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CALIFORNIA CLEAN ENERGY JOBS ACT PROGRAM 

FINANCING FOR ENERGY EFFICIENCY

Who is Eligible?
Applicants must be a local educational agency (LEA) eligible to receive a Proposition 39 Clean Energy Jobs Act award: 

· School districts
· Charter schools (additional terms apply-See Attachments 5, 6, and 7)
· County offices of education
· State special schools

Residential and commercial projects are not eligible for these funds.

California Department of Education list of LEAs entitled to Proposition 39 awards can be viewed here: 
http://www.cde.ca.gov/fg/aa/ca/prop39cceja.asp

AND 
All community college districts are eligible for Proposition 39 funding: 
· Community college districts

California Community College Chancellor’s Office awards can be viewed here:
http://extranet.cccco.edu/Divisions/FinanceFacilities/Proposition39.aspx

Interest Rate:	
The interest rate is fixed at 0% for the term of the loan.

Repayment Terms:
Loans must be repaid from energy cost savings or other legally available funds within a maximum term of 20 years, and shall not be repaid with Proposition 39 award funds (money Borrower is allocated pursuant to Public Resources Code section 26233, the California Clean Energy Jobs Act).  The repayment schedule will be based on the estimated annual energy cost savings for the project, using energy rates and operating schedules at the time of loan approval. 

The loan repayment term cannot exceed the useful life of the loan-funded equipment. Loan awards will be amortized using the estimated first year energy cost savings achieved by the loan-funded project. Applicants will be billed twice a year, in June and December, after projects are completed.


The loan repayment term cannot exceed the time it takes to recover project costs in energy savings.  The Energy Commission will amortize the loan based on the number of years borrower needs to repay principal with energy cost savings. The scheduled repayments will not go beyond the period to recoup project costs.  

Loan Security Requirements:
A promissory note and loan agreement between applicant and the Energy Commission are required to secure the loan. 

How Much Funding is Available? 
Before applying, please contact us first for the most current funding availability information. This is a revolving loan fund and repayments from previously approved loan awards help replenish the fund balance.

$25.2 million is available in fiscal year 2013/14. $25.2 million is available in fiscal year 2014/15.  Additional funding is contingent upon budget allocations approved by the legislature in future fiscal years. The Energy Commission reserves the right to:

· Increase the amount of funds under this loan notice when additional funding become available.
· Add funding sources if and when additional sources of funding become available. 

The maximum loan amount is $3 million per applicant.

There is no minimum loan amount.  A loan applicant with an existing ECAA loan can apply for an additional loan if additional funding becomes available, and when the applicant’s existing loan project is complete.

Applications may be submitted at any time and this Loan Notice will remain posted for a minimum of 90 days from the original release date.

What is the Funding Source?
Funds used in this loan notice originate from:
· Clean Energy Job Creation Fund  

Loan Terms and Conditions 
Loan Terms and Conditions are posted at:
http://www.energy.ca.gov/efficiency/financing/

Applicants must review the loan documents before submitting an application. Please refer to the heading "Loan Agreement" for PON-13-403 – 0% Loans. 


Application Submittal   
Applications will be validated for eligibility based on the requirements of 
PON # 13-403.  Applications deemed complete and eligible for funding will be processed by technical staff in the order received.  Applications are deemed complete when all necessary documentation is submitted to verify eligibility and compliance with all requirements. 

If funding  becomes oversubscribed, applications will be placed on a waiting list in the order they were deemed complete.   

In the event that there are two or more complete applications received on the same date and time, the application with the lower simple payback determined at the time of completeness review will be given the higher priority ranking in the case of a wait list.

The Energy Commission reserves the right to close or change the loan notice at any time. 

How are Loan Funds Disbursed?
Loan funds are available on a reimbursement basis.  For each reimbursement request, receipts and invoices for incurred expenses must be submitted along with proof of payment.  The final 10 percent of the funds will be retained until the project is completed.  

What Projects are Eligible?
Projects with proven energy and demand cost savings are eligible.  An energy audit report or feasibility study is required to demonstrate energy cost savings for the installed projects. Loan funds can only be used to fund project activity after the loan award has been approved and fully executed. Funding cannot be used for retroactive funding of installed projects. 

