concern at nmeking any project anmendnents or
breaki ng ground prior to obtaining project financing; the
proj ect owner has addressed this coment.

Staff's findings are as follows: the petition
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meets all of the filing criteria concerning post-
certification project nodifications in Section 1769 of the
Comm ssion's Regul ations, the nodification will not change
the findings in the Energy Conmi ssion's final decision
pursuant to Section 1755, and the project will remain in
conpliance with all applicable | aws, ordinances,
regul ati ons, and standards.

Staff's recomendation is we have concl uded that
there will be no significant inpacts to the project as a
result of the proposed changes to Condition BIO 11 with
staff's suggested nodifications. W recomend that the
Commi ssi on approve the revisions to Condition of
Certification BIO 11 as proposed by staff. Rick York, our
Senior Biologist, is here to answer any questions that you
may have about the proposed revised conditions and staff's
nodi fication. That concludes ny presentation. Thank you.

CHAI RPERSON DOUGLAS: Thank you. Can we hear
fromthe applicant?

MR. BLAI SING You can, thank you very much. MW
name is Scott Blaising. | serve as regulatory counsel for
the Gty of Victorville, and we very nuch appreciate your
consideration of this petition. As was noted by the
summary, the City has experienced sone difficulties and
sonme challenges with project financing and actually then
t he comencenent of construction. The City is still very

CALIFORNIA REPORTING, LLC
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

much interested in devel opi ng and havi ng the project

devel oped. W have seen the revisions to the | anguage and
accept those revisions and, again, | appreciate your
consideration of this petition. Thank you.

COM SSI ONER LEVIN. | do have one question. 1Is
there an outer limt by which this needs to occur, the
Letter of Credit? Because it seens |like we are noving the
12-nonths, well, it may be necessary and nmake sense, but
substituting with 30 days prior to disturbance -- is there
any outer limt of when that disturbance can begin? O
have we just essentially renoved any limtation on when
this permt is valid?

M5. ALLEN. We will still be dealing with how
Comm ssion permts have a time |[imt of five years on them
unl ess otherw se petitioned by the Applicant for an
ext ensi on.

COWM SSI ONER LEVI N Ckay.

CHAlI RPERSON DOUGLAS: Wul d you also -- | inagine
that you would -- look into the amount of the Letter of
Credit and if we were to -- if groundbreaking were to
commence a nunber of years out, you would true-up based on
t he actual value of land at that tinme?

M5. ALLEN:.  Yes, we woul d.

MR BLAISING Yes, we would.

VI CE CHAI R BOYD: Commi ssi oner Dougl as?
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CHAI RPERSON DOUGLAS:  Yes, Conm ssioner?

VICE CHAIR BOYD: | have a question on one stat
on the Siting Conmittee for this project. Wth your
guestions and clarifications, | do not have any problem
with the change in | anguage, but | have a policy question
with regard to the project, at least | think it is a policy
guestion. In reading the Business Meeting Agenda item
this is the first tine | heard that the project owner
desires to sell the project. And | need our attorney to
tell me that that is still considered within the scope of

t he approval giving by the Siting Commttee; but even nore

inportantly, | am concerned about to whomthe Applicant is
proposing to sell, if they know And if indeed it is to
one of California' s investor-owned utilities, | am

di sturbed, as | think other Conmm ssioners are, by this --
by what has been happening with regards to the project
being applied for, built, and then in the closing hours
sold to soneone else, or sold to one of our utilities. So
coul d soneone address ny questions and concerns?

CHAI RPERSON DOUGLAS: | saw our Chi ef Counsel
pull his mcrophone up close to him

MR. CHAMBERLAIN. Well, all | was really going to
say is that, if there is a sale, the Comm ssion has to
approve the new owner. Now, generally, things that we
| ooked at in considering whether to approve the new owner
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are whet her the new owner accepts all the terns and
conditions of the Iicense and whether it appears that they
are capabl e of carrying that out appropriately.

VICE CHAIR BOYD: So that issue would be raised
i n anot her hearing sone day, if and when?

MR. CHAMBERLAI N.  Anot her anmendnent process, Yyes.

VICE CHAIR BOYD: Right. | wonder if the project
applicant would respond to this question about their desire
to sell the project?

MR. BLAISING | certainly can, Comm ssioner
Boyd. Let nme just note that Victorville, through the
process and through the devel opnent of its electric
program it serves as a publicly owned electric utility for
a significant part of the load within the Cty, had and
continues to have a commtnent in devel oping resources to
support that | oad, and also for the greater Southern
California area. It was just recently the Gty has
experienced sone challenges with respect to financing and
sone ot her issues that have cropped up, so through the
process it was the intent of the City to develop itself the
project. It is currently now exploring sone alternatives.
| am not aware of the parties who are involved in
di scussions with respect to the purchase of the project, we
can find that information out and provide that to staff if
that is relevant and necessary information, but | know the
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City is still very much interested in having the project
ultimately bei ng devel oped and constructi on commenced.

VI CE CHAIR BOYD: Well, thank you. And pursuant
to the response fromour Chief Counsel, | amgoing to
assunme that today's action is relative to and rel evant only
to this change, the extension and the change in regards to
Bl O which, frankly, | amokay with. But you need to be put
on notice that, if and when such tinme as the application to
sell the project cones forward, | know Comm ssioner Byron
and |, who constitute the Electricity Conmttee, are quite
concerned about those kinds of issues, as may others of the
Comm ssioners on line today. So you need to know that that
woul d be a concern, that it would not just be a perfunctory
approval on the part of the Comm ssion. | guess that is
all | have, Madam Chair.

CHAI RPERSON DOQUGLAS: Thank you.

COWMWM SSI ONER LEVIN. | nove approval of the item
as anmended by staff.

VICE CHAIR BOYD: | wll second.

CHAI RPERSON DOUGLAS: All in favor -- oh, | am
sorry -- roll call vote.

