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PROCEEDI NGS

SEPTEMBER 15, 2010

10: 05 a. m

CHAlI RPERSON DOUGLAS: Good norning. Wlcone to

the California Energy Comm ssion Business Meeting of

Sept enber 15t h, 2010.
Pl ease join nme in the Pl edge.
(Wher eupon, the Pl edge of All egiance was

received in unison.)

CHAI RPERSON DQOUGLAS: [tem 1. Sol ar Power ,

Inc. Possible approval of Agreenment 001-10-CEB -
M5. JONES: Madam Chai r man?

CHAI RPERSON DOUGLAS:  Yes.

M5. JONES: We have Superior Acconplishnent

Awar ds.

CHAI RPERSON DOUGLAS: Ah, we have Superi or

Acconpl i shment Awards. Well, before we take up Item1,

Ms. Jones, please present the Superior Acconplishnment

Awar ds.

M5. JONES: Good norning. W only have a few

today. As you know, the State has a programthat allows

us to give Superior Acconplishnment Awards to staff who

make excellent contributions to inproving State

Government. Today, it is ny pleasure to give awards to

four people. Qur first Anardee is Larry Rillera.
has shown superior acconplishnment and outstandi ng
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abilities by taking on increased responsibilities in the
devel opnent of the Energy Conm ssion’s new Local Energy
and Land Use Assistance Unit, and an involvenent with the
ARRA Prograns. He played a key role in devel oping the
Energy Conmm ssion’s new Local Energy and Land Use
Assi stance Unit, he provided val uabl e i nsight and
perspective on the devel opnment of a strategic plan to
define a course of action, to inplenent the | and use
directives contained in the 2006 and the 2007 Integrated
Energy Policy Reports. Simlarly, with his efforts, the
Energy Conmm ssion has had a seat at the table with the
Strategic Gowmh Council and is able to pronote the
Energy Comm ssion’s interests as the Council develops its
policies. So, Larry, it is ny pleasure. [Applause]
Great. Deborah Godfrey is our next Awardee.
Deborah Godfrey was central to the Energy Comm ssion’s
ARRA Program She was able to hel p us | aunch the program
for Small Jurisdiction Block Grants, as well as to
provide liaison with the Departnent of Energy on both
EECBG which is the Energy Efficiency Bl ock Gants and
the State Energy Program the SEP Program while witing
both of the plans for those progranms, as required by the
Department of Energy. Her performance on the Prograns
requi red both ongoing efforts to assist jurisdictions in
overcom ng barriers to participation, as well as
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i ncidents of outstanding effort to bring renote
jurisdictions into the program The program has had
excel l ent participation anong far northeastern
jurisdictions. | amvery happy to give this award to
Deborah, and it is nmy pleasure to now award you this.
[ Appl ause]

Thank you. And our next Awardee is John
Butler. John Butler was central in the Energy
Comm ssion’s being able to | aunch the Small Jurisdiction
Bl ock Grant Program as well as providing additional
Iiaison work with the Departnment of Energy on both the
Bl ock Grant Program and the SEP Program He hel ped to
wite both of the plans that were submtted to the
Departnent of Energy. Wthout M. Butler’s energy and
wi |l lingness to solve problens as this program has
devel oped, and has been inplenmented, the Energy
Commi ssion could not neet the DOE's May 2010 deadline
with this programdesign. H's work is nmaking it possible
to assist over 200 small jurisdictions, inprove their
energy efficiency, and provide jobs to acconplish this
work. So, it is my pleasure to give you this, John
[ Appl ause]

And our last recipient today is John Sugar.
John Sugar devel oped several teans and provi ded oversi ght
and cruci al guidance to ensure the devel opnment of these
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three innovative econom c stimulus prograns. The
prograns included a new $29 nmillion Energy Efficiency and
Bl ock Grant Program a $25 mllion State Energy Program
Energy Conservation Assistance Account Program for |ow
interest and energy efficiency loans, and a $30 million
Cl ean Energy Busi ness Financi ng Program John has
performed exceptionally well in managi ng, organi zati on,
and conpl eti ng tasks under very tight federal deadlines.
Through John’s | eadership, the Energy Conmm ssion has
established three new prograns that will provide | ocal
government and the private sector with additional funding
to increase energy efficiency, expand renewabl e energy
devel opnment, as well as to retain and create nuch needed
jobs in California. And so, John. [Appl ause]

So, with the help of these outstandi ng
enpl oyees, we are w apping up our conmtments of ARRA
funds and we are noving on with the progranms. So, thank
you.

COW SSI ONER BYRON:  Ms. Jones, is that the
conpl etion of the awards?

M5. JONES: Yes, it is the last of the awards.

COWM SSI ONER BYRON: OF the Superi or
Acconpl i shment Awar ds?

M5. JONES: That is correct.

COWM SSI ONER BYRON: | think M. Gotlieb wants
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pi ctures.

M5. JONES: Oh, that is right, can’'t forget the
phot o ops, sorry.

M5. CHANDLER: So, while the staff is joining
in, I wanted to say that John put his funds fromthe
Superior Acconplishnment Award to good use and hosted a
picnic for his whole office. [Applause]

CHAI RVAN DOUGLAS: Wel |, thank you, M. Jones.
It is very inportant that we recogni ze our staff as we
nmove through the really trenendous workl oad and
t remendous acconplishnents that the Energy Conm ssion has
made this year. So, thank you for that.

