     ITEM 1

Proposed Agreement between California Energy Commission
and

  City of Anaheim Public Utilities Department

Title:
Anaheim Smart Grid Enhancement Project

Amount:
$589,603.00

Term:
36 months

Contact:
Avtar Bining

Committee Meeting:
2/25/2010

Funding

	FY
	Program
	Area
	Initiative
	Budget
	This Project
	 Remaining Balance

	09
	Electric 
	ETSI 
	ARRA 
	$3,704,743 
	$589,603 
	$0 
	0% 


Recommendation

Approve this agreement with City of Anaheim Public Utilities Department for $589,603.00 to deploy Advanced Smart Meters for improving the existing utility and grid infrastructure in the City of Anaheim for the benefit of its customers .  This award will be cost-share for the recipient's American Recovery and Reinvestment Act of 2009 award. Staff recommends placing this item on the discussion agenda of the Commission Business Meeting.

Issue
The City of Anaheim is committed to Smart Grid initiatives because it will add value and improve the existing utility infrastructure in the City of Anaheim.  Additionally, smart grid initiatives are needed to ensure that the utility customers receive reliable and high-quality power at competitive rates and to create new options for customers for managing their electricity use and costs.  

The City of Anaheim needs to pursue smart grid investment components including smart meters, substation automation, time-based rate options, demand-response programs, and customer tools to facilitate and promote efficient and effective use of energy.

Background

The City of Anaheim deployed its first advanced meters in 2001 for large commercial and industrial customers.  SmartSynch was the selected AMI vendor solution for this project.  The meters, still in operation, collect power consumption and quality information in 15 minute intervals.  Installation of Tantalus residential advanced meters began in July 2008. From July 2009, approximately 500 residential smart electric meters were being installed on a monthly basis.  

In 2010, the City of Anaheim received American Recovery and Reinvestment Act of 2009 (ARRA) funds under the Smart Grid Investment Grant Program (DE-FOA0000058) to deploy advanced smart grid infrastructure technologies including smart meters in the City of Anaheim. The Energy Commission supported the City of Anaheim's application for ARRA funds through Program Opportunity Notice PON-08-011 to bring these funds to California by offering cost-share.  The City of Anaheim application in response to PON-08-011was reviewed, evaluated, and scored, using the criteria prescribed in the application package, including requirement of receiving ARRA award from the federal government. Based on the scores and directions from the RD&D Committee, the cost share funding in the amount of $589,603 is recommended for this agreement.

Proposed Work
The City of Anaheim, as part of its ARRA funded Advanced Metering Infrastructure (AMI) project and in order to achieve customer manageability of their electricity use and cost, will deploy smart meters using a combination of matching city, federal and PIER funds.  Smart metering has the potential to assist customers and City of Anaheim in improving the balance of energy supply and demand during summer months when supplies are low, energy prices are high and demand is the greatest.  This will also be done through time of use (TOU) electric rates or rates that rise during peak demand hours to encourage conservation via a price signal communication. 

Justification and Goals

This project "[has] the potential to enhance transmission and distribution capabilities" (Public Resources Code 25620.1.(c)(3)).

This will be accomplished by: 

· Installing smart meters at the end user locations;

· Operationalizing residential Advanced Meter Infrastructure (AMI) solutions; Enhancing the capability to send automated critical peak pricing information to smart meter customers to facilitate end-user response to critical peak pricing, and;

· Enhancing the capability of implementing Real Time Pricing and TOU pricing programs for smart meter customers.
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