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State Controller’s Ofice, D vision of Audits.
Possi bl e approval of Anendnent 6 to Contract 200-98-
012 with the State Controller’s Ofice, D vision of
Audits, to performPublic Interest Energy Research
(PIER) Royalty Paynent Verification Engagenents. On
an as-needed basis, the State Controller’s Ofice
will review PIER royalty paynents received by the
Energy Comm ssion. There will be no increase in
funding or tinme extension with this anmendnent. (PlIER
fundi ng.)

I nter-Con Security Systens, Inc. Possible approval POSTPONED
of Amendnent 8 to Contract 200-07-004 with Inter-Con
Security Systens, Inc. to extend the termfrom

January 1, 2012 to June 30, 2012, and add $110,000 to

the contract for unarned security guards at the

Energy Comm ssion. The anendnent is necessary due to

ongoi ng negotiations for the Master Service Agreenent

with the California H ghway Patrol. (ERPA funding.)

California Institute of Energy and Environnent.
Possi bl e approval of Anmendnent 1 to Contract RMVB 200-
10-006 with the Regents of the University of
California, California Institute of Energy and
Environnment (CIEE) to extend the existing tenant
agreenent at 1500 5th Street, Third Floor in
Sacranent o. Changes include a one-year term

ext ensi on, and space and nom nal fee reduction as
CIEE is no longer renting conference room space.

( Rei mbur senment fundi ng.)
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cost, loan anobunt, energy cost savings, or payback
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energy storage battery. A two-year data nonitoring
project will be conpleted in February 2014. There is
no change to the total grant anount of $1, 983, 555.
(PIER el ectricity funding.)

Li ppman Consul ting. Possi bl e approval of Purchase
Order 11-445.03-004 for $50,000 to Lipprman Consulting
for subscription renewal for one year from Cctober 1
2011 to Septenber 30, 2012. This subscription allows
Energy Conmmi ssion staff access to two databases t hat
contain up-to-date informati on on natural gas
production and pipeline gas flows in the United
States, Canada and Mexico. This data is used to
devel op anal yses related to the Integrated Energy
Policy Report. (ERPA funding.)

Adm ni strative Subpoena. Possi bl e approval of POSTPONED
nodi fications to an existing adm nistrative subpoena
directing the California I ndependent System Qperat or
(CA1SO to provide data needed to eval uate

generation and transm ssi on outages, congestion,

nmust - of fer wai vers, and | oad, to assist Energy

Comm ssion staff in assessing electric system

adequacy.
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a. Possi bl e adoption of the Executive Director’s data
adequacy recommendation for the Quail Brush
Generation Project, a nom nal 100-negawatt
i ntermedi at e/ peak | oad serving facility that woul d
enpl oy a set of eleven (11) natural gas-fired,
reci procating Wartsila engi ne generators. The
project is proposed to be [ocated on a 21-acre
parcel in the Gty of San D ego west of the City
of Santee, south of the Sycanore Landfill, and
north of State Route 52.

b. Possi bl e appointnment of a siting commttee for the Quai
Brush Generation Project.

4. Rio Mesa Sol ar Electric Generating Facility (11AFC4). 18

a. Possi bl e approval of the Executive Director’s data
adequacy recommendation for the proposed Ri o Mesa
Sol ar Electric CGenerating Facility. The project
consi sts of three 250- MW sol ar pl ants each
surrounded by approxi mately 85,000 heliostats that
focus the sun’s rays on a solar receiver atop a
750-foot-tall tower. The project is proposed on
the Palo Verde Mesa in Riverside County,
California, 13 mles southwest of Blythe and is
| ocated partially on public land and partially on
private |and.

b. Possi bl e appointnment of a siting comnmttee for the Rio
Mesa Sol ar Generating Facility.

POSTPONED
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(Project Marketing) to Task 2.8 (Rebate Processing) and
authorize an increase of up to $250, 000 above the
original contract amount should American Recovery and

Rei nvest ment Act (ARRA) fundi ng becone avail able. The
anmendnent will fund additional projects that reduce
energy costs for Qakland busi nesses. The anmendnent does
not extend the contract period. (ARRA funding.)

Cohen Ventures, Inc. dba ENERGY SOLUTI ONS. Possi bl e
approval of Amendnent 1 to Contract 400-09-012 with Cohen
Ventures, Inc., dba Energy Solutions to reallocate

$100, 000 from various tasks to project financing (Task
2.6) and to authorize up to $750, 000 above the original
contract anount should American Recovery and Rei nvest nent
Act (ARRA) fundi ng becone avail abl e. The anendnment wl |
fund additional projects that are on a waiting list. The
anendnent does not extend the contract period. (ARRA
fundi ng.)

University of California Davis. Possible approval of
Contract 500-11-009 for $398,662 with the Regents of the
University of California on behalf of the Davis Canpus to
i npl enent an anal ytical wind ranp event prediction tool
for the California I ndependent System Operator. Match
fundi ng of $109,364 is being provided. (PIER electricity
fundi ng.)

The Sol ari a Corporation. Possible approval of Amendnent 2
to Agreenent 009-10-CEB to increase the |oan anount by
$2, 231,878, fromthe previously approved $2, 768, 122 to

t he maxi mum anount of up to $5 million, using Anerican
Recovery and Reinvestnent Act - State Energy Program
funds.. The additional |oan funding will be used to

pur chase equi pnent designed to increase annual

manuf acturing capacity by an estimated ei ght negawatts
and i nprove cost-conpetitiveness at Solaria’ s Frenont,
California facility. (ARRA funding.)
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Agreenment 008-10-CEB to increase the anount of a loan to
Morgan Sol ar Inc. by $1, 695,000, fromthe previously
approved $3, 305,000 to the maxi nrum anount of up to $5
mllion, using Anerican Recovery and Rei nvestnent Act -
State Energy Program funds. The additional |oan funding
w Il be used to purchase equi pnent designed to further

i ncrease annual manufacturing capacity by an estimated
six megawatts and enabl e increased | ong terminvest nent
by Morgan Solar in the Chula Vista, California area.
(ARRA funding.)

New Sol ar Homes Partnership Program Waiting List. 48
Possi bl e approval to establish a waiting list for the New

Sol ar Honmes Partnership (NSHP) and criteria for

processi ng and di sposing rebate applications fromthe

waiting list. Since August 2011, the Energy Comm ssion

has seen a surge in the nunber of rebate reservations for

NSHP funding. Due to this tenporary increase in program
activity, the amount of funding requests will exceed

program funds available at this tine.

Renewabl e Energy Program 2011 Annual Report. Possible 82
approval of the Renewabl e Energy Program 2011 Annual
Report to the Legislature and its associated Appendi X.
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. ) .

Veb-teol—versi-on—oi—the Ene!gy.,uﬂ!e Pl-anni-ng—Gui-de

app!eued b? E“F E“ﬁ'?5 gf“U'S?'ﬁU R Ieblua|y|2931 ﬂe

choicesthat reduce—energy—consunption—and-—greenhouse—gas

em ssions. Contact: Bill Planner. (15 mnutes) (To be

heard a | ater date.)
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PROCEEDI NGS
NOVEMBER 16, 2011

CHAI RVAN VEEI SENM LLER:  Good nor ni ng.

Let

begin today’s Business Meeting with the Pl edge of

Al | egi ance.

(Wher eupon, the Pl edge of Allegiance was

recited in unison.)

CHAI RVAN VEEI SENM LLER:  Good nor ni ng.
me set the context for the neeting in terns of s
adj ustnents on the schedule. First thing is tha

we’'re actually going to have an announcenent by

Executive Director. |In ternms of Itens on the Agenda

today, first let nme walk through the ones that a

pulled. On the Consent Calendar Itens B and G a

Let

one

t

t he

re

re

10: 08 a. m

'S

pulled. Simlarly, continuing along, Item2 is pulled

until the next nmeeting. Item5 is pulled. Item13 is

pulled. Item14 w'l|l deal wth at the next Business

Meeting and Item 15 also to be dealt with at the next

Busi ness Meet i ng.

In addition, for this Consent Cal endar we're

actually going to deal with the Consent Cal endar three

times or as three separate sections. First of a

will deal with ItemA, D and E and then we w ||

with ItemC and then we will deal with ItemF.
So with that clarification.
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COWM SSI ONER BOYD:  All right, M. Chairnan.
Let me try to sort this out as has becone the Vice
Chairman’s chore. | nove approval of the Consent
Cal endar for Itens 1A, D and E

COWM SSI ONER PETERVMAN: 1’| second.

CHAI RVAN VEI SENM LLER: Al those in favor?

(Ayes.)

COW SSI ONER BOYD: Now we have to deal with
ltem 1C

COW SSI ONER PETERVAN: |’ I1 need to recuse
nmyself fromltem 1C due to a previous financi al
arrangenment with subsidiary of CIEE. Thanks.

COWM SSI ONER BOYD: Wth that proviso, |
wi |l nove approval of Item 1C.

COW SSI ONER DOUGLAS:  Second.

CHAI RVAN WEI SENM LLER: Al those in favor?

(Ayes.) This Item al so passes.

COW SSI ONER BOYD: Item 1F.

CHAI RVAN VEI SENM LLER.  Item 1F. |’ m goi ng
to recuse nyself fromthis. |1’mnot financially
affected by the arrangenent with Lipprman Consul ting
but I do have a relationship with themand it seens to
be easier to make sure there’s no question in anyone’'s
mnd for nme to recuse nyself. So I'll be back.

COW SSI ONER BOYD:  All right. Wth that

12
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provi so, | nove approval of Item 1F.

COWM SSI ONER DOUGLAS:  Second.

COM SSI ONER BOYD: Al in favor?

(Ayes.) Mdttion carries 3-0.

Wl cone back, Commi ssioner Chairman.

[ LAUGHTER]

CHAl RVAN VEI SENM LLER:  Thank you. Let’s go
onto Item 3. Quail Brush Generation Project. 11-AFC
3. FEric?

Oh, excuse ne. Your announcenent.

MR. OGLESBY: Well first let nme congratul ate
t he Comm ssion for negotiating and navigating a
conpl ex Agenda for today’s neeting.

| wanted to announce the appointnent of a
new Chi ef Deputy Director. |’mvery pleased and proud
to announce that Drew Bohan has agreed to work with
us. This is about his tenth day on the job. Drew
previously served as the Executive Director to the
Comm ssion on State Mandates and previously his public
service included stints as Chief Counsel for the
Depart ment of Conservation, Executive Policy Oficer
for the California Ccean Protection Council, Deputy
Cabi net Secretary and Assistant Secretary at Cal EPA

He was the Executive Director of Santa
Bar bara Channel Keeper and served as Senior

13
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Legi sl ative Counsel to the Republic of Pal au Nati onal
Congr ess.

Wth that as a brief review of his many
acconpl i shnents —he al so was an attorney in the
private sector. |’mvery, very pleased to announce
t hat we have Drew Bohan joining us as Chief Deputy

Director. And Drew, you may want to say hello or —

MR. BOHAN. | just want to say thank you for
having ne. It’s an honor to be here. 1’ve net with
each of you now and we’ll have many nore in the

future. Thank you very nuch.

CHAI RVAN VEEI SENM LLER:  Thank you for
joining the Energy Conm ssion. W certainly
appreciate your willingness to help us. W’re | ooking
forward to the opportunity to work with you goi ng
forward in the future.

COWM SSI ONER BOYD:  Congr at ul ati ons, Drew.
That résumé should partially prepare you to deal with
what the Energy Comm ssion finds itself having to deal
with and | say that from personal experience that
we’ ve shared together a little. In any event,
congratul ations. You' re very nmuch appreciated and
| ook forward to your tenure here long after 1’'ve left.

COW SSI ONER DOUGLAS: Vel cone on board
Drew. |It’s great to have you here.

14

California Reporting, LLC
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COWM SSI ONER PETERVAN: Wl conre.

CHAl RVAN VWEI SENM LLER: Okay. So let’s go
back to the normal, regular Agenda. So Item 3. FEric.

MR SOLORIO Yes. Good norning, Chairnman.
Comm ssioners. |I'mEric Solorio. Staff’s Project
Manager assigned to the Quail Brush Generation
Project. |I’mgoing to provide a brief description of
the project followed by the results of staff’s data
adequacy review and the Executive Director’s
recomrendat i on.

The proposed Quail Brush Generation Project
is a nomnal 100- MW internedi ate and peaki ng | oad
facility that would operate up to 3,800 hours per year
usi ng natural gas-fired reciprocating engine
technol ogy. The project would be | ocated west of the
City of Santee, south of the Sycanore Landfill and
north of State Route 52 in the Cty of San Di ego.

On August 29, 2011 Quail Brush Genco, LLC
submtted an application for certification to
construct and operate the project. At the QOctober 5,
2011 Business Meeting the Comm ssion found the AFC to
be data i nadequate. On QOctober 26 the applicant filed
a supplenent to the AFC. Staff has conpleted its data
adequacy review of the supplenmental information
together with the original AFC and has determ ned that

15
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it now neets all of the requirenents listed in Title
20, California Code of Regs. Therefore, staff is
recommendi ng t he Conm ssion accept the AFC as conpl ete
and assign a Cormittee. Thank you.

CHAI RVAN VEI SENM LLER:  Thank you

M5. FOLEY GANNON:  Good norni ng, Chairman
and Comm ssioners. M nane is Ella Foley Gannon. |’ m
Counsel to the applicant and with me is Rick Neff from
Quai | Brush.

W would like to thank staff for their work
with us to get to that adequacy over the |ast bunp.
We’'d like to conmend them They were very responsive
and we are pleased to be here before you this norning.

M. Neff, would you like to say a few words?

MR. NEFF: Yes. Good norning, Chairman and
Comm ssioners. W’d like to just iterate how
i npressed we are wwth the technical staff and the work
t hey have done. | know it was barely six weeks ago,
the last tinme that we sat before you, and at that tine
| prom sed that | would have the responses turned
around the next day. Turns out | mssed that by a few
weeks. Nevertheless, we did have an anbitious
schedule and for M. Solorio and all of the technical
staff within the departnent to respond to that. It’s
maki ng a stronger project and we | ook forward to

16
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working with you in the future. Thank you.