Very well, we will go to Item1l. Solar Power,
I nc. Possible approval of Agreenment 001-10-CEB for a $5
mllion loan to Sol ar Power, Inc. to purchase equi pnent
t o manufacture photovoltaic solar panels at Solar Power's
future McCellan, California factory. M. Rillera

M5. SMTH. Good norni ng, Chairnman and
Comm ssioners. M nane is Marcia Smth and | am here
today with Jacob Orenberg, and we work in the C ean
Energy Comm ssion’s Fuels and Transportation Division on
the O ean Energy Business Financing Program | am here
to request the Energy Comm ssion’s approval of a loan in
the anobunt of $5 million with Solar Power, Inc. under the
Cl ean Ener gy Busi ness Financi ng Program
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Sol ar Power, Inc. is one of eight w nning
Applicants selected for funding under the Energy
Comm ssion’s | oan program announcenent for the C ean
Ener gy Busi ness Fi nancing Program PON 09-606. The
pur pose of the Solar Power, Inc. loan is to purchase a
photovoltaic cell sorter, a tabbing and stringing
machi ne, and ot her producti on nmachi nes to manufacture PV
sol ar panels at their future factor in Mdellan
California. The project, which is scheduled to be
conpl eted by January 2011, will have production capacity
of 50 nmegawatts annually. It will create an estinated
698 full-time equivalent jobs and will offset an
estimated 25,076 tons of carbon di oxide per year. The
total project cost is nearly $25 million, of which Solar
Power will provide alnost $20 nmillion in | everaged
fi nanci ng.

| should note that the Energy Conm ssion has
al ready approved | oans for four of the eight w nning
applicants under PON-09-606. Loans for the remnaining
four winning Applicants, including this |oan to Sol ar
Power, Inc. are being considered at today’s Busi ness
Meeting. Staff requests the Energy Comm ssion approve
the loan in the amount of $5 million with Solar Power,
Inc. Thank you.

CHAl RMAN DOUGLAS: Thank you. Questions or

California Reporting, LLC
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coment s, Conm ssi oners.

COW SSI ONER BYRON:  Ms. Smith answered all the
questions | jotted down with regard to the awards and
nunbers, and perhaps | mssed these at the |ast neeting,
but I amjust really inpressed to see this kind of
| everagi ng of these funds, and I would Iike to thank the
staff very much for the work on this. | amobviously in
favor of it.

M5. SMTH.  Thank you.

COWMM SSI ONER VEEI SENM LLER:  Yeah, | think the
good news as we are noving forward on these prograns in
getting the noney out, that ultimtely we need to spend a
little time think about what happens when t he noney
cycl es back in, and obviously we have sone | uxury on the
timng of that. But, with that, | would certainly say
this is a good program | would |ike to see the noney
cone back in, and the programto grow nore. So | would
certainly nove the program

COWM SSI ONER EGGERT:  Just one qui ck comment.
| was al so involved in some of the selections of these
and | think the staff did an excellent job bringing these
vari ous projects before us. | note, as you nentioned,
the $20 million in |l everaged financing, | added up this
one and the next three, the total of $36 mllion in
| everaged financing, basically, you know, private

11
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financing, which I think is a great testanent to the

| evel of activity in this field, and specifically in

California, so this is great to see

COWM SS|I ONER BYRON: Madam Chair, | nove the

item

CHAI RVAN DOUGLAS: |s there a second?
COWM SSI ONER EGCGERT:  Second.

CHAl RVAN DOUGLAS: All in favor?
(Ayes.)

This itemis approved.

Item 2. Quantum Fuel Systens Technol ogi es

Wor |l dwi de, Inc. Possible approval of Agreenment 005-10-

CEB for a | oan of $4, 356,500 to purchase equi pnent to

expand t he manufacture of photovoltaic solar nodules in

lrvine, California. Ms. Smith.

M5. SMTH. Thank you. Agenda Item?2 is also a

CEBFP | oan request for ARRA-SEP funding. Quantum Fuel

Systens Technol ogi es Worl dwi de, Inc. seens a CEBFP | oan

to purchase and install equipnent, including buffers,

applicators, work stations, and vacuum |l am nators, to

| aunch a photovol taic sol ar

inlrvine, California. The facility will have an annual

production capacity of 45 nmegawatts by their expected

nodul e manufacturing facility

conpl etion date of January 2011. The project will create

or

retain 94 full-time equival ent jobs, and the annual
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production of solar panels will offset an estinated
29,834 tons of carbon dioxide per year. The total
project cost is nearly $15 mllion, of which Quantumw ||
provi de al nost $10.6 million in | everaged financing.
Staff requests the Conm ssion support approval of Item 2
for a |l oan agreement with Quantum Fuel Systens
Technol ogi es Worl dwide, Inc. in the anmobunt of $4, 356, 50.
Thank you.

CHAI RVAN DOUGLAS: Thank you, Ms. Smth. O her
guestions, Conm ssioners, or conments?

COWMM SSI ONER EGGERT: Maybe just a quick
coorment. | note the conpany, Quantum is an interesting
one based in Irvine, in that they have gotten involved in
sort of a diverse set of activities, including Advanced
Vehi cl e Technol ogi es, fuel cell technol ogies, and
el ectric vehicle technol ogi es, and now renewabl e
generation. It is sonewhat famliar in that they are a
very sort of confident engineering teamthat they have
there, and it is good to see that they are expanding
their activity in this space. So, | would nove the item

COWM SSI ONER VEI SENM LLER:  Second.

CHAI RVAN DOUGLAS: All in favor?

(Ayes.)

The itemis approved.

And finally — not finally, but Item3. Mrgan

13
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Solar, Inc. Possible approval of Agreenent 008-10- CEB
for a loan of $3,305,000 to Morgan Solar, Inc. to
pur chase equi prent to expand the manufacture of
concentrated photovoltaic solar panels in Chula Vista,
California. M. Smth.

M5. SMTH.  Thank you. Agenda Item3 is
anot her CEBFP | oan request for ARRA-SEP funding. Today,
Morgan Sol ar, Inc. seeks a CEBFP | oan to purchase and
install equipment, including specialized nolds and
machi nery to establish a concentrated sol ar energy system
manufacturing facility in Chula Vista, California. The
facility will have an annual capacity of 10 negawatts by
t he expected conpl etion date of Novenber 2011. In
addition, the project will create 105 full-tine
equi val ent jobs and the annual production of solar cells
will offset an estimated 19,968 tons of carbon dioxide
per year. The total project cost is $6.6 mllion, of
whi ch Sol ar Power is providing approximately $3.3 nillion
in leveraged funding. Staff requests the Conm ssion’s
support approval of Item3 for a |l oan agreenent with
Morgan Sol ar, Inc. in the amount of $3,305,000. Thank
you.

