Busm%ss Meeting Agenda

I@alifornia Energy Commission r;'m%

November 16, 2011

1516 Ninth Street
Hearing Room A - First Floor
Sacramento, California 95814

10 a.m.
(Wheelchair Accessible)

THE COMMISSION WILL CONSIDER THE FOLLOWING ITEMS:

1. CONSENT CALENDAR. (Items on the Consent Calendar will be taken up and voted on
as a group. A commissioner may request that an item be moved and discussed later in the
meeting.)

a. STATE CONTROLLER’S OFFICE, DIVISION OF AUDITS. Possible approval
of Amendment 6 to Contract 200-98-012 with the State Controller’s Office,
Division of Audits, to perform Public Interest Energy Research (PIER) Royalty
Payment Verification Engagements. On an as-needed basis, the State Controller’s
Office will review PIER royalty payments received by the Energy Commission.
There will be no increase in funding or time extension with this amendment.
(PIER funding.) Contact: Mary Lam.

b. INTER-CON SECURITY SYSTEMS, INC. Possible approval of Amendment 8
to Contract 200-07-004 with Inter-Con Security Systems, Inc. to extend the term
from January 1, 2012 to June 30, 2012, and add $110,000 to the contract for
unarmed security guards at the Energy Commission. The amendment is necessary
due to ongoing negotiations for the Master Service Agreement with the California
Highway Patrol. (ERPA funding.) Contact: Emily Oren.

C. CALIFORNIA INSTITUTE OF ENERGY AND ENVIRONMENT. Possible
approval of Amendment 1 to Contract RMB 200-10-006 with the Regents of the
University of California, California Institute of Energy and Environment (CIEE)
to extend the existing tenant agreement at 1500 5" Street, Third Floor in
Sacramento. Changes include a one-year term extension, and space and nominal
fee reduction as CIEE is no longer renting conference room space.
(Reimbursement funding.) Contact: Mark Hutchison.

d. CITY OF SEASIDE. Possible approval of Amendment 1 to Agreement
023-09-ECE-ARRA with the City Seaside for a change of scope and a time
extension to March 31, 2012. The project is to replace a 40-year-old boiler and
upgrade streetlights to higher efficiency induction and/or LED lamps. The city
originally proposed retrofitting streetlights with induction lamps. This amendment
will not change the project cost, loan amount, energy cost savings, or payback
period. (ARRA funding.) Contact: Joji Castillo.
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e. COUNTY OF ALAMEDA. Possible approval of Amendment 1 to Gramt
Agreement PIR-08-039 with the County of Alameda to extend the term of the
agreement to March 31, 2014. Santa Rita Jail researchers plan to install and
demonstrate demand response using an advanced energy storage battery. A two-
year data monitoring project will be completed in February 2014. There is no
change to the total grant amount of $1,983,555. (PIER electricity funding.)
Contact: Gail Wiggett.

f. LIPPMAN CONSULTING. Possible approval of Purchase Order 11-445.03-004
for $50,000 to Lippman Consulting for subscription renewal for one year from
October 1, 2011 to September 30, 2012. This subscription allows Energy
Commission staff access to two databases that contain up-to-date information on
natural gas production and pipeline gas flows in the United States, Canada and
Mexico. This data is used to develop analyses related to the Integrated Energy
Policy Report. (ERPA funding.) Contact: Ruben Tavares.

g. ADMINISTRATIVE SUBPOENA. Possible approval of modifications to an
existing administrative subpoena directing the California Independent System
Operator (CA I1SO) to provide data needed to evaluate generation and
transmission outages, congestion, must-offer waivers, and load, to assist Energy
Commission staff in assessing electric system adequacy. Contact: Caryn Holmes.

2. ENERGY COMMISSION COMMITTEE APPOINTMENTS. Possible approval of
appointments to the Energy Commission's Standing Committees and Siting Case
Committees. Contact: Kevin Barker. (5 minutes)

3. QUAIL BRUSH GENERATION PROJECT (11-AFC-3).
Contact: Eric Solorio (10 minutes)

a. Possible adoption of the Executive Director’s data adequacy recommendation for
the Quail Brush Generation Project, a nominal 100-megawatt intermediate/peak
load serving facility that would employ a set of eleven (11) natural gas-fired,
reciprocating Wartsila engine generators. The project is proposed to be located on
a 21-acre parcel in the City of San Diego west of the City of Santee, south of the
Sycamore Landfill, and north of State Route 52.

b. Possible appointment of a siting committee for the Quail Brush Generation
Project.

