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PROCEEDI NGS
SEPTEMBER 8, 2010 10: 05 a. m

CHAlI RPERSON DOUGLAS: Good norning. Wlcone to
the California Energy Comm ssion Business Meeting of
Sept enber 8th, 2010.

Pl ease join nme in the Pl edge.

(Wher eupon, the Pl edge of All egiance was

recited in unison.)

CHAI RPERSON DOUGLAS: Before we begin with the
agenda, | will turn this to the Executive Director to do
Superior Acconplishnment Awards.

M5. JONES: Good norning, Comm ssioners and
staff. Today we are handi ng out the Superior
Acconpl i shmrent Awards for the Electricity Supply Analysis
Division, and also for the Siting Division. And | am
going to go ahead and start with the Electricity Supply.
The first award goes to Chris Kavalec. He has shown
superior acconplishments for his contribution to the
i ncrenental inpacts of energy efficiency policy
initiatives relative to the 2009 Integrated Energy Policy
Report. Chris’ nomnation is based on two criteria
required for the award, 1) an inportant contribution to
sci ence research or devel opnent, and 2) unequal ed
personal effort in overcom ng unusual difficulties or
obstacles in the conpletion of a single project or task.
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Chris’ ability to quickly assess needs and to
work with others and conduct hinmself in a professional
manner never faltered, regardless of his work. H's
consci enti ousness is unmatched within the Comm ssion and
he is clearly and unquesti onably above our expectations
and requirenents. So, it is nmy pleasure to give this to
Chris. Cone on up. There you go, congratul ations.

[ Appl ause]

Next, we have Linda Kelly. Linda Kelly has
shown superior acconplishnent for her personal efforts
guiding the efforts to devel op required regul ations for
t he Waste, Heat, and Carbon Em ssions Reduction Act
t hrough a | aborious, contentious public process to a
sound concl usion with Conm ssion adopted Cuidelines. As
a result of her dedication over the past 18 nonths,
techni cal anal ysts and policy-nakers at the Energy
Conmi ssion, CPUC, Air Resources Board, and the
Legi slature, are increasingly aware of the contribution
that CHP and distributed generation can make to neeting
the State’s goals of a greener energy sector. Thanks to
her efforts, they are better equi pped to devel op policies
and provide incentives to the devel opnment of CHP and
di stributed generation, and are cogni zant of the
obstacles that still nust be renoved. So, it is ny
pl easure [appl ause].
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Al right, and our next recipient is Angela
Tanghetti. Angela Tanghetti is recognized for her
exceptional contributions towards advancing the
under st andi ng of conplicated electricity systemissues
associated with inplenenting inportant energy policies,

i nprovi ng systematic study nethodol ogi es for

i nvestigating these kinds of issues, conpleting an
insightful report for the 2009 | EPR under constrai ned

ci rcunst ances and successfully guiding other electricity
system studi es conducted by the Energy agencies and the
Western Electricity Coordi nating Council Wrking G oups.
Ms. Tanghetti, her involvenent inproved the analysis of
others and is giving California decision-mkers a higher
quality set of studies to informchoices about

i ntegrating renewabl es and what system changes will be
necessary in the future. So, it is ny pleasure to

[ appl ause]. Thank you. [ Appl ause]

kay, the next awards are for the Siting
Division. April A bright, who was in the Siting Division
when she won this award, has now noved el sewhere in the
Comm ssion. April Albright, Siting Project Assistant,
has shown superior acconplishnents and outstandi ng
abilities by assisting the Siting Division Project
Managers during the |licensing process for the
applications for certification. April typically perforns
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tasks qui cker than expected. She pays attention to
detail and seens to anticipate the next steps, and keeps
Proj ect Managers apprised of what she is expecting to
keep things flowing. Wat nakes April special is that
she conpletes tasks with little or no supervision, and
realizes what the expectations are, and exceeds them
April is soneone that staff wants to work with on future
proj ects because they know the projects will be done very
well and on tinme. She is a cornerstone of the Siting
Division, and we are fortunate that she used to work for
us! So, April. [Applause]

Next, we have Hilarie Anderson, Siting Project
Assi stant, who has shown superior acconplishnent and
outstanding abilities by assisting the Siting D vision
Proj ect Managers during the |licensing process, the
Applications for Certifications. Hlarie was especially
constrai ned by the short turnaround tines for the Blythe
and the Pal en projects. The Pal en project was conpl eted
on tinme, even though edits fromnmultiple units and
agenci es were being received up to the day before the
publications. This is for the Staff Reports. Hlarie
was able to absorb these | ast m nute changes, coordinate
their insertion, and conplete the projects on tine.
Hilarie formatted the Bl ythe project on tine, while being
presented with simlar challenges. Hlarie has a wll-do
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attitude and is willing to take on extra assignnents at
all times. So, it is ny pleasure to give this to

Hilarie. [Applause]

kay, our next recipient is Chris Davis. Chris

Davis, Conpliance Unit Project Manager, has shown
superior acconplishnents and outstanding abilities, and
has been a great exanple of the best project managenent
practices, while providing strong well organized
| eadership for the oversight of electrical power plant
construction and operational power plant conpliance.
Chris was assigned as nany as 18 power plant oversi ght
assignments each year for the last two years. Chris has
devel oped a reputation at the Comm ssion and with the
power plant devel opers as a go-to guy, who can find
solutions to difficult power plant project issues. As a
result of Chris’ action, the State of California and the
Energy Conm ssion have benefitted fromhis hard work,
know edgeabl e and focused professional attitude, while
contributing to neet the power plant energy
infrastructure needs of California. So, it is ny
pl easure to give this to Chris. [Appl ause]

Okay, our next award goes to Teraja Gol dston.
Teraja, the Siting Project Assistant, has shown superior
acconpl i shnments and contributions to the Energy
Comm ssion’s energy facility siting programwthin the
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Siting, Transm ssion, and Environnmental Protection
Division. Teraja s personal efforts have been exenpl ary.
The past year also saw Teraja transition from her
position in the Dockets Unit to be a Project Assistant.
She handl ed her project assistant responsibility with
excel | ence, turning around various technical sections and
conplicated figures in putting theminto a cl ean,
readabl e, regul atory sufficient docunent. Inportantly,
she did this work within prom sed tinefranes, and in
doing so, allowed Siting to alleviate outside pressure an
criticism Teraja is a valuable, know edgeabl e, hard
wor ki ng and tal ented part of the Division staff, that
possesses the promse for unlimted professional
achi evenent and progress. So, Teraja? [Applause}

kay, only a couple nore. Mark Hanblin. Mark
Hanbl i n, who has shown superior acconplishnent and
outstanding abilities by willingly providing training
assistance to staff new to the unit in which he works,
and unfam liar with the analytical nethodol ogi es and
approaches for the various technical areas for which his
unit is responsible. This assistance, which is
consi dered above and beyond Mark’s nornal duties, was in
the areas of |and use, visual resources, and traffic
transportation. Mark's efforts to ensure consistency in
the Unit’s witten analysis, and that these anal yses net

11
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current |egal and professional standards, have nade the
job of his supervisors and Ofice Manager nuch easier.
These efforts are driven by Mark’s commtnent to witing
t horough and high quality analysis, that established
cl ear thresholds for determ ning inpacts and
substantiating conclusions. So, it is ny pleasure to
give this to Mark. [ Appl ause]

