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	Q.1
	Natural gas consumption can be reduced by substituting steam produced by a natural gas boiler with steam produced by a solar thermal energy boiler. Would a demonstration of this emerging technology at a customer site be suitable for a 2016 Industrial Natural Gas Energy Efficiency Grant? 



	A.1
	Yes, the proposed technology must demonstrate natural gas savings in an industrial facility and meet all the eligibility requirements specified in the grant manual in Section II. 

	Q.2

	Attachment 12 “California-Based Entity (CBE) Form” defines a CBE as a corporation or other business form organized for the transaction of business that either: has its headquarters or an office in California AND manufactures in California the product that is the subject of the award; OR has an office for the transaction of business in California AND substantially manufactures the product or substantially performs the research within California that is the subject of the award. What does the Energy Commission consider to be “substantial”?



	A.2
	For this solicitation, substantial means that 60% of the research is developed by people in CA or that 60% of the product is manufactured in CA. This is consistent with the other requirements in the scoring criteria pertaining to receiving points for having at least 60% CBE and 60% funds spent in CA in the solicitation.



	Q.3
	Measurement and verification (M&V) requires establishment of operational base line for comparison with post installation validation. M&V requirement only speaks of post-installation M&V, please clarify.



	A.3
	Measurement and verification for both pre and post installation is required for all funded projects resulting from this solicitation. As indicated in Section II.B.4. on page 12 of the grant manual, independent third-party measurement and verification (M&V) is required to address the natural gas savings and economic benefits at each demonstration site. At a minimum, the pre and post project monitoring period should be sufficient to verify project benefits and savings. Please include a measurement and verification plan in the Project Narrative (Attachment 4) that describes how actual project benefits will be measured and quantified, such as by pre- and post-project natural gas use, costs, and savings.  


	Q.4
	There were some examples in Attachment 14 that included combined heat and power (CHP). However CHP is not allowed? Please clarify.


	A.4
	CHP Is excluded from this solicitation as indicated in Sections I and II of the grant manual. The examples in Attachment 14 include electricity and natural gas saving projects that were funded in the past and are not necessarily examples of projects to be funded in this current solicitation. This solicitation excludes energy generation projects or those that produce renewable natural gas, such as biogas, as a substitute for natural gas. 

 

	Q.5
	Does the M&V budget need to meet the 25% match share?

	A.5
	No. The 25% match is based on the total PIER Natural Gas funding requested and can include any or all the categories in Attachment 7, Budget Forms.

	Q.6
	Is advanced software tools for maximizing customer savings for hybrid CHP/Battery Storage/PV eligible?


	A.6
	No, the proposed technology does not demonstrate natural gas savings.

	Q.7
	Is solar steam displacing natural gas steam considered novel enough for funding?

	A.7
	Yes. See also response to Question 1.

	Q.8
	Please clarify, is there is a maximum overhead cost?

	A.8
	No. You must justify the reasonableness of overhead costs in the Project Narrative Form (Attachment 4).

	Q.9
	Would a waste heat steam boiler specifically designed to utilize waste heat from a power producing engine the exhaust of which is stoichiometric and near zero NOx exhaust be applicable for funding?  



	A.9
	The proposed technology would be eligible if it can demonstrate natural gas savings in an industrial facility and meet all the eligibility requirements specified in the grant manual in Sections I and II.

	Q.10
	If a private sector company applies and subcontracts to University of California (UC) to conduct M&V, would the UC overhead would be 25%?



	A.10
	The CEC negotiated overhead rate with UC is 25 percent.

	Q.11
	The technology we plan on demonstrating has an added benefit of being able to produce electrical energy; however, the primary function is to reduce the amount of natural gas used to power steam boilers at industrial facilities. Would this technology be eligible for funding?



	A.11
	Yes, the proposed technology must demonstrate natural gas savings in an industrial facility and meet all the eligibility requirements specified in the grant manual in Sections I and II.


	Administrative 

	Q. 12

	I had a couple of questions about the royalty payment provisions outlined on pg. 30 -31 (also outlined below) of the PIER standard terms and conditions:

a. Does this provision flow-down to major subcontractors?

b. If so, we are planning to use an existing technology and demonstrate it in a new market that hasn’t been tested before does that mean if we make any updates or modifications to the product based on learnings from this project our subcontractor will be required to make royalty payments to the Energy Commission? 
c. Furthermore, do these royalty payments cover the entire product or just the piece of the product that was updated/ modified under the PIER project?



	A. 12
	a. No. 

b. Only the recipient or prime contractor is required to make royalty payments to the  

    Energy Commission for the technology that was modified using PIER Natural Gas
    funds.
c. The royalties only cover the piece of product that was updated and funded with PIER 

    Natural Gas funds. 
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