MS. KALLEMEYN: Vice Chair Boyd - Aye;
Comm ssi oner Levin - Aye; Chairman Douglas - Aye. Thank
you. The notion carries.

CHAI RPERSON DOUGLAS: Item 2. AW Truew nd, LLC.
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Possi bl e approval of Amendnent 2 to Contract 500-06-024
with AWS Truewi nd, LLC to expand the project scope and
extend the termby 12 nonths to acconmpbdate the increased
wor kl oad. M. Koyansa.

MR. KOYAMA: Thank you. | am Ken Koyana.
manage t he Energy Generation Research O fice and the PIER
Program AWS Truewi nd was contracted to collect and nake
publicly available research quality wind data for a nunber
of California sites to help with future siting and w nd
towers. In the course of their work, AW Truewi nd was able
to obtain this data fromw nd tower owners at no cost,
savi ng $75,000. So they planned to use this freed up noney
to conduct a detailed analysis of this data and inprove the
accuracy and resolution of California's wind resource naps.
The R&D Committee approved this project and we ask for your
approval of this project, as well.

COW SSI ONER LEVIN: | have been briefed on it,
it makes sense. W appreciate the Applicant com ng forward
this way for the revision, and I would nove the item unl ess
soneone el se has other comments.

VICE CHAIR BOYD: On behalf of the R&D Committee
| will nove approval.

CHAI RPERSON DOUGLAS: Comm ssi oner Boyd, | think
Comm ssi oner Levin had already noved the item Are you
having difficulty -- is the sound system worki ng?
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10
VI CE CHAIR BOYD: Apparently we are cutting out

once in a while, but if there has been a notion, | wll
provi de a second.

CHAI RPERSON DOUGLAS:  All right.

M5. KALLEMEYN: Ckay, Conm ssioner, IS your vote
-- Vice Chair Boyd, | amsorry.

VICE CHAIR BOYD: | will provide a second, if
that i s necessary.

CHAI RPERSON DOUGLAS: W have a notion and a
second. Roll call, please.

MS. KALLEMEYN: Vice Chair Boyd - Aye;
Comm ssi oner Levin - Aye; Chairman Douglas - Aye.

CHAI RPERSON DOUGLAS: That itemis approved.

Item 3. University of California, Davis.
Possi bl e approval of Contract 500-09-009 for $290,000 with
University of California, Davis to denonstrate the broad
mechani sms by which agriculture may react to climate change
by performng a case study for Yolo County, California.

Ms. Pittiglio.

M5. PITTIAIO  Good norning, Conmi ssioners. |
am Sarah Pittiglio. | work in PIER on the climte change
projects with Guido Franco. This project will |ook at
devel oping mtigation and adaptation strategies for the
agricultural sector, so mtigation strategies will include
| ooki ng for carbon offsets and carbon sequestrati on options
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11
for energy generators to use in future cap and trade

mar ket s and adaptation strategies that will Iikely include
| ooking at ways for farners to decrease their dependence on
irrigation, which will in turn decrease their dependence on
energy since farnmers, nost of their energy goes toward
punpi ng water for irrigation. This group did a project for
us in 2006 | ooking at vulnerabilities in the agricultural
sector, and also in 2008 | ooking at the effects of extrene
events on the agricultural sector, and this project wll
sort of be building on that by devel opi ng feasible
adaptation and mtigation strategies, and they will be
using Yolo County as a case study. They are using Yolo
because it is representative of a lot of agriculture in the
Central Valley and also its proximty to U C Davis, and
since they have done previous projects there, they have a

| ot of local contacts. The teamat U. C. Davis will be an
interdisciplinary team so in addition to environnentalists
and soil scientists, they will also be working with

econom sts to | ook at the economc feasibility of the
strategies that they develop. And they will also be
working with G S specialists and with Google Earth because,
ultimately, they may want to display the data that they
have on Google Earth and di splay the adaptation strategies,
sort of the storylines in Google Earth. | do not know if
you have seen ot her exanples like that, but it is exciting
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and it is accessible to the general public, as well as

farmers, scientists, and policy nakers, sort of describes
the conplexities involved with adaptation strategies, and
work together to develop future tools. |If you have any
guestions, | would be happy to take them

COW SSI ONER LEVIN. | wanted to start with --
first of all, by thanking you and pl ease pass our thanks on
to Guido for the PIER Cimate Conference and what a great
job you did on a very short tine |ine given state budget
constraints, and all that. And the first keynote speaker
yesterday addressed this issue of climte inpacts on corn,
as one of the exanples he gave, and just how nmuch climte
change in the century is going to inpact corn yields. |
bel i eve he said 40-80 percent production in corn yields in
the U S., just as a result of climte change. And so |
think this kind of work is absolutely critical. | have
been involved in Google Earth projects for National Audubon
Society, and | would say | think that, while inportant,
sonme of the other deliverables are actually infinitely nore
inmportant. At this point, we have to get a better handle
on what the inpacts will be. Agriculture is so inportant
to the state, |I think understanding how it is going to
i npact particular crops and water patterns and all that.
Google Earth is a great way to display information, but I
think creating the information and the strategies is
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significantly nore inportant, so | just hope that the

proj ect does not just put a |ot of maps on Google Earth,
that it really does focus on the strategies and the
i npacts, and the information that we need to nove forward
as policy makers. | think that is really critical and
tinmely.

M5. PITTIAIO Yeah, no, that is a good point.
Yeah, we will|l nake sure to focus on the nost inportant
aspects of the project.

