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COMMENTS OF

RIDGEWOOD RENEWABLE POWER, LLC ON 

RENEWABLE PORTFOLIO STANDARD ELIGIBILITY GUIDEBOOK – DRAFT GUIDEBOOK

Ridgewood Renewable Power, LLC (“Ridgewood”) is pleased to submit comments on the Renewable Portfolio Standard Eligibility Guidebook – Draft Guidebook  (the “Draft Guidebook”).  Ridgewood is a developer, owner and operator of renewable electricity generating facilities in California, throughout the United States and in the United Kingdom.  Ridgewood has actively participated in the development of renewable portfolio standards (“RPSs”) in many states, and, through its  affiliate Ridgewood Olinda, LLC, has participated extensively both in this Commission’s, and in the California Public Utility Commission’s (“CPUC”), proceedings to implement the California RPS.  Ridgewood has brought its experience in other RPS to these proceedings, and those at the CPUC, in an effort to assist both this Commission and the CPUC in identifying workable solutions to complex problems raised by the RPS implementing legislation, with the goal of allowing renewable generators to develop new resources to supply electricity to California.  

Ridgewood has reviewed the Draft Guidebook, and wishes to commend the Commission and its staff on the result.  The Draft Guidebook represents the potential completion of yet another important milestone in the implementation of the RPS, and resolves several issues in the most effective manner possible.  In particular, Ridgewood fully supports the Draft Guidebook’s provisions addressing the criteria for repowering and the precertification process.  There are, however, two areas in which Ridgewood believes the Draft Guidebook should be revised: (1) the delivery requirements imposed on out-of-state generators, and (2) the proposed definition of the Renewable Energy Credit (the “REC”).  

I.
Delivery Requirements.


Ridgewood generally supports the delivery requirements set forth in the Draft Guidebook on pages 14 and 15.  In particular, the delivery requirements imposed on in-state generators and those generators located out-of-state whose first point of interconnection in the Western Electricity Coordinating Council (“WECC”) transmission system is located within the state are reasonable and should result in these generators delivering electricity to California in a manner that achieves the RPS’ goals.
  The only modifications to the delivery requirements imposed on these generators are clarifications required to accommodate the California Independent System Operator’s (“CAISO”) usage of terms and function in the California electricity market, which modifications are described below in Section I.C.  However, further modifications are required to the Draft Guidebook to address the delivery requirements imposed on out-of-state generators.


A. Delivery Requirements On Out-of-State Generators Are Imposed By Statute


As an initial matter, Ridgewood is concerned with this Commission’s statement that “SB 67 may be construed as not imposing an in-state deliverability requirement for generation to qualify as eligible for the RPS.”
  Ridgewood strongly disagrees with this position.  


Public Utility Code Section 399.16
 (Section 2 of Senate Bill 67) provides that the Commission may consider an out-of-state renewable generating facility to be an “eligible renewable energy resource” under the RPS only if, among other things, it “demonstrates delivery of energy to a retail seller….”  This statutory language could not more clearly impose a delivery requirement on out‑of‑state generators.  As a result, the Commission cannot allow out-of-state generators to qualify to sell electricity under the RPS unless this statutory requirement is satisfied. 


B.
Information Required For Out-of-State Generators to Demonstrate Delivery


Given that the delivery requirement is mandated by statute, the critical issue that requires further clarification is identifying how out-of-state generators will demonstrate compliance with this mandate.  As discussed below, readily available, industry-standard information is available to accommodate this requirement.  All out-of-state generators should be required to submit to the Commission, for independent verification, (A) a “NERC tag”, (B) identification of the sink (or Point of Withdrawal), (C) identification of the source (or Point of Injection), and (D) certification that the relevant electricity was generated and delivered as described in the foregoing documentation, and otherwise complies with the statutory requirements of the RPS.  Together, these documents will allow the Commission, through the Western Renewable Energy Generation Information System (“WREGIS”), to ensure that California receives the benefits of the renewable electricity being purchased.  