CHAI RVAN WEI SENM LLER:  Commi ssi oners, any
questions or comments for either the staff or the
applicant?

COWM SSI ONER BOYD: No questions. Seeing no
guestions, 1’1l nove approval of the staff
recomrendat i on.

COW SSI ONER DOUGLAS:  Second.

CHAI RVAN WEI SENM LLER: Al those in favor?

(Ayes.) This Item passes and i s approved.
Going on to the next Itemwhich will be possible
appoi ntment of a signing conmttee for Quail Brush
Generation Project. Conm ssioner Douglas has
graciously agreed to be the presiding nenber and
Comm ssi oner Peterman has graciously agreed to be the
second nenber, associate nenber. So we have a
Commttee. | need a resolution on that.

COWM SSI ONER BOYD:  Move approval .

COWM SSI ONER PETERVMAN: 1’ 1| second.

CHAI RVAN VEI SENM LLER:  All those in favor?

(Ayes.) Passed unani nously.

Congr at ul ati ons.

M5. FOLEY GANNON: Thank you.

MR. NEFF: Thank you.

COWMM SSI ONER BOYD: Congratul ations to the

17
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appl i cant.

COWMM SSI ONER PETERVAN: 1’11 just add.
Thanks again to staff for quickly noving on this and
glad to hear that the applicant has a good
relationship with staff. W |ook forward to working
with you on this project.

MR. NEFF: Thank you.

COW SSI ONER BOYD: We have to be carefu
not to overly conplinent the staff or they' Il forma
cooperative and go out and start building power plants
t hensel ves.

CHAI RVAN VEI SENM LLER:  Okay. So ltem 4.
Rio Mesa Sol ar Electric Generating Facility. This is
11AFC-4. Pierre.

MR. MARTINEZ: Good norning. Pierre
Martinez, staff Project Manager for the Rio Mesa Sol ar
Project. Briefly, the Ro Mesa Solar Project AFC was
submtted on Cctober 14, 2011 by Bright Source Inc.

And the project would conprise of three solar fields
in a comopn area with shared facilities, enconpassing
a total of approximately 5,750 acres.

The project is a nomnal 750 MW sol ar
generating facility that includes three 250 MV pl ants
each with approximtely 85,000 heliostats located in a
solar field surrounding a 750 foot solar power tower.

18
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The facility is proposed approxinmately 13 mles
sout hwest of the City of Blythe in R verside County.

Staff has conpleted its data adequacy review
of the application for certification and has
determ ned that it does not neet the requirenents
listed in Title 20 of the California Code of
Regul ations. O the 23 technical disciplines reviewed
we believe the information contained in the AFCis
deficient in five areas: air quality, biologica
resources, cultural resources, project overview and
wat er resources.

So therefore staff asks the Comm ssion to
find the AFC i nadequate and adopt the |isted
deficiencies which were filed together with the
Executive Director’s data adequacy reconmendati on on
Novenber 8, 2011.

That concl udes ny renarKks.

CHAI RVAN VEI SENM LLER:  Thank you
Appl i cant ?

MR. BIERING Good norning, Chairnman and
Comm ssioners. M nane is Brian Biering. |'mhere on
behal f of the applicant. | just wanted to give the
Comm ssion a quick update on where we are on preparing
our responses to the data adequacy request by staff.
We’ve pretty nuch responded to all of themand we're

19
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prepared to submt that this week.

The one outstanding issue is there are
several parcels within the project site that we do not
have a right of entry fromthe county yet, this county
owned |l and, and we’re working diligently on getting
those right of entries secured and get the cul tural
and bi o surveys underway as soon as possible. | would
like to note though that the bio surveys will be
del ayed by needing to get that done in the spring
wi ndows so that wll take sone tine. But we're
| ooking forward to working with staff and com ng back
before the Comm ssion as soon as possible for data
adequacy recommendati on.

CHAI RVAN WEI SENM LLER:  Commi ssi oners, any
questi ons or coments?

COM SSI ONER DOUGLAS:  No. No comments.

Just glad to see you here and hopefully we’'l|l see you
in here with data adequacy in the near future.

| will nove approval of the finding that
this is currently data inadequate.

COWM SSI ONER BOYD:  Second.

CHAI RVAN WEI SENM LLER: Al those in favor?

(Ayes.) Passed unani nmously. Thank you.

As we’'ve said, Item5 is off the Agenda so
now we’'re going to Item6. Quantum Energy Services
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and Technol ogies. This is possible approval of
Amendnment 1 to Contract 400-09-011 to reallocate
$20, 000 from Task 2 and an increase of up to $250, 000
above the original contract anobunt. These are ARRA
funds. Tony?

MR. WONG  Good norni ng, Chairman and
Comm ssioners. M nane is Tony Wing. | amwth the
Appl i ances and Processing Energy O fice of the
Ef ficiency and Renewabl e Energy Di vi sion.

| m here today to request approval of the
Quantum Energy Services and Technol ogi es contract to
be augnented with $250,000 in ARRA funds shoul d the
funds becone avail able and also to use themin a
$20, 000 rel ocation of the budget.

The Quantum Energy Services and Technol ogi es
is an ARRA-funded contract that was selected through a
conpetitive process approved by the Conmm ssion in My
2010 and becane effective in August 2010. The
contract program also known as QGakl and Shi nes
Program provides assistance in identifying targeted
measures for commercial buildings in the Gty of
Cakl and. And al so provides incentives for
i npl enenting the nmeasures, targeted neasures include
wireless lighting control, wreless HVAC control, bi-
level lighting in control for parking garages and al so
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refrigerator case LED |ightings.

The contract has been doing well since
August of this year and Gakl and Shi nes prograns has
fully committed $2.78 million in the original program
i ncentive budget. The Qakl and Shines program has a
waiting list of projects representing about $400, 000
in additional rebate. This funding augnentation woul d
be used only for incentive for these waiting projects.

These 20 projects could be conpleted prior
to the March 31, 2012 deadline. These projects
include a variety of buildings fromnomand pop stores
such as small markets to conmmercial office buildings.
These projects would save about 1.5 mllion kW hours
per year. The additional $250,000 would allow the
programto | everage about $500, 000 in additional
utility incentives and participant funds to conplete
t hese projects.

| am requesting the Commr ssion approve this
contract anendnent. Happy to answer any questions
that you may have.

CHAI RVAN VEI SENM LLER  Thank you.
Comm ssi oners, any questions or comrents?

COWM SSI ONER DOUGLAS: Just one question,
one clarification. Does the project adm nistrator
have projects lined up for this full anmunt of noney?
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MR. WONG  They have nore than that. They
have about $400, 000.

COWM SSI ONER DOUGLAS:  Ckay.

MR WONG So our waiting list is about 26
projects so it may not be enough to cover all.

COWM SSI ONER DOUGLAS: Ckay. Thank you.
That’ s good.

Comm ssioners, this is one of our quite
successful projects. This is a project, as you know
cal l ed Gakl and Shines, is trying to get a very, very
strong uptake of commrercial efficiency retrofits
wi thin the downtown QCakland area. It will be a good
opportunity for us to | earn about outreach and
outreach that works and how to effectively engage a
pretty diverse constituency within the downtown
Cakl and area. And, obviously, Qakland is pretty
heavily hit by the econom c recession and by the
econom c difficulties that nuch of the state has
experienced recently. This is a way of hel ping
busi nesses and, in many cases snall business, be nore
conpetitive by reducing their energy costs. It brings
good | everage nunbers so | do recomrend this for your
approval. It’s a good project.

[’Il nmove Item 6.

COW SSI ONER BOYD: |’Il second the Item and
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|’ m presum ng that additional projects neans
continuation of or generation of additional jobs for
these folks in addition to hel ping the businesses
beconme nore economically conpetitive. So I'’mglad to
second the notion.

COWM SSI ONER PETERVAN: 1’11 just add being
a previous resident of Gakland over the last few years
|"ve witnessed sone of the revitalization of downtown
and that the efforts of the small businesses are doing
to bring people back to the urban center. And | think
it’s great that we’re funding projects to reduce the
costs to these businesses and increase their
viability.

CHAl RVAN VEI SENM LLER: Wl |, |ike you said,
| should note that | was a small business owner in
downt own Qakl and since 82 and so have certainly seen
a lot of revitalization there and obviously that was a
key part of then Mayor Brown’s agenda was to
revitalize the dowmtown area and with energy
efficiency so this certainly should be very hel pful in
dealing with what are real strong needs there.

Wth that we have a notion and a second.

Al'l those in favor?

(Ayes.) This passes unani nously. Thanks,
Tony.

24

California Reporting, LLC
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Now | et’s go to Cohen Ventures, Inc. dba
Energy Solutions. And this is an anendnent to
real | ocate $100, 000 fromvarious tasks to project
financing and to authorize up to $750, 000 above the
original contract anmpbunt. This is ARRA funding.

Tony.

MR. WONG  Good norning, again. The Itemis

a request for augnentation of the contract wi th Cohen

Ventures, al so known as Energy Solutions, with

$750, 000 ARRA funds shoul d the funds becone avail abl e

and al so reall ocate $100,000 in the existing budget.

Energy Solutions is an ARRA funds contract
that was sel ected through the conpetitive selection
process, approved by the Comm ssion in May 2010 and

beconme effective in August 2010.

The contract provides assistance to identify

targeted energy saving neasures for nunici pal
bui | di ngs and to provide incentive for independent
nmeasures. This is a statew de program

The targeted neasure includes wreless
lighting control, wireless HVAC control and bi-|evel
lighting in control for parking |lots and garages.

The contract has been very successful and
the programhas fully comritted all $2.5 nmillion of
the original programincentive budget. Energy
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Solutions has a waiting list of projects representing
about $1 million additional incentives.

The program coul d use the additional
$750,000 to fund these additional 28 projects that
could be conplete prior to March 31, 2012.

These 28 projects are all over the state and
include facilities in cities, counties, Cal State
Universities, University of California canmpuses and
community col |l eges. Proposed efficiency neasures
include wreless lighting control, wreless HVAC
control and bi-level lighting control for parking
gar ages.

This project would save about 4.9 mllion kW
hours per year. An additional $750,000 would all ow
the programto |l everage $2.1 mllion additional
incentives fromthe utilities and the participant’s
funding to conplete this project.

" mrequesting the Conmm ssion to approve
this contract amendnent.

CHAI RVAN VEI SENM LLER  Thank you.

COW SSI ONER BOYD: Question, M. Chairnman

CHAI RVAN VEI SENM LLER:  Any questions or
comment s?

COWM SSI ONER BOYD: A question, Tony, and it
relates really to both these projects. Again, |I'm
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very favorably disposed to this but they re both
predi cated on should ARRA funds becone avail abl e.
What’ s the probability of these ARRA funds becomn ng
avai | abl e?

MR. OGLESBY: Perhaps |I should answer that,
M. Comm ssioner. W are actively nonitoring all of
the ARRA projects and reallocating funds fromthe
| oner perform ng programor progranms that are
apparently not able to fully utilize their allocation
to projects that are noving their funds nore
successfully. In both of these categories, they' re
hi gh perfornmers and the funds are available in the
anount that would be able to support this additional
augnentation that’ s being authorized.

COWM SSI ONER BOYD: Ckay. Thank you. |I'm
intrigued by that because |I’m aware of other projects
that have indicated to us that should funds becone
avai |l abl e they have great opportunities so nmaybe we
shoul d tal k nore.

CHAI RVAN VEEI SENM LLER: W shoul d tal k but
obvi ously, as you know, we have incredible pressure
fromthe legislature and the Governor and everyone to
get the noney invoiced and done by the end of March.
And that nmeans we can shift within contracts but
there’s no opportunity to say, “Do another RFP’ or do
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anyt hing el se but basically find the strong
performers, give them noney and shifting it fromthe
weak perforners.

MR. OGLESBY: Commi ssioner, in anticipation
of perhaps a simlar conment, | would point out that
we have a couple of Agenda Itens com ng up that are
al so the sane type of situation. That we’ re taking
advant age of conpani es that could take additional
funds, redirecting funds from other conpani es that
were unable to fully utilize their funds.

COWM SSI ONER BOYD: I n reading this Agenda

book, | had this question for you yesterday but in our
brief nmeeting | let it slip through the cracks. So
we'll talk nore. Thank you

COW SSI ONER DOUGLAS:  So now |’ ve al so
| ooked closely at Item7 and this is a good project.
This is actually a —it covers a broad reach set of
the state so it’s accessible to participants
t hroughout the state. So I’'ll recomend and nove Item
7.

COWM SSI ONER BOYD:  Second.

CHAI RVAN WEI SENM LLER: Al those in favor?

(Ayes.) This passed unani mously. Thanks,
Tony.

MR. WONG  Thank you.
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CHAI RVAN VEI SENM LLER:  Nunber 8.

University of California Davis. Possible approval of
Contract 500-11-009 for $398,662 with the Regents of
the University of California. This is a match fund
that’ s being provided and these are PIER El ectricity
funding. Jame?

MR, PATTERSON: Good norning, Conm ssioners.
| am Jam e Patterson. |’ma Senior Electrical
Engi neer with the Energy Research Devel opnent Division
here at the Conm ssi on.

We have before you today a project com ng
out of our PIER programthat is for a forecast tool
that will primarily be used by the California I SO
They have identified a need for a wind forecast
product that provides grid operators an advanced
war ni ng of situation in which there’s going to perhaps
be a | arge change of w nd power production over a
relatively short tinme period. These they refer to as
‘wind ranps.” So this is a ‘“wnd ranp’ prediction
t ool .