Okay, Joseph Merrill is our next recipient.
Joseph has shown superior acconplishment and out st andi ng
abilities. By the end of 2009, Joseph had authorized 464
wor k aut hori zati ons and work aut horization nodifications
for a total of $8.3 million and executed 54 project
cl osures, those are pretty big nunbers, for prospective
wor k aut hori zati on budgets authorized in 2009, total ed
al nost twi ce those authorized in 2008, and the nunber of
wor k aut hori zations increased by 120 percent, mainly
because of the magnitude of the solar projects that we
are currently processing. Despite the very high vol une
of work conpared to average years, Joseph has been a calm
and professional problemsolver, and has managed to
juggle his duties to neet deadlines and ensure that the
interests of the Division are properly conveyed and its
needs are nmet. He has postponed tinme off and adjusted
his personal |life to neet our organizational goals. And
| have the pleasure of working with Joe on a regular

12
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basis and | amvery pleased to be able to give this
[ appl ause].

The next award is for Maria Santourdjian. She
is a project assistant who has shown superi or
acconpl i shnents and outstanding abilities by assisting
the Siting Division Project Managers during the |icensing
process. Al Project Assistants were chall enged by the
constraints placed on themthis Spring in conpiling and
formatti ng dozens of different technical analysis, and
figures that conprised the difficult joint BLM Energy
Commi ssion Solar Staff Assessnents. For the Genesis SA
and EI'S, however, Maria was a mracle worker. Maria nade
this Hercul ean task happen in two days, working around
t he cl ock, including nights at home with her young
daughter asl eep by her side. Mria truly enbodies the
best about our division, conpetence, friendliness, hard
work, and the can-do attitude. So, oh, okay. [Appl ause]

And | ast, but certainly not least, is Rick
York. Rick York has shown superior acconplishnments and
outstanding abilities as a supervisor. He creates a
positive and supportive work environnment in his unit and
creates team buil ding and training opportunities for the
staff. Rick also does an excellent job of keeping his
of fi ce manager and deputy director inforned about his
unit’s activities and apprised of biological issues

13
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related to energy devel opnent. Despite an extrenely
chal | engi ng workl oad in 2009, Rick York was successful in
bringing a | arge nunber of new and tal ented enpl oyees to
the Comm ssion. For this, the Division is very grateful
to Rick and believes Rick is highly deserving of the
Superior Acconplishnment Award for his unequal ed efforts
in 2009. [ Appl ause]

M5. JONES: Thank you very much for letting ne
present these. So, we will have a group photo, which
means everybody quickly needs to nove up in front of the
dais — with your awards.

CHAI RVAN DOUGLAS: Wl |, thank you to all of the
award recipients today and Ms. Jones for presenting these
awards. We really appreciate the strong efforts of staff
gi ven workl oad, given the inportant work that we are
doing, and you really have risen to the occasion here in
a great way, so thank you

VI CE CHAIR BOYD: WMadam Chair, let ne just join
you in congratul ating everybody, and here is another
exanpl e we have seen when the going gets tough, the tough
get going, a good group of folks here at the Energy
Comm ssion. Congratulations to all.

CHAI RVAN DOUGLAS: Very well. Item 1 now on
t he Agenda, Consent Cal endar.

VI CE CHAI R BOYD: Move Consent.

14
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COW SSI ONER EGCERT:  Second.

CHAl RVAN DOUGLAS:  All in favor?

(Ayes.)

The Consent Cal endar is approved.

Item 2. Stion Corporation. Possible approval
of Agreenent 002-10-CEB for a $5 nmillion loan to Stion
Corporation to expand the manufacture of thin filmsolar
nodul es at Stion's San Jose factory. M. Smth.

M5. SMTH  Yes, good norning, Chairman and
Comm ssioners. M nane is Marcia Smth and with ne are
ot her nmenbers of the C ean Energy Business Fi nancing
Team M chael Doughton and Jacob Orenberg. The Anerican
Recovery and Rei nvestnent Act of 2009, known as ARRA, has
a three-fold design, 1) to rescue a rapidly deteriorating
econony, 2) to put the country on a path to recovery by
putting Anericans back to work quickly, and 3) to
reinvest in the country’ s long termeconom c future,
buil ding a foundation for a new, nore robust, and
conpetitive American econony. The Energy Conmm ssi on,

t hrough the State Energy Program or SEP, identified $226
mllion to devel op various prograns that neet ARRA, State
and Comm ssion goals. O this anount, approximtely
$30.6 mllion was earnmarked for the devel opnent of a
Cl ean Energy Manufacturing Program In July, the
Commi ssion rel eased a notice of proposed awards, or a

15
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NOPA, that identified projects that were proposed to be
funded. The NOPA also identified all of the conpliance
docunent ati on needed to assure | oan funding. At the
August 25'" Conmi ssi on busi ness meeting, the Conmi ssion
approved the first CEBFP | oan. Today, the Comm ssion
w Il take action on three additional CEBFP applications
for funding. Stion Corporation seeks a |oan to purchase
nmet al organi c chem cal vapor deposition tools to increase
t heir annual manufacturing capacity of thin film solar
nodul es at their facility in San Jose, California, by 140
megawatts. The project, which is to be conpleted by
Decenber 2011 will create or retain an estimated 73 full-
time equivalent jobs and will offset an estimted 63, 493
tons of carbon dioxide per year. The total project cost
is approximately $22 mllion, of which Stion Corporation
will provide $17 million in | everaged financing.

Today the staff requests the Conm ssion support
approval of a request for a |loan agreenent with Stion
Corporation in the amount of $5 million. Thank you.

COMM SSI ONER EGGERT: | guess this is a very
exciting project and happy to see these again com ng
before us. Actually, this is maybe just a question of
clarification. | noticed in the summary it tal ks about
the project will expand capacity by 5 negawatts per year
and in the nore detailed description, it tal ks about 140

16
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nmegawatts per year. Do you know —

M5. SMTH | know what the m stake was. There
are 28 units, | believe, and they are 5 negawatts each
so 140.

COWM SSI ONER EGGERT:  So, that is a very
i npressive nunber, 140 negawatts annually of thin film
sol ar production here in California, so this is a great
project and | have no further questions.

CHAI RVAN DOUGLAS: Thank you, Comm ssi oner
Eggert. | agree, it is exciting to see the expansion of
phot ovol tai ¢ manufacturing here in California.

VICE CHAIR BOYD: Well, it is good to see this
program operating the way it is now, too, as well. So, |
wi |l nove approval of the item

COW SSI ONER EGCERT:  Second.

CHAI RVAN DOUGLAS: All in favor?

(Ayes.)

The itemis approved.

Item 3. Energy lnnovations, Inc. Possible
approval of Agreenment 006-10-CEB for a |oan of $3,493, 797
to Energy lnnovations, Inc., to purchase equi pnent for a
concentrated solar energy systemfactory in Poway,
California. M. Smth.