A. 
NERC Tag


The first item required to demonstrate delivery is the applicable “NERC tag.”  Because the California Independent System’s (“CAISO”) control area is located entirely in-state, any out-of-state generator will necessarily be located outside the CAISO’s control area.  In order for a generator outside of the CAISO’s control area to deliver electricity into the CAISO’s control area that generator will need to engage in an “Interchange Transaction.”  The CAISO implements Interchange Transactions in accordance with the policies of the North American Electric Reliability Council (“NERC”).
  Under these policies, before the transaction is implemented the transaction must be “tagged.”  This requires, among other things, (1) that information be provided identifying the generator (the “source” or “Point of Injection”), the transmission path for delivery and the location to which the electricity will be delivered (the “sink” or “Point of Withdrawal”), and (2) that the relevant parties confirm that the transaction can be implemented.
  The source is the WECC-registered substation (or Node), but not the market hub (or Zone) that interconnects with, or is closest to, the out-of-state generator.  The sink is the substation (or  Node) or market hub (or Zone) that serves the load consuming the electricity (collectively, such Nodes and Zones are referred to herein as “Points of Withdrawal”).  This tag is the “NERC Tag.”  The Interchange Transaction cannot be implemented unless the NERC Tag is issued for that transaction.
  Because no generator can deliver electricity from outside the CAISO’s control area into the CAISO’s control area without obtaining a NERC Tag, every out-of-state generator that actually delivers electricity to a “retail seller” will receive a NERC Tag, and should be required to deliver this tag as part of the process of demonstrating that the electricity has been properly delivered.


It is important to note that while the process is very technical, it is also a standardized process, applicable to all generators throughout the United States and Canada, with which all generators that sell electricity outside of their immediate control area are familiar.  Irrespective of any delivery requirements imposed by the Commission, no generator outside of the CAISO’s control area will be able to actually deliver electricity to a retail seller, as required by the statute, without having first obtained a proper NERC tag.  There is simply no reason why a generator cannot provide this tag as part of the process of demonstrating delivery.



B.
Identification of the Point of Withdrawal


In addition to the NERC Tag, an out-of-state generator should also be required to identify specifically the Point of Withdrawal for its electricity, and verify that this Point of Withdrawal satisfies the applicable statutory requirements.  As noted above, the statute requires that, in order for an out-of-state generator to qualify as an eligible renewable resources that generator’s electricity must be delivered to a “retail seller.”  Under Section 399.12, a “retail seller” includes electrical corporations, but specifically excludes local, publicly‑owned electrical utilities.  There are a substantial number of Points of Withdrawal throughout the CAISO’s control area and the state, most of which serve “retail sellers,” but many that do not.  As a result, in addition to confirming that the Point of Withdrawal is within the state, an out-of-state generator should be required to identify the Point of Withdrawal to which the electricity was delivered, and confirm that the Point of Withdrawal is one used to serve the load of a “retail seller.”  This would include all Points of Withdrawal that serve the load of the investor-owned utilities, but would exclude any Points of Withdrawal used by municipal utilities and irrigation districts, among others, that, by statute, do not qualify as appropriate Points of Withdrawal for use under the RPS.


Without this type of delivery requirement, the policies underlying the RPS will not be achieved.  Under Section 399.11, the State Legislature stated that the RPS was created “for the purpose of increasing the diversity, reliability, public health and environmental benefits of the energy ….”  However, if electricity is not delivered to the appropriate Point of Withdrawal, no fossil-fired generation in California, or the relevant retail seller’s service territory, is reduced as a result of the electricity purchases.  As a result, the retail seller, and the state, does not receive the environmental benefits of the renewable energy purchases.  


This problem was recently encountered by the Los Angeles Department of Water and Power (“LADWP”) when it implemented its Green Power Program.  LADWP’s Green Power Program purported to allow its electricity customers to satisfy their electricity needs with renewable electricity.  The amount of load that opted to receive electricity service under this program exceeded the amount of renewable generation that LADWP had available.  As a result, LADWP continued to use coal, natural gas, and other non-renewable electricity sources to actually generate and supply the electricity and purchased “green tickets” to label that electricity “green.”  The green tickets represented the environmental attributes of electricity generated by renewable sources separated from the actual electricity.  In August 2002, an audit report was released describing this program in detail, and finding that the use of green tickets did not result in the displacement of any fossil-fuel generation and the Los Angeles air basin received no air quality benefits resulting from the use of green tickets.
  Under public pressure, the LADWP has since discontinued the use of green tickets, and is investing directly in new renewable resources that will actually deliver electricity to its customers.