CHAI RPERSON DOUGLAS: O her questions or
coments? | also participated in the dimte Change
Conf erence yesterday, and | would like to join Conm ssioner
Levin in expressing ny appreciation. | thought that was a
very good, interesting, and inportant event, and | saw that
it had, as usually, drawn a |large crowd. And so that was
very valuable. | think this is inportant work. The
agricultural systemand the interrelationship between the
agricultural systemand the energy systemare issues that
are very inportant for us, as policy nakers, as we | ook at
our energy system as we do our part in the State of
California to help the state address clinmate change issues.
This kind of work provides inportant foundational
know edge. So | am pl eased that you have brought it to us.
And | will be pleased to support it today. Any other
questions or commrents?
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VICE CHAIR BOYD: | would just say | concur with

all that my previous Conm ssioners said and, as a nenber of
the Research Commttee, of the information, as well as the
Chair of the Aimte Action Team Research Committee, |

definitely amin favor of this project and would nove its

approval .

COWM SSI ONER LEVI N Second.

CHAlI RPERSON DOUGLAS: W have a notion and a
second. Roll call, please?

M5. KALLEMEYN. Vice Chair Boyd - Aye;
Comm ssi oner Levin - Aye; Chairman Douglas - Aye. The
notion carries.

CHAI RPERSON DOUGLAS: | am now rem nded that, at
t he begi nning of the neeting, | should have said that Itens
4, 7 and 9 have been pulled fromthis week's Agenda, so we
will skip ltem4 and go on to Itemb5.

Item 5. Energy Conservation Assistance Account.
Possi bl e approval of the allocation of $25 million in
federal funds avail able pursuant to the Anerican Recovery
and Rei nvestnent Act of 2009 (ARRA) and Public Resources
Code sections 25460 to 25463 to augnment funding for |oans
under the Energy Conservation Assistance Account (ECAA),
subject to the follow ng conditions enunerated here. M.
Hut chi son.

MR. HUTCHI SON: Good norni ng, Conm ssioners.
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Mar k Hutchison with the Executive Ofice. At the August

12'" Busi ness Meeting, | provided you with the status of the
Ener gy Conservation Assistance ARRA funded | oan programin
t he Departnent of General Services Revol ving Loan Program
Today, | am pleased to bring before you a request to
approve an allocation of $25 million to conduct an ARRA
funded ECAA | oan programutilizing State Energy Program
funds. This loan programw || be guided by the program
structures in place for existing ECAA program as well as
St ate Energy Program Cui delines com ng before the

Comm ssion later this nonth. The ARRA funded ECAA Program
will offer lowinterest 1 percent |loans to qualified
entities. It should be noted, and it is delineated in the
agenda here, that in order not to conpete with the

Depart ment of Ceneral Services Revol ving Loan Program
State owned or operated facilities wll not qualify for

t hese | oan funds. Your approval of this allocation and

| aunch of the ARRA-ECAA | oan programis requested at this

time, and I am available to answer any questi ons.

CHAlI RPERSON DOUGLAS: Questions. | do not have
any questions. | have, of course, gone over this and been
bri efed rather exhaustively by staff. | want to express ny

appreciation for you work in bringing this forward. W, |
think, say this every Business Meeting, but it bears
repeati ng at every Business Meeting because you keep the
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wheel s turning and keep com ng to us and novi ng the process

forward, and so | ampleased to see this itemon the
agenda. | amalso pleased that we have some projects
comng up that are ready to go to use this nechanism so
t hank you again for your work on this.

COW SSIONER LEVIN. Ditto all of that. | think
that this is one of the easiest ones to approve, it is so
obvious that it is going to be hel pful to | ocal governnents

and other public institutions need it. So unless

Comm ssi oner Boyd wants to say sonmething, | am happy to
nove the item Ckay, hopefully he is still there. | nove
approval .

VICE CHAIR BOYD: | would be glad to offer a

second and concur in all and conplinment the staff for the
hard work on this project.

CHAI RPERSON DOUGLAS: Wth a notion and second,
roll call, please.

MS. KALLEMEYN:. Vice Chair Boyd - Aye;
Comm ssi oner Levin - Aye; Chairman Douglas - Aye. The
notion carries.

CHAI RPERSON DOUGLAS: Item 6 --

MR. CHAMBERLAI N:  Madam Chai r man?

CHAlI RPERSON DOUGLAS:  Yes.

MR. CHAMBERLAIN:. [If | could just interrupt. You
noted that Itens 4, 7 and 9 were renoved fromthis agenda.
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If you intend to have any of those itens on the next

agenda, which is a week fromtoday, it is inportant that we
continue themto that date rather than just taking them
of f.

CHAI RPERSON DOUGLAS: Thank you for that
clarification. It was ny intention, and | did not say
this, that Itens 7 and 9 be noved to next week's, so
conti nued and noved to next week's agenda.

Item6. County of Marin. Possible approval of a
$415,857 loan to Marin County to upgrade interior and
exterior lighting and replace heating and cooling systens
at the Marin County Cvic Auditorium M. Smth?

MR. SM TH. Good norni ng, Conm ssioners. | am
M ke Smth. | amthe Deputy Director for Fuels and
Transportation here at the Comm ssion, and | am pl eased
W th your action on the previous item | amplease to
bring forward our first project to take advantage of this
al l ocation of ARRA noney for this very successful, |ong-
lived ECAA program And the project before you today, on
this one, is with the County of Marin, specifically the
project will replace interior and exterior lights with nore
efficient LED lights, it will include a high-efficiency
chiller, condensing boiler, and variable speed drive for
the chilled water punps. The total savings each year is
about $32,000, so it brings the payback to about 13 years.
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A couple of points | would like to make, the total cost of

the project is approximtely $561,000, so in addition to

t he Commi ssion's |oan of $415,857, Marin County is al so
recei ving $37,000 in incentives from PGE and t hey

t hensel ves, the County, is putting in $108, 134 of their own
money. | would also like to add that the county has
previously received two | oans fromthe Energy Conmmi ssion
through this program and in both cases have conpleted the
projects in a very tinmely manner, and it actually has
repaid one fully so far. So we are very pleased to be

wor ki ng again wth Marin County, and | ask for your

approval of this |loan and woul d be happy to answer any

guesti ons.
VICE CHAIR BOYD: | would nove approval
COW SSI ONER LEVI N Second.
CHAI RPERSON DOUGLAS: W have a notion and a
second. Roll call, please.