CHAI RVAN DOUGLAS: Thank you. Questions or
coments on this itenf

COWM SSI ONER EGGERT:  Actually, | do have a

14
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guestion that relates to this and the previous two and
the next one, and that is, | notice this one uses a
concentrating PV, and I know we have provi ded sone
funding for research on that type of technol ogi es through
PIER in the past. |Is there any PIER connection to any of
t hese conpanies, either in terns of past grants, or of
any sort? | noted —

MR. RILLERA: Comm ssioner, Larry Rillera with
the Fuels and Transportation Division. There is not any
Pl ER connection with respect to the specific conpanies
funded under the CEBFP, and the ones you are approving
t oday, as well.

COWM SSI ONER EGGERT:  CGkay, thanks. Yeah,
noted — what was it — Nanosolar, that we had a
presentation through the | EPR Wrkshop, that had received
a grant for $75,000 several years ago, and now it is
expanding to half a billion dollar manufacturing facility
in the state, so..

MR RILLERA: So, staff has had consi derabl e
contact with the conpanies that were interested in the
funding that may have had a Pl ER connection, but they did
not go through their program they were able to access
private capital, |ike Nanosol ar noving forward.

COWM SSI ONER EGGERT:  Okay, thanks.

COMM SSIONER BOYD: M. Rillera, since you are

15
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up there, let ne ask, and I think you nay be able to
answer this, as well, but what wll the sales for these
manuf actured projects be? Didthey indicate in their
proposals that this is primarily for California sal es?
O worl dwi de sal es?

MR. RILLERA: For the conpanies that are here,
they are both California and donestic and international.
For the conpanies that are relocating to California, such
as Morgan Sol ar, they are going to take advantage of
their existing demand and market and then add onto it as
they ook for their market in that share in California.

COWMM SSI ONER BYRON:  Thank you.

CHAI RVAN DOUGLAS: Thank you, M. Rillera.

Addi tional questions on this item or coments? |s there
a notion?

COWMM SSI ONER BYRON:  Move approval .

COW SSI ONER EGCERT:  Second.

CHAI RVAN DOUGLAS: All in favor?

(Ayes.)

The itemis approved.

Finally, Item4. Solaria Corporation.

Possi bl e Approval O Agreenent 009-10-Ceb for a | oan of -
and | understand the nunber has changed by $11.00 - by a
| oan of $753,992? |Is that correct --

M5. SMTH.  Correct.

16
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CHAI RVAN DOUGLAS: -- to Solaria Corporation to
pur chase equi prent to expand the manufacture of
phot ovol tai ¢ sol ar panels at Solaria's Frenont,
California manufacturing facility. M. Smth.

M5. SMTH. Thank you. Agenda Item4 is the
final CEBFP | oan request for ARRA-SEP funding. Solaria
Cor poration seeks a CEBFP | oan to purchase and instal
equi pnent, including a glass scanner and photovoltaic
assenbly machine to increase capacity at their solar
panel manufacturing facility in Frenont, California. The
facility will have an annual capacity of 6 negawatts by
their expected conpletion date of October 2011. In
addition, the project will create or retain 79 full-tine
equi val ent jobs, and the annual production of solar cells
will offset an estinmated 3,914 tons of carbon dioxide per
year. The total project cost is $3.5 million, of which
Solaria Corporation will provide nore than $2.7 mllion
in leveraged financing. Staff requests that the
Comm ssi on support approval of Item4 for a | oan
agreenent with Solaria Corporation in the anount of
$753,992. Thank you.

CHAI RVAN DOUGLAS: Thank you, Ms. Smith
Questions or coments on this one? | have one question.
Is this the last of the C ean Energy Business Fi nancing
Loans to conme before us? O are there nore?

17
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M5. SMTH. No, we expect this is the |ast.

CHAl RMAN DOUGLAS: This is the last. So maybe
| should wait until after we nove this item but | just
want to — I will wait until after we nove this item

COW SSI ONER BYRON:  Madam Chair, | nove
approval of Item 4.

COW SSI ONER EGCERT:  Second.

CHAI RVAN DOUGLAS: All in favor?

(Ayes.)

That itemis approved. Thank you, Comm ssioner
Byron, for hel ping nove this along and —

M5. CHANDLER: Madam Chair, may | speak to
Comm ssi oner Eggert’s question --

CHAl RMAN DOUGLAS: Oh, please do.

M5. CHANDLER: -- earlier. W have |everaged
t hrough this programof $28 nmillion, approximtely $28
mllion, $114 million in private sector funding. It wll
create about 506 negawatts in ternms of that annual
production, it will reduce greenhouse gas em ssions 282
tons, and create about 1,588 jobs. To speak to
Comm ssi oner Weisenm | ler’s question, we have put into
t he budget trailer bill |language, a revolving |oan
account, so that the noney is actually returned back to
t he Energy Commi ssion and establish and revol ving | oan
account here at the Energy Comm ssion, under which we

18
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will have control. |If we had not done that, we would
have ended up going into the ARRA DCE account, but with
DOE s bl essing and approval, we established this account,
and that will allow the staff to evaluate | essons
| earned, allow staff to | ook at maybe what energing
technol ogi es we m ght want to direct future program
funding |l evels at, and al so, of course, these |oans,
because they are manufacturing | oans, and although the
interest rate, | think you may recall, is 2.45 percent,
they will begin paying back on the equi pnent very soon,
and installnment paynents of, | think, up to seven years,
was it? But the funding will come back in, you know,
begi nning i medi ately.