M5. SMTH. Agenda Item 3 is also a CEBFP | oan
request for ARRA-SEP funding. Today, Energy Innovations,

17
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I nc. seeks CEBFP | oan to purchase and install equipnent,
including laser welders and testing stations to establish
a concentrated solar energy system manufacturing facility
in Poway, California. The facility will have an annual
capacity of 60 negawatts by the expected conpl etion date
of Septenber 2011. In addition, the project will create
or retain 240 full-tinme equival ent jobs, and the annual
production of solar cells will offset an estimted 35, 397
tons of carbon dioxide per year. The total project cost
is $7 mllion, of which Energy Innovations is providing
approximately $3.5 mllion in | everaged financing.

Staff requests the Comm ssion’s support
approval of Item 3 for a | oan agreenent with Energy

| nnovations, Inc. in the amunt of $3,493, 797. Thank

you.
CHAI RVAN DOUGLAS: Thank you. Questions or
comment s?
COWM SSI ONER EGGERT: This is just another
guestion of curiosity. | do not expect you to have the

answer, but, so if we have the previous project expanding
capacity by 140, this one by 60, and our subsequent one
by another 40 unit, | amcurious, do we track the total
manuf act uring capacity of these types of technologies in
the State, across all the different conpanies that are
operating in the State? That m ght be sonething to —

18
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| thin

becaus

Fi nanc

expans

M5. CHANDLER: No, we do not at this point,

k we are going to begin doing that, especially

but

e of all of the projects the C ean Energy Business

ing Program are all solar manufacturing facili

ions, which we are very pl eased about because

supports the Governor’s California Solar Initiative,

we wl

this,

ty
t

SO

| be looking at not only the capacity expansion for

but | ooking at the total system and how nuch is

part of all of our reporting, how nuch we have increased

the re

t hese
contri

enviro

say, a
i dea t
t echno
signif

so | t

favor ?

newabl e energy production as a result.
COWM SSI ONER EGGERT:  Excel | ent, yeah, just
240 negawatts annually, which is a huge
bution potentially to neeting our energy and
nmental goals. So | will nove the item
VICE CHAIR BOYD: | will second it and just
s Ms. Chandl er nentioned, this bodes well for t
hat California should be the |ocus of green
| ogy and green technology jobs, this is a
icant indication of that and a contribution to
hink it is very positive.

CHAI RMAN DOUGLAS: Mbti on and second. Al

(Ayes.)
The itemis approved.
Item 4. Soliant Energy, Inc. Possible
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approval of Agreement 003-10-CEB for a |oan of $2,089, 711
to Soliant Energy, Inc., to purchase equipnent for a
concentrated solar photovoltaic solar panel factory in
San Bernardino. M. Smth.

M5. SMTH. Agenda Item4 is the third and
final CEBFP | oan request for ARRA-SEP funding on today’s
agenda. Soliant Energy, Inc. seeks a CBEFP loan to
purchase and install equipnent, including welding
stations and curing ovens to | aunch a concentrated
phot ovol tai ¢ sol ar panel manufacturing facility in San
Bernardino, California. The panels are designed for flat
roof conmmercial buildings. The facility will have an
annual capacity of 40 negawatts by their expected
conpletion date of October 2011. |In addition, the
project will create or retain 118 full-tinme equival ent
j obs, and the annual production of solar panels wll
of fset an estimated 23,367 tons of carbon di oxi de per
year.

The total project cost is nearly $9 mllion, of
whi ch Soliant Energy will provide alnost $6.9 million in
| everaged financing.

Staff requests the Conm ssion support approval
of Item4, for a |loan agreenent with Soliant Energy, Inc.
in the anmount of $2,089,711. Thank you.

COW SSI ONER EGGERT:  Just one nore conment.

20
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Noting the fact that, in addition, California becomng a
focal point for clean energy devel opnent, San Bernardi no,
in particular, with respect to this project, which is
expandi ng manufacturing, a project we will be hearing
about in a few mnutes in terns of actual depl oying,
solar is really becomng a focal point wwthin the State
for solar jobs and solar activity, which I think is
really a fantastic opportunity for that region, which
know has suffered significant econom c hardship recently,
so | amglad to see this project happening there. And |
will rmake a notion to approve.

VI CE CHAI R BOYD: Second

CHAl RVAN DOUGLAS:  All in favor?

(Ayes.)

The itemis approved.

VICE CHAIR BOYD: G ve that second to
Comm ssi oner Weisenmi ||l er.

CHAI RVAN DOUGLAS: The second goes to
Comm ssi oner Weisenmller. Item5 —

M5. CHANDLER: | would just like to note, to
buil d on what Conm ssioner Eggert said, is that staff has
done an amazing job in selecting the geographic diversity
for this industry and approach, so, while | nentioned
earlier that they are all solar panel manufacturing
facilities, they are also geographically distributed so
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every region in California will have an opportunity to do
this type of green job manufacturing, which ties in, as
well, to our Wirk Force Training and Devel opnent Program
So | know that the criteria, in part, was regional
diversity, but it was these projects that cane forward as
award wi nning, to be able to receive that.

CHAl RMAN DOQUGLAS: Thanks for noting that, WMs.
Chandler. |1 was al so | ooking at where the projects were
and pleased to see the diversity. Thank you very nuch.

Item 5. Benningfield Goup. Possible approval
of Contract 500-10-019 for $1,270,830 with Benningfield
Group to research energy use in nultifamly buil dings.

M. Kibrya.

MR. KIBRYA: (Good norning, Comm ssioners. M
name is Golam Kibrya and | work in the Buil dings Energy
Efficiency Research Group within the Research and
Devel opnent Division. | amhere to request your approval
of this project with Benningfield G oup, which was
sel ected through a conpetitive solicitation and was
approved by the Policy Commttee early this year. Under
this contract, Benningfield Goup wll gather design and
operations data for multi-famly buil dings, which
constitute a significant portion of the California
Residential Building stock. As a matter of fact, one-
third of California households live in nulti-famly
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buil dings. And the operation of multi-famly buil dings

is quite conplex and there is a |lack of data available to

really effectively design multi-famly buil dings, so the
goal of this project is to inprove the design and
operation of multi-famly buildings by at |east 30
percent. And this wll be achieved primarily in two
ways, first, by inform ng Codes and Standards, Title 24

Bui | ding Energy Efficiency Standards, for nulti-famly

bui | di ngs through this work, and, secondly, by devel opi ng

i nnovati ve design solutions for nmulti-famly buil di ngs.
For the specific goal of this project, there
are a nunber of goals, the first is to produce at |east
t hree Code change recommendati ons for the 2014 revision
of Title 24 Standards for Multi-Fam |y Buildings, and
t hese Code changes are expected to produce energy
efficiency inprovenents of at |east 10-15 percent. A
second goal is to devel op design solutions for building
encl osures for denonstration prograns, particularly
wi ndows, which, again, would produce another 10-15
percent inprovenment in energy efficiency. And a third
goal is to inplenent Smart Controls strategies that wll
produce the electricity used by another 10-15 percent.
So, overall, this project is going to inprove energy
efficiency for multi-famly buildings by at |east 30
per cent .
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The Contractor will work through the investor-
owned utilities in California, as well as SMJD, to
i npl ement the results of this project. They would al so
work with multi-famly design and construction industry
to transfer the technol ogi es developed in this project,
and they would also work with other energy efficiency
focused organi zations, again, through transfer of the
technol ogies of this work. So, if you have any
guestions, | wll be happy to answer.