This particular tool will be a new tool for
the renewabl e desk that’s in their operations room
that will give thema short-termwi thin a two hour
probability forecast of upcomng ‘wnd ranp’ events.
Most tools that are avail able on the renewabl e desk
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are | ooking out two hours or nore currently and they
need a shorter tinme period tool. Ckay.

It wll also conplenent nuch of the other
CEC funded tools that are being tested at the
renewabl e desk by providing forecast into the data set
that’s used to predict the anount of generation that
will be required to provide ranping for the
variability of the w nd.

Today with me | have Jim Bl atchford of the
California 1SO He would like to provide sonme
comments on this particular project and next to himis
C.P. Van Dam of UC Davis, the researcher who will be
overseeing the project.

| request that the project be approved.

It’s a good one. Thank you.

MR. BLATCHFORD: Thank you, Jamie. Good
nmor ni ng, Chairman and Conmmi ssioners. | amJim
Blatchford. | am Lead Renewabl e Integration
Specialist with the California I SO

| first want to thank you and the staff for
allowng me to speak here today to show the | SO
support for the PIER program W at the |SO believe
that the PIER funded R&D prograns like this will have
a direct positive influence on the orderly integration
of renewables into the California grid.
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As | have addressed the Conmi ssion before,
the 1SO has a need for wind and sol ar forecasting
project that provide the grid operators with advanced
war ni ng of situations in which there is a high
probability of a | arge change in wi nd power projection
over a relatively short period of tine.

These types of events, as Jam e has
mentioned, are called ‘wind ranps.” Wat this project
will provide is a probabilistic forecast which will be
useful for the 1SO on nultiple | ook-ahead tinescal es,
with the greatest need on the tinmescale fromO0-6
hours.

This forecast is needed to antici pate —the
forecast needed is anticipated to becone nore urgent
within the next 2-3 years as we grow i n the Tehachap
area therefore it is desirable to have a |l arge ranp
alert systemthat will neet this need.

The effort proposes an approach to address
t he need by devel oping and i nplenenting a ‘w nd ranp’
event prediction systemthat is optimzed to predict
‘wind ranps’ in the California I SO control area. The
region’s specific weather reginmes in Tehachapi, San
Gorgoni o, Altanont and Sol ano wi nd resource areas are
the primary areas of focus. These areas and ot her
areas in California are being studied due to the
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uni que cause of ‘w nd ranmps’ when conpared to w nd
generation areas in other parts of North Anmerica.

Again, | thank you for your time and for
considering this, past and hopefully future renewabl e
forecasting projects for PIER R& funding. 1’d be
glad to answer any questions. Thank you.

CHAI RVAN VEI SENM LLER: | think we’re going
to hold questions until everyone’'s done their
presentations so if you want to give your presentation
next. Sir? In terns of the research project.

PROFESSOR VAN DAM I n case there are any
guestions for us.

CHAI RVAN VEI SENM LLER  Ckay.

Comm ssi oners, any questions or conments?

COWM SSI ONER BOYD: | have no questions. W
comment is that |1’ve followed this activity in the
past and have known the 1SO to be very supportive and
we appreciate you being here to express that support
in your overall endorsenent of PIER type projects and
prograns and research projects past, present and
hopeful |l y future.

| know UC Davis quite conpetent and capabl e
of handling this effort frompast work so |’ m prepared
to support this project.

MR. BLATCHFORD: Thank you.
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COWM SSI ONER PETERVAN: 1’11 echo
Comm ssi oner Boyd's sentinents, welcomng Jimand
t hank you so nmuch for being here. You have a
chal l enging job which will kind of increase inits
difficulty over the next few years as we put even nore
renewabl es on the system The Energy Conm ssion is
especially interested in and will be looking to, in
2012, how do we minimze integration needs and costs
and this nodel seens |ike one of the tools that wll
be useful for the ISO and the state going forward in
terms of trying to do sonme predictive work. So |’'m
al so very supportive.

CHAl RVAN VWEI SENM LLER: | was just going to
note that in the Spring when —the Executive Director
of the 1SO Steve Berberich, and | did a joint press
conference on sort of the sunmer outl ook and al so sort
of dedication of the new building. One thing Steve
had mentioned was that at that tinme we had reached the
maxi mum anount of wi nd production in the California
grid, it was about 2,400 MM on a particul ar Saturday,
and, of course, since then | hope it’'s gone up but one
Saturday afternoon within an hour the wi nd production
had dropped by 800 M\ —

MR. BLATCHFORD: Yes, sir.

CHAI RVAN VEI SENM LLER:  And presumably it
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went back up by 800 MAé within another hour. So it
was a good illustration of the range of variability
we’'re going to see going forward. These types of
tools are going to be inportant, as Carla said, to
really minimze the cost and allow us to integrate the
renewabl es but keep the systemvery reliable and keep
costs under control. So, again, certainly thank you
for being here and as we all said, we appreciate the
| SO s strong support on the PIER reauthorization
I ssues.

COWM SSI ONER BOYD: Wth that, |’ m prepared
to nove approval of the Item

COW SSI ONER PETERVMAN: 1’| second.

CHAI RVAN VEI SENM LLER:  All those in favor?

(Ayes.) This Item passed unani nously.
Thanks, Jamie. Thanks for being here.

MR. BLATCHFCORD: Thanks.

CHAI RVAN VEI SENM LLER:  Next Itemis nunber
9, the Sol aria Corporation. Possible approval of
Amendnent 2 to Agreenent 009-10-CEB to increase the
| oan anmount by $2, 231,878, fromthe previously
approved $2, 768,122 to the maxi nrum anount of up to $5
mllion, using ARRA funds. Marcia?

M5. SMTH.  Good norni ng, Chairman and
Comm ssioners. M nane is Marcia Smth and with ne
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today is Jacob Orenberg and we work in the Fuels and
Transportation Division, Special Projects Ofice on
t he C ean Energy Busi ness Fi nancing Program

Agenda Item nunber 9 is the possible
approval of an Anendnment to increase the Solaria
Corporation’s CEBFP | oan to the maxi num al | owabl e
amount of $5 million.

Solaria was originally approved at the
Sept enber 15, 2010 Busi ness Meeting for an anount of
$753,992 of a CEBFP | oan to purchase and instal
equi pnent to manufacture concentrated photovoltaic
solar cells at their Frenont, California facility.

On Decenber 29, 2010 the Conm ssion
increased the loan to Solaria s full requested anmount
of $2,768,122 when additional ARRA State Energy
Program funds becane avail abl e.

Recent|ly when anot her CEBFP borrower
wi t hdrew fromthe program and additional funds becane
avai l abl e, Solaria requested a | oan increase to the
maxi mum al lowable Iimt of $5 mllion to purchase
addi tional manufacturing equi pnment to further increase
annual production by an estimted 8 MM and i nprove
the cost effectiveness at their Frenmont manufacturing
facility.

The SEP gui delines and the CEBFP program
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announcenent specific a maxi mum | oan anmount of $5
mllion and that eligible high scoring applications
that pass all criteria are given priority for funding
based on point scores. This request neets these
requi renents. The State Assistance Fund for
Enterpri se Business and Industrial Devel opnent
Cor poration, otherw se known as SAFE-BIDCO, is the
CEBFP fi nanci al consultant that both underwote the
original Solorio |loan and perforned the due diligence
for this requested augnentation of $2,231, 878.

SAFE- BI DCO anal yzed the cash flow col |l atera
and capacity of Solaria. This information along with
hi storical, current and projected financial
i nformati on was provided to the SAFE-BI DCO Loan
Comm ttee for review which unani nously approved the
augnent ati on on Septenber 22, 2011

In an Action Menorandumto the Conm ssion
staff dated Cctober 5, 2011 SAFE-BI DCO recommends the
Ener gy Conmmi ssion approve this augnentation.

CEBFP staff reviewed the information
subm tted by SAFE-BI DCO and concurs with this
recommendat i on.

Staff requests the Conm ssion approve Item?9
to augnment agreenent nunber 009-10-CEB with the
Sol aria Corporation by $2,231,878 for a total CEBFP
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| oan anpbunt of $5 million. Thank you.

CHAI RVAN VEI SENM LLER:  Thank you.
Comm ssi oners, any questions or conments?

COWM SSI ONER BOYD: Comment, M. Chairman.
| think I would be rem ss and we would as a Commi ssion
by not discussing a little bit nore the due diligence
and safe guards issue in |ight of the universa
concerns expressed of |ate about governnent |oans to
simlar type industries and | very nuch appreciate M.
Smth's recitation of the due diligence efforts by
SAFE- BI DCO and their assurances to this Agency that
they recormend this proposal. | think it needs to be
enphasi zed in the record that this body is very keen
with regard to its concern about this subject area.
These type projects will get an extraordi nary anount
of scrutiny in light of other events. 1In the case the
case of an awfully simlar nanmed organi zation that’s
not too far down the road fromthis organization

| would just like to ask Ms. Smith and the
staff to assure us that you’ ve done your own due
diligence with regard to the recommendati on from SAFE-
BIDCO relative to their due diligence effort and
you’' re obviously confortable in recormending this to
us but, I think, we need a recitation of your confort
with regard to safeguards that are in place, due
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diligence that this Agency has done; and | woul d nake
note that this is a paltry sum of noney conpared to
that that’s of great concern to others but | think our
record should reflect a bit of discussion about this
i ssue.

M5. SMTH. Thank you for making that point.
We have indeed been nmuch nore diligent in review ng
all financial information and asking questions of our
financial advisors so that our confort level is at a
high level. And | can assure you of that.

| think it’s also worth noting that Solaria
has actually enployed at least a few of the laid off
Sol yndra enpl oyees at their facility so that’'s a
positive that did conme of this.

COWM SSI ONER BOYD: The shaft of light in an
ot herwi se dark —

M5. SMTH A little one.

[ LAUGHTER]

COWM SSI ONER BOYD: Thank you very much

COW SSI ONER DOUALAS:  Conmi ssi oners, |
wanted to make a couple of comments. First, as | did
the last tinme Sol aria appeared on our Business Meeting
Agenda, | wanted to disclose that 1’ma Board Menber
of SAFE-BI DCO. The Energy Conm ssion has a statutory
board seat on the SAFE-BI DCO Board and so we are by
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statute one of their Board Menbers. | agreed to fill
that seat not too terribly long ago. | phoned into ny
first nmeeting not too long ago and will phone into ny
second in the near future.

In any case, |I'’mnot on the Loan Conmitt ee.
| don’t talk to SAFE-BI DCO about any of these issues
aside fromthe fact that we want their best financial
advi ce and have gotten it.

| also wanted to note that | have been
i npressed with the due diligence that staff has been
doing. Wiile we do not have the financial expertise
to do financial due diligence staff has done site
visits, staff has been in constant contact with all of
the recipients of these |oans, has followed up very
qui ckly on any issues that have arisen, definitely
rai sed i ssues to nme whenever they have conme up
certainly on sone of the applicants.

Sol aria has been very good to work with and
| actually did have an opportunity to see their
facility and it’s an inpressive technology and it’s an
inpressive facility.

That said, of course we al ways know t hat
when we venture into this world of loans to private
conpanies in a conpetitive market and, furthernore, a
conpetitive market in which there are al so governnent
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pl ayers who are putting their own noney behi nd
government conpanies in sonme cases in anmounts that
quite significantly dwarf the small anmount we’'re
tal ki ng about today. W know that there are risks.

To ne the reason to be in this field and the
reason to do this is, first of all, that we have the
opportunity to help create jobs in the private sector
and help create jobs here in a | eading industry and,
furthernore, that this is an area where California
shoul d and can lead. W’ ve got a very strong foothold
in the solar industry here in California, not only
depl oynment of sol ar panels which, by the way, are
still relatively heavy and relatively fragile so there
is a good reason to manufacture themclose to the
mar ket .

Al so because this is where so nmuch of the
research and devel opnment and innovation that is
driving down costs —is doing nore to drive down cost
t han subsi dies than anything el se can do is occurring.
It’s here. There’'s so much of that here in California
and our PIER funding has been a part of that as well
to our pride when we | ook at sonme of the PIER
reci pients and what they’ ve been able to do with this
f undi ng.

So | say that to say that while there is
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al ways sone inherent risk involved in |oans to private
conpanies this is a good one and California has a real
opportunity in this field. W’ ve got very strong
conpanies in this field and so | don’t think that we
shoul d shy away fromit. Although | do think that, as
| said, there is risk and we can take reasonabl e steps
to protect ourselves here but we also have to —we’ ||
have to see how t hese prograns go.

COWM SSI ONER BOYD: Let ne just say that
very nmuch appreciate and agree wi th Comm ssi oner
Dougl as’ comments and the idea of no rewards w t hout
risks or etc. is always evident and is always part of
those who are | eading any areas. As a society we’ve
gotten awful conservative of late, particularly in
government you’'re not supposed to ever take any ri sks.
You only can have rewards and that’s rather inpossible
so | very nmuch appreciate your attention to this Item
and your statenent about what needs to be done and
what this Agency has consistently done in the past
with regard to its research and investnent ventures in
the past. So thank you.

COW SSI ONER PETERVAN:  |'11 just add a
little bit nore because | think ny fellow
Comm ssi oners have sumed up the points well but I'd
just like to reiterate that risk is not unique to
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sol ar manufacturers or renewabl e energy. You have an
i nvestnment risk across all technol ogi es and across al
sectors. And |’ve been troubled by the singular focus
on this industry in particular. | think what recent
events has done is draw to higher profile attention to
our need to do risk analysis but, as ny fellow

Comm ssioner said, to continue noving forward with
investing in these technol ogi es that have nmany
benefits for the state.

Moreover |’'|1 just add that risk profiles
are constantly changi ng and evol ving and so sonet hi ng
that’s not risky right now, there can be exogenous
mar ket factors that suddenly make a busi ness nodel not
work going forward and that doesn’t nean that current
investnment isn’t appropriate. Wat it does nean is
that we need to continue to nonitor these various
industries and, in particular, | solicit input from
all of you stakehol ders out there who have different
views of the market than we might do. W are trying
very earnestly to invest well with citizen, taxpayer
and ratepayer noney in this space but we need your
help in doing that. And as you have information that
will shed Iight and inprove our financial due
diligence don't hesitate to share that with us.

