June 22, 2005

Ms. Maryam Ebke

Acting Director, Division of Strategic Planning

California Public Utilities Commission

505 Van Ness Ave.

San Francisco, CA  94102

Dear Ms. Ebke:

Re: Joint Agency Energy Action Plan

Enclosed herewith are comments submitted in response to the Joint Agency Energy Action Plan Meeting held on June 15, 2005. These comments were also submitted electronically at meb@cpuc.ca.gov on June 22, 2005.

If any additional attention is required concerning this matter, please contact Mr. Roberto Sarmiento at (213) 367-2421.

Sincerely,

Randy S. Howard

Executive Assistant to the Chief Operating Officer ‑ Power System
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Comments of the Los Angeles Department of Water and Power

on Topics Discussed at the 

June 15, 2005, Joint Agency Energy Action Plan II Meeting 

The Los Angeles Department of Water and Power (LADWP) welcomes this opportunity to provide comments concerning topics discussed at the EAP II meeting.

Resource Adequacy

LADWP is adequately resourced for the summer months of 2005 and 2006.  

After native load and contractual obligations are fulfilled, LADWP has made excess capacity available to California.  At this time, for the upcoming summer, approximately 500 MW of recallable is available.

Vegetation Management

California Energy Commission/California Public Utility Commission should be cautious in their assessment of the summer outlook.  The outlook appears to assume all generation and transmission systems operate without interruption.  With the statewide aging infrastructure and the lack of longer-term investments/commitments, some consideration for additional downward adjustment to the reliability quotient is probably warranted.  Another factor not discussed is the ongoing vegetation management issues (ex. Brush fires or trees tripping lines) and therefore reserve margins will need to be looked at more closely.   Currently LADWP is pursuing amendments to federal legislation for vegetation management and in view of this, is requesting for the CEC/CPUC’s support for stronger vegetation management legislation.  

Distributed Generation

From LADWP’s experience, increases in natural gas costs has forced DG’s to shut down and companies go to the grid for energy, thus adding to the load.  The CEC/CPUC should be cautious when depending on increased distributed generation (DG) to alleviate load.  

Renewables

True to its commitment to renewable energy, LADWP will be increasing its renewable sales by 1 percent or greater per year.  LADWP is continuing to make investments in renewable energy and energy efficiency:

· Pine Tree Wind Farm - $255 million

· Power Plant 2 modernization (hydro facility) - $19.5 million

· Renewable distributed generation - $24.5 million

· Energy Efficiency – $23 million

Other LA’s investments:

· Modernization of the Castaic Pump Storage Facility - $17 million

· Devers-Palo Verde Line 2 - $210 million

Governor’s Climate Change Proposal

LADWP is supportive of reducing greenhouse gas (GHG) emissions, which include carbon dioxide (CO2), methane, nitrous oxide (NOx) and hydro-fluorocarbons.  In fact, LADWP’s long-standing environmental goals and programs have included: 

· Implementing NOx emission control equipment in the Los Angeles Basin Steam plants – installation of Selective Catalytic Reduction equipment has reduced NOx emission by at least 90% on the units installed since the year 2000;
· Repowering old gas-fired steam plants with more efficient combined cycle units;
· Reducing CO2 by 5% from 1990 levels, by 2008-2012; 
· Supporting the City of Los Angeles in meeting its Climate Action Plan of 30% CO2 reduction by 2010; and
· Utilizing demand-side management and distributed generation programs, along with renewable energy resources. 
· Members of the Climate Registry.
Transportation

LADWP agrees with statements made in the EAP II document and also testaments by participants with respect to transportation, 

“… transportation fuel is a major contributor of carbon dioxide, the principal global climate change catalyst.”   [Page 9, Item 7 of the Energy Action Plan II]

Automobiles are the largest source of greenhouse emissions.  Addressing transportation fuels should be on top of  the list of issues to reduce greenhouse gas emissions and to attain the goals of the Climate Change initiative.  Promoting fuel efficient cars and alternative fuels will have a greater impact on reducing consumption of petroleum-based fuels and reducing greenhouse gas emissions in California.  