CHAl RMAN DOUGLAS: Thank you. Questi ons,
Conmmi ssi oners?

VICE CHAIR BOYD: | do not have a question, |
just have a coment. This, to ne, is a very exciting
project. Efficiency, of course, is Job 1 for this
agency, and this addresses that subject; but, in
particular, it addresses the subject not only in
bui | di ngs which were identified in our |IEPR and in other
docunents as a major target, but it is the subject of
multi-famly, which we had di scussions on this dais and
fromthe audi ence over a period of nonths now, about the
i mportance of multi-famly, the role that nulti-famly
plays in California. So, this is addressing multi-famly
bui l di ngs and efficiency, all of which are extrenely high
priorities, and so, to ne, this is an extrenely
significant project and | amvery glad to have been on
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t he Research Conmittee to recommend it, and | would be
glad to make a notion to approve it now.

COWM SSI ONER EGGERT:  Yeah, | want to agree
with that and, | will note here some pretty amazi ng
statistics, one-third of California households live in
multi-famly, and one half of the units built |ast year
were multi-famly, and | think the denographics and the
trends suggest that this share of nmulti-famly is only
going to go up in the future, so this becones
increasingly inportant. And, as | learned wthin the
Efficiency Conmittee, it is a challenging area because it
has characteristics of both residential and conmerci al
bui I dings that have to be reconciled and this appears to
be going at that, so | want to thank the R& Conmittee
for supporting this work, and also just nmention that this
i s another great exanple of where PIER research is
feeding extrenely well into our Standards devel opnent
activities, which results in trenendous savings to the
State. So, | wanted to thank you for that, and | wll
second the item

CHAl RMAN DOUGLAS: Thank you. Conm ssi oners,
this is a great observation about how, again, this PIER
Research is feeding* standards. Conm ssioner
Wei senm |l er, do you have a comment? W have a notion

and a second. All in favor?
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(Ayes.)

The itemis approved.

MR. KI BRYA: Thank you.

CHAI RVAN DOUGLAS: Thank you very rmuch.

Iltem 6. University O California, Davis.
Possi bl e approval of Contract 500-10-020 for $238, 310
with the Regents of the University of California, Davis
to determine habitat use and suitability of young desert
tortoises. M. MIliron

M5. MLLIRON:. H. Msa MIliron here for the
PIER Environnmental Area. This is the second of six
Desert Bi ol ogy Research projects | will be bringing
before you. This is an interagency agreenent that was
sel ected through a conpetitive process, which was open to
al | governnent agencies. And the goal behind that
process was to facilitate the five projects that would
facilitate renewabl e energy in the desert, while
m ni m zi ng biological inpacts, and filling data gaps that
are hindering environnental review and permtting. The
second goal was to select projects that had direct
benefit to the Siting D vision and ot her agencies
involved in the Desert Renewabl e Energy Conservation
Pl an.

As you may recall, Rick York fromthe Siting
Di vision was here | ast week to support these projects.
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Revi ewers of all these proposals that we received

i ncluded staff fromnot only PIER Environnental, but also
Pl ER Renewabl es and Siting, as well as the Departnent of
Fish & Game. This project has $46, 150 of match, and that
is 100 percent of the principal investigator’s |abor, and
it also includes match fromthe National Park Service,
and that would be in the formof use of the soon to be
constructed | vanpah Desert Tortoi se Research Facility, as
wel | as use of equipnment fromthe University of Georgia,
who is the subcontractor on this.

This project is inportant because little is
known about the hatchling and juvenile stage of the
Desert Tortoise, and this stage is critical to the
recovery and al so the persistence of wild popul ations.
The purpose of this research would be to test the
ef fectiveness of head-starting and junp-starting as an
innovative mtigation tool to increase survivorship of
this life stage. Head-starting involves rearing eggs and
hat chlings in a predator-proof, sem -natural enclosure
and junp-starting involves essentially the sane thing,
but addi ng marine suppl enentation to mmc a non-drought
year in the desert, thereby increasing the food supply
for these hatchlings and potentially doubling the rate of
grom h of these individuals. The study will conpare and
monitor growh rates, survivorship and habitat use under
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three different experinmental treatnments, and this wll
involve radio telenetry whereby transmtters are affixed
to the small hatchlings. The second conponent of the
study is to study the habitat use by these hatchlings and
that data will be used to inprove existing desert
tortoise habitat suitability nodels from which the
juvenil e conponent of the Iife stage is mssing at this
point. W anticipate a second phase of this project
after this contract is conplete, due to the long-Ilived
nature of the organisns, the lengthy juvenile stage, and
the anobunt of tinme it takes for the individuals to reach
the m ninum size required for release into the wld.

This project will fill a critical data gap in
desert tortoise science and it wll also help provide
innovative mtigation for desert energy devel opnent. The
proj ect was approved by the R& Commttee, and | am happy
to answer any questions you m ght have.

CHAI RVAN DOUGLAS: Thank you, Ms. MIliron
Questions, Conm ssioners?

COWM SSI ONER VEI SENM LLER: | wanted to nmake an
observation. | would like to thank the staff for working
on this, and certainly hel ping us by connecting over to
t he DRECP and Fish and Gane and the Siting D vision.

t hi nk, as we are working through the ARRA projects, or
processing those, we are clearly running into the desert
28
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tortoise issues and | think, certainly com ng out of the
Sci ence Advisory Commttee under the DRECP, it is really
i nportant to devel op a know edge base in this area,
particularly as we go forward and work on that plan, so
we can be building into that the necessary conponents for
the preservation of the desert tortoise. So, thanks
again for pushing this.

VICE CHAIR BOYD: | wanted to just say | was
pl eased and delighted to see this cone before the R&D
Comm ttee and, therefore, cone before the Conm ssion
today. In a way, | wish this were two years ago, not
only would I be two years younger, but the issues we face
and the projects we have had to review m ght have been
informed a little better. But we |learn by doing and this
is sonething we | earned we needed to have and it wll
benefit the future. And | think, well, this is
unbel i evably inportant to the task that faces this
Commi ssion in the future as we deal with our energy m X,
our electricity mx, and the renewabl e devel opnent for
the future. So, Ms. MIliron, I wish you luck. O
course, you will not be done until | amgone fromthis
Conmi ssi on —

M5. JONES: And | would like to note that, if
M sa had been in the PIER Division at the tine, it
probably woul d have started two years ago, but she cane
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fromthe Siting side, and so -

VI CE CHAI R BOYD: She knew what we needed
t here.

M5. JONES: -- exactly what we needed, so,

t hank you.

M5. MLLIRON. Thank you.

VI CE CHAIR BOYD: Thank you. | would like to
nove approval

COWM SSI ONER VEI SENM LLER: | will second.

CHAI RVAN DOUGLAS: Al in favor?

(Ayes.)

That itemis approved.

M5. MLLIRON. Thank you.

CHAI RMAN DOUGLAS: Thank you.

Iltem7. Ek HIlls Power Project (99-AFC- 10
Possi bl e approval of a petition to anmend the Elk Hills
Power Project, changing three air quality conditions of
certification. M. Dyas.