CHAI RVAN VEI SENM LLER:  Yeah. | wanted to
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make a few comments. | think everyone has really
covered much and | certainly appreciate Comm ssi oner
Boyd raising the issue so that we have this
opportunity to talk about it on the record.

| think there was, as nentioned in the |ast
Items, one of the things which certainly we’ve nmade a
commtnment is to get the ARRA funds out the door and
to get those invoiced and, certainly, there’ s an
enornmous anount of |egislative interest and interest
fromthe Governor’s Ofice. | think Rob’s done a very
good job stepping forward but the corollary to that is
everyone is assuring us is get the noney out the door
but spend it wisely. W are trying to do both. It’s
not easy. | think in terns of this type of project is
critical. | think as we’ve tal ked before on some of
these is we are conpeting every day to get
manufacturing into California. W’re conpeting with
Oregon. We're conpeting with Mssissippi. W're
conpeting with China and we need tools to conpete and
as you do that conpetition and as you do the tools
sonetinmes you will be taking risk

| think the challenge on taking risks and |
remenber talking with a good friend of mne who was
running the Credit Suisse portfolio at one point and
eventual ly they got burned very badly with investnents
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in Indonesia and as he was getting the call, one of
t hose things where you' re talking to himand he’s
reciting the exact date five years before where the
calls canme in and the time. So it really seared in
his menory and certainly affected him professionally
quite a bit. But that he was saying that the first
deal s they were doing were pretty solid fromthe
credit analysis but then they were pressured to stay
conpetitive with other banks that by the tinme that you
got to the nth deal he was left trying to figure out
why woul d we ever agree to that, in retrospect. 1In
terms of the guarantees we had put off.

So part of that is this challenge, like |
said, we need to stay conpetitive but at the sane tine
we do have to stay diligent and maintain our fiduciary
duties as a state to nmake sure the noney is w sely
spent even though we’'re conpetitive and there nmay be
sonme tinmes that we’'re undercut in that conpetition

COW SSI ONER PETERVAN:  And Chairman, |1
al so add, | don’t have any nunbers in front of nme but
when |’ ve asked questions about this fromstaff, we’ ve
had a very successful payback of our |oan prograns
historically as a Conmi ssion. And | would argue that
it’s probably nore successful than what you’ ve seen in
vari ous AAA-rated banks and other portfolios. And so
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the state has invested wisely and it is inportant, as
you note, to continue with that track record going
forward even as we try to inprove our conpetitive
position.

COW SSI ONER BOYD: W' ve not had to seek a
bai |l out but we would like to see reauthorization of
sone good prograns |ike PIER

COW SSI ONER DOUGLAS: On that note, | would
like to nove Item9

COWM SSI ONER BOYD:  Second.

CHAI RVAN WEI SENM LLER: Al those in favor?

(Ayes.) This Item passed unani nously.

Thank you. Let’s go on to Item 10 which is Mrgan
Solar. This is also a possible approval of Anmendnent
1 to Agreenent 008-10-CEB and this increases the |oan
by $1, 695, 000 which would go up to the maxi mum anount
of $5 million and this is also ARRA fundi ng, excuse
me. Marcia, will you go on?

M5. SMTH.  Sure. Thank you. Agenda Item
nunber 10 is the possible approval of an amendnent to
i ncrease Morgan Solar Inc.’s CEBFP | oan to the maxi num
al | owabl e anobunt of $5 million.

Morgan Sol ar originally received approval at
t he Septenber 15, 2010 Busi ness Meeting for $3, 305, 000
CEBFP | oan to purchase and install sol ar panel
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manuf act uring equi pnment at their Chula Vista facility.

Recently, when anot her CEBFP borrower
wi thdrew fromthe program and additi onal ARRA SEP
noney becane avail abl e Morgan Sol ar requested a | oan
increase to the maxi mum al | owabl e anpbunt of $5 million
to purchase additional equi pnment to manufacture
concentrat ed photovoltaic solar panels.

Staff estimates that approving this request
wi |l further increase annual production at the
facility located in San Diego County by an estinated 6
MAS.

The SEP gui del i nes and CEBFP program
announcenent specify a maxi nrum | oan amount of $5
mllion and that eligible high scoring applications
that pass all the criteria are given first priority
for the funding based on their point scores.

And this request also neets these
requi renents.

The Pacific Coast Regional Small Business
Devel opment Corporation, referred to as PCR, is the
CEBFP financial consultant that both underwote the
original Morgan Sol ar | oan and perfornmed the due
diligence for this request of $1, 695,000 augnentati on.

PCR obt ai ned updated financial information
from Morgan Sol ar and anal yzed cash flow, coll ateral
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and various financial ratios. The PCR Loan Committee
reviewed the analysis as well as historical and
current financial information and on October 13, 2011
approved the augnentation in an action nmenmorandumto
Comm ssion staff, also dated Cctober 13, 2011, PCR
recommends the Energy Conm ssion approve this
augnent ati on.

The CEBFP staff reviewed this information
with PCR and concurs with its recommendation. Staff
requests the Comm ssion approve Item nunber 10 to
augnent agreenent nunber 008-10-CEB wi th Morgan Sol ar
Inc. by $1,695,000 for a total CEBFP loan in the
amount of $5 mllion.

Thank you.

CHAI RVAN VEI SENM LLER:  Thank you
Comm ssi oners, any questions or comrents?

COW SSI ONER BOYD: | think | exhausted the
subject on the last Itemand I’'Il have to say to staff

that this is a great big ditto here.

COWM SSI ONER DOUGLAS: | agree with that.
COWM SSI ONER BOYD: |1l be confortable.
COWM SSI ONER DOUGLAS: | tend to agree with
that. | don’t know that we want to repeat our | ast
di scussion but it applies equally here. | wll nove

ltem 10.
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COW SSI ONER BOYD:  Second

CHAI RVAN VEI SENM LLER:  All those in favor?

(Ayes.) This Item al so passed unani nously.
Mar ci a, thank you.

M5. SMTH.  Thank you.

CHAI RVAN VWEI SENM LLER  Item 11. New Sol ar
Homes Partnership Program Waiting List. Le-Quyen?

| would note for the record we have gotten —
at least 1’ve gotten an enmail fromCBIA | don't know
if they’re here, but it asked to be put out back in
case they were not here when we got to this Itemon
t he Agenda.

M5. NGUYEN: Good norning, Chairman and
Comm ssioners. M nane is Le-Quyen Nguyen. |’mthe
Program Lead for the New Sol ar Hones Partnership
Program Wth ne | have Gabe Herrera from our Legal
Ofice.

The program began in January 2007 with a
goal of installing 400 Mé¢ of solar by the end of the
programin 2016. W designed the programto offer
i ncentives for builders and honeowners to install
el i gible solar energy systens on energy efficient, new
residential construction.

| ncentives are scheduled to decline as we
reach predeterm ned negawatt targets and in August
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2011 we issued a 30-day notice for our first incentive
| evel decline. This triggered a surge in applications
and the total anmount of funding requested by those
appl i cations exceeds the program funds avail abl e at
this tine.

So to address the shortfall in program
funding, staff is recomendi ng the establishnment of a
waiting list and criteria for processing applications
on that waiting list. Qur recommendations for the
waiting list were publicly noticed by the Energy
Comm ssi on on Novenber 4, 2011. And | would like to
briefly summari ze the processing criteria we proposed
in that waiting |ist.

We recomend that only conplete projects
t hat have not already received a reservation be placed
on the waiting list based on the tinme and date they
were submtted to the Program Adm ni strator.

They shoul d be processed on a first cone,
first serve basis until avail abl e program funds are
depleted and if additional funds becone avail abl e that
funding will be used to process additional
applications off of the waiting |ist.

The waiting list will be cancelled on
Decenber 31, 2012 and any applications still on that
waiting list at the tinme wll be asked to reapply.
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These criteria are specifically listed in
the waiting list notice that was publicly posted on
Novenber 4, 2011. And | would like to clarify for the
record that the conpl eteness of a rebate reservation
application as specified in the waiting list notice
criteria nunbers 3 and 4 is to be determ ned by the
revi ewi ng Program Adm ni strator.

And so | would respectfully request your
approval of a resolution for the establishnment of a
waiting list using the criteria outlined in the
waiting list notice and read into the record.

At this time if you have any questions or
coments, | would be happy to address them

CHAI RVAN WEI SENM LLER:  Commi ssi oners, any
questions or commrents?

COWM SSI ONER PETERVAN: 1’11 have sone
comments but 1’'Il wait to see if any other
Comm ssi oners have any ot her questions.

COWM SSI ONER DOUGLAS: Can | just ask you to
wal k through the criteria on the record please? You
said that the first criteria that the projects woul d
al ready be conpleted. What el se?

M5. NGUYEN: So the conpleted projects that
have not received a reservation we ask that they be
pl aced on the waiting |ist according to the date and
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the tine that they were submtted to the Program

Adm ni strator and they woul d be processed on a first
conme, first serve basis and in the waiting |list notice
we had outlined an additional criteria in terns of
only conpl ete applications would be added to this
waiting list so we clarified, for the record, that by
conplete application this is an application that is
deened conpl ete by the revi ewi ng Program

Adm ni strator.

And then we also laid out additional
criteria such as if additional funding becones
avai l able that will be used to process applications
off the waiting list, again, in the order in which
they were placed on the waiting list. And we have
additional criteria regarding additional funding
requests for applications that already have an
exi sting reservation and we request that those funding
requests for additional funding be treated as new
applications and, again, added to the waiting |ist
based on the tine and date that that additional
fundi ng was requested to the Program Adm ni strator.

COWM SSI ONER DOUGLAS: Ckay. Is it your
sense that where there are projects that have not been
conpl eted that m ght have been hoping for funding from
this programthat they should not hope for funding
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fromthis progran? That they should assune that they
won't get it? Were are we in ternms of how nuch
funding is left conpared to the anmount that m ght be
on the waiting list?

CHAI RVAN WEI SENM LLER: W shoul d at | east
start with the overarching thing that obviously we're
hoping that PGC is reauthorized and that this program
makes a transition and that there will be ongoing
funds. So that’s step one so now back to your
guesti on.

MR. HERRERA: So good norning, Conm ssioner
Dougl as. Gabe Herrera with the Legal Ofice. [If |
can respond to that particular point. So the
Commi ssion finds itself in this sonmewhat awkward
situation because even though technically on the books
there’s still noney avail able for these kinds of
activities funded through the Renewabl e Resource Trust
Fund nmoney has been borrowed fromtinme to tine to help
bal ance the general fund those repaynents are expected
and so to address the imedi ate shortfall what is
bei ng proposed is a waiting list such that conpleted
applications get added to the |list as noney becones
avai | abl e because of repaynents. For exanple, then
t hose applications, again they re conplete and on the
waiting list, wll be funded first cone, first serve.
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That, | guess in theory, could affect the
certainty of sonme of the program participants, not
knowi ng for sure if there’s going to be funds when
t hey’ ve been working behind the scenes to try to make
t hese projects happen.

But absent the creation of a waiting list |
t hi nk the Comm ssion would have to be | ooking at
per haps sonme sort of suspension tenporary in nature or
what not so that we didn’'t get ahead of the funding we
actually have available at this tine.

COWM SSI ONER DOUGLAS: Thank you. | think
the idea of waiting list makes sense. |’mjust asking
in part because, obviously, the Chairman’s point is
correct and well taken if this, hopefully, this wll
be a programthat we’'ll continue with others.

| was asked recently by one of our
California manufacturers, although not one that we
have given a | oan to, whether they should | et builders
know to just not put solar on the next wave of houses
that are going forward i mm nently because the buil ders
are concerned about doing that in the absence of a
fair anmount of certainty on these funds. So | said
that I would get back to them

" m happy to foll ow up or hear what you have
to say now but it would be —I find nyself not know ng
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how to get back to them although |I know | can hand
themto others who probably will be able to get back
to them

MR. HERRERA: So just by way of background
the way this program operates is that individuals who
are interested in receiving a rebate apply for what’s
called a reservation so they submt an application.
I f that application is deened conplete then what ends
up happening is the Conm ssion issues a reservation
whi ch reserves a specific amunt of noney for that
particul ar project for a set anmount of time. Once
t hey have that reservation then they can go forward
knowi ng that there's noney, essentially, in the bank
to cover those projects. |It’s at the application
| evel right now where we’re getting perhaps conpl eted
applications but we don’t have noney in the bank at
this nonment to be able to reserve funding for them
But, again, once that noney becones avail able then the
Energy Commi ssion will issue a reservation for them

CHAI RVAN VEI SENM LLER  So it sounds i ke
the other issue is that people are submtting
reservations for new home construction, obviously,
that’s dropped quite a bit. Some of the existing
reservations may not draw down funds eventually or may
be swept out so it is a very conplicated —
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COWM SSI ONER DOUGLAS: So people will still
be able to get on the waiting list. People, if they
do decide to go forward and take a chance which they,
of course, may not, than they could still get on the
waiting list and should nore funds be avail abl e they
woul d be ahead of others?

MR. HERRERA: That’'s right. | guess we
haven’t thought about this internally but the way the
list would work is that you would be put on a list and
we woul d go down sequentially based upon applicants
that are on the list, once noney becones available it
woul d be reserved for the highest priority projects or
those projects with the higher queue nunber.

CHAI RVAN VEI SENM LLER: It sounds like, in
ternms of noney becom ng available, it could be
exi sting projects dropping out, |oans being repaid or
reaut hori zati on.

