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It has been good to hear, today, statements about the need to focus on the practical steps necessary to meeting the state’s Renewables Portfolio Standard goals.  Toward that end, I would like to address the need to simplify and speed up many aspects of the implementation process if we are to meet the goals on time.  I have three particular examples in mind.
In the Tehachapi transmission proceedings – where the goal is to create access to what we know is a huge quantity of least-cost renewable energy -- a PUC scoping memo issued last week says that granting a CPCN under P.U. Code Section 399.25 will require a showing of a sufficient number of competitive bids from Tehachapi.  But requiring such a showing is directly contrary to the very purpose of that code section, adopted as part of the RPS legislation -- namely, to make it possible to find “need” in the absence of bids and interconnection requests.  In other words, the point was to overcome the extreme difficulty of bidding and obtaining interconnection agreements for projects that cannot be built until transmission capacity becomes available some undefined number of years into the future.  I would urge the PUC to recognize this chicken-and-egg problem and simply make a judgment that building this transmission capacity is necessary to achieving the RPS goals.  The commission also needs to do more in the area of providing cost recovery certainty to Edison, the transmission owner, as CalWEA stated in a recent filing in the docket for the Antelope-Pardee CPCN (A.04-12-007).
Secondly, the PUC needs to simplify the utilities’ procurement processes, which are far too complicated and time-consuming compared with those in other states.  Outside of California, utilities accept various risks as a matter of course.  Here, we spend many months negotiating 60-page contracts, and developers end up taking risks that complicate and jeopardize the financing of their projects – and our RPS goals. 
I have heard that the utilities perceive that there is a lack of competition in RPS solicitations.  If that is true, the commission must consider, as part of the reason, the cost to bidders of participating, coupled with enormous uncertainty over the construction of necessary transmission capacity.  To encourage bidders and increase the chances of projects coming on line on time, more workable terms and conditions are needed (and CPCNs need to be issued).  While there have been some improvements in the proposed 2005 contracts, California’s market still looks very complicated and costly to companies that have many development opportunities elsewhere around the country.

Thirdly, both commissions should act on a recommendation that was made in a report to the Energy Commission about a year ago to automate the process of collecting the data that we need to conduct renewable resource integration studies (Edison’s Gary Schoonyan mentioned these studies earlier today as worthy of being listed in the EAP).  It took 2-½ years to get usable data from the Cal-ISO for the initial integration studies.  To avoid this kind of lag in conducting further studies that will look at integrating 20% renewable energy into the system, the utilities should be directed to deliver quality-checked data streams to the Energy Commission that would then be aggregated and stored in a public data base.  This process should be put in place immediately.
Finally, I would like to echo Jan Smutny-Jones’ statement regarding the importance of addressing the maintenance of the state’s existing base of renewable energy (which constitutes about 12% of our 20% goal) as part of the Energy Action Plan

In closing, while it is exciting and environmentally necessary to set a goal of 33% renewables by 2020, I would join PG&E in urging you to place your primary focus on the practical steps that we need to take now to meet our 20%-by-2010 goal on time.   


Thank you.