This Commission must not allow California’s RPS to repeat the mistakes made by LADWP.  Supplemental Energy Payments, and the other costs of the RPS, should not be used to pay for environmental benefits that do not materialize in this state.  This would be unfair to Californians and inconsistent with the stated intent of the RPS.  Exporting funds to out-of-state resources, without importing the actual electricity will result in no change in the dispatch of fossil-fueled generation in California, and cause out-of-state electricity consumers to benefit from the purchases made under the RPS.  As a result, it is critical that this Commission adopt a clear delivery standard applicable to out-of-state generators in order to ensure that the environmental benefits being paid for by California ratepayers actually materialize in this State.



C.
Identification of the Point of Injection


Finally, out-of-state generators should be required to identify the source (or Point of Injection) of their electricity.  This must be the nearest WECC-registered substation (a Node) for the resource and cannot be the market hub (or Zone) of the out-of-state generator.  This would allow the Commission to verify that, in fact, the relevant electricity was delivered to the WECC system from the resource seeking to qualify as an “eligible renewable resource” rather than from any other resource.  This information is readily available to the applicable generator, and requiring the generator to provide this information places no significant or additional burden on it. 



D. 
Independent Verification and Sworn Statement


Finally, the WREGIS Administrator needs to independently verify, that during the term of the NERC tag, the out-of-state facility’s electrical production, on an hour-by-hour basis, corresponds with the settlement records of the adjacent control area, the NERC tag and with the settlement records of the CAISO.  Along with the foregoing information, each out-of-state generator should be required to submit a sworn statement that during the term of the NERC tag the resource’s electrical energy was neither sold, retired, claimed, represented as part of electrical energy sold elsewhere nor used to satisfy obligations in another jurisdiction as being renewable energy and that the renewable electricity was actually generated and delivered to California as described in the information submitted.  This final piece of information provides the Commission with the representation that it needs in order to comply with its verification obligations under Section 399.13(b).  Ridgewood’s proposed modifications to the Draft Guidebook required to implement this proposed delivery requirement are attached hereto as Attachment A.


C.
Additional Modifications Required to Accommodate CAISO


In addition to the foregoing issues, before the Commission adopts the final delivery requirements, any proposed language should be sent for comment to the CAISO.  The CAISO is responsible for implementing all transactions that will be implemented under the RPS, and it is essential that the delivery requirements are consistent with the CAISO’s terminology and performance of tasks.  For example, the Draft Guidebook would allow a renewable generator to qualify as an eligible renewable  resource if it has a long-term contract to sell electricity to the CAISO.
  In fact, the CAISO does not enter into any long‑term contracts with generators of the purchase of electricity.  In addition, the Draft Guidebook require that generators deliver electricity to market hubs and substations.  The terminology used by the CAISO for similar points is Zones and Nodes, respectively.  The modifications to the Draft Guidebook being proposed by Ridgewood accommodate this usage of terms to the best of its knowledge.  However, in order to ensure appropriate language is used, the CAISO’s input is essential.  

II.
Definition of the REC
The Draft Guidebook also purports to define the  REC.  Ridgewood requests that the definition be removed from the Draft Guidebook because, as discussed below, it is inconsistent with the current CPUC definition of the REC, and the definition is the subject of further proceedings at the CPUC.  Defining the REC at this time, and in the manner set forth in the Draft Guidebook,  will first create an inconsistency concerning which environmental attributes must be acquired and sold under the RPS, and will burden interested parties by requiring them to litigate this issue both here at this Commission, and at the CPUC.  


A. Definition Conflicts with CPUC Definition

The Draft Guidebook’s definition of the REC is inconsistent with the CPUC’s current definition of the REC.  The Draft Guidebook finds that the RECs “incorporate all environmental attributes associated with the generation of electricity…”  The CPUC, however, in decision No. 03-06-071 (the “RPS Decision”), after hearing extensive testimony and arguments on this issue, and, based on an extensive factual record, concluded that while there will be a general presumption that all environmental attributes associated with generating electricity using renewable resources will be included in the REC and transferred to utilities, there will be specific exceptions to this presumption as well.  Most notably, the CPUC found that certain payments or subsidies related to fuel-use are not included in the REC.  These payments include credits that may be awarded to landfill gas-fired generators associated with the destruction of methane gas.  This Commission should not adopt a decision that conflicts with the CPUC’s definition.