COWM SSI ONER PETERVAN:  Yes. And |'11 just
echo that Chairman with follow up. Staff is thinking
about how do we work with those who have existing
reservations that they' ve had for awhile in terns of
di scussing the project viability and whet her sone of
t hose reservati ons can be del eted and those funds
becone available. It is the intention to continue to
have solar installed in new hones to the extent
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possi bl e which is why staff has recomrended this
action as a way to nake people aware of the current
funding but also as a notivation for continued action
in this space in terns of cleaning ol der reservations,
the reservation period is three years for these
projects, just reflecting the building cycle as well
as perhaps to facilitate at sonme point sone repaynent
of sone funds for the program and the PUC pursuing
conti nued fundi ng.

| think it’s been positive that we’ve seen
the increase in programinterest that was possibly
spurred by the drop in incentives. | think one of the
takeaways is that perhaps there were certain
appl i cants who had applications that they were working
on that they weren't processing necessarily as quickly
as they could have and they were notivated to do so
and we woul d encourage applicants to process their
applications in a tinmely manner.

Also it was pointed out that only conplete
applications will be accepted. | would suggest that
those applicants really make sure that you carefully
review your application. Staff has spent a | ot of
time creating a checklist for what represents a
conplete application. You can go through it and
that’s the easiest way to nmake sure that you maintain
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your place in the queue. W will be carefully
scrutinizing this process as well nmaking sure
applications are conplete so that we don’t have
reservations that can’t be fulfilled going forward.

COM SSI ONER BOYD: M. Herrera’s coments
did raise a question in ny mnd to ask of | guess the
staff in general. And that was reference to the fact
that the fund has nmade | oans to the state’s general
fund in the past and we’'re presuni ng sone repaynent.
| m wonderi ng about the currency of those repaynents
and when m ght the next on be due.

MR HERRERA: M. Conmi ssioner, the status
of the general fund wll be determ ned on Decenber 15.
At this point in time the repaynent of that is an open
guesti on.

COWM SSI ONER BOYD: Have we had any
repaynments in the past?

MR HERRERA: No, we haven't.

COWM SSI ONER BOYD: W have not. Thank you
| too agree of the options available to this Agency
t hough, the option recommended by the staff is the
nost equi t abl e approach we can take under the
situation and the nonetary environnent we find
ourselves in. | would agree that it is the best
approach and woul d support it.
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COWM SSI ONER PETERVAN: 1’11 al so add t hat
the waiting list is not unique to the New Sol ar Hones
partnership programthat in many of the other solar
prograns within the state there have been waiting
lists created over tinme due to accelerated interest in
the space. So we followed sone of those nodels as
wel | .

"1l also note that those who have been
foll ow ng the New Sol ar Honmes process know that we are
wor ki ng on revisions to the Gui debook. W received a
| ot of hel pful feedback and comments on the draft
Qui debook which staff is currently addressing. W're
continuing to nove forward with inprovenents to the
programthat reflect both how the market has inproved
for solar, how the costs have declined as well as
acknow edgi ng the value of this programin hel ping the
state reach goals for net zero energy hones.

What’ s uni que about this program for those
who are not famliar, and nakes it different from sone
of the other subsidy prograns that the state has for
solar is the energy efficiency conponent which strives
to have hones first do energy efficiency and then
solar, reflecting the | oading order. And, again,

i nportant goals to support and |I sincerely thank staff
for the work that they ve done on the programand with
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attenptingly addressing the need for a waiting |ist.

CHAI RVAN VEI SENM LLER.  We have a public
coment before we have a notion. Go ahead. Please go
ahead.

M5. BOSWORTH: I'mcalling in, I'’mlistening
to the audio, ny questionis if we are only past step
one for the decline which we just reached at 37.2 MM
and this programis supposed to go through for 100
M.  Wiere'd all that noney go? | understand that
you loaned it out to the general fund but doesn’t the
state have a general accounting programto |et them
know how nuch noney is in there? How nuch is
avai | abl e?

| know, nyself, as a business person | know
how much noney is in ny account every day. How cone
the state does not? How cone the CEC allowed this to
happen to this progranf

This is a crinme initself. This is crimnal
because |, nyself, have 20 projects that | have
committed which are over $2.5 mllion in rebate funds
and now t hese homeowners and contractors have to wait
to see if their project will be approved. That’s not
right. This is going to bankrupt a |ot of these
contractors. These contractors are putting out
$30, 000 of their own noney and waiting for the rebate
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to come back to them And then you're going to put
themon a waiting list until Decenber of 2012 and if

it doesn’'t get approved they get dropped? By then

t hese honeowners won’'t be able to participate in this
program because their honmes will already be done. So
| don’t understand the logic in this. | nmean | know
there is noney that we pay, the ratepayers pay, into a
rat epayer’s trust fund. Wiy can’'t you take noney from
their and feed it into the NSHP program | don’t

under stand what’s going on here. Wy the CEC would
allow this to happen.

CHAI RVAN VEEI SENM LLER.  Staff, do you want
to respond?

MR. OGESBY: First, let’'s talk about the
hi story of the program W certainly know the bal ance
in our accounts. There were a couple of factors I'd
like staff to go through the description of how we had
a surge in applications.

So what essentially happened over the past
several nonths is an awareness that the anount of
subsi dy avail able was going to decrease which resulted
in a bubble of applications. |If you overlay that with
the term nation of the Public Goods Charge which
creates sone doubt about the anmpbunt of funding in the
future. The prudent thing to do is to do a charge in
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the applications. There are still sone funds that
will come into the programas a result of cancellation
of reservations. There is sone flow through of about
$10.7 mllion in the programthat remains to be
distributed. But I'"mgoing to ask staff if you could
provide a little nore detail on the history of the
program over the |last few nonths.

MR HERRERA: So we can do that, Rob. Just
to respond quickly just a couple of points that M.
Bosworth raised is one that you described as the
Energy Conmi ssion | oaning the noney out. The nobney
was actually borrowed fromthis renewabl e resource
trust fund by statute. So the Comm ssion had no
influence there. There have been different |aws since
starting in 2002 where noney has been borrowed for
cash flow purposes to hel p bal ance the general fund.

Another thing to point out is that even
t hough the law right now, and I’ mtal ki ng about Public
Utilities Code Section 2851, identifies the sum of
$400 million for the New Sol ar Honme Partnership type
activity through the end of 2016. The legislature did
not establish a process for funding the programto
that anount. 1In fact the noney for this program cones
fromthe Public Goods Charge which sunsets at the end
of this year and there have been no provision to

61

California Reporting, LLC
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

extend that coll ection.

So, again, even though the |aw indentified

$400 mllion there are not nmechanisns in the | aw that

woul d result in the collection of that nopney.

COMWM SSI ONER BOYD: M. Herrera, |

appreci ate your thorough explanation and that of the

staff.

| did take exception if not unbrage with the

| anguage about crimnal. 1It’s terribly unfortunate,

don't think it’s crimnal, it’'s unfortunate avail abl e

fundi ng does not neet the projected need. It’s

unfortunate that there’ s a bubbl e. l[t’s unfortunate

that the State of California is in the severe

financial positionit’s in and, as M. Herrera

i ndicated, we did not voluntarily |loan this noney.

The legislature in assessing the needs of the State of

California, through statutes, borrows noney from

mul tiple funds including this one and that’'s just an

unfortunate fact of life. It’s certainly no

mal f easance of | ack of know edge on the part of the

staff with regard to what funding needs are, what

funds are avail abl e. It’s an unfortunate situation

t hat has, as sone have heard here, the staff and the

Comm ssioner are trying to deal with

agai n,

COWM SSI ONER PETERVAN: 1’11 al so just add,
that Ms. Bosworth, that approximately a third
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of the applications that the program has received in
entirety were received in the last two nonths post the
incentive drop. So there has been a significant surge
in applications.

And al so regardi ng your conment regarding
how we just past step one. |If we go back to the
original incentive schedul e when the program started
we’'re actually past nore than step one in turns of the
megawatts that have been reserved. But as you can
appreci ate over the |ast couple of years there has
been a reticent to decline the incentive,
acknow edgi ng the slow build of houses and so there
was a higher incentive. The higher incentive was
continued at request and with support by the various
builders and installers. So that’s where sone of the
noney has gone as wel | .

And | appreciate your frustration and al so
note that in addition to the New Sol ar Hones
Partnership Programthere is also the CSI Program and
that if consuners put solar on their hones they can
apply for that funding as part of the retrofit
process. And ask that you continue to work with us
and | hope the information received have at |east shed
sonme |ight as Conm ssioner Boyd noted a chal |l engi ng
but real situation
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CHAI RVAN VEEI SENM LLER: Pl ease go to the
m crophone and identify yourself.

MR MLLER H . M nane is Leonard MIler
and 1’ mthe Regional President of R chnond Anerica
Hones. | thought | would just shed; you guys have hit
alot of the different things. W’re newto the
program have applied for about the better part of 25
projects. | think it’s a time, honestly, where the
bui l di ng i ndustry has kind of figured out a nodel that
actually works. That the consuner will absorb. |
realize that the timng very nuch plays a part of it
but I think there’s also a part of it where one of our
conpetitors over the last year has really created a
nodel that works where builders are able to offer a
smal | er base system at, essentially, no cost to the
homeowner and there are sonme upgrade paths that |
think are very, very effective.

For nmy 20 years in the industry am probably
nore excited than |'ve ever been. But |I'mfaced with
t he decision, and | know it was nentioned earlier,
that every week that goes by and we sell 5, 10, 15
hones a week, it’s a $25 - $50 - $75,000 bet. So in
the next week or two weeks I’mgoing to be faced with
a decision on those 25 conmmunities whether | basically
stop marketing the program and pull back because we
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can’t absorb that.

| know that it may not be resolved in the
next week or two but as | listen and | didn't know how
the priority list was going to work but one thing
struck me, in a sense of fairness first come, first
serve on the surface sounds great, right? But what |
al so hear is that people who have applied in the past
t hat have never used the program The project stands
dormant and | would believe that nost of ny
conpetitors would be in the sanme position that | am
W' re reserving 1,000 or 1,500 hones and probably on
average over the next 12 nonths, you’ re tal king about
20- 25 percent of those hones being built.

And what | would hate to see, | know it
sounds fair, first cone, first serve, but the reality
is to reserve, and | don’'t know where | stand in the
queue frankly today. This is all newto ne. It seens
odd to nme that first cone, first serve you may have a
programthat m ght not get built or a hone that m ght
not be built for 2, 3, 4, 5 years out. And yet that’s
observed in the queue where it seens to nme, based on
not knowi ng where the funding is going, that the
reality may be that you may want to limt or do this
in a formor fashion for honmes that are going to be
built in the next 6-12 nonths. Because | think that
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will sort out the reality of new hones and the program
and you'll see where it does or doesn't go.

So just a couple of comments from our
perspective. |’'msure you ve heard it from many
others and | appreciate the opportunity to speak in
front of you. Thanks.

CHAI RVAN VEI SENM LLER:  Thank you. Thanks
for being here. Sure. Please. Wll, it’s set for
the end but certainly in terns of this Item would be
happy to take any public coments on this particul ar
It em

M5. RIZZO Hello. MW nane is Nina Rizzo.
I’mw th Sun Light and Power. W’'re an installer
based in the Bay Area. W’ ve been installing for 35
years and we’ ve been participating in the NSHP Program
si nce 2007.

We have a dedicated staff, including nyself
that do the applications and the claim W’ ve
submtted over 63 projects, installed al nost 2 M\, 86
percent of which have been for the affordabl e housing
sector. That's our niche. And have reserved over
$3.5 mllion over that tine.

| would Iike to take the time to
specifically respond to sone of the criteria for the
waiting list that the CEC recommended in the noti ce.
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So thank you for this opportunity.

The first one being the creation of the wait
list for the projects. W were, just |like the woman
on the phone expressed, we were extrenely shocked and
upset that the applications that we have put in wll
not be guaranteed funding and so we're actually
opposed to the creation of the wait list. W would
really like to see that all the applications that were
submtted before the step one drop receive that
reservation. Part of our stance is due to the |ack of
transparency in the reservation process. Specifically
t he speed and order of which the reservation
processi ng team by the Program Adm ni strators and the
pl an checking agencies isn’'t transparent to us and we
suspect that the speed and order varies dependi ng on
the conplexity of the project.

For exanple, | think it would be really
unfair that luxurious single famly hones are nore
qui ckly to get the reservations than the conpl ex
af fordabl e housing, multi-famly honmes that we submt
just on a social justice |evel.

And | would also |ike to note that none of
the projects that Sun Light and Power has submtted
before the step one drop have been reserved and it
coul d be because we do the conpl ex affordabl e housing
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proj ects.

On the note of affordable housing the | ack
of the NSHP rebate program whether it goes on hold or
goes away conpletely significantly jeopardizes the
feasibility of affordabl e housing project because they
try to nmeet green housing standards. And we have been
told by at |east one of our repeat clients, an
af f ordabl e housi ng devel oper, that w thout NSHP they
will not install PV, period.

Furt hernmore we were di sappoi nted because by
this happening to NSHP we believe that it
significantly ruins the reputation of the solar
industry as a whole. That it makes installers and
integrators, such as ourselves, seeminconpetent and
uni nfornmed. At the very nonent where this program was
created to help the solar industry devel op, have it be
a stable market and also a nodel for the rest of the
country. So curtailing the incentives at this stage,
especially since we’ve only installed 4 out of 36 of
t he negawatt goal for affordable housing really
creates confusion and instability in the market.

That being said | do anticipate that this
wait list will go forward and so | have a few specific
requests with how that woul d be done.

The first being to —soneone al ready
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mentioned prioritizing on the first cone, first serve
basis. W try really hard to submt thorough
docunentation, all the docunents that you want, dot
the I's, cross the T's and we think that applications
that are done right should be prioritized so not just
the tinme and date stanp but also the integrity with
which it was submtted in the first place be taken
into account.