M5. DYAS:. Good norning, Comm ssioners. M
name is Mary Dyas and | amthe Conpliance Project Manager
for the Elk HIls Power Project. Technical staff is also
in attendance and avail able to answer questions.

The EIk Hills Power Project is a 500 negawatt
natural gas-fired, conbined-cycle facility that was
certified by the Energy Comm ssion in Decenber of 2000
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and began commercial operation in 2003. The project is
|ocated in the mddle of Cccidental’s EIk Hlls oil and
gas field, in the Kern County and is regul ated by the San
Joaquin Valley Air Pollution Control District.

On June 22" 2010, Elk Hills Power, LLC filed a
petition requesting approval to anmend the Energy
Comm ssion Decision for the Elk Hlls Power Project to
nodi fy three air quality conditions of certification.

The purpose of the requested anendnent is to update three
air quality conditions of certification for consistency
with the San Joaquin Valley Air Pollution Control
District’s Authority to Construct and Title V Permts.

The project has experienced an increase in
Total Dissolved Solids (TDS) in the water supply fromits
source water, the California Aqueduct, due to drought
conditions allowing salt water intrusion in the delta
intakes. Due to this increase in TDS, Elk Hi|ls Power
requests the follow ng nodifications:

First, Elk Hlls Power requests that air
quality Condition of Certification AQ 18, which specifies
the annual emssion limts for the two gas turbines, be
nodi fied to decrease the current annual PMLO emi ssion
limt of 262,800 pounds per year to 261, 960 pounds per
year. This proposed decrease is equal to, and would
of fset the proposed increase in PMLO fromthe cooling
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towers in Condition of Certification AQ 50.

Second, Elk Hlls Power requests that air
quality Condition of Certification AQ 50, which specifies
the maxinmumdaily emi ssion rate of the cooling tower
during normal operation, be nodified to increase the PMLO
emssion limt of 9.4 pounds per day to 11.7 pounds per
day. This proposed change is equal to the proposed
decrease in PMLO fromthe two gas turbines in AQ 18.

And | ast, for consistency with the San Joaquin
Valley Air Pollution Control District’s application
| anguage, a wordi ng change in Condition of Certification
AQ 57 is requested for the fire water punp. The proposed
change would require the positive crankcase ventilation
systemto re-circul ate crankcase em ssions into the air
i nt ake system for conbustion.

A Notice of Receipt was posted to the Energy
Comm ssi on Web page on July 19, 2010 and docketed and
mai led to the projects’ post-certification mailing |ist
and affected public agencies on July 23, 2010.

A staff analysis was mailed to interested
parties, docketed and posted to the website on August 4N
2010. And we have not received conments on this Petition
or the staff analysis.

Wth the recormended revisions to Conditions of
Certification AQ 18, AQ 50 and AQ 57, staff has
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determ ned there will be no significant adverse
envi ronmental inpacts associated with this amendnent and
the project, as anended, will conply with all Laws,
Ordi nances, Regul ations and St andards.

Staff recomrends approval of the requested
nodi fications.

CHAl RMAN DOUGLAS: Thank you, Ms. Dyas.
Questions or comments?

COW SSI ONER VEI SENM LLER: | just wanted to
rem nd everyone we went through a simlar change on
Pal oma where, again, the TDS had gone up and i nfl uenced
the cooling tower em ssions; fortunately, we were able to
of fset those on the conbustion side, so there was no
significant environnental inpact. | think, as
Comm ssi oner Boyd and | both know, that it is sort of
surprising that we are seeing salinity or at |east TDS,
you know, increases in that part of the water project,
what seens to be a consequence of drought and sort of
presumably | onger termclimate change, and hopeful ly we
w Il not have nore of these changes, but we may well
going forward in our power plant siting cases, from power
pl ants that we have sited, seeing inpacts of climte
change on our conditions. So, with that, | would like to
nove the item

COW SSI ONER EGCGERT:  Second.
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CHAI RVAN DOUGLAS: All in favor?

(Ayes.)

The itemis approved. Thank you, Ms. Dyas.

Iltem8. And I will note, in case | forget
after the presentation, there is one nenber of the party
who, | believe, indicated an interest in speaking and is
on the phone.

Item 8. Abengoa Mjave Sol ar Project (09-AFC
5). Possible adoption of the Presiding Menber's
Proposed Deci sion on the Abengoa Mjave Sol ar Project and
errata. M. Vaccaro.

HEARI NG OFFI CER VACCARO  Good nor ni ng,

Chai rman Dougl as, Conm ssioners. | am Kourtney Vaccaro
with the Hearing Adviser’s Ofice. And | amvery pl eased
today on behal f of the Abengoa Mjave Solar Commttee, to
present to you the Presiding Menber’s Proposed Deci sion
and correspondi ng errata recommendi ng approval of this
solar electric generating facility.

And just by way of brief background, this
project would be sited in an unincorporated area of San
Ber nardi no County, roughly m dway between Kranmer Junction
and the Gty of Barstow. This project would be sited on
1,765 acres of privately owned land. This land is
predom nantly fallow agricultural |land. The project
proposes the use of established parabolic trough
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t echnol ogy, would be for 250 nmegawatts provi ded through
two, independently-operable solar fields.

This project was deened data adequate, or at
| east the Application for Certification, in October of
2009. We technically have six parties to this action,
Applicant, staff, County of San Bernardi no, California
Unions for Reliable Energy, Luz Solar Partners 8 and 9.
However, by the tinme of the evidentiary hearing, we only
had three active participants, the County of San
Bernardi no, staff, and the Applicant.

For the nost part, the issues in this
proceedi ng were uncontested. W have one heavily
contested issue, which, as reflected in the PWD, was
carefully vetted and di scussed by the Commttee and
decided by the Committee. This PMPD was put out for
comment on August 6'", and the comment period ended j ust
yesterday, so we may hear sonme conments today on the
Errata, but essentially what we receive for conments from
four sources, one was a nenber of the public encouraging
the approval of the project, staff and the Applicant
i ndependently submtted comment, but if you | ook at them
collectively, what they did is they identified typos,
clerical errors, made recommendati ons for changes to
ensure that we were being accurate and true to the
record. The Commttee reviewed those coments and, as
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reflected in the proposed errata, has adopted virtually
all of those comments.

The fourth source of comments is the County of
San Bernardino. The Town of San Bernardi no’s conments
were presented in the formof a legal brief, essentially
guestioni ng whether or not the Commttee, in preparing
the PWMPD, and particularly crafting |language relating to
fire protection and energency services that would be
provi ded by the county’s fire departnment, whether or not
t hat | anguage took into consideration inportant
deci sional CEQA case law. | submt to you that the
Commttee did do that, indeed, by an Order dated July
23'9 the Committee signaled to all of the parties its
position with respect to the sufficiency of evidence, the
fact that it considered the inportant decisional |aw, and
that it was prepared to nove forward in crafting
Conditions of Certification. By that O-der, the
Commttee also invited every party and, of course, this
is a public notice, so if anyone el se wanted to comment,
they were able to do so, as well, to brief the | egal
i ssues related to proposed mtigation, or to propose
their owm |anguage. As it turns out, staff, the county,
and the applicant provided substantially simlar |anguage
to what you woul d see and what you are seeing in the PMPD
with some differences, admttedly. At the end of the
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day, though, the Conmmttee did, in advance of receiving
the County’s coment, anticipate these comments, address
them July 239 and then again in the preparation of the
PMPD, these very careful and deliberate | anguage in
making its finding of significant and identifying
mtigation neasures, identifying the nethod by which
mtigation would occur, identifying the parties
responsi ble for mtigation and, nore inportantly,
requiring the Applicant to pay its proportionate share of
those mtigation neasures. So, with that, | wll end ny
openi ng comrents and | am happy to answer any questions
that you m ght have.