B.  Definition of the REC is Subject to Further CPUC Proceedings

In addition, the definition of the REC is currently the subject of on-going proceedings at the CPUC.  While the RPS Decision provides critical guidance on the scope of the REC, in the current phase of the CPUC’s RPS proceeding the CPUC is expected to establish a standard definition of the REC.  In November and December of 2003, parties to the CPUC’s RPS proceeding filed briefs with the CPUC identifying which terms and conditions of the contracts entered into under the RPS must be standardized.  Virtually all parties supported establishing a standard definition for the REC.  This definition was identified as a critical point that will define what utilities must  procure in order to comply with the RPS, and will impact how generators must price the electricity sold under the RPS.  Once standardized, every RPS contract will convey to the utilities the REC as defined in that standard term.  It is critical that this Commission’s definition of the REC match, precisely, with the CPUC’s definition.  Any inconsistency in this definition will create substantial compliance problems both for utilities and generators.  This issue is expected to be resolved by the CPUC this year, before any solicitations are held under the RPS.

As a result, Ridgewood requests that the CEC refrain from implying in any way that the guidelines are adopting a definition of the REC, and defer to the CPUC’s definition.  The modifications to the Draft Guidebook required to implement this request are set forth in Attachment B.

III.
Conclusion.


For the reasons set forth above, Ridgewood requests that the Draft Guidebook be modified, clarifying the information required to be provided by out of state generators to demonstrate deliver of electricity to retail sellers, and removing the definition of the REC.  The specific modifications to the Draft Guidebook are attached hereto as Attachments A and B.  These modifications will help ensure (1) that electricity is properly delivered so that California receives the benefits of the renewable electricity it is

/ / / / 

/ / / / 

/ / / / 

/ / / / 

purchasing, and (2) that there is a consistent definition of which environmental attributes are included in the REC that must be acquired in order for renewable electricity to qualify under the RPS.  

Respectfully submitted,

/s/ PAUL C. LACOURCIERE

_____________________

Carol A. Smoots


Paul C. Lacourciere

Thelen Reid & Priest, LLP

101 Second Street, Suite 1800

San Francisco, CA 94105

Telephone: (415) 371-1200

Facsimile:  (415) 369-8765

Attorneys for Ridgewood Renewable Power, LLC

February 9, 2004

Attachment A

Comments of Ridgewood Renewable Power, LLC On

Renewable Portfolio Standard Eligibility Guidebook – Draft Guidebook

February 9, 2003

Revisions to Pages 14 and 15 of Renewable Portfolio Standard Eligibility Guidebook – Draft Guidebook  

Eligibility of Out-of-State Facilities
The generation from a renewable facility located out-of-state may be eligible for the RPS and SEPs if the facility meets the eligibility requirements described above, delivers its electricity to a retail seller as required by statute, and in addition satisfies all of the requirements in one of the following categories:

1. The facility:

a) Has a its first point of interconnection to the Western Electricity Coordinating Council (WECC) registered substation transmission system within the state, as defined in Appendix B, as its first point of interconnection, 


b) Participates in the Energy Commission’s RPS tracking and verification system

2. The facility:

a) Is located so that it is or will be connected to the WECC transmission system

b) Is developed with guaranteed contracts to sell its power to end-users subject to the funding requirements of Public Utilities Code section 381 (i.e. end use customers of California IOUs) during the period in which it receives SEPs

c) Does not cause or contribute to any violation of a California environmental quality standard or requirement

d) If it is located outside the United States, is developed and operated in a manner that is protective of the environment as a similar facility located in California

e) Participates in the Energy Commission’s RPS tracking and verification system

(f) Satisfies the delivery requirements set forth below under the heading Delivery Requirements For Out-of-State Facilities.

g) Meets any other conditions established by the Energy Commission in the future.

