PUBLIC BENEFIT PROGRAMS
The California Experience

William J. Keese, Chairman
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LAYING THE GROUNDWORK
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WP pUBLIC BENEFITS PROGRAM

* New Investments in Renewable
Energy Technologies

e Public Interest RD&D

 Cost-Effective Demand Side Management to
promote Energy Efficiency and Conservation

e Services for Low Income Customers
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W USE OF PUBLIC GOODS FUNDS
by Program Type

Public goods program funds equal $620 million each
year which is 3% of electricity revenues for
Investor owned utilities in California

PUBLIC INTEREST ENERGY EFFICIENCY

ENERGY RESEARCH ' PROGRAMS
$62 MILLION $240 MILLION

RENEWABLE ENERGY I ‘ LOW INCOME

PROJECTS WEATHERIZATION
$135 MILLION $183 MILLION
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RENEWABLES PROGRAM

$135 million each year for a total of $540 million over 4 years
established the following renewable energy accounts
for California

EMERGING
TECHNOLOGIES

$54 MILLION

CUSTOMER-SIDE
PURCHASES

$81 MILLION

TECHNOLOGIES
$162 MILLION

EXISTING a
TECHNOLOGIES

$243 MILLION

576 Million
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CALIFORNIA ENERGY
COMMISSION PIER PROGRAM

PIER

Fublic Interest Energy Ressareh
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PIER PROGRAM
ALLOCATIONS

Programs Approved to Date

ENVIRONMENTAL ADVANCED GENERATION

$8.3 MILLION , k $11.1 MILLION

INDUSTRIAL
STRATEGIC * k AGRICULTURE
RESEARCH

$1.5 MILLION
$6.2 MILLION

BUILDINGS ‘ K
10.4 MILLION RENEWABLES

$11.4 MILLION
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CALIFORNIA BOARD FOR
ENERGY EFFICIENCY

1999 Programs — $254 Million

RESIDENTIAL
$90 MILLION

¢

NONRESIDENTIAL
$126 MILLION

K NEW CONSTRUCTION
$38 MILLION
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LOW INCOME ASSISTANCE
PROGRAM
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MUNICIPAL UTILITIES
PUBLIC BENEFITS PROGRAMS

 Munis required to allocate 2.85% of revenues
to public benefits programs

 May allocate among 4 program categories
In any manor
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KEY LESSONS

 Peg public interest funding to the utility
level expenditures for energy efficiency,

low iIncome, and research and development

« Commitment and continuity are
critical for program success
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CALIFORNIA
RENEWABLE SUPPORT

Pre-AB1890 AB1890 Post AB1890
Implementation

55% State Tax Credits Period

solar $135 MILLION Tax Credits?
wind EACH YEAR

biomass
geother

Renewable Portfolio?

Standard Offer Other?
1,2,3 and 4 contracts

Pre-1989 1998 1999 2000 2001

CALIFORNIA ENERGY COMMISSION



RATEPAYER-FUNDED RD&D
EXPENDITURES

$160 Pre-AB1890
5140

$120 AB1890
sica Implementation
Period Post AB1890
$80
Future

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
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CALIFORNIA DEMAND SIDE
MANAGEMENT SPENDING

Pre-AB1890
Millions

5450

AB1890
$350 Implementation
Period
$300 Post AB1890
$250
Future
$200
$150
5100
550
S0

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 E'DDI
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Just do It!
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