CHAl RMVAN DOUGLAS: Wwell, thank you, Ms.
Chandler for that information. It is a trenmendous
record. W got great projects in, and | just have to
acknow edge that, while this is one of the new prograns
that has been closest to nmy heart, | also recogni ze that
this has been one of the biggest reaches for us in terns
of going into an area that we had not done a | ot of work
in, providing |loans, which is an area that we have | ess
experience in, devel opi ng new partnerships with other
agencies in order to inplenent this program and | say
“this” program— this plus the conpanion AB 118 prograns
— that also are focused on manufacturing. So, | want to
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personal |y thank staff for taking up the challenge and
delivering to us a very high quality programin record
time, in a very new area for us. So, | amreally pleased
here we are in md-Septenber and we are closing this
down, we are through the ARRA doll ars.

COWM SSI ONER BYRON: Madam Chair, if | may, |
woul d also like to add nmy thanks and conplinments to
staff. | had the opportunity to work for a company over
30 years ago that tried manufacturing parabolic through
collectors, in Muntain View, and they did not |ast very
| ong, and part of the reason, | think, obviously is they
did not have the right State policy in place as we do
now, they did not have the technol ogi cal advances that we
have seen over the |ast three decades, but, also, the
right financing structure. These are |loans, | believe
this is the right way to do this going forward. Thanks
to staff, they have |leveraged a | ot of funds here, a |ot
of private sector noney is in play, you have dispersed
t hese throughout the State, it looks like there are a | ot
of jobs associated with these, so ny congratul ati ons.

Well done. This is exactly how these ARRA funds shoul d
be used.

CHAI RVAN DOUGLAS: Thank you. We will nove on
to ltem5. Blythe Solar Power Project (Docket No. 09-
AFC-6). Possible adoption of the Presiding Menber's
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Proposed Decision on the Blythe Solar Power Project, and
Errata. M. Renaud* [ph.].

HEARI NG OFFI CER RENAUD: Thank you, Chairman
Dougl as. Good norni ng, good norning, Comr ssioners.
First, a bit of procedural history, the Application for
Certification for the Blythe Sol ar Power Project was
subm tted on August 24, 2009, and a Suppl enent was
subnitted on Cctober 26'", 2009. At the Novenber 18'"
2009 Busi ness Meeting, the Comm ssion deened the AFC data
adequate and review began. The Conm ttee appoi nted
consi sts of Chairman Dougl as presiding and Conmi ssi oner
Wei senmi |l er, Associate. On January 25, 2010, the
Comm ttee conducted a site visit and informational
hearing in Blythe at the Blythe Gty Hall, and the
initial staff assessnent and draft Environnental | npact
Statenent was issued on March 11. The RSA, Revised Staff
Assessment, was issued on June 4'", and we conducted a
Pre- Heari ng Conference on June 17'" and Evidentiary
Hearings on July 15 and 16. The Conmittee then published
t he Presiding Menber’s Proposed Decision, or PMPD, on
August 11, and conducted a Comm ttee Conference on August
31%'.  The 30-day conment period for that expired on
Septenber 10'", 2010. The project itself is located in
the inland desert, eight mles west of Blythe and two
mles north of Interstate 10 in Riverside County. The
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Applicants are seeking a right-of-way grant fromthe BLM
for approximately 9,400 acres of |and adm nistered by the
BLM and construction and operation of the project wll
actually cover approximately 7,025 acres. This project
woul d use sol ar parabolic trough technol ogy, having four
i ndependent units, each generating 250 negawatts for a
total of 1,000 negawatts. The project would use dry
cooling. |Its water needs would be approxi mately 600 acre
feet a year for mrror washing, feed water nakeup, fire
wat er supply, donestic use, cooling water for auxiliary
equi pnent, heat rejection and dust control. The PMPD
which is this docunment, reflects the Commttee’s
consi deration of thousands of pages of docunents in the
record, and the testinony at the Evidentiary Hearings.
The Committee found that the project would have
significant inpacts on biological resources, but those
i npacts would be mtigated to bel ow the | evel of
significance through a conprehensive mtigation schene
that is set forth in the PMWPD. The Committee al so
determ ned that the project would have contributions to
i npacts on cultural resources, |and use, and visual
resources, which would be significant in the accunul ative
sense, when considered and conbined in conbination with
ot her foreseeable projects in the region, and determ ned
al so that the project’s mrrors have a potential to cause
22
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glint and glare inpacts relative to the Blythe Airport,
which is one mle south of the project, and that could
conflict wwth a R verside County Land Use Conpatibility
Pl an section, which prohibits uses that could cause
sunlight reflected toward approachi ng or departing
aircraft. In light of those inpacts, the Commttee then
considered the benefits of the project, particularly its
contribution toward renedi ati ng renewabl e energy and
greenhouse gas reduction goals, and weighing the benefits
agai nst the inpacts, the Commttee determ ned that
overriding considerations warrant the approval of the
project, as mtigated, that the project is required for
publ i c conveni ence and necessity, and that there are no
nore prudent and feasi ble nmeans of achieving such public
conveni ence and necessity.

Now, after the PMPD was published on August
11'" a revi ew process began, which resulted in the
publication of an Errata, which you have before you.
Al though it appears rather daunting at 79 pages in
Il ength, the fact is that pages 11 to 70, which is roughly
60 pages, are biological resources and soil and water
resources Conditions of Certification, which were
published in their entirety sinply to nake it crystal
cl ear exactly what the final formof those would be.
That | eaves approximately 19-20 pages of errata in the
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sense of changes, or errors, whatever, which is actually
a fairly typical amount for a PMPD of this size. The
items in the errata are, | think, quite clear, and none
of themis considered substantive. They are
clarifications and corrections. Since publication of the
errata, though, we have had a |ot of eyes on it, and
there are four things that we need to fix on the record,
quite mnor. |In the Errata, we are going to delete Itens
29 and 41, nunber 29 sinply does not belong there, we are
not sure exactly how that appeared, but it does not
belong and it is not needed.

COWM SSI ONER BYRON: M. Renaud, just to make
sure | have got it, on page 6, under Hazardous Materials,
is ltem?29, is that what we are referring to?