CHAl RMAN DOQUGLAS: Thank you, Ms. Vaccaro.
Before we turn to the Applicant, | wll just note that
San Bernardino County is on the phone and so we will have
t hem speak after the Applicant, as we are review ng the
case. M. Ellison

MR. ELLI SON: Thank you, Chair Douglas. On
behal f of Abengoa, | am Chris Ellison of Ellison,
Schnei der and Harris. W support the PWPD, | am sure
that is not a surprise, and we woul d be happy to address
the one renmaining issue with respect to the County. |
will sinply say two things about that, and | can
certainly respond to any questions. But the two things
are, a) it is inportant for you to understand what the
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proposed Decision requires is that we negotiate with the
County and resolve this issue and, if we are unsuccessful
in doing that, it creates a process for resolving issue,
and eventually potentially bringing it back to the

Comm ssion, and we | ook forward to working with the
County in achieving a nutual ly agreeabl e resol uti on of
that issue. Wth respect to the |egal question of

whet her this proposal conplies with CEQA, we have filed
docunents, including even as |late as yesterday, and |
wWill sinply tell you that it is quite clear that this is
not a CEQA issue at all. CEQA addresses physical inpacts
on the environment, and not econom c issues, and that
this is purely an econom c issue, nobody anywhere has
suggested it is anything but that. That does not nean it
is not an issue, it is an issue, it is an inportant

i ssue, and we | ook forward to working with the County to
resolve it.

That said, in keeping with the thenme of this
norni ng, | have a few Superior Achievenent Awards to hand
out and | nmean this in all sincerity, | think everybody
who has worked on this case throughout the al nost year
that it has been before the Conm ssion, has done a truly
extraordinary job to get us to where we are today. The
Commi ttee, Conm ssioners Eggert and Boyd, have done a
tremendous job of noving this case al ong, of resolving
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i ssues consistently with the record, and putting out what
| think is one of the best PMPDs that | have seen in a
long tine. Hearing Oficer Vaccaro al so deserves
tremendous credit for that achievenent, and the Applicant
very nmuch appreciates the efforts of the Conmttee and
the Hearing Oficer in doing that. Staff has al so worked
extrenely hard, under very adverse conditions, and
Abengoa fully appreciate that. Qur goal was to achieve
agreenent on every single issue with every single party,
we cane very very close, not quite, but that achi evenent
of com ng very very close was in major part due to the
very hard work of the staff and, in particular, staff
Counsel Christine Hanmond, and the Project Manager, Craig
Hof f man, who have done an extraordinary job on this case,
as well. The other parties, including the county and the
ot hers have also, | think, behaved very responsibly and
have worked very hard toward achieving results. And,
again, we do look forward to resolving the final issue
with the County. And last, if | may be so bold, I would
hand out a Superior Achievenent Award to nmy client for
not only the effort that they have put into this case,
for not only proposing an exenpl ary renewabl e energy
project, but picking a site that I think even the County
in their coments said that this is, of all the solar
projects in the County, the one they |like the best. It
39
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is asite that is previously disturbed, it has very | ow
species inpacts, relatively speaking to other projects,
it is adjacent to an existing solar project, it has many
of the other features that these projects require, and |
think that is also one of the reasons — good pl anni ng on
the part of the Applicant, hard work on the part of many
many parties, that we are here today before you with a
PVMPD that, if not having achi eved perfect consensus, has
conme preciously close to that goal. So, a very very
sincere appreciation to everybody involved, particularly
the Commttee, and we | ook forward to nmoving this project
forward. It faces continue challenges, this is a mjor
m | estone, but not the last mlestone, but we are | ooking
forward to a successful project. Thank you very mnuch.

CHAI RVAN DOUGLAS: Thank you, M. Ellison. W
will hear fromstaff and then from San Bernardi no County.
Go ahead, staff.

M5. HAMMOND: Thank you, Chair Dougl as and
Comm ssioners. This is Christine Hammond, Staff Counsel
and Craig Hoffman is to ny right, he is the Project
Manager for the project. Staff, M. Ellison alluded to
the one renmining i ssue on which there was sone
contention, and staff has and continues to encourage the
Applicant to reach an agreenent with the County on the
question of worker safety and fire protection. There are
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a couple of comments that staff has on the errata to the
PWD and I will turn the mc over to M. Hoffnman.

HEARI NG OFFI CER VACCARO. Actually, | am aware
of one comment, so if there are additional coments, |
woul d certainly like to hear from M. Hoffmn, but just
before we convened this norning, M. Hoffrman did advise
me that we nmade a correction that we actually did not
need to make, and in so doing, caused a little bit of a
problem so it is on page 2 of the errata that is before
you, and it is Item3 of that page. W made sone
corrections to dates that, in fact, are dates that should
not have been correct ed. The original dates were
correct. | went back and verified it again this norning
after M. Hof fman spoke with ne, so what | would ask is
that, if a notion is adopted, reconmendi ng approval of
this project and the errata, that we do elinmnate Item 3,
Page 2 fromthe Errata.

MR. HOFFMAN. Okay. And the other itemthat we
woul d offer is on Page 4, Item9, directly after where it
says “the 24-hour and annual threshold for PMLO,” that
could be a period, and then strike-out “and the annual
t hreshold for PMLO.” And that woul d concl ude the
staff’s coments, although, follow ng up, we cannot
under score enough the success of this project began with
the siting of it, locating on private property,
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historically disturbed with | ow value for habitat and
species, and has nmade this project nove forward very
wel | . Thank you.

CHAI RVAN DOUGLAS: Thank you very much. Now,
turning to Bart Brizzee on the phone from San Bernardi no
County.