4. RIO MESA SOLAR ELECTRIC GENERATING FACILITY (11AFC-4).
Contact: Pierre Martinez. (10 minutes)

a. Possible approval of the Executive Director’s data adequacy recommendation for
the proposed Rio Mesa Solar Electric Generating Facility. The project consists of
three 250-MW solar plants each surrounded by approximately 85,000 heliostats
that focus the sun’s rays on a solar receiver atop a 750-foot-tall tower. The project
is proposed on the Palo Verde Mesa in Riverside County, California, 13 miles
southwest of Blythe and is located partially on public land and partially on private
land.

b. Possible appointment of a siting committee for the Rio Mesa Solar Generating
Facility.
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6. QUANTUM ENERGY SERVICES & TECHNOLOGIES. Possible approval of
Amendment 1 to Contract 400-09-011 with Quantum energy Services & Technologies to
reallocate $20,000 from Task 2 (Project Marketing) to Task 2.8 (Rebate Processing) and
authorize an increase of up to $250,000 above the original contract amount should American
Recovery and Reinvestment Act (ARRA) funding become available. The amendment will
fund additional projects that reduce energy costs for Oakland businesses. The amendment
does not extend the contract period. (ARRA funding.) Contact: Tony Wong. (5 minutes)

7. COHEN VENTURES, INC. dba ENERGY SOLUTIONS. Possible approval of
Amendment 1 to Contract 400-09-012 with Cohen Ventures, Inc., dba Energy Solutions
to reallocate $100,000 from various tasks to project financing (Task 2.6) and to authorize
up to $750,000 above the original contract amount should American Recovery and
Reinvestment Act (ARRA) funding become available. The amendment will fund
additional projects that are on a waiting list. The amendment does not extend the contract
period. (ARRA funding.) Contact: Tony Wong. (5 minutes)

8. UNIVERSITY OF CALIFORNIA DAVIS. Possible approval of Contract 500-11-009 for
$398,662 with the Regents of the University of California on behalf of the Davis Campus
to implement an analytical wind ramp event prediction tool for the California
Independent System Operator. Match funding of $109,364 is being provided. (PIER
electricity funding.) Contact: Jamie Patterson. (5 minutes)

0. THE SOLARIA CORPORATION. Possible approval of Amendment 2 to Agreement
009-10-CEB to increase the loan amount by $2,231,878, from the previously approved
$2,768,122 to the maximum amount of up to $5 million, using American Recovery and
Reinvestment Act - State Energy Program funds.. The additional loan funding will be
used to purchase equipment designed to increase annual manufacturing capacity by an
estimated eight megawatts and improve cost-competitiveness at Solaria’s Fremont,
California facility. (ARRA funding.) Contact: Marcia Smith. (5 minutes)

10. MORGAN SOLAR INC. Possible approval of Amendment 1 to Agreement 008-10-CEB
to increase the amount of a loan to Morgan Solar Inc. by $1,695,000, from the previously
approved $3,305,000 to the maximum amount of up to $5 million, using American
Recovery and Reinvestment Act - State Energy Program funds. The additional loan
funding will be used to purchase equipment designed to further increase annual
manufacturing capacity by an estimated six megawatts and enable increased long term
investment by Morgan Solar in the Chula Vista, California area. (ARRA funding.)
Contact: Marcia Smith. (5 minutes)

11. NEW SOLAR HOMES PARTNERSHIP PROGRAM WAITING LIST. Possible
approval to establish a waiting list for the New Solar Homes Partnership (NSHP) and
criteria for processing and disposing rebate applications from the waiting list. Since
August 2011, the Energy Commission has seen a surge in the number of rebate
reservations for NSHP funding. Due to this temporary increase in program activity, the
amount of funding requests will exceed program funds available at this time.

Contact: Le-Quyen Nguyen. (5 minutes)
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12.

RENEWABLE ENERGY PROGRAM 2011 ANNUAL REPORT. Possible approval of the
Renewable Energy Program 2011 Annual Report to the Legislature and its associated
Appendix. The 2011 Annual Report summarizes the results and accomplishments of the
Renewable Energy Program’s activities and status of funding for the period July 1, 2010
through June 30, 2011. The 2011 Appendix contains detailed project descriptions, statistics,
and financial data; it also lists facilities certified or pre-certified as Renewable Portfolio
Standard (RPS) eligible in fiscal year 2010/2011, and RPS contract activities in FY
2010/2011 for California’s large investor-owned utilities.

Contact: Lorraine Gonzalez. (10 minutes)

14.

15.

16.

17.

18.

19.

CALICO SOLAR PROJECT COMPLAINT AND INVESTIGATION (11-CAI-01).
Possible adoption of the assigned committee’s proposed decision on BNSF Railway
Company’s Verified Complaint to Revoke Certification and Patrick C. Jackson’s related
request for investigation. Contact: Kourtney Vaccaro. (15 minutes.)

RIDGECREST SOLAR POWER PROJECT (09-AFC-09). The Commission will hold a
closed session pursuant to Section 11126(c)(3) of the Government Code, to deliberate on the
decision to be made in response to Applicant’s Motion for Order Affirming Application of
Jurisdictional Waiver pursuant to Section 25502.3 of the Public Resources Code. No action
will be taken by the Commission on this date. Contact: Reneé Webster-Hawkins.