HEARI NG OFFI CER RENAUD: Yes, thank you. That
is a good clarification.

COWMM SSI ONER BYRON:  Under Bi ol ogi cal — no, |

am sorry, Conm ssioner Eggert corrected nme, | was reading
one header above. Good, | understand what you nean by
ltem 29.

MR. RENARD: Ckay, they are nunbered
sequenti al ly.
COWMM SSI ONER BYRON:  Thank you.
HEARI NG OFFI CER RENAUD: And then, if we turn
to page 9 at the bottom Item4l, we are also deleting
24
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that. This was an attenpt to clarify or add enphasis to
sone factual |anguage, which just becane too conpl ex and
we decided the best thing to do was just get rid of it.
Then, two additions, or three, really, on page 75 of the
PMPD, in Paragraph 3, there is the statenent that the
project has two turbines; in fact, it has four. So, that
wi |l get changed. And then, on page 511, it states, Item
1 states, that the steel transm ssion |line poles are 140
feet, they are actually 145 feet. And Item 3, the HDF
heater should be deleted, that is no |onger part of the
proj ect .

Finally, in a |ate breaking devel opnent, | was
informed as we were entering the roomtoday that staff
canme in this norning to find on their fax machi ne a
letter fromthe Col orado River Board of California. This
letter, and | have copies for all of you, sinply
reasserts the Board s position that the project’s punping
of groundwat er could inpact the Colorado River. The
Comm ttee thoroughly vetted this issue, it is very
t hor oughly discussed in the PMPD, and the Conditions of
Certification, particularly nunbers 2 and 16, address
this so as to ensure that any inpacts are mtigated,
fully mtigated, and further that the groundwater |evels
are nonitored throughout the life of the project. Again,
this is nothing new, this is an assertion that was nade

25

California Reporting, LLC
52 Longwood Drive, San Rafadl, California94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

by the Board in March, in a March letter, and was
addressed in the evidence and in the testinony, and is
di scussed in the PMWD, and in fact | can tell you where,
starting on page 321, where there is a discussion of
groundwat er base and bal ance. So, that help is the |ast
m nut e breaki ng devel opnent on this one. And with that,
| will turn it back to the Chair, and if you have any
guestions, please let me know.

CHAI RVAN DOUGLAS: Thank you, Hearing O ficer
Renaud. Let’s hear fromthe Applicant.

MR. GALATI: Scott Galati representing Palo
Verdes Solar, LLC, which is a Solar M| ennium conpany.

M5. HARRON: Alice Harron, Director of Solar
M|l ennium

MR. GALATI: W have reviewed the Presiding
Menber’ s Proposed Decision and the Errata, including the
changes you heard today and we agree with those, and we
woul d urge you to approve the project, and we are
avai l abl e to answer any questions for you, and would I|ike
to make a statenent after your vote

CHAI RVAN DOUGLAS: Thank you, M. Gal ati.
Staff?

MR. SOLOMON:. Al an Sol onon, Project Mnager
with the Siting D vision.

M5. HAMMOND: Chri stine Hammond, Staff Counsel,
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sitting in for Lisa D Carlo.

MR SOLOMON: Staff has reviewed the decision
docunent and the errata and we have no questi ons,
comments, or disagreenents with the decision docunent.

CHAI RVAN DOUGLAS: Thank you.

MR SOLOMON: | would like to make a statenent
after the vote, as well.

CHAI RVAN DOUG.AS: Thank you. Very wel |,
Comm ssi oners, as the Presiding Menber for the Blythe
Sol ar Power Project, | am pleased to reconmend your
approval of the project today. This is the |argest solar
thermal project to ever cone before the California Energy
Comm ssion, and its approval and its eventual
construction wll be a significant step forward if it is
approved today, and al so by our partners at the Bureau of
Land Managenent. At a full 1,000 negawatts of capacity,
once it is fully constructed, it can power approximtely
800, 000 hones. This is also, Conm ssioners, the third
ARRA project to come before us for a Conm ssion vote, but
it isthe first to cone to a vote of the projects that
are on Federal |and, where we have had the Federal -State
rel ati onship that has enabled us to get this far on the
projects on federal lands. And | would like to say a few
wor ds about that and acknow edge the rol e of Bureau of
Land Managenent, Fish & Wldlife Service, and the
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Department of Interior, in working with us, and in
bringing these projects to a decision point by the ARRA
deadl i nes.

As, | think, Conm ssioner Byron knows nore
intimately than any of the rest of us sitting here today,
in the Ivanpah Project, we began working closely with
BLM inreally trying to grapple with the issues of joint
process, and really trying to understand by doing howto
bring these two extrenely different processes to a
concl usi on through a process where we work together,
where staff worked together, where BLM i ncreasingly cane
to our workshops, or we had joint workshops, or joint
heari ngs, sharing the record, and taking itens in our
record that were in theirs, and so on. This was all new
tous. | think it probably is still a matter of sone
frustration over there, that they are not able because of
our rules and our State law, to talk to decision-makers
in these cases and, of course, the working relationship
and comruni cation with staff has been extraordinarily
good. W are building on a series of MOUs with other
agencies involved in this joint process, beginning — or
do not even know if | should say “beginning,” but in
August of 2007, there was an MOU signed by Bebe Bl evins
at the Comm ssion, with the Bureau of Land Managenent,

that began to set out the joint process that we foll owed
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and really worked hard to make work for the I|vanpah
project. Later, in Novenber of 2008, there was anot her
MU with the Federal Governnent that actually brought in
the four agencies that have been working so closely
toget her to nake this happen, Departnent of Fish & Gane,
Energy Comm ssion, BLM and Fish & Wldlife Service, and
that intensified and increased the coordination that we
had been buil di ng on.