MR. BRI ZZEE: Thank you, Madam Chair, nenbers
of the Comm ssion, this is Bart Brizzee. 1| am Deputy
County Counsel with the County of San Bernardino, and we
also would like to thank the Commttee and staff and the
Applicant for the professional way in which this matter
has been handl ed. W appreciate speaki ng on behal f of
the County and we appreciate the opportunity to have
participated in this procedure. | hope that the
Comm ssion will not view ny |ack of personal appearance
there as an indication that we do not consider this
serious, but we are | aboring under budgetary constraints,
as | think all governnent entities are. Specifically,
for Conm ssioners Eggert, Boyd, and Byron, who have heard
the County’s mantra since they are in the commttees on
the other two significant cases that are in San
Ber nardi no County, nanely, |vanpah and Calico, we do want
to enphasi ze that the County has a great deal of support
for the renewabl e energy projects, for the potential jobs

that they will provide, as well as the opportunity to

42

California Reporting, LLC
52 Longwood Drive, San Rafadl, California94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

neet the various State standards for renewabl e energy.
As Comm ssi oner Eggert had indicated, though, the County
is in a unique position, first because of its location
and having a substantial anmount of desert area, it is
primary for these solar projects. And | also agree with
M. Ellison that, generally, this project is very
favorabl e due to the fact that it is on disturbed | and,
that it has the infrastructure generally in place. But,
that being said, these projects do have an inpact on
county services, and particularly fire and enmergency
services, and it is not just responding to emergencies or
fires, but it is also the other tasks that the Comm ssion
will give tous if this is approved, such things as
revi ewi ng energency plans, hazardous material issues,
storage tanks, in addition to responding to fires and
energenci es. Thus, the County’s support cannot be
uncondi tional, and sinply what we are |looking for is
adequate mtigation as we |l ook to serve these projects
wi th appropriate enmergency services. The fact that we
are a large county and we are also situated in the
desert, also creates another interesting factor, and that
is we do not have other residential or comercial
devel opnment out there that is going to be able to support
these. And so, it creates obviously unique issues in how
we need to add obligation that the County has, but also
43
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how we do it in a fair fashion. Wat we have asked the
Commttee to do is adopt the Worker Safety 6 and 7 that
was proposed by Dr. Greenberg of the staff; we believe
that that is based on the nore viable evidence and is
nore defensible. And essentially, that is our position,
that if we achieve adequate mtigation through those
means, then the County is going to be fully supportive of
this project. | would Iike to correct, too, a statenent
that was made in the comments that | submitted | ast week,
and that is we had not heard fromthe Applicant, and that
has now changed, and | want the Comm ssion to be aware of
that fact, that discussions and negotiati ons have now
reopened and are ongoing with the Applicant and we al so
want to enphasize our interest in reaching a negotiated
settlement, which we believe would be optimal, and renew
the County’s commtnent. Oher than that, if there are
guestions that | can respond to, again, | appreciate the
opportunity to further conment on behalf of the County.
Thank you.

CHAl RMVAN DOUGLAS: Wwell, thank you very nuch,
MR. Brizzee. (Cbviously, we are sensitive to the issues
you raise and we are also sensitive to the fact that it
is not always easy to travel when you are with
governnent, as we found out in our own process in recent
mont hs.  Comm ssi oner Eggert, did you have a comrent?
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COWM SSI ONER EGGERT:  Yes, thank you, Madam
Chair. | have a few coments | wanted to nmake. This is
certainly a very very exciting day for nme, being newto
the Comm ssion, and this is the first siting project that
is comng before us that | have been involved in and had
the pl easure of being involved in. | had the pleasure of
serving with Comm ssioner Boyd on what really has been a
very good process and a good project, and | think a | ot
of the attributes have been previously nmentioned about
why this project has been successful in com ng before us
today and, you know, would like to see a | ot nore of
t hese, given sone of the challenges that we have seen in
sone of the other projects, | think this one has really
been quite a treat. And | do want to thank the
Applicant, in particular, for, you know, | think agreeing
to a lot of conditions that they may not have al ways been
ent husi astic about, but in a desire to work with our
staff to address their concerns, | think they’ ve done a
really fantastic job. And the particular issue of worker
safety, the conmttee took this very very seriously. M
personal opinion is that, you know, we really want to
make sure that, to the extent there are cunul ative
inmpacts to the fire services, in particular, given the
fact that we are going to be seeing a significant nunber
of these projects, we hope, we do want to nmake sure that
45
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t he conpensation associated with those inpacts are
properly accounted for, fairly accounted for, and
covered, and we felt that, after — | think we had a
hearing on the order of about five to six hours that was
substantially, if not solely, dedicated to this one
particular topic, we delved in quite deep into the
anal ysis and, you know, where its deficiencies were, and
we were able to sort of extract useful information for
t he purposes of drafting the conditions, which we do
have. And | would note that there is an upfront program
to the Departnment prior to any construction, as well as
the sort of a multitude of options that they have to
negoti ate a settlenent or devel op an i ndependent
assessnent. So, again, | just want to thank all of the
fol ks involved, staff, and Hearing O ficer Vaccaro was a
great pleasure to work with, as well. So, | would,
unl ess there are other coments, | would offer a notion
whi ch woul d include the revisions that were nmentioned on
Page 2 of the errata to revert back to the dates of 2020
and 2050 for the greenhouse gas goals, which |I am
enbarrassed to say | had not caught, and then, as well as
| guess the redundancy on Page 4 of the errata,
referencing page 133, striking “and the annual threshold
for PMLO,” and with those nodifications, | would submt a
notion for approval.
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VI CE CHAIR BOYD: Madam Chair, if | mght, |
wll offer a second as the other nenber of this
Commttee, but a couple of coments first. First, |
woul d conmend Commi ssi oner Eggert on his chairmanship of
this project, perhaps his first, and he was hardworki ng
and a good student of the process here at the Conmm ssion.
| also want to commend Hearing O ficer, M. Vaccaro, for
what | consider an outstanding job in dealing with this
project. Today’'s deneanor is representative of
conprom se and concession, all the way around. It was
not that easy earlier on. | want to acknow edge the
County’s legitimate concerns about fire protection in the
County. | want to be careful and neasure nmy words
because we have nultiple cases, of which | have sone, in
the County, so | do not want to reflect on any of those,
but we did have a rather |ate-breaking new and different
approach that was problematic and I think the Commttee
and the Hearing Oficer arrived at a recomrended approach
that the Conmssion, in all it has seen in the PWPD, that
will lead to resolution of the issue and, based upon the
coments of the Applicant and the County and the staff
today, | expect that that will be acconplished fairly
easily and hopefully fairly quickly. This has a |ot of
attributes that have al ready been referenced by others,

i ncluding the economc attributes, as well as a
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contribution to renewabl e energy here in the State of
California. The siting issues, for the nost part, were
somewhat easier to deal with than sone other cases
because of the — let’s just say prudence of the
Applicant, perhaps, and the site that is utilized. So,
this has been a positive | earning experience for a |ot of
the folks. And with that, I will now offer a second to
Comm ssi oner Eggert’s notion.

COW SSI ONER VEI SENM LLER: | would like to
just offer a few comments. | think, as we nove forward
over the next year, it is going to be very inportant to
| ook at | essons |learned fromthe Siting process here,
particularly for the Comm ssion and the for the
Applicants, and certainly as part of the IEPR and Siting
Conmittee, we will do a nore formal exercise on that.

But | think one of the key lessons, | think, taken away
fromthis project is the notion of picking the right
site, and essentially building off of disturbed |and, and
that certainly sinplified this process conpared to sone
of our others and, as we | ook at | essons that this agency
wants to pick up, obviously, part of the nessage is
devel opers need to | ook at |essons, too, fromthis, and
certainly picking disturbed land is a key part of that.
And | think, noving forward, and certainly the
willingness to work with everyone to resolve the issues
48
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in an expeditious fashion is inportant. | think, noving
forward, | certainly would encourage the Applicant to
continue with its good nei ghbor policy and to work out
its relationship with the County. | think you were

| ooki ng at was hopefully going to be a couple of decades
of relationships there, that as you work things through,
it would be inportant to work out sonething so that al
sides are relatively confortable, both the Applicant and

the County is confortable, with that relationship. But,

again, this sounds |ike a very good project and obviously

t he renewabl e power will help the State in a nunber of
ways, as will the jobs.