Secondly, |ike you said, other rebate
prograns do have wait lists and they have a way of
doing it. W would Iike to see NSHP adopt sone of
t hose best practices including that the waiting |i st
be online, be public, be downl oadable. That every
proj ect has an application nunber and that it’s
updat ed at | east once a nonth

And for projects that do cone off of the
waiting line and can get funding that there is a
standard deadline for when nmi ssing docunentation or
requests for nore info can be submtted, such as 30
days. That’'s how CSI MASH does it. | think that
having that we can all expect and work around woul d be
much appr eci at ed.

| have two nore comments and then 1'd |ike
to reiterate a question that you brought up. Do
have some nore tine?

69

California Reporting, LLC
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

CHAI RVAN VEI SENM LLER.  Yeah. But, again
we're trying to be brief. Certainly | know that this
is inmportant but we're still trying to hold you to
sonmething |ike one mnute. So hit the high points.

M5. RIZZzO Thank you. On the point of
i nconpl ete applications, we disagree with sending them
back to applicants because that creates a high
adm ni strative burden. W would rather that NSHP keep
themon file.

Second, on the request for additional
funding. W disagree with making applicants really
due to system zed changes and thereby jeopardi zing
their reservation. W think that instead any
difference in system size because in the construction
process system zed changes are the normand we woul d
instead like for the change in the size be made at the
next available step instead of having to reapply al
together. That’'s how CSI does it.

And, finally, my question goes back to the
very overarching question that you pointed out earlier
which is what will NSHP do to reach its stated goal of
installing 400 M? And, specifically, what anmount of
nmoney i s avail able now for the applications that
they’ re processing? W weren't given this
information. W weren’'t told this was com ng and we
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woul d real ly appreciate specific nunbers and how t hat
lines up to the applications as they stand.

Thank you very nmuch for allowing ne to
coment .

COW SSI ONER PETERVMAN:  |'d like to
contribute a few comments and then perhaps staff has
sone nore clarifying information

Regar di ng one stands on the waiting list or
how much noney is available, staff is working on that.
As you appreciate and as you pointed out there are
three different program adm nistrators. These are the
utilities that receive the applications and process
them and determ ne their conpl eteness and eventual ly
that information conmes to us.

So, as noted, we had a nassive surge of
applications in the last two nonths and those are
bei ng processed. And we don’t want to go out with
nunbers until we are confident in what they are and so
we ask for your patience on that so that they can be
accur at e.

So that’s ny first point.

Second, | think you ve pointed out what
really are sonme of the conplexities with new honmes and
new devel opnents versus doing retrofits. There are a
variety of different nodels that are being depl oyed.
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You have production homes, custom homes, individual
honmes and each of those work on different tinelines.

| think that you can appreciate that the programto
date and the Cui debook have tried to be flexible to
acconmodat e those different nodels as well as concerns
t hat have been raised by installers around the anount
of time needed for reservations, the differences in
system si zes, how one sells solar in a new hone versus
a retrofit home. That just fundanentally makes that
nore conplex than the CSI program and ot her prograns
we have in the state. So | would encourage staff to

| ook at the best practices for waiting lists from

ot her prograns but al so ask everyone just to

appreci ate that these are different nodels and we’'re
not necessarily going to have a one size fits all.

And it’s been noted that’s not of interest.

Agai n, we appreciate thorough applications
and appl aud you for submitting themand that is why we
keep reinforcing the point of applications needing to
be conplete. There' s responsibility there on the
applicant’s part. There's the responsibility by the
PA's and there’s the responsibility by the Energy
Conmi ssi on undertakes as wel | .

But doing that will ensure that that work is
rewarded. And, again, | think the inportance of going
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out with the notice was to nake everyone aware that
this is a situation that before we run out of funds to
tal k about here’s what we think is going to happen.
The notice that’s put before us today for resol ution,
reviewed it again and | think that it is specific but
general enough to allow for sonme of these

i npl enentation details to continue to be worked out.
Staff will be doing that over the next few days, next
few weeks. W' ve received sone conments on the

wai ting notice already which we’re processing. So
this is the first step in the information and there
will be nore detail that will be posted publicly
further clarifying the criteria.

Does staff have any ot her comrents on that

poi nt ?

MS. NGUYEN:  No.

COWM SSI ONER PETERVAN:  Ckay.

MR SCOTT: Hello, Conmi ssioners. Chairman
My name is Bill Scott. | work for Petersen Dean

Roofing & Sol ar Conpany. W' ve been serving the
production home buil ding market for many years.
woul d just like to point out and make a coupl e of very
bri ef points.
One is that the climate for the builders, as
the gentleman from Ri chnond Anerican said a m nute
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ago, has becone nore favorable and nore receptive to
solar, primarily because of three things. The
incentive programis very inportant but also the SBl
provi sions that began at the beginning of this year
wher e production home buil ders nust offer solar as an
option on communities of 50 hones or nore. Petersen
Dean is not in favor of the wait |ist because we think
it will cause the builders to not inplenment solar on
proj ects absent the certainty of doing so and that may
actually inpair their ability to neet the SBl
provision. So that’s a concern that we share with
sone bui |l ders.

The other thing that’s pronpted the
acceptance of builders of solar is the third party
ownership on the solar |easing that m nim zes the
first cost for them W don't believe that those
conpani es, those third party owners, wll want to go
forward with solar facilities on these projects absent
the certainty of the cost.

So we just wanted to nake those points.
Thank you.

COWM SSI ONER PETERVAN:  Sir, before you sit
down | have a question. Wat would you pose then
instead of a waiting list?

MR. SCOIT: First a review of the
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out standi ng reservations. W believe that maybe with
a proactive review process by staff with builders and
with installers to rel ease unused reservations. W
bel i eve that over reservation has occurred in the
past. Mich of the time when solar is being offered as
an option in a production home building community the
rebate reservation | evel mght be up to 50 percent and
whereas the adoption rate is in the 10-20 percent
range in those communities. So that means that over
reservation is likely occurring.

There’s much nore inclination the part of
buil ders today to | ook at offering it as a standard
and in that case it’s going to be 100 percent reserved
and a 100 percent installed. But there is likely
substantial funding that can be freed up by | ooking
back at what’s on the books and seeing what’ s been
built and what’s been built wth solar. There should
be sone reservations that can be freed up. W are
commtted to doing that internally. And we believe
that we can work with the builders who have to rel ease
t hose reservations but that we can proactively rel ease
sonme of that funding.

| think that if the decision to inplenent a
wait list could be delayed, it’s also —yesterday
there was a proposed decision on the continuation of
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t he Public Goods Charge which might resolve the
funding issue differently. | would just recomrend
against inplenenting a wait list at this tinme and
maybe revisit it as we see what happens with that
proposed deci si on.

COWM SSI ONER PETERVAN:  And | thank you for
your internal as well as now your public commtnent to
working with staff to reduce over reservations.
hope sim | ar organi zations and builders will commt to
doing the sane. Fromny view |l see the wait list not
as we’'re waiting. W are going to nove ahead. W're
continuing to nove forward with this program worKki ng
earnestly to try to free up funds. The wait I|ist
provi des just an awareness of what the fund status is
and | think it is a responsible thing to do to the
public who are considering investnments in this space
to let themknow the reality or currently what the
status is in terns of commtted funds. By conmmtting
to reservations without a wait list we would be
fundanmentally commtting funds that we may or may not
have. It is nmy hope and assunption that we’' Il be able
to nmove through that wait list relatively quickly as
we get nore funds in but that is not a certainly that
we can provide which is, again, why we're trying to
provide this information.
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| can appreciate, however, the inpact of
having a waiting list will have perhaps on interest
and so | would encourage you to work with the buil ders
toreally clarify sonme of the m sinformati on out there
regarding why we’re having a wait list, what the
Comm ssion is doing to continue to work with the
program W ask for your support and assistance with
t hat .

MR. SCOIT: Certainly. W wll support you
| would Iike to also just add though that as these
reservations are being made, it’'s at the start of
maybe the end of the planning process prior to the
start of construction. And | think that it’s at that
tinme the builder has to make either a go or no-go
decision. Btu we will certainly work with you in any
way we can to help free up reservations and to, if we
can, make additional —give additional insight into
t he process.

COWM SSI ONER PETERVAN:  Thank you very rmnuch.

MR. SCOTT: Thank you.

CHAI RVAN WEI SENM LLER: Okay. Again if
there’s —ah. Bob. Certainly.

MR. RAYMER: Thank you. M. Chairman and
Comm ssioners, I'’msorry for arriving | ate but anyway.

|’ m Bob Rayner. |’ mrepresenting the
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California Building Industry Association. W are in
very nmuch strong support of the waiting |list concept
that you’ re considering today. | understand that
there may be sone confusion about what that waiting
list is intended to do. M understanding is what the
Comm ssioner just indicated. It’s very inportant to
try to keep this program ongoi ng and as seanl ess as
possi bl e as we nmake the transition to whatever new
funding and adm ni strative mechanisns will be dealt
with.

CBIA is actively involved in the proceeding
that’s going on at the PUC. W'’re very supportive of
that. W' re supportive of the decision, the interim
deci sion, that was issued yesterday and we’'ll be
supporting the adoption of that decision on Decenber
15 so unless there’s any questions. Thank you very
nmuch.

CHAI RVAN VEEI SENM LLER.  Thank you. | think
we’ve given all the public opportunity to comrent. |
think at this point | also want to point out that we
do have a Public Advisor here, Jennifer Jennings, in
the back so for those of you who want to understand
better how to participate in our process Jennifer can
be a real resource on that.

Comm ssi oners, any other comments,
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di scussion, questions for staff?

COWM SSI ONER BOYD: | guess the val ue of
sitting here listening has left ne wth a concern, |
guess, with regard to the issue brought up about the
waiting list and the fact that there nmay be
reservations sitting or people sitting on the list for
extraordinarily long periods of tine wth no
I'i keli hood of sonething being constructed. And I
don’t know how the staff can deal with that wthout —
well, just how the staff can deal with it and
recogni zing our staffing limtations and everything
el se. That one issue does leave nme a little bit of
concern. It would be efficient in terns of spending
t he val uabl e resources that are left to have them nove
as rapidly as possible and not be tied up with
projects that are not going to see the |ight of day.
| guess | am a partial Keynesian econom st and like to
see in these tinmes noney noving and therefore |’ m not
sure that how relevant that is to this issue but
nonet hel ess | thought the point made by the very first
gentl eman on that was —gave ne pause with regard to
how can we help. | don't knowif there is a staff
response or?

COWMM SSI ONER PETERVAN:  Conmi ssi oner Boyd, |
woul d add | conpletely agree and, again, we have a
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| onger reservation period for this program
specifically because of points that have been raised
by our stakehol ders both through the advisory counci
initially as well as the various stakehol der neetings
we’ ve had regarding the need to have a | onger
reservation period because of sone uncertainty around
the timng within the building comunity. And | would
say that although there’s nore investigation that our
staff can do, really the responsibility lies with
t hose who have that reservation who are interested in
seeing this space going forward. |It’s truly only
t hose busi ness and those builders that know the
i kel i hood of sone of their projects and so, again, we
ask themto if there’s an interest freeing up sone of
t hat noney be proactive to work with us on howto
reduce that list because | also don't think that we
can go forward and arbitrarily cut reservations that
m ght be viable in a couple nonths or within the
reservation period because we’ve commtted to them
And we’ve conmtted to these industries and so | share
your concern and | think we’ve gotten at |east sone
interest and sonme conmitnment here today to have the
i ndustry work with staff on how to reduce those over
reservations.

COWM SSI ONER BOYD: | think that’s the key.
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| ndustry working with the staff, CBIA in particular is
a rel evant agency to pursue that question.

CHAI RVAN VEI SENM LLER:  Exactly. Bob, we're
going to ask you if you could —if CBIA could step
forward to help us deal with the reservation issues?

MR. RAYMER  Yes. Bob Rayner, CBIA |I'm
meeting Friday wwth representatives fromthe Sol ar
Al'liance and a few others. This is one of the issues
that we' |l be tal king about and | nust say that with
t he downturn of the econony there nost certainly be
sonme projects that will not be going forward. To the
extent that we can assist in not only getting the word
out but hel ping staff | ocate appropriate individuals
to speak with regardi ng specific projects, since our
menber shi p i ncl udes —our production buil ders do about
85-90 percent, jeeze, it mght even be nore now
because of the econony, we can certainly help the
Ener gy Conmmi ssi on doing that.

It’s sort of two separate issues though
The establishnment of the waiting list is kind of one
thing and then perhaps weedi ng out sone of the
projects that may have gone on the chopping bl ock. W
can certainly assist with that and we | ook forward to
doing that. Thank you.

CHAI RVAN VEI SENM LLER  Thank you. W
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appreci ate that help.

COW SSI ONER PETERVAN:  So if there are no
further cooments or questions | nove Item 11, the New
Sol ar Honme Partnership Programwaiting |ist.

COW SSI ONER BOYD: 1’11 second that with
t he understanding that all the dial ogue that we just
had about | ooking at sonme of the issues is rolled into
our future actions. That’s a second.

CHAI RVAN WEI SENM LLER: Al those in favor?

(Ayes.) Again, thank you for being here,
hel p participate in our decision making and certainly
we encourage the staff and CBIAto work with people to
make sure that the list, the noney is used efficiently
is the bottomline and we get the noney out the door
to the projects that need it.

M5. NGUYEN: Thank you.

CHAI RVAN VEI SENM LLER.  Okay. So now we’'re
on Item 12. Renewabl e Energy Program 2011 Annual
Report. Lorraine?

MS. GONZALEZ: Good norni ng, Comm ssioners
and Chairman. M nane is Lorraine Gonzalez and |I’'m
here to present the 2011 Renewabl e Energy Program
Annual Report to the |egislature.