And then, nore recently, and many of you may
remenber this event, in October of 2009, the State of
California signed an MOU with the Departnent of Interior
pronpted in large part by the ARRA deadlines, where we
agreed and we set out a process to work together to
identify what the ARRA projects were, what the fast-track
projects were that we were going to try to work through
both the State and Federal processes to get to a decision
poi nt by ARRA deadlines. And we agreed to neet every
ot her week to hel p keep the processes and projects on
track, and this is staff, of course, not Conm ssioners,
and to, | think, just as inportantly, work together on
t he DRECP, the Desert Renewabl e Energy Conservation Pl an,
the Solar PEIS, coordinate with the Departnent of
Defense, with the U S. Forest Service, with other
agencies that also are incredibly big players in this.
And what ny hope is, is that out of this close working
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rel ati onship that we have devel oped with the Federa
Government, we will be able to not only nove through
these projects that are before us this nonth, and this
year, but also increasingly develop a partnership also
wi th stakehol ders that can help us create a conmon vi sion
for devel opnment and conservation in the desert, across
both State and Federal land. So, | think these are
projects that hel ped get us to a point where we will be
able to build onit, and we may be able to get there.
So, with that, | would really like to personally thank
the staff at the Energy Conmi ssion, DFG BLM U S. Fish &
Wldlife Service, as well as the | eadership fromthe
Department of Interior, Secretary Salazar, who is Chief
of Staff, Steve Black, Janea Scott, who is an assistant
to Steve Black in this, and also a former coll eague of
m ne from Environnmental Defense Fund. | would like to
t hank and acknow edge the Applicant for their conm tnent
to our process, for taking the chance and making it to
this point, and also for bringing us not only the | argest
sol ar thermal project under consideration here, but also
one of the least controversial, and that is in |arge part
because of good site selection. You selected a site with
conparatively few biological and cultural inpacts, and
t hrough your use of dry cooling technology, it certainly
limted the water issues without, as Hearing Oficer
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Renaud noted, without elimnating the water issues that

we had to consider. O course, it is inpossible to build

a project of this magnitude w thout causing any

envi ronnment al inpacts, and so the PMPD does put forward
sonme limt overrides, as Hearing Oficer Renaud
described. But | am convinced that the substanti al
benefits of this project definitely outweigh those
remai ni ng i npacts that cannot be mtigated, so | would
like to recomrend your approval.

COW SSI ONER VEI SENM LLER:  As the second
menber of the Conmittee, | would obviously like to echo
the coments of the Chair on this. | think, again, part
of the story on how this has noved forward, it has taken
an awful lot of hard work on the part of our staff, and
BLM and the other agencies to nove it forward, and
certainly the Applicant. But | think, early on, | nade
the comment that it is easier for all of us when the
Applicants try to go through the door as opposed to the
wal |, and this is certainly one where the Applicant has
cone in with a very conparatively good project, that
makes it nmuch easier to get to this point.

| think, obviously, interns of it is not a
perfect project, there are sone inpacts that we really
have tried hard to overcone, or mtigate fully, but
think the overriding considerations come back to, given
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the chall enge of climte change at this tinme, it is very
i nportant to reduce fossil fuel use by noving forward
with the largest solar project in California at this
stage, we are taking a najor step towards reducing the
threat of future climte change inpacts on the State and,
at the same tine, the other real challenge for the State
is the econony, and certainly when you |look at the City
of Blythe and you | ook at Riverside County, there are
very high unenploynment rates at this tinme. | think when
we were at the site and visited, people talked of 25
percent. And to the extent that this will provide
hundreds of well paying jobs that we need at this point,
| think that is inportant for California, both to deal
with its climate chall enge, and its econom c chal | enges.
So, given all these factors, | certainly second your
notion to approve this project.

CHAI RVAN DOUGLAS: | actually did not nove it,
why don’t you nove it?

COWM SSI ONER VEI SENM LLER:  Ckay, | would Iike
to nmove this project.

COWMM SSI ONER BYRON:  Madam Chair, a question,
if I may. You know, | think it is an excellent job that
everyone has done on this, | just have a quick
clarification question that | would |ike to ask and that
isto M. Renaud. There was a little bit of confusion
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earlier this norning with regard to having the correct
errata. | just want to nmake sure, was that confusion
confined to this dais? O did others suffer the sane
probl ens?

HEARI NG OFFI CER RENAUD: O her than me?

COWM SSI ONER BYRON:  No, no.

HEARI NG OFFI CER RENAUD: The errata was posted
yesterday, it was docketed yesterday, it is on the
project website, it is the right one

COWM SSI ONER BYRON:  Excel | ent .

HEARI NG OFFI CER RENAUD: Sonehow, the only
error was in making the copies, and we got that fixed and
we are set.

COWM SSI ONER BYRON:  Good.

COWM SSI ONER VEEI SENM LLER: | guess | shoul d
actually anmend ny notion to say | amreferring to the
Decision, the errata, and the corrections fromtoday, and
al so woul d second the Hearing Advisor’s observation on
the Col orado River issues, that we certainly thoroughly
considered those in the record, and they were thoroughly
bri ef ed.

COWM SSI ONER BYRON:  Madam Chair, may | second
t he notion?

COWM SSI ONER EGGERT:  If | could, | just want
to thank the Commttee on this one, as well. | think
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this is really a trenmendous acconplishment, you know, 1
gi gawatt of solar. And actually, the question — so this
is the biggest one in California, is there any other

bi gger in the country?

M5. HARRON: It is my understanding it will be
t he biggest in the world.

COWM SSI ONER EGGERT: It will be the biggest in
the world. And | mght not get the nunbers exactly
right, but | believe last year, or at the end of this
| ast year, there was maybe around 2,000 negawatts total
in the country, so this would — just this singular
project would increase the total by 50 percent. O
course, by that time, hopefully we wll have many nore,
as well. | want to thank he Committee for, | think, a
good bal anci ng of the benefits of this project and what |
woul d characterize as proper consideration of those
benefits in the context of the overrides, you know, this
is really an exciting day, so happy to be a part of it.

CHAI RVAN DOUGLAS: Thank you, Comm ssi oner
Eggert. W have a notion and a second. Al in favor?

(Ayes.)