Out-of-state generators falling within category 1 or 2 above are subject to the same deliverability requirement as in-state generators. All generators must deliver their power to an in-state market hub (or Zone) or in-state substation (or Node) in the WECC transmission system. The specific in-state delivery location may be designated by the contracting IOU under the power purchase agreement between the IOU and renewable supplier. 

3.
A third category exists for out-of-state facilities that are eligible for RPS only, not SEPs.

These facilities must meet all of the following criteria:

1. Have guaranteed contracts to sell their generation to retail sellers or the Independent System Operator.
2. Demonstrate delivery of their generation to the in-state market hub or in-state substation of the WECC transmission system designated by the retail seller or the Independent System Operator in accordance with the delivery requirements set forth below under the heading Delivery Requirements For Out-of-State Facilities.. 

3. Participate in the Energy Commission’s RPS tracking and verification system.

Delivery Requirements For Out-of-State Facilities

A.
In order for the electrical energy from an out-of-state facility to qualify as an eligible renewable energy resource under P.U. Code Section 399.16, the facility must satisfy all of the following requirements:

· Submit for acceptance and receive acceptance of, a NERC tag between the CAISO and the operator of the control area in which the out-of-state facility is located, which control area must be adjacent to the CAISO’s control area, and must have executed an Interconnected Control Area Operating Agreement with the CAISO.  The out-of-state facility must also have transmission rights over the ties to the CAISO’s control area. 

· The source of the renewable electricity (‘Point of Injection”) shall be the WECC-registered substation (or Node) located nearest to the out-of-state facility.  In no case, shall the Point of Injection be a market hub (or Zone) or its equivalent; and

· For the purposes of satisfying the delivery requirements for the California RPS where the out-of-state facility is not receiving SEPs, the sink (“Point of Withdrawal”) shall be either a WECC-registered load substation (or Node) of the CAISO or a market hub (or Zone) of the CAISO; or

· For the purposes of satisfying the delivery requirements for the California RPS where the out-of-state facility is receiving SEPs, the sink (“Point of Withdrawal”) shall be a WECC-registered load substation (or Node) that serves the load of a retail seller and is located in the CAISO’s control area; and

· The WREGIS Administrator shall independently verify, that during the term of the NERC tag, the out-of-state facility’s electrical production, on an hour-by-hour basis, corresponds with the settlement records of the adjacent control area, the NERC tag and with the settlement records of the CAISO; and

· The owner of or the agent for the out-of-state facility shall supply a sworn statement to the WREGIS Administrator that during the term of the NERC tag the facility’s electrical energy was neither sold, retired, claimed, represented as part of electrical energy sold elsewhere nor used to satisfy obligations in another jurisdiction as being renewable electricity and that the renewable electricity was actually generated and delivered to California as described in the information submitted hereunder.

Attachment B

Comments of Ridgewood Renewable Power, LLC On

Renewable Portfolio Standard Eligibility Guidebook – Draft Guidebook

February 9, 2003

Revisions to Page 2 of Renewable Portfolio Standard Eligibility Guidebook – Draft Guidebook  

• Renewable Energy Credit (REC) trading:

Consistent with CPUC Decision 03-06-071 (June 19, 2003), retail sellers that procure renewable energy and associated environmental attributes must procure the attributes necessary to satisfy their requirements under the RPS program.  forFor now generation must be bundled with the associated environmental attributes, or RECs, to qualify for the RPS.  The RECs, however, do not include all environmental attributes associated with the generation of electricity.  In particular, fuel related subsidies, or local subsidies received by the generator for the destruction of particular preexisting pollutants, including credits awarded to landfill gas fired facilities for the destruction of methane.  The full scope of the environmental attributes included in the REC is currently being resolved by the CPUC.  Once the CPUC defines the REC, this Commission will adopt that definition, and will require that the RECs incorporate all environmental attributes associated with the generation of electricity and should be transferred to the utility and then retired. A  REC procured by a utility and used toward the utility’s RPS cannot be resold.  

However, if and when a record is developed indicating that specific and well-defined attributes need not or should not be bundled, some attributes, such as site remediation or fuel-use, may be separated from the REC procured for RPS compliance. Any action by the Energy Commission and CPUC to allow RECs that are traded separately from energy to qualify for the RPS would require further deliberations and public input.