This report responds to the |egislative
directive to report annually on the renewabl e energy
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prograns, activities and expenditures. The
information included in this year’s report is from
July 1, 2010 - June 30, 2011

The Energy Commi ssion is required to provide
information on the following topics: the allocation of
funds for prograns; existing, new and energing
technol ogi es; interest on the renewabl e energy program
accounts; as well as project descriptions; award
anounts and out conmes for projects awarded funding in
the prior fiscal year and progress on achieving RPS
targets and the types and quantities of bionmass fuels
used by facilities receiving funds fromthe existing
renewabl e facility program and inpacts on inproving
air quality.

Next slide shows the total collections and
funding allocations for the renewabal e energy program
fromJuly 1, 2010 through June 30, 2011. The
renewabl e energy program has collected $72.9 nmillion
from P&&E, SDGS&E and SCE to date

The report also includes a brief description
of the various prograns in the renewabl e energy
program and their acconplishnments including the
renewabl es portfolio standard program

Governor Brown signed SBX-12 in April 2011
making it the nost anbitious clean energy plan in the
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nation. Anong other responsibilities the |egislation
expands the Energy Comm ssion’s role to include
nmonitoring the publicly owned utilities progress
toward neeting the state’s RPS goals. These utilities
must adopt the new goals of an average of 20 percent
of retail sales from procurenent of renewables from
January 1, 2011 — Decenber 31, 2013 inclusive and 25
percent of retail sales fromrenewabl es by Decenber
31, 2016 and 33 percent of retail sales from
renewabl es by the end of 2020. And procurenent of no
| ess than 33 percent of retail sales fromeligible
renewabl e energy resources in all subsequent years.

The RPS programrecei ved 540 applications in
fiscal year 2010-2011 and 358 facilities were approved
for precertification or certification in this fiscal
year which amounts to about 30 percent of tota
facilities who have applied to participate in the RPS
since the begi nning of the program

Al so since the beginning of the RPS program
1, 267 renewabl e energy facilities have been approved
by the Energy Comm ssion for RPS eligibility
certification or precertification with the total
capacity of 56.6 gigawatts. These data do not reflect
activity in the application queue.

Additionally, investor owned utilities have
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signed contracts for up to 18,417 negawatts of
capacity for new, repowered or restarted renewabl e
facilities with 22 percent of these projects currently
online.

The Emer gi ng Renewabl es program provi des
incentives to custoners who install eligible renewabl e
energy systens under 50 kilowatts to offset part or
all of their electricity needs at their hones or
busi nesses. During fiscal year 2010-2011 t he Energy
Comm ssi on funded 140 rebate applications for
conpl eted projects located in | QU service areas
representing 1 megawatt of generating capacity from
smal | scale PV, wind and fuel systens.

Since 1998 20,673 energing renewabl e systens
have been installed, representing 127 negawatts of
di stributed renewabl e electricity capacity.

Al so the New Sol ar Hones Partnership was
created by Senate Bill One and encourages the
installation of 400 negawatts of solar systens on new
residential construction by the end of the programin
2016, as we heard.

During fiscal year 2010-2011 paynents were
made for 1,185 solar systens with a conbi ned capacity
of 4.82 negawatts and since the prograns beginning in
2007 and through June 30, 2011 the NSHP has provided
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funding for the installation of 12.31 nmegawatts with
addi tional reserved funding for 30.51 negawatts.

The existing renewables facilities program
provi des production based incentives for renewabl e
energy facilities that began commerci al operation
bef ore Septenber 26, 1996.

In fiscal year 2010-2011 the program
supported 4,277 gigawatt hours of renewabl e generation
whi ch accounted for approximately 14 percent of the
| QUs RPS requirenent.

Si nce the beginning of the programin 1998
the existing renewable facilities program has provided
production incentives for nore than 87,400 gi gawatt
hours of generation.

In 2011, the existing renewable facilities
program recei ved and approved funding applications for
25 solid fuel biomass facilities and 8 solar therm
facilities and the existing renewables facility
program pronot es i ncreased bi omass use for energy
production reducing the air inpacts associated with
traditional disposal nethods such as open burning of
ag and forest waste. This benefits the surroundi ng
regions by reducing particulate matter and other air
pol | utant em ssi ons.

Additionally the report appendix item zes

86

California Reporting, LLC
52 Longwood Drive, San Rafael, California 94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

the various projects and contract activities that have
been funded by the renewabl e energy programalong with
their status and ward amounts. |t also lists
facilities that have been precertified and certified
as RPS eligible and RPS contract activities in fiscal
year 2010-2011 for California s large investor owned
utilities.

|’d like to request approval of this Item
and am happy to address any questi ons.

CHAI RVAN VEI SENM LLER  Thank you.
Comm ssi oners, any questions or comrents?

COWM SSI ONER BOYD: | have no questions. W
only comment is to conplinent and congratul ate the
staff for the hard work that they’ ve put into this
i ssue over a long period of tinme and as a forner
menber of the Renewables Conmttee I'mfairly up to
speed on the long haul that’s been involved in
devel opi ng this docunent.

M5. GONZALEZ: Thank you.

COW SSIONER BOYD: So | will defer to our
Lead Conmm ssioner on the subject, however.

COWM SSI ONER PETERVAN:  Yes, thank you
Comm ssi oner Boyd and thank you for all the work that
you did with staff before ny arrival, especially to
gather this information. Again, congratul ations on
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assenbling the report. One thing that’s been striking
me as |’ve been listening though is that this space is
changi ng so quickly and so as you noted these nunbers
and val ues are through June 30, 2011 and don't reflect
the activities that we’ve seen in all the prograns in
the ast 6 nonths of which there have been
significant. And so as people are trying to sonetines
reconcile the nunbers they see with what they ve heard
recently just renenber it’s consistently noving and
we’'ve got to do reports and sonetinmes do a cutoff and
| ooking forward to seeing the report next year which
will reflect a lot of the growmth that we’ ve seen in

t hese sectors. So thank you

M5. GONZALEZ: Correct. And | would like to
recogni ze and acknow edge Madel ei ne Meade who has
carried forward this report in the past and recognize
her efforts as she |ooks forward to retirement and |I’'m
happy to carry on her |l egacy for this report.

COW SSI ONER PETERVAN:  Great. |If there are
not other questions or coments, I’'Il nove Item 12 the
Renewabl e Energy Program 2011 Annual Report.

COW SSI ONER BOYD: 1’11 second the notion

CHAI RVAN WEI SENM LLER: Al those in favor?

(Ayes.) Passes unani nously.

COWM SSI ONER BOYD:  Congr at ul ati ons.
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CHAI RVAN VEEI SENM LLER:  Congr at ul ati ons.
Thanks, Lorrai ne.

COWM SSI ONER BOYD:  And | just added anot her
retirement to the checklist 1’mkeeping here. |’mup
to seven known retirenents at the end of next nonth
therefore

CHAI RVAN VEI SENM LLER: | wonder who one of
t hose m ght be but anyway.

COWM SSI ONER PETERVAN:  Don’t forget we're
hiring out there.

CHAI RVAN VEEI SENM LLER:  Yeah. Lots of
opportunities here.

Ckay. So Itens 13, 14 and 15 have been held
so we're now at Item 16. The Energi ng Renewabl es
Program Gui debook. Ant hony?

MR. NG Good norning, M. Chairman and
Comm ssioners. M nane is Anthony Ng with the
Renewabl e Energy O fi ce.

This Itemis for the possible adoption of
proposed revisions to the Renewabl es Program
Gui debook. The | atest edition of which was just
adopted at the |ast Business Meeting on Novenber 2.
The Emer gi ng Renewabl es Program Gui debook prograns
i ncentives for custonmers who purchase and i nstal
small wind turbines at fuel cell systens using
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renewabl es fuels.

COWM SSI ONER BOYD:  Ant hony, Ant hony. Sl ow
down a tiny little bit.

[ LAUGHTER]

MR NG [I’'ll try. The proposed changes to
t he Gui debook presented today are limted to two
itens.

The first being that the rebate | evel for
small wind turbines remain at $3.00 a watt for the
first 10 kWs and $2.50 per watt for increnents between
10 kW and 30 kWs for 180 days after the program was
restarted on Novenber 9.

After the 180 days have el apsed the rebate
| evel would drop to $2.50 for the first 10 kW and
$1.50 per watt for increnents between 10 kW and 30
KW .

The second change is the renoval of the
provision to limt any single retailer or manufacturer
fromreceiving nore than 25 percent of the annual
allocation to the Energi ng Renewabl e Resources
accounts.

These are the extents of the changes
presented in this Quidebook today. Staff requests
approval of this Itemand |I'd be very happy to answer
any questions you m ght have.
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CHAI RVAN VEI SENM LLER:  Gabe?

MR. HERRERA: Chairman, Good norning. Gabe
Herrera with the Legal Ofice. Just as a rem nder to
t he Comm ssion that the Novenber 2 Business Meeting
approved a series of revisions to the Emerging
Renewabl es Gui debook and at that tinme there were
public comments that were made that encouraged the
Comm ssioners to propose these additional changes.
What happened is that we adopted the Gui debook
revisions at that tinme and then you directed staff to
conme back with these additional changes. That’'s what
we’'re doing. They're limted in nature, again, based
on the comments that were received at the Novenber 2,
2011 Business Meeting adoption of the |arger set of
Qui debook revi sions.

Just one other point. At that tine, |
comment ed, on behalf of the legal office, that the
adoption of the guideline revisions were not a project
under CEQA for various reasons. These m nor changes
i kew se are not a project under CEQA. Throw ng that
out there now.

COWM SSI ONER PETERVAN: 1’11 just nention
that we did discuss the reason for these additional
changes in the Novenber 2 Business Meeting but just to
sumari ze: keeping the incentive at $3.00 per watt for
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a longer period of tine was to allow for nore

manuf acturers to be able to participate in the
program nore consuner choice on technol ogies. One of
the changes in this Guidebook is requiring third party
certification of wind turbines and that does take sone
time and so we wanted to acknow edge that and not have
conpani es di sadvantaged as they're trying to conplete
t hat process.

And then also the decision to lift the 25
percent limt on any particul ar conpany or technol ogy
for getting funding was done after |engthy
consideration. Key to having such a limt is ensuring
conpetition was one of the goals of the program cost
sharing and conpetition, and so we’'re going to be
careful to not |let any one technol ogy or provider
necessarily use all the funds. However, on the other
hand this is an energi ng space and soneti mes you do
have single providers or conpanies doing innovation in
this area, serving a nunber of custonmers and we want
to make sure that custoners can choose any conpany
that they want. So | don't see a need at this tinme to
i npose such a limt however as | noted we' |l be
wat chi ng both the fuel cell and the w nd markets and
if we don’t see conpetition and, in particular, if we
don’t see a decrease in cost of technol ogies even if
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provi ded by one provider I will strongly recomrend
that the Comm ssion adopt simlar |anguage going
forward

CHAI RVAN VEI SENM LLER.  Thank you. W have
two public comrents. Let’s start with Justin.

M5. OBRIEN. |'mactually Rachel O Brien.
Justin had to take off so I'’mgoing to fill in for him
t oday.

|”m here on behal f of DWEA, the Distributed
W nd Energy Association, and we’'d |like to express our
support for the proposed revisions to the 11'" edition
of the Enmergi ng Renewabl es Cui debook.

Just want to note that we did submt fornal
coments on Novenber 7 of this nonth. The extension
of the $3.00 a watt rebate level for the first 10 kW
and under wi nd turbines for an additional 60 days wll
extend this deadline into the second quarter of 2012
whi ch kind of as you were alluding to is historically
when sal es begin to pick up each year and al so want to
note that we are in support of the renoval of the 25
percent manufacturer retail total rebate limtation.
W do believe that this will increase custonmer choice
and perhaps allow for greater opportunity for future
cost reductions stream ng from econom es of val ue
production and i nplenmentation.
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Thank you, Comm ssioners, for your tine.

CHAI RVAN VEI SENM LLER  Thank you. Terry
Car | one?

MR. CARLONE: Yes, may it please the
Comm ssion. Terry Carlone, Synergex Ventures. W are
al so in support of the proposals and want to thank the
Comm ssion for the diligence for which it has
addressed these conpl ex issues and for your
considering this. Thank you.

CHAI RVAN VEI SENM LLER  Thank you. Thank
you both for being here.

At this point do we have a notion or
comments? Any comments or questions?

COWMM SSI ONER PETERVAN:  Round up the
renewabl es notions then. | would like to nove Item
16, Enmergi ng Renewabl e Program Gui debook.

COWM SSI ONER BOYD:  Second.

CHAI RVAN WEI SENM LLER: Al those in favor?

(Ayes.) This Item al so passes unani nously.
Thank you.

MR. NG Thank you

CHAI RVAN VEI SENM LLER:  Item 17. M nut es.
Possi bl e approval of Novenber 2 Busi ness Meeting
m nut es.

COWMM SSI ONER DOUGLAS: Move approval of the
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m nut es.

Item as

m nut es

| ooki ng

packet .

So you’

f or Nov

t hose.

favor?

Cct ober

shoul d

t hen.

COW SSIONER BOYD: |’ abstain fromthis
| wasn’'t present.

Al so, you ve actually got two sets of
in here.

CHAI RVAN VEI SENM LLER  Okay. So |'m
at Qctober 5'".  That’s right.

COWM SSI ONER DOUGLAS: They’'re not in ny

CHAI RMAN WEI SENM LLER: Yes. So Novenber 2.

re abstaining. So | need a —
COWM SSI ONER DOUGLAS: | nove the m nutes
enber 2, 2011.

COW SSI ONER PETERVAN:  And 1'l1 second

CHAl RMVAN WEI SENM LLER: Great. Al those in

(Ayes.) This passes unani nously.
kay. Let’s now | ook at Cctober 5.
COM SSI ONER BOYD: 1’|l nove approval
MR LEVY: Pardon ne, Comm ssioners.
5 doesn’t appear to be on the Agenda so that

be held until the next neeting.

CHAI RVAN VEI SENM LLER:  Okay. W'l hold it

Good poi nt.
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COWM SSIONER BOYD: It’s in the Agenda book
but not on the Agenda.