The project is approved. Thank you. And I
understand that both staff and Applicant would like to
make a conment. Go ahead, Applicant.

MR, GALATI: First, | would like to say that |
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t hi nk what Comm ssi oner Weisenmi|ler said about choosing
doors vs. running through walls, I would like to echo
that. | think you have seen ne before you many tines.
It has been my pl easure here because this particular
Applicant, on very very short notice, and short anount of
time, was able to be very creative in their problem
solving, and that makes, | think, all of our jobs easier.
And so | just wanted to echo agai n what Comm ssi oner
Wei senmi |l er said, that the approach that this Applicant
took, I just wanted to thank them for that because |
think that is the reason that we are here this day, as
opposed to next year on sone day.

M5. HARRON:. Al an, are you sure you don’t want
to go first?

CHAI RVAN DOUGLAS: Wuld you like Alan to go
first?

M5. HARRON: You know, | really woul d.

MR SOLOMON:. | wanted to be a gentleman. In
Cct ober of last year, the Application for Certification
for the Blythe Project was deened data adequate. Today,
| ess than a year later, we are discussing the decision
docunent for this project. | want to thank staff for
conducting a thorough analysis of this project. As has
been noted, a project of this side and wattage has never

been anal yzed before, and as Project Manager, | can tel
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you that staff did a superb job. Additionally, as has
been noted, not only was Energy Comm ssion staff working
on this project, but we were also working very closely
with the California Departnent of Fish & Gane, the U. S.
Fish and Wldlife Service, and the U S. Bureau of Land
Managenment. Because of our success, our success being
the four agencies working so well together, we were able
to conplete our analysis for this project in less than a
year. | also want to thank Solar MIlennium Alice and
| spent many hours on the phone, including weekends and
hol i days, clarifying information, and Energy Comm ssion
staff, other agency staff, and Solar M I ennium staff
spent many | ate hours at wor kshops resol ving our
differences, and | amglad and appreciate that | had the
opportunity to work with Solar M I | ennium and their
staff.

Lastly, | want to thank the Interveners and the
menbers of the public for their willingness to stay so
| ate at the workshops, and also for their professionalism
in bringing their concerns to staff’s attention. Thank
you.

M5. HARRON: | had to catch ny breath. It has
been a | ong process and Alan is right that we spent many
many days, many ni ghts, working out issues, and you noted
the BLM but | also want to recogni ze CDFG and USW5, as

36

California Reporting, LLC
52 Longwood Drive, San Rafadl, California94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

well as the CEC staff. | learned quite a bit and there
is a lesson in cooperation and, as M. @Gl ati said,
problem solving. And | think that was the key to it.
But for Solar MIlennium we are extrenely proud to
beconme a major contributor to bringing renewabl e energy
to California. You know, the Blythe Solar Power Project
will help build the bridge for renewabl e energy here in
California, it will take renewable energy frombeing a
smal | portion of our energy base, to becom ng the
backbone of the State’'s power base. And | am probably
going to echo your comrents, Comm ssioner, that besides
energy, our power project will mean jobs to California,
particularly to Riverside County, Coachella Valley, and
Blythe, California. These jobs will not only be at the
pl ant, but be part of further econom c devel opnent for
that entire area.

As an anal ogy, our office recently noved to
downt own Qakl and and | see the jobs not only at our
of fice building, but also in the surroundi ng busi nesses
in Gakland. In the sane vein, | see our power project
bringing not only green jobs to California, but also
those indirect jobs for the entire community. W wll be
in Blythe, California for at |east 30 years. Solar
M |l enni um pl ans on being an active invol ved nei ghbor.
We have communi cated and net with Native Anerican tribes
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and | ook forward to continued relations. W have been

i nvolved and will continue to work with conmunity
col |l eges and ot her academc institutions for training for
green jobs. And we have al ready joined the Bl ythe Chanber
of Conmerce, as well as the Coachella Valley Econom c
Partnership. And, again, assum ng the BLMissues, the
ROD, we will dedicate this plant to Ray Draker, our

col | eague and vi sionary whom we | ost this |ast summer,

this past summer. | personally would |ike to nane our
access road Draker Drive, | amnot sure | amgoing to win
that one, but if I do, | hope in years to cone sonebody

may ask, “Well, who the heck is Draker?” And hopefully
soneone will say that, “If it weren't for Ray, California
woul d have been decades away from even thinking about
providing this anount of solar power for its citizens.”
| want to thank you for the permt to build and operate,
we wll nmeet all conditions. Blythe will be constructed
and operated in an environnmentally responsi bl e manner.
We | ook forward to maintaining this nmonmentum for our
other projects in front of the Comm ssion. W wll
hopefully be cel ebrating ot her decisions for our other
sol ar projects, further expanding California s renewabl e
resources. So, | thank you again.
CHAI RVAN DOUGLAS: Thank you. Comm ssi oner.
COW SSI CENR BYRON:  Madam Chair, | would Iike
38
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to make a few comments. But, before | do, | would like
to turn to M. OBrien, give himthe opportunity on
behal f of the Siting D vision, given that you had
indicated this is the first of the partnership projects
wi th our Federal partners; | do not deal with thema
great deal, and | know our staff does, and | was hoping
that he m ght speak a little bit to that relationship and
its inportance, and also how it has been proceeding. M.
OBrien, if you do not mind, or anything el se you would
li ke to say, of course.