Attachment C

Comments of Ridgewood Renewable Power, LLC On

Renewable Portfolio Standard Eligibility Guidebook – Draft Guidebook

February 9, 2003

Policy 3 – Interchange

Version 5.2

[See also, “Interchange Reference Document”]

Policy Subsections
A.
Interchange Transaction Implementation

B.
Interchange Schedule Implementation
C.
Interchange Schedule Standards

D.
Interchange Transaction Modifications
Introduction

This Policy addresses the following issues:

· Responsibilities of all Purchasing-Selling Entities involved in Interchange Transactions. 

· Information requirements for Interchange Transactions.

· Requirements of Control Areas to assess and confirm Interchange Transactions.

· Accountability of Control Areas for implementing all Interchange Schedules in a manner that ensures the reliability of the Interconnections.

· Standards for Interchange Schedules between Control Areas.
· Requirements for Interchange Transaction Cancellation, Termination, and Curtailment. 
A.
Interchange Transaction Implementation

[Policy 2A, “Transmission—Transmission Operations”]

[Appendix 3A1, “Tag Submission and Response Timetables”]

[Appendix 3A2, “Tagging Across Interconnection Boundaries]

[“E-Tag Spec”]

[“Transaction Tagging Process within ERCOT Reference Document”]

Introduction

This section specifies the Purchasing-Selling Entity’s requirements for tagging all Interchange Transactions, the Control Areas’ and Transmission Providers’ obligations for accepting the tags, and Control Areas’ obligations for implementing the Interchange Transactions. The tag data is integral for providing the Control Areas, Reliability Coordinators, and other operating entities the information they need to assess, confirm, approve or deny, implement, and curtail Interchange Transactions as necessary to accommodate the marketplace and ensure the operational security of the Interconnection.

Requirements

1. Interchange Transaction arrangements. The Purchasing-selling Entity shall arrange for all Transmission Services, tagging, and contact personnel for each Interchange Transaction to which it is a party.
1.1. Transmission services. The Purchasing-Selling Entity shall arrange the Transmission Services necessary for the receipt, transfer, and delivery of the Transaction.
1.2. Tagging. The Purchasing-Selling Entity serving the load shall be responsible for providing the Interchange Transaction tag. (Note: 1. Any PSE may provide the tag; however, the load-serving PSE is responsible for ensuring that a single tag is provided. 2. If a PSE is not involved in the Transaction, such as delivery from a jointly owned generator, then the Sink Control Area is responsible for providing the tag. PSEs must provide tags for all Interchange Transactions in accordance with Requirement 2.)

1.3. Contact personnel. Each Purchasing-selling Entity with title to an Interchange Transaction must have, or arrange to have, personnel directly and immediately available for notification of Interchange Transaction changes. These personnel shall be available from the time that title to the Interchange Transaction is acquired until the Interchange Transaction has been completed.
1.4. E-Tag monitoring. Control Areas, Transmission Providers, and Purchasing-Selling Entities who are responsible for a tagged Transaction shall have facilities to receive unsolicited notification from the Tag Authority of changes in the status of a tag with which the user is a participant.
2. Interchange transaction tagging. Each Interchange Transaction shall be tagged before implementation as required by each Interconnection as specified in the “E-Tag Spec” or “Transaction Tagging Process within ERCOT Reference Document.” In addition to providing necessary operating information, the Interchange Transaction tag is the official request from the Purchasing-Selling Entity to the Control Areas to implement the Interchange Transaction. The information that must be provided on the tag is listed in Appendix 3A4.
2.1. Application to Transactions. All Interchange Transactions and certain Interchange Schedules shall be tagged. In addition, intra-Control Area transfers using Point-to-Point Transmission Service
 shall be tagged. This includes:
· Interchange Transactions (those that are between Control Areas).
· Transactions that are entirely within a Control Area.
· Dynamic Interchange Schedules (tagged at the expected average MW profile for each hour). (Note: a change in the hourly energy profile of 25% or more requires a revised tag.)
· Interchange Transactions for bilateral Inadvertent Interchange payback (tagged by the Sink Control Area).
· Interchange Transactions established to replace unexpected generation loss, such as through prearranged reserve sharing agreements or other arrangements, are exempt from tagging for 60 minutes from the time at which the Interchange Transaction begins (tagged by the Sink Control Area). [See also, Policy 1E2 and 2.1, “Disturbance Control Standard”]