MS. KALLEMEYN:. Vice Chair Boyd - Aye;
Comm ssi oner Levin - Aye; Chairman Douglas - Aye. The
notion carries.

CHAI RPERSON DOUGLAS: Item 8, City of Carl sbad.
Possi bl e approval of a $1,543,000 loan to the City of
Carlsbad to convert he city's residential and commerci al
street light fixtures fromH gh Pressure Sodium | anps to
i nduction lanmps. M. Smth.
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MR SMTH. Thank you. Well, | have the pleasure

of bringing you the second project through the new | ow
interest |oan program The Gty of Carlsbad, this project
actual |y was approved by the Conmission at the July 29'"
Busi ness Meeting. Since the offering now of the 1 percent
| oan, and it was previously approved as a 3 percent | oan

t hrough the Comm ssion, now with the offering of the 1
percent loan, the City has reapplied and we are happy to
process this application through for the new funding. The
project itself, a couple of points that | think are of
interest to the Comm ssion, the new lighting systens
obviously will reduce mai ntenance costs due to the very
long life on induction lanps, and will provide a better
light quality for the public. It also will provide about
1,200 tons of production of CO, as a result of the swtch-
out, and reduce light pollution due to the new fixtures
full cut-off design. Also, the induction |anps thenselves
have 90 percent |ess Mercury than the |lanps they are
replacing, so | think that is a very inportant

envi ronnmental point to nake. The total project wll
include, in addition to the Conmission's $1.5 nmillion |oan,
the City is providing $938,000 of their federal stinmulus
nmoney towards this project, so |l think this is a sign of
the inmportance that the City places on this project. They
are also bringing to the table $265,000 in comunity bl ock
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grant fundi ng, and addi ng $285, 000 of incentives from PG&E

So with that, I will be happy to answer any questions and
ask for your approval.

COM SSI ONER LEVIN: | have a question that |
shoul d know t he answer to, but unfortunately cannot recall,
but I think others may be interested, as well. As these
applications conme in, and these are all inportant projects,
they all have financial energy and environnental savings,
how are we going to ensure overall with the ECAA pot of
nmoney that there is geographic and i nconme and ot her
diversity of recipients? And | ask just because, if ny
geogr aphy serves ne well, both Carlsbad and Marin are very
much coastal, relatively affluent parts of the state; how
are we going to ensure that we are al so naki ng these | oans
to underserved communities?

M5. CHANDLER: One of the things that we wll be
doing as part of the |launch of the programtoday is doing
an advertising and public relations outreach effort. W
are going to be encouraging those small |ocal jurisdictions
that we are distributing funds through under the Energy
Ef ficiency Conservation Block Gant to match up their
program their nonies, and nake it go farther by having the
avai lability of this loan program W are also |ooking at
school districts who are going to be eligible for actually
receiving a SEP Grant and | ooking and asking themto
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consi der using the ECAA | oan program W feel that, with

the one percent, if we can get the word out, especially to
those local jurisdictions that have not been a part of our
programin the past, will really have a subscription of

t hese funds, and we are already hearing that anecdotally.
The program staff who is out there right now encouragi ng
the Bl ock Grant Program applications are hearing that
information. So we are very focused on seeking new
constituent groups that have not been a part of our
program we are |ooking at the small |ocal jurisdictions
that are being recipients of our Block G ant nonies,

adm ni stering our Block Grant noney program and then we
are |l ooking at the school districts to partner up for that.
So that is our plan. W have devel oped a page on the
website. W are going to go out with an e-blast, we are
using local jurisdictions Iike CSAC and League of Cities to
hel p us get the word out, so we are really doing a ful
corps press on this.

COWM SSI ONER LEVIN:  And do you think the timng
will work such that a good nunber of not just smaller, but
| ess affluent communities will be able to cone forward
before the funds have al ready been spent?

M5. CHANDLER: | believe so, but |I also do
believe that we m ght be oversubscribed in this area, and
so we are hopeful that we are, and that we can | ook at the
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ot her areas because, of course, this is a bal ancing act.

W have never done this type of program of $226 million

before in such a short period of tinme, so we have al ways
been trying to say that we are | ooking at the different

fundi ng areas and we m ght need to nove noney here or

t here, depending on the subscription and the success of

each of the different fund sources.

COWM SSI ONER LEVIN:  No, | appreciate -- | think
you are doing a great job balancing things, but it is a
bal anci ng act wanting to nove the noney out quickly, and it
is going to be the nore affluent jurisdictions that
probably have the capacity to cone forward right away, but
| do think we al so need to ensure that we do not spend al
the noney there, nake sure that, even if the | ess affluent
jurisdictions take a little bit |longer to cone forward,
that we can help them as well.

M5. CHANDLER: Well, and that is why, when we did
do the workshops, that we did a lot of Central Valley and
kind of went inland and then up north all the way to
Reddi ng. For the Block G ant Program we did not go to the
coastal areas that are so nice to visit, we made the staff
go into the Valley and work in those areas because we are
focused on peak -- it is all about peak in California, and
so we were really focused on where we can get the greatest
bang for the buck in ternms of peak | oad.
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CHAI RPERSON DOUGLAS: Thank you for raising that

guestion, Conm ssioner Levin. | hope this programis over-
subscri bed, and | hope -- or | expect that, should it in
fact be over-subscribed, staff will come to us with

recommendati ons for what they think our options mght be to
neet the need and the dermand that is out there because we
certainly do not want to be turning people away if we can
possibly help it.

M5. CHANDLER:  Absol utely.

CHAI RPERSON DOUGLAS: O her questions or
comment s?