MR. O BRIEN. Thank you, Comm ssioner. | think
that it goes without saying that the Energy Comm ssion
has been very fortunate in the working relationship that
we have had, and the Chairman, you know, nentioned this,
with the other agencies, three agencies, in particular,
and | think it has been particularly beneficial to the
State of California to devel op such a close and
cooperative working relationship with the Federal
agencies. | cannot speak highly enough about the
cooperation we have received fromthe Bureau of Land
Managenment, in particular, as the |and owni ng agency, but
also fromFish & Gane, our sister State agency, and the
US. Fish and Wldlife Service, and this is ongoing, and
| expect it will continue far into the future under the
auspi ces of the Renewabl e Energy Action Team So, you
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know, from ny perspective, as | said, it has been a
significant benefit to the people of the State of
California to have this very close working rel ationship
with the Federal Governnment. And then, the other thing I
woul d say is, obviously, ny conplinments to the Siting
Division staff, the staff has faced a workl oad, | think,
unprecedented in the history of the Energy Comm ssion.
W are in the process, obviously, of changing the

el ectricity system | think nost of us find that
extrenely invigorating and chal l enging, and fortunate to
be here at this point in tine in terns of making such

i mportant contributions froman environnent al
perspective. And obviously, these projects are not

wi thin inpacts, the Commttee and Conmm ssion obviously
recogni zes that in terns of the override, but as all of
you nentioned, this was a project that went forward in a
very tinmely manner because of the fact that they chose a
better site. And, at the end of the day, it is all about
choosi ng good sites. And as the Chairman nentioned, in
terms of the DRECP, that is the goal, to provide a
roadmap in the future in terns of how we want to see the
desert devel oped.

And then, lastly, | would |ike to offer ny
conplinments to the Hearing Oficers and the
Comm ssi oners, you know, you have shared in this
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extraordi nary workl oad and the fact that we have a
decision here in well under 12 nonths is also testinony
to the fact of how hard the Comm ssioners have worked,
and how the Hearing Ofice has worked in conjunction with
the staff, to make this all happen.

COW SSI ONER BYRON:  Madam Chair, if | may,
just a couple of coments. Thank you, M. O Brien, and
t hank you very much for all of your efforts over the |ast
year on this project, and so many others. | think the
staff has done an excellent job. | just wanted to nmake
sure that we acknow edged our Federal partners, as well.
My thanks goes to ny fell ow Comm ssioners who presided
over this particular case, obviously there is a |ot of
accol ades to go around, but these projects do not find
t hem t hrough the process this easily w thout your
attention to them | think you have done an excell ent
job on this.

And | guess | would just like to end with sone
t houghts or words for the Applicant. Cearly, you have
gotten your kudos here today. M. Glati, there does
seemto be a certain association wth excellent projects
and you before this dais, | would like to — you know, |
suspect, although I do not know, that your clients are
paying attention to your recomrendations, and they are
certainly having an inpact with regard to speed and the
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quality of the projects. These are exactly the kinds of

projects that we want before this Comm ssion, and | woul d

like to thank you both, Ms. Palen — | amsorry, | was
t hi nki ng about the other project — Ms. Harron. M.
Harron, | was — actually, | was supposed to be in Salt
Lake City yesterday and today on sonme transm ssion
i ssues, but these siting cases are preoccupying all of
our mnds right now | w sh you the best of |uck. I
hope that the financing is forthcom ng for this,
encourage you — not encourage you, | guess | would ask
you — please go build this project, this is exactly what
we are | ooking for.

CHAI RVAN DOUGLAS: Thank you, Comm ssioner
Byron. | whol eheartedly agree with, particularly, your
| ast conmment. W hope to see this project conme to
fruition, so thank you

M5. HARRON: Thank you.

CHAI RVAN DOUGLAS: Very well. W are on to
Item 6. Possible approval of the Mnutes of the
Sept enber 8'", 2010 Business Meeting. |s there a notion
on the M nutes?

COW SSONER WEI SENM LLER: | woul d nove the
M nut es.

COW SSI ONER EGCERT:  Second.

CHAl RVAN DOUGLAS:  All in favor?
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(Ayes.)

COWM SSI ONER BYRON:  And | abst ai n.

CHAI RVAN DOUGLAS: So, the notion passes with
one abstention from Conm ssioner Byron. Item?7. Are
t here any Conm ssion Conmttee presentations and
di scussi on today?

COWMM SSI ONER VEEI SENM LLER:  Yeah, | think we
shoul d all pause and think about the inplications of the
San Bruno accident |ast Thursday. | know, when | was
tal king to Nancy Ryan on Friday, | just — well, | think
all of us were inmediately struck by the tragedy of the
deaths there. When | talked to Nancy on Friday, and
di scovered that, indeed, one of the PUC staffers and her
daughter had died, that really hit that organi zation very
hard. And in talking to Pv [ph.] over the weekend, it
is clear that he understands the challenge to the
Comm ssion at this stage, and certainly |I offered our
assistance in any way we could on this, is to, 1) nmake
sure that, in fact, public safety is not in danger by any
of these pipeline facilities, they really have to do a
t horough investigation of what happened, do a thorough
audit of the systemand, again, try to reassure the
public. They also need to do a thorough audit of the
regul atory system again, to nake sure this does not
happen. So, again, they have a very chal |l engi ng
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situation. | think it will certainly have inplications
for us, and all of our gas-fired power plant cases.
Certainly, the public will want reassurance fromus that
t hey are not being endangered by the pipelines. So,
think it is going to take a very concerted regul atory
effort between us and the PUC, particularly the PUC, and
t he Federal Governnment to deal with this.

CHAI RVAN DOUGLAS: Thank you, Comm ssi oner
Weisenm |l ler. Anything else, today? And thanks for
raising that, and | agree with your comments.

Item 8. Chief Counsel’s Report.

MR. LEVY: Yes, good norning, Conm ssioners. |
have three itenms | would like to request a closed session
to discuss, Itens 8A, 8B and al so to di scuss whet her or
not facts and circunstances exist that warrant the
initiation of litigation.

CHAI RVAN DOUGLAS: Thank you, M. Levy, we wll
go to Executive Session after the neeting. Item9.
Executive Director’s Report.

M5. JONES: | have nothing to report this
nor ni ng.

CHAl RVAN DOUGLAS: Item 10. Public Advisor’s
Report.

M5. JENNINGS: | have nothing to report.

CHAI RVAN DOUGAS: Item 11. Public Comment?
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Very well, we will nove to Executive Session.
(Wher eupon, at 11: 04 a.m, the business neeting was
adj our ned.)

--00o0- -
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