CHAl RMAN DOUGELAS: Thank you for those
comments, Conm ssioner WeisenmlIler. | agree with al
that has been said, | think, fromthe dais on this topic,
and | want to thank Comm ssioner Eggert as the Presiding
menber of the Conmttee, and Conm ssi oner Boyd, for
bringing us such a green PMPD to | ook at and consi der.
And | particularly want to note that | think the Wrker
Safety 6 and 7 conditions set out a fair process for
determ ning of evidence — ideally a negotiation, but if
not, a fact-based inquiry into the costs to the County.
We take the issues of the County very seriously and, so,
| hope that this can be resolved, and | hope, as
Comm ssi oner Weisenm |l er said, the County and Applicant
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have a | ong and successful and happy coexi stence in San

Bernardi no County. So, with that, we have a notion and a

second. All in favor?

(Ayes.)

This itemis approved, and thank you very nuch.

ltem9. Mnutes. Possible approval of the
August 25, 2010, Business Meeting M nutes.

VI CE CHAI R BOYD: Mbve approval

COW SSI ONER EGCGERT:  Second

CHAI RVAN DOUGLAS: Al in favor?

(Ayes.)

Item 9 is approved.

Item 10. 1Is there any Commttee presentation
or di scussion today?

VI CE CHAIR BOYD: Madam Chair, there are so
many things going on here, we could talk for the rest of
the day with regard to the nmany issues that we are
involved in, and I will forego the opportunity. | wll
say that I will be mssing next week’s neeting,
unfortunately. | will be in Washington attending a
meeting of the National Petroleum Council, which
Secretary Chu recently naned ne, so it will be ny first
opportunity to experience — to have that new experience,
and try to further the California transportation, energy
security and diversity agenda, anongst a group of fol ks
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who — and now that | have read all of the background
material, really do have a fairly enlightened view of the
need for America to change its transportation fuel, and
make sure it is not just a Council of Petroleum folks,
that was part of ny criteria for acceptance of the
invitation. So, in any event, | look forward to maybe
California being able to inpact sone national policy on
that subject to at long last, if we have not already many
times, I will mss your exciting neeting next week.

COWMM SSI ONER EGGERT: Just a real quick report
out on an event that both Comm ssioner Boyd and nysel f
attended | ast week, which was the CAPCOA Cinmate
Conference, which the CEC was a partner to. And just a
coupl e of observations, one was the fact that it was
quite well attended. | think they beat their attendance
goal s substantially, and it was an indication of the
continued interest and excitenent about the potential
solutions to clinmate change, and there was a | ot of
real ly good panels. Comm ssioner Boyd spoke on the
openi ng panel, | spoke on the followi ng day. And there
was a significant amount of interest and attention to the
CEC s activities, especially in the area of energy
ef ficiency and renewabl e energy. And so, | think an
encour agi ng connection being nmade to how we can actual ly
meet our climte challenge through cost-effective
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activities, which also provide significant economc
quality to the State, and | think a | ot of support for
what we are doing here, at least that | was able to

di scern while participating in that. And just rea

qui ckly, com ng back fromny conference, | was able to
participate in the opening of sone alternate fue
infrastructure projects that were supporting within our
AB 118 program and, to echo Comm ssi oner Boyd' s conments,
we are really starting to see sone of our projects
actually hit the ground, which is quite exciting,
literally actually being constructed and providing

choi ces to consuners when they deci ded that perhaps that
do not want to be just stuck on petroleumas their
primary source of transportation energy. So, |I wll stop
t here.

VI CE CHAIR BOYD: WMadam Chair, if | mght, one
qui ck comrent that Conmm ssioner Eggert rem nds ne of, in
referencing the Cimte Conference in San Franci sco,
which | would agree with himwas very well done,
extrenely well attended, and the Energy Commi ssion’s role
in receiving lots of recognition. The panel | served on,
whi ch i ncluded Chai rwoman Nichols of the Air Resources
Board, and the current Adm nistrator of Region 9, Chair
Bl unenfel d, and others, including Felicia Marcus, formner
Adm ni strator of Region 9, and now Western Regi on
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Director of NRDC, who | thought gave an extrenely
informative presentation on |essons | earned down through
the years by herself and others, and a plea to the fol ks
in the roomto, anong other things, do not let the
perfect be the eneny of the good, and the need to work
together, and the need to nake sone concessions, and the
need for her forner Federal Agency, EPA, not to get
carried away as she confessed she did, with the idea that
t he Federal Agency reigns suprenme over things that get
done, and what California does, and she just gave an
incredi ble boost to California and all that it has done
and does do, and how it should be allowed to continue to
provide a role nodel in the energy air quality climte
change arena. And | think it was sonewhat a nessage to
sonme of her contenporaries in various comunities to cone
| et us reason together and be practical about things.
just was very inpressed with it and asked her to bottle
it up so |l could use it throughout the State, and Jared
said sonething to the effect, “Well, just take her with
you on the Rubber Chicken Circuit,” but it was an
extrenely well done conference, | will say, and of great
benefit to many of us.

COWMM SSI ONER VEEI SENM LLER: | was just going to
give a very brief discussion of the DRECP, which actually
is nmeeting at this nonment in Southern California. The
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notion is to have it in Southern California to budget
tinme so that | ocal governnments can participate, so
think that is going to be the series that nmakes it nore
conplicated for those of us in Sacranento, but presumably
we will get a better collection.

| was just going to note that the Chair and |
both had a very good presentation by Wayne Spencer of the
Sci ence Advisory Committee on their report, found it very
informative and it raised a ot of issues. And also a
very good presentation, which I think is being presented
at this nmonment on sort of the General Wrk Plan for DRECP
and, again, it is pretty inpressive howit is structured
internms of trying to deal with the issues. But, again,
it’s one of the things where I think all of us wi sh was
done a couple years ago. But the good news is that we
are trying to keep enough pressure and focus on it, so
that we can get sone results over the next six nonths.

CHAI RVAN DOUG.AS: Thank you. Thank you,
Comm ssi oners, for those reports.

Moving on to Item 11. Chief Counsel’s Report.

MR. WARD: Good norning, Comm ssioners. For
t hose of you who do not know, | am Alan Ward with the
Chi ef Counsel’s O fice, and due to scheduling conflicts,
vacations, and retirenents, | amsitting here today, as
opposed to the Chief Counsel, the Assistant Chief
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Counsel ,

or even the Senior Staff Counsel force.

Needl ess to say, there is nothing that we need to report

at this tine.

CHAI RVAN DOUGLAS: Thank you, M. Ward.
| TEM 12. Executive Director’s Report.
M5. JONES: | have nothing to report today.

CHAI RMAN DOUGLAS: ltem 13. Public Advisor’s

Report.

M5. JENNINGS: | have nothing to report.

CHAl RMVAN DOUGLAS: There does not appear to be
any public comment, so we will be adjourned. Thank you.

(Wher eupon, the business neeting was adjourned.)
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