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> EPNG Project Updates

@ Samalayuca
® Order received 8/31/12

® In-service by July, 2013
@ New permitted capacity! on Norte Crossing: 366 MMcfd
® Revised permitted capacity! on existing Sam. Lateral from 308 to
545 MMcfd
@ Wilcox |

® Order received 10/16/12

® In-service by April, 2013

® Increased permitted capacity! from 208 to 446 MMcfd
@ Wilcox Il

® FERC Filingin 1Q 2013

® |n-service by 2014

® No additional permitted capacity! compared to Wilcox |

1 “permitted capacity” refers to the allowed export capacity per Presidential permit



> EPNG Project Updates Cont’d

@ Sasabe
® Precedence Agreement with MGl on 11/14/12 for 25 years
starting at 200 MMcfd
® FERCFilingin 1Q 2013
® [n-service by September, 2014
@ Design capacity of 800 MMcfd
@ Permitted capacity! has not been determined

Total incremental capacity to Mexico from new projects
exceeds 1.8 Bcfd

1 “permitted capacity” refers to the allowed export capacity per Presidential permit



Mexico Drivers of Growth

Sempra and TransCanada Awarded Mexico Pipeline Contracts
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EPNG Throughput Trends

2012 YTD EPNG Throughput

Volume (MMcfd)
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2011 EPNG Throughput by
Destination

EPNG’s percentage of
volume to CA and EOC
decreased while power gen
increased compared to 2011

2012 YTD EPNG Throughput by
Destination




Natural Gas Demand Forecast

5 U.S. Desert SW Region
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Arizona demand falls off slightly on
lower power generation demand, but
picks up in later years on new gas-fired
generation and an improving economy
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California gas demand remains flat
with gains in gas-fired generation
offset by increases in renewable
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Source: Kinder Morgan August, 2012 Macro
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Unemployment Rate

Economy Rebounding Modestly

Desert Southwest Unemployment by State
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According to Standards and Poors,

housing prices in Los Angeles and

Phoenix have risen from their low
point and are trending upwards

Sources: U.S. Census Bureau; S&P Case-Schiller Report
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Although still high compared to
2008, unemployment rates in
Arizona and California have
improved since 2009-2010
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Questions?

’

Thank You For Your Time
and Attention!
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