Examples of Qualified Projects:
· Lighting systems
· Heating, ventilation and air conditioning equipment
· Energy management systems and equipment controls
· Pumps and motors
· Building envelope and insulation 
· Energy generation including renewable energy and combined heat and power projects 
· Load shifting projects, such as thermal energy storage



When Can Projects begin?
A loan agreement must be fully executed (i.e. signed by the Energy Commission and loan applicant) before project work can begin.  Only approved project-related costs with invoices dated that are incurred within the term of the executed agreement are eligible for reimbursement under the loan. If the loan is not approved or executed, the Energy Commission is not responsible for reimbursement of any costs.

Project Criteria for loan approval:
· Projects must be technically and economically feasible.  A feasibility study or energy audit report is required to verify the estimated energy savings.

· Simple Payback requirement: Projects with a simple payback of 20 years or less can be fully funded by the loan. Projects with a simple payback period greater than 20 years can be partially funded. 

Simple Payback:
The simple payback of the project (individual measures combined in aggregate are considered the “project”) is determined as follows:

Simple                    Loan Award($)
Payback (years) =  First Year Energy Cost Savings ($)

Energy cost savings shall be determined using current energy rates. Escalation of energy rates and soft costs, such as operation and maintenance savings, cannot be considered when determining energy cost savings. 

Leased Facilities: If the Project is located in leased facility:
· The lease must be in effect until the loan is repaid in full. 
· The project must have a simple payback within the remaining term of the lease agreement.
· If Borrower leases a privately-owned facility or building that does not have a separate meter, or Borrower leases a privately-owned facility or building, and the lease payment includes the utility cost, then: Borrower shall provide to the Energy Commission, a certificate from the building owner before signing the Loan Agreement, indicating that building owner has committed to transferring the cost savings of the energy improvements to Borrower, either through a reduced lease payment, or other form of monetary reimbursement. 

Incentives and rebates 
If a project for a particular school is included on the Proposition 39 Energy Expenditure Plan, the loan may fund the project cost, less the amount of the Prop 39 award approved by the Energy Commission, and less any state/federal or local incentives*.

If a measure for a particular LEA is included on the Proposition 39 Energy Expenditure Plan, the loan may not fund the same measure.  Borrowers may chose, but are not required, to use incentives or rebates received for loan-funded projects to repay the loan balance.

If the measure is not included on a Proposition 39 Energy Expenditure Plan, the loan can fund the measure costs, less any state/federal or local incentives*. 

* NOTE: State/Federal/Local incentives do not include any utility rebates or incentives.
	
Other Requirements:

· Reporting: The borrower shall report Energy Use Intensity/Benchmarking of the facility before and after completion.  (See Exhibit 8 in the Sample Loan Agreement for a description of the reporting requirements). 
· All documents are public records and will not be kept confidential.

How To Apply? Submit the following:

1. Completed and signed Loan Application (Attachment 1).

2. Completed Summary of Energy Efficiency Measures in Loan Request Table (Attachment 2).

3. Feasibility Study or energy audit report (may be submitted via CD or flash drive). The study must contain: a) description of energy project and facilities affected by the project, b) discussion of baseline energy use, including energy use data and utility rate schedules, c) all calculations and assumptions used to support the technical feasibility and energy savings of the project, d) proposed budget detailing all project costs, and e) proposed schedule for implementation of the project. If the audit or feasibility study identifies maintenance and operating procedures, applicant shall include estimated date of implementation or provide reason for not implementing.

4.      Copy of a signed resolution, motion, order, etc. from your governing board (see Attachment 3 for a sample). The resolution must be submitted with the application.  The title of the official signing the loan agreement should be the same one named in the resolution, motion, or order. 

The resolution/agenda item must include the finding on CEQA compliance.
· If the CEQA finding is in the agenda item, include both the item and the resolution.
· If the CEQA finding is in the resolution, application does not need to include a copy of the agenda item.

4. Documentation of Applicant’s Authority: 

a) Documentation showing the authority of applicant to enter into the loan agreement:

Copy of a signed resolution, motion, order, etc. from applicant’s governing board (see Attachment 3 for a sample). The resolution/agenda item must include the finding on CEQA compliance. If the CEQA finding is in the agenda item, include both the item and the resolution. If the CEQA finding is in the resolution, application does not need to include a copy of the agenda item; 

 OR

If applicant does not use motions/resolutions/orders, include copy of the law or other document showing authority of applicant to enter into loan agreement. 