COW SSI ONER LEVIN: | nove the item

VI CE CHAI R BOYD: Second

CHAI RPERSON DOUGLAS: Rol |l call.

M5. KALLEMEYN: Vice Chair Boyd - Aye;
Comm ssi oner Levin - Aye; Chairman Douglas - Aye. The
notion carries.

MR. SM TH. Thank you.

CHAI RPERSON DOUGLAS: Thank you, M. Smth.

Item 10. Tesla Power Plant, 01-AFC 21C.
Possi bl e approval of an additional 30-day extension of
license for Tesla Power Plant to October 15, 2009, pending
Siting Commttee's Proposed Decision on P&&E' s request for
five-year |icense extension. M. Fay?

MR. FAY: Madam Chair, the Energy Commi ssion's
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regul ations state that the deadline for beginning

construction on a power plant license shall be five years
after the effective date of the decision granting the
license, and prior to that date the Applicant may request,
and the Comm ssion may order, an extension of the deadline
for good cause shown; that is Section 1720.3 of the Regs.
June 16'", 2004, PGEE received a license for construction of
the Tesla Power project, in the case of Tesla, the five-
year period woul d have terminated June 16'" of this year

On April 24'" of this year, PGEE filed a Petition seeking a
five-year extension until June 16'" of 2014. On June 3'9

t he Comm ssion granted a 90-day extension that woul d have
been from June 16'" to Septenber 15'", and assigned the
Siting Commttee to conduct proceedi ngs on the question of
the five-year extension requested by PGE. The Siting
Comm ttee held hearings on that and had previously given
notice that a proposed decision woul d be considered today,
Sept ember 9'", however, the proposed decision is not yet
avai |l abl e and the Comm ttee seeks to ask the Comm ssion to
do two things, first, postpone consideration of the
proposed decision to Septenber 23'% and second, to extend
the Tesla license from Septenber 15'" to Cctober 15'", j ust
an additional 30-day extension on the existing 90-day
extension, to allow the Comm ssion tine to consider the
proposed deci sion by the Conmtt ee.
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CHAI RPERSON DQUGLAS: Thank you, M. Fay. Can we

hear fromthe Applicant?

MR. GALATI: Good norning, Comm ssioners. Scott
Gal ati on behalf of PGXE. We support the request for 30
days of extension so that the decision can be published and
appropriately noticed, and we can have an opportunity to
comment on it. So we look forward to seeing you on the
234 As you know, we filed a lengthy brief, so we
understand that the Commttee is probably struggling with
the volune of material presented to it. So we |ook forward
to the decision and we ask that you grant the extension.

CHAI RPERSON DOUGLAS: We have one nenber of the
public who would like to speak, and | will invite himto
speak now before we have Conm ssi oner questions or
coomments. M. Sarvey, are you there on the phone?

MR. SARVEY: Yes, thank you. | do not have an
objection to anending it, put a lot of work in the brief,
the time should be getting close to being considered, what
has been spent by and large. | will note, however, that
this makes that particular environnmental report which is
[i naudi bl e] [37:45] 2004, will now | ook at the

envi ronnent al assessnent of al nost six-years-old. The

Applicant asked for a five-year extension, so -- that was
the only thing | wanted to note. | think that nowit is
getting really stale, but | look forward to [inaudi bl e]
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[38:04]. Thank you.

CHAI RPERSON DOUGLAS: Thank you, M. Sarvey. |
will rmake a brief statement as the only nenber of the
Siting Commttee participating in this neeting. W have
been, as the parties have noted, we have held a hearing, we
have received materials fromthe parties to the case, we
have received coments fromnon-parties, and the Siting
Commttee is working with the Hearing O fice and our Chief
Counsel's O fice to put out a Proposed Order for public
comment and review and for consideration by Conm ssioners.
W felt that the extra 30 days would hel p us cone forward
with a product that was the product that we wanted to bring
you, so we... You know, | recommend and support the 30-day
extension. Are there comments or questions from
Comm ssi oners?

VICE CHAIR BOYD: If not, I wll nove to approve.

COW SSI ONER LEVI N Second.

CHAlI RPERSON DOUGLAS: Roll call, please.

MS. KALLEMEYN: Vice Chair Boyd - Aye;
Comm ssi oner Levin - Aye; Chairnman Douglas - Aye. The
notion carries.

CHAI RPERSON DOQUGLAS: Thank you.

MR. GALATI: Thank you.

CHAI RPERSON DOUGLAS: Item 11. M nutes.

Approval of the August 26'", 2009 Busi ness Meeting M nutes.
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VI CE CHAI R BOYD: Move approval

COW SSI ONER LEVI N Second.

CHAI RPERSON DOUGLAS: Rol |l call.

M5. KALLEMEYN: Vice Chair Boyd - Aye;
Comm ssi oner Levin - Aye; Chairman Douglas - Aye. The
M nut es are approved.

CHAI RPERSON DOUGLAS: Item 12. Are there any
Comm ssion Conmittee Presentations or Di scussions?

COWMM SSI ONER LEVI N: Not hi ng.

VI CE CHAIR BOYD: Nothing for nme, thanks

CHAI RPERSON DOUGELAS: | think the only topic we
coul d have covered, the PIER O i mte Change Conference, we
have al ready di scussed, and so nothing else. Again, a big
thank you to staff for that effort.

Item 13. Chief Counsel's Report.

MR. CHAMBERLAIN. | have no report today, Madam
Chai r.

CHAI RPERSON DOUGLAS: |Item 14. Executive
Director's Report.