(30 minutes).

EMERGING RENEWABLES PROGRAM GUIDEBOOK. Possible adoption of proposed
revisions to the Emerging Renewables Program Guidebook, Eleventh Edition. The
guidebook describes the requirements to receive incentives for installing eligible fuel cell
systems and small wind generating systems located in specified investor-owned utility
territories. Contact: Anthony Ng. (5 minutes)

Minutes: Possible approval of the November 2, 2011, Business Meeting Minutes.

Lead Commissioner or Presiding Member Reports. A Lead Commissioner on a policy
matter may report to the Commission on the matter and discussion may follow. A
Presiding Member on a delegated committee may report to the Commission on the matter
and discussion may follow.

Chief Counsel's Report: The Energy Commission may adjourn to closed session with its
legal counsel [Government Code Section 11126(e)] to discuss any of the following
matters to which the Energy Commission is a party:

a. Inthe Matter of U.S. Department of Energy (High Level Waste
Repository),(Atomic Safety Licensing Board, CAB-04, 63-001-HLW);

b. Public Utilities Commission of California (Federal Energy Regulatory
Commission, Docket No. EL10-64-000); and Southern California Edison
Company, et al. (Federal Energy Regulatory Commission, Docket No.
EL10-66-000);
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c. BNSF Railway Company v. US Department of Interior, California Energy
Commission (U.S. District Court Central District of California-Riverside, CV 10-
10057 SVW (PJWX));

d. Richard Latteri v. Energy Resources, Conservation and Development
Commission, et al. (Sacramento County Superior Court, 34-2011-99985).

e. Communities for a Better Environment, Robert Sarvey v. California Public
Utilities Commission, Energy Resources Conservation and Development
Commission, Real Parties in Interest, Pacific Gas and Electric Company, Contra
Costa Generating Station, LLC. (California Supreme Court, S194079).

The Energy Commission may also discuss any judicial or administrative proceeding that
was formally initiated after this agenda was published; or determine whether facts and
circumstances exist that warrant the initiation of litigation; or that constitute a significant
exposure to litigation against the Commission.

20. Executive Director’s Report.
21. Public Adviser's Report.

22, Public Comment: People may speak up to five minutes on any matter concerning the
Energy Commission, with the exception of items appearing elsewhere on this agenda or
items related to pending adjudicative (certification or enforcement) proceedings.

If you require special accommodations, contact Lourdes Quiroz at 916-654-5146, five days
before the meeting.

News media inquiries should be directed to:
Media and Public Communications - 916-654-4989

Questions about participation in the Business Meeting should be directed to:
Public Adviser’s Office - 916-654-4489 or 800-822-6228

Participating by Telephone at a Business Meeting

If you want to participate by telephone, call toll free 1-888-823-5065 on Business Meeting days
after 10:01 a.m. (PDT). When asked for your pass code and call leader’s name, please answer
"Business Meeting and Jerome Lee" and the operator will connect you into the meeting. Should
you wish to speak on a specific item, please inform the operator and provide the item number.

Please note that while the Energy Commission affords members of the public the
opportunity to participate by telephone, the Commission strongly encourages public
comments to be made in person because there are occasional technical problems with the
Commission’s telephone link. The Commission will make every effort to avoid these
problems; however, it is the responsibility of the person wishing to make a comment to
ensure that such comment is received by the Commission. If you intend to make comments
by phone, the Commission recommends that a written comment also be submitted either by
facsimile or e-mail to the Public Adviser by 5 p.m. two days before the scheduled business
meeting. Fax (916) 654-4493 or e-mail publicadviser@energy.state.ca.us.

The Business Meeting is broadcast via WebEx, the Energy Commission’s on-line meeting
service. To listen to the meeting and view any presentations, please click the following link or
paste it into your browser:
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https://energy.webex.com/enerqy/onstage/q.php?t=a&d=496375356

You may also go to https://energy.webex.com/ec and enter Meeting Number 496 375 356. The
meeting password is mtg@10am.

The Energy Commission building has wireless Internet access available in the atrium, coffee
shop, and library.

Subscribe to Electronic Mail Lists

To reduce paper and mailing costs, the Energy Commission offers an automated e-mail system
for the business meeting agendas. To subscribe, please go to our Business Meetings page
www.energy.ca.gov/business _meetings/ and use the form in the left column.

Adjournment of Hearings and Meetings: Depending upon time available and the orderly
management of proceedings, the Commission may order adjournment (recess or postponement)
of any noticed hearing or meeting, to be continued to the next day, another specific date or time,
or to the next business meeting, as appropriate. Any such adjournment will be noticed at the time
the order of adjournment is made. (Government Code 8811128.5, 11129.)
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