 AND

b) Documentation showing the job title of the individual who is authorized to apply for the loan and execute the loan agreement: In most cases, the title of the individual will be listed in the resolution, motion or order (see Attachment 3 for a sample); 

OR

If the applicant does not use motions/resolutions/orders, applicant must include other documentation showing the job title of the authorized individual. 

5.	Job Creation Estimate (Attachment 9).  Loan Applications shall include submission of estimated jobs created by the loan funded projects.  
	Applicant shall use Attachment 9 –Job Creation Estimate Calculator posted at: http://www.energy.ca.gov/contracts/PON-13-403/

	   Applicant shall enter project information to obtain estimate of jobs created. Loan applicants shall include a printout of the results with the loan application. 

6.   	California Environmental Quality Act (CEQA) Compliance Documentation (See Attachment 4 for more information). Include a copy of documentation demonstrating that the applicant has complied with CEQA in approving the project. There are three possible actions the applicant can take.  The applicant could determine that the activity undertaken by the loan is:

· 1. Not a project (include a statement that all projects to be funded by the loan are not projects under CEQA and analysis supporting the conclusion that the activity is not a project);

· 2. A project that is EXEMPT: 
Include the Notice of Exemption if filed by applicant;

· 3. A project that is NOT EXEMPT:
Include the Notice of Determination also include a copy, web link or electronic version of the environmental document:

· Negative Declaration
· Mitigated Negative Declaration
· Environmental Impact Report

7.        Utility Billing Data
The applicant must submit 12 months of past usage baseline utility data records from electric and natural gas utilities, unless the information on utility usage and rate schedules are included in the feasibility study or energy audit report.

· Include a Utility Authorization form to allow the Commission to receive/view the last 12 months energy bills directly OR
· Submit a feasibility study/audit (completed within past two years) that includes the 12 months of utility and billing data OR
· Include copies of 12 months of utility bills- either  in hard copy, or on a CD or flash drive
· For Community College Districts: If Borrower has not already signed a utility data release form as part of the Prop 39 application process and submitted it to the Chancellor's Office, Borrower shall submit the form to the Chancellor's Office before signing the Loan Agreement. 


For CHARTER SCHOOLS ONLY: In addition to 1-7 (above) 
Charter Schools must:

· Review the eligibility requirements in Attachment 5 and 
     	Submit the following:
· Completed Attachment 6- Charter Schools Information 
· Completed Attachment 7- Certificate of Good Standing for    Charter Schools 


Application Review Process:
Energy Commission staff will review the loan application.  It may be necessary to arrange a site visit to discuss the project and loan request.

Attachments to this Loan Notice:

Attachment  1: Loan Application for Energy Commission Financing 
Attachment  2: Summary of Energy Efficiency Measures in Loan    Request
Attachment  3: Sample Resolution
Attachment  4: CEQA Information
        Attachment  5: Charter Schools-Additional Eligibility Requirements 
        Attachment  6: Charter Schools-Information
Attachment  7: Charter Schools-Certificate of Good Standing for Charter     Schools    	        
 Attachment  8: Clean Energy Job Creation Fund Additional terms and        Conditions
        Attachment   9: Job Creation Estimate (hardcopy printout)











How to Submit the Application:
Send the loan application and all supporting documentation to:

California Energy Commission
ATTN: LOCAL ASSISTANCE AND FINANCING OFFICE 
ECAA LOAN PROGRAM
1516 Ninth Street, MS-23
Sacramento, CA  95814-5512

Whom Do I Contact for Assistance/Questions? 
Call or email the California Energy Commission to discuss project and facility eligibility, funding availability, and application requirements:
 (
For Assistance:
Email: 
PubProg@energy.ca.gov
(916) 
657-4630
 
(916) 654-4104 
)





	

Loan Notice Documents:
A copy of the Loan Notice, Loan Application, sample Loan Agreement, and all Attachments to this Loan Notice are available for downloading at: http://www.energy.ca.gov/efficiency/financing/




California Clean Energy Jobs
[bookmark: _GoBack]Act Program       (Revised 10/4/2016)          		Loan Notice and Application

	2	

image1.wmf

image2.png