CHAI RVAN VEI SENM LLER:  Nunber 18. Lead
Comm ssi oner or Presiding Menber Reports.

COWM SSI ONER BOYD: There’s so nuch goi ng on
| wouldn’t know where to start. |’'Il say no report.

COW SSI ONER PETERVAN:.  Yeah, nore or |ess
ditto. | will say that since we just covered an Item
on the Energi ng Renewabl es Programthat the program
did restart | ast week and we’ ve received applications
and significant interest and so glad that stakehol ders
have hung in there with us over the last 8 or 9 nonths
and are still engaging with us and |look forward to
processi ng those applications and getting those
rebates out.

COWM SSI ONER BOYD: | guess 1’11 quickly
mention the fact that this being nmy third day in a row
sitting at this dais desk that we’ ve had two wor kshops
in here this week. One on a continuation of the
subj ect of alternative transportation fuels which was
an | EPR oriented workshop on Monday and yest erday
Commi ssioner Peterman and | sat with the staff on an
energy storage workshop that | thought was extrenely
beneficial and positive.

That just gives you an idea of the kinds of
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activity that we’ve been engaged in.

CHAI RVAN WEI SENM LLER: Okay so let’s go on
to nunber 19. Chief Counsel’s Report.

MR. LEVY: | have no report today, thank
you.

CHAI RVAN VEI SENM LLER Okay. Let’s go to
nunber 20. Executive Director’s Report.

MR. OGLESBY: | have nothing to add today.

CHAI RMAN VWEI SENM LLER: Publ i ¢ advi sor?

M5. JENNINGS: | have nothing to report,
t hank you.

CHAI RVAN VEI SENM LLER:  And on the public
comment we have a gentleman. Patrick? | think you' ve

identified two itens that you' d like to discuss with
us.

MR. SPLITT: Good afternoon, Conmi Ssioners.
Patrick Splitt from App- Tech Energy Consultants in
Santa Cruz. | have two itens, basically dealing with
wat er cal cul ati ons under the conpliance options and
t heir inadequaci es.

So the first tinme is just to point out that
the water heating calculations for both residenti al
and nonresidential haven't been updated in a | ong,
long tine so they're way out of date. Especially in
the residential side, there are nmany new types of
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systens that can’t be correctly inputted into the
software and this | eads manufactures and people trying
to do high efficiency buildings at a di sadvant age and
in fact just making up nunbers that will get by the
bui l di ng department. And in nost instances this
works. The problemthat comes up is if they re’ going
for a new solar homes partnership and third party
review cones into effect and they all of a sudden want
to know where this nunber cane from It’'s a big
problem So I, and many others, have been asking for
an update for the next version of the code to inprove
t hese cal cul ations and so far there’s no work
schedul ed for this.

On the residential side where | really see
t he probl ens, many hones cannot utilize correctly new
equi pnent like I"'mtrying to use air water heat punps
or ground source heat punps. The efficiencies aren’t
really set up to be inputted into the software so
peopl e play ganes. On a small residential project for
the current standards and what will be even nore
apparent in the new standards the way that the
calculation is done, an efficient building the water
heati ng cal cul ati on budget becones much greater than
t he space conditioning heating and cooling budgets.
To the extent that all of these requirenents and
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changes you're coming up with for the new standards, a
little tweak here. A little tweak there. You gotta
add this. You gotta add that. For a small residential
bui l di ng, you don’t have to do any of that. You put
in a high efficiency water heater. Forget all of that
stuff because you re just wasting your tinme because
it’s going to pass. That's the way the cal cul ation
wor ks now. The calculation nay be right or it may be
wong. If it’s right then it means you' re wasting al
your tinme on features that aren’t going to matter to

t hese efficient homes and you shoul d be worryi ng about
water heating. If it’s wong, well then it’s wong
and a lot of these buildings aren’t going to put these
features in because they' re utilizing this incorrect
cal cul ati on.

So either way you have to put sone noney and
effort into this nowto correct those cal cul ations and
see what’ s goi ng on.

| have to admt that the way things have
been going with all the hearings and workshops that
we’ ve had working up to the new standards, it’s
actually a great inprovenent over what we’ ve had
before but a ot of that funding has come fromthe
utilities. And while you're main goal nowis to neet
zero net energy goals, theirs is to reduce peak. So
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obviously they' re going to put nost of their effort
into features that reduce peak.

Now for the instance, let’s say, a resident
put in an ice storage system They, instead of
cooling the house in the afternoon, they create ice at
ni ght and then use that during the day. That woul d
benefit the utility. That reduces their peak demand.
That noves nost of that energy to the night instead of
the end sunmer afternoon. But if you | ook at the
total energy their loss is at storing that cold at
ni ght and then having to deliver it back to the house
so actually the net energy went up. In total it took
nore energy to use that systemthat if you just would
have put an air conditioner in.

So that’s not getting to your goal but if
you’ ve picked features that are going for zero net
energy where you try to get the total energy use of
t he house, including hot water that is used every day
of the year not just in the sumrer for cooling or
wi nter for heating, every day of the year you' re using
hot water. |If you get those efficiencies better so
that the house uses |less energy and what's left is
of fset by photovoltaics, if the annual energy use is
of fset by photovoltaics well that neans that sonetines
you have sun and sonetinmes you don’t.
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So in the sunmer afternoons you nust be
creating nore energy than you re using in order to
zero out for the year. That then neans that in the
sumer afternoons when the utilities are |looking to
reduce their peak, we' re punping energy back into the
system So we haven’'t just cut down on the energy,
we're putting energy back. So if you put an enphasis
on zero net energy, not just peak reduction, you
automatically get the peak reduction. And | think
that’s a problemright now There wasn’t much effort
put into itenms other than those at reduced peak.

So that’s all | have to say on this is you
gotta fix that.

COWM SSI ONER DOUGLAS: Thank you for your
comments. Can | ask have you submitted this in
witing to staff or to us?

MR SPLITT: Well, 1’ve been participating
in alot of these workshops and brought them up there.

COWM SSI ONER DOUGLAS:  You have. So you’ ve
brought these issues up orally in workshops but you
haven’'t witten them down?

MR SPLITT: Right. Wll, |I’ve probably
witten them down over the past decade several tines.

COW SSI ONER DOUGLAS: Al right.

MR SPLITT: |’ mal so on the Board of
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Directors of CABEC Energy Consultants G oup and ot her
groups and in conjunction with those groups we are
al so proposi ng changes.

COWM SSI ONER DOUGALAS:  Ckay. Good.

MR. SPLITT: Then ny next item First |
want to confirmsonething. | was talking to you and
|’ mgoing to propose an application for an exceptional
design and there’'s sone timng restraints in the code
as far as when things have to happen after | do this
and they're listed like within 60 days or 75 days and
| just becane aware that that’s probably cal endar
days, not just work days. |Is that correct? O do you

excl ude hol i days and weekends?

CHAI RVAN VEI SENM LLER. | was going to say
that we will need to have you and the staff talk and
clarify that. | don’t know if they have on their

fingertips the correct response.

MR SPLITT: It matters to what | say next
so | don't want to put ny foot in ny nouth nore than
normal Iy do. For procedures for consideration of an
application for this exceptional design, it says, for
i nstance, “Wthin 75 days of receipt of an application
the Executive Director nmay request” or “within 90
days, he shall do sonething.” Wat are those 90 days?

MR. LEVY: 75 days or 90 days woul d be
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cal endar days.

MR. SPLITT: Calendar days. GCkay. Well, in
that case | have an application for approval of
exceptional design and I'’mgoing to give three copies
to the Executive Director and for the application to
be correct | need to give himfour. The reason that
|’mdoing this is that I'’malso asking —well, 1’11
get to this but just to let you know why |’ m doi ng
this. | want to have a workshop in conjunction with
my application which has to do with air to water heat
punp water heaters and | want to give manufacturers a
chance to attend. [|I’mall for openness. And the AHR
the big organization they all belong to, is having
their annual neeting in Chicago in the end of January.
| was thinking that | had nore tine but if I wanted to
do this to let the 75 day period to have a workshop
wi || happen after this neeting in Chicago so all these
manufacturers will have a chance to get together and
decide if they want to participate or not. So | just
don’t want to have it happen after the workshop. So
it’s a technicality but it’'ll keep people from com ng
back.

CHAI RVAN VEI SENM LLER:  Again, | encourage
you to work with the Executive Director on the timng.

MR. SPLITT: GCkay. So what | have here then
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COWM SSI ONER PETERVAN: | got to ask. You
said you needed four copies. How cone you only gave
himthree?

MR. SPLITT: Because if | give himfour
copies the clock starts?

COWMM SSI ONER PETERVAN:  Ckay.

MR SPLITT: And then I’'Il have to have the
wor kshop before the neeting in Chicago.

COWM SSI ONER PETERVAN: Okay. That nakes
sense. | was just wanted to nmake sure | understood
what was happeni ng.

MR. LEVY: In fairness Comm ssioners,
don’t’ have the specifics of the regulations he’'s
citing. Based on what’'s he recited, cal endar days
woul d be what’s there but | don’t have the regul ations
in front of me. | don’t know the programrequirenents
wi t hout | ooking at it.

COWM SSI ONER DOUGLAS: | think that if he
works with the Executive Director on timng you can
follow up with himon when to give us his fourth copy
if that’s how he wants to do that.

MR. LEVY: W’'re happy to do that offline,
certainly.

CHAI RMAN VEl SENM LLER:  Yeah because it’s
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occurred to ne that there’s probably sonmeone in your
of fice who’'s an expert on this who should be here but
not. But unfortunately —

MR SPLITT: |I'ma stickler for details and
doing things right. So I, right now, have a couple of
projects where I’mtrying to use air to water heat
punps in close to zero if not actual zero net energy
buil dings. And one of themis under construction
right now. For over two years |’ve been trying to get
the Comm ssion staff to agree on what the efficiencies
of this equipnment shoul d be.

It’s equi pment that actually isn't tested by
the feds or regulated by them A conpany called
Dai kin Altherma for over two years has been trying to
get the Comm ssion staff to come up with sone nunbers
and | actually two years was going to use the
equi pnent and dug up an enmail from January 9, 2010
saying that they were assured by the CEC staff that
they’ d have an answer within two weeks. That’s al nost
two years ago.

CHAl RVAN VEI SENM LLER:  But, again, we’' ve
had experience around here with energi ng technol ogi es
in the wind space and it’s very inportant to have
rated, recogni zed neasurenents for these energing
t echnol ogi es.
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MR. SPLITT: This is equipnent that has been
used in Europe for years and years and years. The
problemis that the software doesn’t have the input
for this type of equipnment. So they have been com ng
up with —they have a draft version of their solution
for that equipnment but it’'s got problenms. What |’ ve
done is that |1've gone back to the building official
in the city where I have about half this project
because right now they' re ready for the New Sol ar
Hones Partnership check. Well they were until | just
heard so naybe they aren’t.

If I have to nodel this home with the
default efficiency that the staff requires for when
they don’t have a nunber, it’s the worst nunber,

0.904. Not only will I not qualify for the rebate it
won't qualify for Title 24.

| know this is very efficient equipnent so
what | have done is | have had the building official
wite a letter according to that procedure stating
that in fact the house will not neet these
requi renents so now that enables ne to appeal to you
to ask for an exceptional design

So what I’mdoing is asking for an
exceptional design and not just for this project but
for all residential buildings that would be using this
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type of equipnent, air to water heat punps from 3-5
tons, and the nunbers |’ musing are the nunbers that
the staff has agreed to for this Dai ken system These
nunbers were not the nunbers that Dai ken wanted. They
want ed sonet hing way up here and the staff originally
want ed sonet hi ng down here. It this is sone
conprom se

CHAI RVAN VEEI SENM LLER.  Okay. |’msorry but
we're trying to keep this —this is the brief public
coment. One mnute, three mnute. W don’t need to
dive into the weeds.

MR SPLITT: Ckay. Let ne see if there’'s
anything else | want to say real quick

COWM SSI ONER PETERVAN:  |I's your point, sir,
that you have —I1 just want to nmake sure we have a
foll ow up around your comrent around the January 2010
email. |Is your point that you have not received a
response and, if so, | would recommend resendi ng t hat
emai|l to staff, nmaybe CC ing the Public Advisor
sonething |ike that.

MR. SPLITT: That's not the coment.

COWM SSI ONER PETERVAN:  And t he Chi ef
Counsel. But | just want to nake sure that we’'re able
to imedi ately address your concerns but nany of them
seem|ike they can be addressed directly with staff
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again although it’s nice to have | earned about them

MR SPLITT: |’ve been trying for two years.

CHAI RVAN VEEI SENM LLER: W certainly
appreciate you comng up and taking the tinme to cone
here and bring it to our attention.

COWM SSI ONER PETERVAN:  And so | think you
may have just heard, again, that the Chief Counse
said you can resend, maybe summarize in an email, what
your issues are, resend them and make sure you CC t he
Public Advisor as well as our Chief Counsel because
you do have our attention here.

MR SPLITT: Ckay. Just one thing | want to
do since —if ny application is accepted, all of these
heat punps will have the sane nunber requirenments as
t he Dai kin systemthat woul d make any separate
procedure for Daiken noot. So what |’ m asking the
staff to do, or whoever to do this, is to conbine the
two procedures together so that we have both the
Dai ki n resolution and ny problem sol ved at the sane
public hearing rather than have two and have everybody
have to come tw ce.

CHAI RVAN VEI SENM LLER.  Okay. But again
we'll certainly let you and the Executive Director
work out the precise details on that.

MR. SPLITT: GCkay. Thank you.
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CHAI RVAN VEEI SENM LLER.  Efficiency is good.

Both in process and in heat punps. So if there are no

further public comments, this neeting is adjourned.
(Wher eupon, at 12:20 p.m, the business

nmeeti ng was adj our ned.)
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