M5. CHANDLER: Good norning. | have three itens
today. First, | would Iike to rem nd everyone that we are
having our all staff teambuilding picnic on 9-17, that is
next Thursday. This is a wonderful opportunity, and |
think this is our sixth year, sonebody will correct ne, |
amsure, if I amwong. Each conponent of the picnic is
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bei ng sponsored by a different part of the Managenent Team

so the barbecue is being put on by the R& Division, the
ganes are sponsored by Siting Division, and there are sone
amazi ng, fun ganmes, as fol ks know, and the nusic is
orchestrated by our very own Chief Counsel, Bil
Chanberl ain. He has pulled together six bands and over two
dozen staff are participating in this. So when you think
of over 24 staff people, nostly staff, | know Bill, of
course, has sone famly and friends to cone in and pl ay,
but it is an amazing afternoon and we are encouragi ng
everybody to cone, it is just a very nice tinme out by the
river. So nore information is available on the Energy
Conmi ssion's Internet site. So that is the first fun
t hi ng.

The second itemis our update of our ARRA report.
We are continuing to be busy. Now that the Energy
Ef ficiency Conservation Block Gants are posted and up for
their 30-day review, staff is working with the | ocal
jurisdictions to help them conplete the sinple application
process. W have not yet received the block grant funding
fromthe Departnent of Energy. W expect that to arrive
either later this nonth or the first part of next nonth.
We are not really worried, we knowit is comng, and the
nore tinme that we have here to kind of get our ducks in
order, the better it is because we really only have six
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months to get the noney out the door once we officially

recei ve the noney.

In terns of the SEP Program the State Energy
Program now that the Guidelines are out for their 30-day
review, we are working with the Departnent of Genera
Services to finalize the Interagency Agreenment with them
for the $25 mllion. That Interagency Agreement will be on
t he Septenmber 23'¢ Business Meeting. W are pronoting the 1
percent State Energy Plan ECAA | oans, | nentioned that
earlier.

And third, the staff is working on devel opi ng the
State Energy Program Solicitation Proposals for the Energy
Efficiency Retrofit Programfor the residential and
commercial sectors. So even though there is a 30-day
breat hi ng room here fromthe standpoint of the CGuidelines
bei ng reviewed, staff has junped right in to devel opi ng
those Energy Efficiency Retrofit Solicitation Awards. So
those are the information that | have on the SEP Program or
the ARRA funds, and | would be glad to answer any questions
if you have any on those. No?

Then I amgoing to nove on to the [ast and nost
fun part, and that is to acknow edge staff. As you know,
we are goi ng through and acknow edgi ng staff for the
acconpl i shnents, superior and sustai ned superior
acconplishnents. W have invited their coll eagues to cone
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down and join us. This is an award we do annually.

Nomi nations conme fromtheir coll eagues, as well as their
Managenent Teans. And we have broken them up so that
al nost every week going forward, we are going to be seeing
sonme delightful folks who contributed a great deal to the
or gani zati on.

So first, | amgoing to start with Jerone Lee.
You all probably recognize Jeronme. He is the man whose
face is everywhere in his organization, he was the head of
our Business Services Ofice, and now he is working in our
| T. Jerone is being nomnated, well, received his award
because, in the sunmmer of 2008, Jerone was assigned the
task of seeing how many cubicles could be added to our
building. W are growing. As you know, we are receiving
about 45 staff in this |last BCP process, and it |ooks |ike
we are going to be fortunate enough to receive nore. And
this building is just getting kind of tiny for us all, but
inthe interim we have got to find a place for everybody,
short of bunk desks. So Jerone was aware that we needed to
find, purchase new, nore efficient partitions and cubicle
space with the built-in desks and things |like that to nmake
roomfor nore staff. Based on the information that he had,
he started | ooking around to apply the reduce, re-use,
recycl e approach, and scoped out other agencies to see if
there were any that were rel easing some of their gently
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used furniture. Jerone not only found the partitions that

we needed, he found themin great condition, and was able
to acquire themat no cost fromthe Departnent of Social
Services. Jerone's astuteness and ingenuity allowed us to
recei ve the equival ent of about 405 cubicles that will now
be able to go into the building, replacing some of our

ol der and antiquated ones. This acquirenent will result in
over $1 mllion saved for the Energy Conmm ssion had we had
to purchase those new And it also will allow us to get
staff into the building in a relatively short tinmefrane.

So thank you, Jeronme. We definitely appreciate it. It has
been a pleasure working with you. Wuld you like to say
somet hi ng?

MR. LEE: Thank you. | would like to, nmy first
received award is always great and it nmakes ny job, forner
job, really easy when | had a great staff under ne, and the
great support of the Managenent and Supervi sors above ne,
as well, too. So thank you very much for the nom nation
and approval . [ Appl ause]

MS. CHANDLER Geat. So, trust nme, now you are
going to have cubicles to sit in, we are not going to nmake
you sit in the aisles. The Fire Marshal would not like it
anyway. So the next is from Fuels and Transportation
Division, this is Elizabeth Shirakh and Joseph Wang.

El i zabeth, would you like to cone up? You m ght have heard
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me announce two weeks ago because they slipped out on us,

so | am maki ng them come back, it is such a special event.
These two are both in the sane program area, and they have
recei ved the coveted Sustai ned Superior Acconplishnent
Award. This is -- we are |limted in the nunber of these
that we can give, we can only give for our size five of
them for our organization, and so we have two out of this
office alone. So, Elizabeth, Liz, | want to talk about you
first. Liz Shirakh has displayed professionalism
sensitivity, a positive attitude, an extraordi nary
comm tnment and work ethic. In her work with the Bright
School s Program she has exceeded work plan goals,
resulting in a 20 percent increase in assistance to school
district. Liz travels throughout California and works
countl ess hours outside of her normal work day to conduct
presentations and provide expert consultation at School
Board Meetings, and those are never in the day, are they?
They are always at night. These School Board Meetings are
hel d at nights, weekends, and often in renote | ocations.
She definitely goes over and above, and that is why you are
presented this award by your Managenment Team Wuld you
i ke to say sonet hing?

