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This presentation dated March 2007 contains material non-public information about Esperanza Energy LLC and/or its affiliates, including its parent company, Tidelands Oil & Gas
Corporation (collectively, “Esperanza”). Recipient acknowledges that it is aware (and that its agents, employees and representatives who are apprised of this matter have been
advised) that U.S. securities laws prohibit any person or entity in possession of material non-public information about a company from purchasing or selling securities of such
company. Recipient agrees to use such information in accordance with its compliance policies, contractual obligations, and all applicable laws, including federal and state
securities laws.

This presentation is being furnished solely for purposes of Recipient’s evaluating a business relationship with Esperanza. By delivering this document, Esperanza is not incurring
any obligation to Recipient with respect to any aspect of the project described herein (the “Project”) or with respect to any transaction related thereto, including, without limitation,
any obligations for damages or expenses for failure to enter into any transaction related to the Project.

Recipient acknowledges the terms of this confidentiality notice (“Confidentiality Notice”) and will be deemed to have agreed to the provisions hereof. If Recipient is not willing to
accept this presentation and other confidential information on the terms set forth in this Confidentiality Notice, Recipient is required to return this document and any other
confidential information to Esperanza. In the event that Recipient and Esperanza enter into a separate confidentiality agreement with respect to the Project subsequent to
Recipient’s acceptance of this presentation and there is any conflict between such subsequent confidentiality agreement and the provisions of this Confidentiality Notice that
directly relate to Recipient’s obligation to keep confidential the information contained herein, the conflicting terms of such subsequent confidentiality agreement shall govern.

As used herein: “Confidential Information” refers to this presentation and any other information regarding Esperanza or the Project furnished or communicated to Recipient by or
on behalf of Esperanza with respect to the Project (whether prepared or communicated by Esperanza, its advisors or otherwise). Recipient acknowledges that Esperanza
considers the Confidential Information to include confidential and proprietary information and agrees that it shall use reasonable precautions in accordance with its established
procedures to keep the Confidential Information confidential; provided however that (i) it may make any disclosure of such information to which Esperanza gives its prior written
consent and (ii) any of such information may be disclosed to its partners, directors, officers, employees, agents, counsel, auditors, affiliates, advisors and representatives
(collectively, “Representatives”) (it being understood that such Representatives shall be informed by it of the confidential nature of such information and shall be directed by the
Recipient to treat such information in accordance with the terms of this Confidentiality Notice). Recipient agrees to be responsible for any breach of this Confidentiality Notice that
results from the actions or omissions of its Representatives.

Recipient shall be permitted to disclose the Confidential Information in the event that it is required by law or regulation or requested by any governmental agency or other
regulatory authority (including any self regulatory organization having or claiming to have jurisdiction) or in connection with any legal proceedings. The Recipient agrees that it will
notify Esperanza as soon as practical in the event of any such disclosure (other than at the request of a regulatory authority), unless such notification shall be prohibited by
applicable law or legal process. Recipient shall have no obligation hereunder with respect to any Confidential Information to the extent that such information (i) is or becomes
generally available to the public other than as a result of a disclosure by the Recipient or its Representatives in violation of this agreement, or (ii) was within the Recipient’s
possession prior to its being furnished pursuant hereto or is or becomes available to the Recipient on a non-confidential basis from a source other than the Borrower or its
Representatives, provided that the source of such information was not known by the Recipient to be bound by a confidentiality agreement with other contractual, legal or fiduciary
obligation of confidentiality to the Borrower or any other party with respect to such information.
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Port Esperanza
What Is it?

* Potential offshore LNG import facility

* Innovative, second generation design
* Facility allows any LNG vessel to dock
o Operation provides reliable service

e Connects to existing NG network
 Minimum environmental impacts
 Environmentally responsible project
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Port Esperanza
Where IS It?

o Offshore Los Angeles area

e 15 miles from Port of Long Beach

e 10 miles from closest point of land
NG pipe to very large, liquid market
* Near established shipping lanes

* Near existing oil/gas platforms

e Sheltered by islands
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Port Esperanza
Where IS It?
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Port Esperanza
Where Is 1t?

ESPERANZA

ENEROY LLC




Port Esperanza
How are we different?

e Superior location—close to markets

* Innovative design—maximum flexibility and
operational reliability

o Competitive development costs
o Minimum environmental impacts

» Environmentally responsible project +
environmental benefit

 Documented California policy support for LNG

e Early stakeholder consultation with positive
results
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Port Esperanza
How are we different?

* Benefits from lessons learned with other LNG
project filings

 Chosen design and location minimizes
community opposition impacting other projects

e “Green” design matches California’s culture

 Team listens carefully to stakeholder guidance

 Team fully understands permitting process and
requirements

e Team well connected to commercial interests



Port Esperanza

* For additional information, contact:

e Jim Smith at smith@tidelandsoilandgas.com

e 210-764-8642

e Terry Mitchell at tmitche2@ix.netcom.com

e 281-507-6883

 David Maul at dave@ maulenergyadvisors.com

e 530-304-8096
« Dan Tormey at dtormey@entrix.com
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Port Esperanza

e Thank you for your interest.

e Questions?
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