M5. SHI RAKH. Oh, just thank you very nuch. You
know, nothing we do is in isolation. Really, I work with
great people, staff, Managenent, and just thank you very

CALIFORNIA REPORTING, LLC
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

33
much. [ Appl ause]

M5. CHANDLER: And to ny friend Joseph. From
January 2007 to the present, Joseph Wang provi ded
mechani cal engi neering support and | eadership for the
Energy Partnership Bright Schools and Energy Efficiency
Financing Program In this role, he was the technica
expert on all nechani cal engineering and energy issues
af fecting public agency. Joseph was also an integral part
of the Comm ssion's Industrial Energy Assistance Program
He becane a Certified Steam System Expert and a Process
Heating System Expert for the U S. Departnent of Energy.
By being certified, he participated in many industri al
assessnments throughout California. These assessnents
hel ped conpani es identify energy saving inprovenents that
could lower their operating costs and invol ved equi pnent
testing and nonitoring. It is really people |ike Joseph
and Liz that we need for the ARRA Program because these are
our technical experts and these are the folks that wll be
eval uating the proposals that we will be receiving, and for
t he SEP/ ECAA Program as well as for the Bl ock G ant
Progranms. So, Joseph, would you |ike to say sonething?

MR WANG | want to say thank you. This is
really rewardi ng when you hel p soneone technically and
financially to see those school districts and small cities
and counties inplenent energy efficiency projects and
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staff time to repair their facilities. This is truly a
teameffort. | just want to thank everyone. [ Appl ause]

M5. CHANDLER:  Qur next young lady is fromthe
Contracts Ofice and it is Rachel Grant. Now, Rachel's
col | eague, Tammy Parki nson, was al so supposed to be
standing with her today, but she bailed on you, didn't she?

M5. CRANT: She did and she's in trouble for it.

M5. CHANDLER: Well, Rachel is not shy. She has
a magni ficent singing voice and we are very glad that she
had that little baby and got back. W did not delay the
pi cni ¢ because of you, but we are glad that we are going to
benefit fromit. So Rachel works in the Contracts Ofice
and was nom nated for her work in drafting and
adm ni stering a two-stage request for a Proposal for the
Technol ogy | nnovations for Buil dings and Conmunities
Programin the Pl ER Research and Devel opnent and
Denonstration Division. This type of RFP had never been
used at the Energy Commission. |t took exceptional efforts
in planning and execution. She was creative in overcom ng
state adm nistrative barriers, but still ensuring that the
integrity of conpetition required for the RFP was net. She
provi ded exceptional assistance, answering up to 50 phone
calls frompotential bidders, explaining each step of the
RFP so that they clearly understood all requirenents for
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this new type of proposal. Her personal effort on the

pl anni ng assi stance given to program staff and bi dders
ensured many successful proposals for the Conmm ssion.
Rachel was actually nom nated by both the PIER Program
Manager, as well as her own Contract Manager, so everybody
recogni zed the value of Rachel's work. Rachel also had a
coll eague in crinme here in the Legal Ofice, who we

acknow edged last time we did this. So, Rachel, would you
i ke to speak?

M5. GRANT: Just obviously that this would not
have been possible without Al lan Ward, and thanks to Norm
Bourassa for dealing wwth both of us. And obviously it is
sad that Tammy is not here because we pass everything
bet ween each other, so | amglad that she was recognized,
as well, and thank you to Cheryl for acknow edgi ng that we
work as hard as we do, because we really try. [Appl ause]

M5. CHANDLER: Thank you. Well, Rachel, not to
worry, we will get even with Tamry next tine. Nobody slips
away on this one. And speaking of not slipping away, as
t he Medi a and Publications person who was sick last tine,
and now we are bringing back for this time, and that woul d
be Any Morgan. Any has been an integral part of the
conti nui ng success at the Statewi de Go Solar California New
Sol ar Honme Partnership Canpaign. The New Sol ar Horne
Part ner shi p Program provi des financial incentives and ot her
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support to honme buil ders, encouraging the construction of

new energy efficiency solar honmes that save honmeowners
nmoney on their electric bills and protect the environnent.
Ms. Morgan has provi ded exceptional contract managenent and
program gui dance to ensure high quality products that net
deadlines. In 2008, her efforts and diligence allowed the
state to | everage $680,000 in state funds to al nost $1.2
mllion worth of advertising sponsorships, builder
i ncentives, sweepstakes prizes, and comrunity outreach.
Ms. Morgan hel ped partner with 33 builders for 64
communities with 7,100 photovoltaic system applications
statewi de. One of the nost chall enging things that Any
faced was, when we started the New Sol ar Hone Part nership,
we could not build homes fast enough in California, and we
got about three nonths into the program when everything
crashed, so Any was playing catch-up only to find that she
then was pulling the nmarket ahead. |In sone ways, it was
good because we needed that tinme to catch our breath, and
in some ways the state's assistance, the Energy
Commi ssion's work in this, was even nore val uabl e because
home photovoltaic high energy efficiency honme buil ders
really then needed to rely on us. Any forged a partnership
with them and did trenendous outreach. So thank you, Any.
M5. MORGAN: Thank you, Claudia. | just wanted
to say thanks. | would not be up here w thout ny
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col | eagues in the Renewabl e Energy Ofice, as well as Legal

and ny Managenent Team So thank you very nuch. | |ove
what | do. [Applause]

M5. CHANDLER | think Any articul ated what a | ot
of people feel around here, you know, you have got to | ove
what you do because, if you do, you will never work a day
inyour life. And | want to thank you for acknow edgi ng
your colleagues in other parts of the organization.
think that is the other inpressive thing about the Energy
Conmi ssion, is that we all kind of cross matrix and worKk
together, we are breaking down the silos in a joyful way.
And speaking of, I would like to invite Diana Chong*, Le-
Quyen* Nguyen, and Garry O Neill* up. Al of themare from
t he Renewables O fice in the Energy Efficiency D vision --
Energy Efficiency and Renewables Division. | wll start
with D ana. Diana was recognized for her superior
contribution to the execution of the Renewables Conmttee
decision to transition adm nistration on the New Sol ar
Hones Partnership Programto the Investor-owned Utilities
in order to |l everage synergy with the existing | QU
Prograns. She provided inportant contributions for
i npl enentation of the Renewable Commttee's directives by
coordi nati ng discussions between the Energy Comm ssion and
each investor-owned utility to prepare draft contract
| anguage and facilitating nmeetings to resolve issues that
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resulted in execution of these agreenents. | believe D ana

started as a student with us, didn't you? No? No. So

Di ana and | have worked together on this program and D ana
is also featured on our Careers Wbsite as kind of a young
fresh face to invite others to join us. D ana?

M5. CHONG  Just glad you guys chose ne, it is a
great honor, and | want to thank the Managenent Team and
for my supervisor for nomnating nme. [Applause]

M5. CHANDLER: Le-Quyen. Le-Quyen Nguyen has
been Project Lead for the devel opnent and enhancenent of a
critical web-based software tool that supports a very
i nportant program overseen by the Energy Conmmission in
terms of the New Sol ar Hone Partnership. The New Sol ar
Hone Partnership Programis a part of California Initiative
and the Governor's SB 1 goals for a mllion solar roofs.
This is translated into achieving 3,000 Megawatts of
installed distributed solar pv in California by the end of
our 10-year program The New Sol ar Honme Partnership web-
based software tool provides many inportant |ong-term val ue
benefits to the Energy Comm ssion and to state governnent.
Now, Le-Quyen, | believe your dad al so worked at the Energy
Comm ssi on?

M5. NGUYEN: Yeah, he did.

M5. CHANDLER: So you are a | egacy, then, for us.

M5. NGUYEN: | do not know about that. | hope
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Sso.

M5. CHANDLER: Well, 1 know, for people who
wor ked with your father, that you are as brilliant and as
talented as he is at an earlier and younger age.

M5. NGUYEN. | just wanted to say thank you Pant
[59: 03] for nominating nme and to O fice Managenent for
approving it. It is really nice to be acknow edged for the
hard work that we do here, so thank you to everybody in the
of fice and... [ Appl ause]

M5. CHANDLER Garry O Neill. Garry ONeill is
an all around excell ent enpl oyee who has mastered and over -
achi eved on a diverse array of projects that he has worked
on for the Renewabl e Energy O fice during the 2008 cal endar
year. |In these projects, Garry has utilized his vast
spreadsheet and data space skills in a variety of projects.
In addition to his conputer skills, Gary has used his
analytical abilities to assist with the devel opnent of the
renewabl e energy office reports and program gui debooks, and
has provi ded excell ent custoner service to the Renewabl e
Energy Program stakehol ders. Garry has contributed greatly
to both the Energy Conmi ssion's Renewabl e Energy Program
and the Renewable Portfolio Standard Program These
prograns are high profile prograns, ones that involve
di spensi ng | arge anounts of noney, and the other that ains
to verify RPS procurenent clains. Both prograns have
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policy goals that are of great interest to the Governor,

the Legislature, and to all Californians. Garry?

MR O NEILL: Well, I wuld Iike to thank
everybody for the nomnation. | amnot sure if | over-
achi eved anything, but.. Thank you. And | just wanted to

acknowl edge that | do work with a great staff and everybody
has contributed just as much, if not nore, than | have.

M5. CHANDLER: Thank you, Garry. [ Appl ause]
The next two staff folks are fromthe Siting Transportation
and Environnental Protection Comm ssion, and that woul d be
April Al bright and Beverly Bastian. GCh, we will have to
catch April at a later point in tinme. Al right, Beverly.
As | nentioned before, there are only five awards given for
t he Sustai ned Superior Acconplishnment, and Beverly is one
of those that has received that. Beverly is being
nom nat ed for her outstandi ng performance for conpleting
cultural resource analysis for power plant siting cases, as
part of the Energy Comm ssion's California Environnental
Quality Act Environnental |npact Report, Equival ent Power
Pl ant Licensing Process. Over the past few years, the
power plant siting case workload has becone -- has been as
high as five tines the annual average, however, Beverly has
conpl eted cultural resource analyses for 23 power plant
cases in just over the past two years, although a cultural
resource staff are expected to work on five to six projects
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a year, so Beverly's acconplishnents are truly renmarkabl e.

Beverly was al so the principal analyst responsible for
drafting the extensive revisions to the Cultural Resources
Power Pl ant Siting Data Adequacy Regulations in |ate 2006.
G ven the Comm ssion's Power Plant Siting case workl oad
continues to be at historically high levels -- we do not
have to tell these Comm ssioners -- Beverly's many
acconpl i shnents over the past two years are quite

remar kabl e and deserving of this highest professional
recognition. Congratulations. [Applause]

M5. BASTIAN. Well, | amtruly honored by this
recognition and, as everyone else has said, this is a team
effort and I would not have acconplished all of this
wi t hout the cooperation, patience, and support of all ny
colleagues in the Siting Division. And so | certainly want
to thank all of you, as well. [Appl ause]

M5. CHANDLER: That concl udes our presentations
for this week.

VICE CHAIR BOYD: | just want everybody to know
out there, I amsitting listening to all this, and ny
congratul ati ons along with the other Comm ssioners.

CHAI RPERSON DQUGLAS: Thank you. And we have two
nore items we will just quickly nove through, and then we
wi || have the photographs, so if you were just honored and
slinking away, that is not allowed, you will just be pulled
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back next week. W have no Public Advisor's Report, so we

will skip ltem1l5. Item16. |Is there any public coment?
| did not see any and | did not have any blue cards, but |
just wanted to verify. Wth that, we will adjourn the
nmeeti ng and nove to photograph.

(Wher eupon, at 11:28 a.m, the business neeting

was adj our ned.)
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