2.2. Parties to whom the complete tag is provided. The tag, including all updates and notifications, shall be provided to the following entities:
· Generation Providing Entity

· Generation Control Area
· Transmission Providers

· Transmission Customers 

· Scheduling Entities 

· Intermediate Purchasing-Selling Entities (Title-Holders)

· Load Control Area
· Load-Serving Entity

· Market Redispatch Notification Entities (if specified)
· Security Analysis Services
2.3. Method of transmitting the tag. The Purchasing-Selling Entity shall submit the Interchange Transaction tag in the format established by each Interconnection. [“E-Tag Spec” or “Transaction Tagging Process within ERCOT Reference Document”]
2.3.1. Tags for Interchange Transactions that cross Interconnection boundaries. Procedures are found in Appendix 3A2, “Tagging Across Interconnection Boundaries.”

2.4. Interchange Transaction submission time. To provide adequate time for Interchange Schedule implementation, Interchange Transactions shall be submitted as specified in Appendix 3A1, “Tag Submission and Response Timetable.”

2.4.1. Exception for security reasons. Exception to the submission time requirements in Section 2.4 is allowed if immediate changes to the Interchange Transactions are required to mitigate an Operating Security Limit violation. The tag may be submitted after the emergency Transaction has been implemented but no later than 60 minutes.
2.5. Confirmation of tag receipt. Confirmation of tag receipt shall be provided to the Purchasing-Selling Entity who submitted the tag in accordance with Interconnection tagging practices. [“E-Tag Spec”]
2.6. Tag acceptance. An Interchange Transaction tag shall be accepted if all required information is valid and provided in accordance with the tagging specifications in Requirement 2.
3. Interchange Transaction tag receipt verification. The Sink Control Area shall verify the receipt of each Interchange Transaction tag with the Transmission Providers, and Control Areas on the Scheduling Path before the Interchange Transaction is implemented. 
4. Interchange Transaction assessment. Generation Providing Entities, Load Serving Entities, Transmission Providers, Control Areas on the Scheduling Path, and other operating entities responsible for operational security shall be responsible for assessing and “approving” or “denying” Interchange Transactions as requested by Purchasing-selling Entities, based on established reliability criteria and adequacy of Interconnected Operations Services and transmission rights as well as the reasonableness of the Interchange Transaction tag.  Generation Providing Entities and Load Serving Entities may elect to defer their approval responsibility to their Host Control Area.  This assessment shall include the following:
The Control Area assesses:

· Transaction start and end time

· Energy profile (ability of generation maneuverability to accommodate)

· Scheduling Path (proper connectivity of Adjacent Control Areas)


The Transmission Provider assesses:

· Valid OASIS reservation number or transmission contract identifier

· Proper transmission priority

· Energy profile accommodation (does energy profile fit OASIS reservation?)

· OASIS reservation accommodation of all Interchange Transactions

· Loss accounting

The Generation Providing Entity and Load-Serving Entity assess:

· Transaction is valid representation of contractually agreed upon energy delivery

4.1. Tag corrections. During the Control Areas’ and Transmission Providers’ assessment time, the Purchasing-Selling Entity who submitted the tag may elect to submit a tag correction. Tag corrections are changes to an existing tag that do not affect the reliability impacts of the Interchange Transaction; therefore, tag corrections do not require the complete re-assessment of the tag by all Control Areas and Transmission Providers on the Scheduling Path, or the completion and submission of a new tag by the Purchasing-Selling Entity. The Sink Control Area shall notify all Control Areas and Transmission Providers on the Scheduling Path of the correction, and specifically alert those entities for which a correction has impact. Entities who are impacted by the correction will have an opportunity to reevaluate the tag status.  The timing requirements for corrections are found in Appendix 3A1, “Tag Submission and Response Timetable.” Tag items that may be corrected are found in Appendix 3A4, “Required Tag Data.” A description of those entities who may correct an Interchange Transaction tag is found in Appendix 3D, “Transaction Tag Actions.” [See Appendix 3A1 Subsection C, Interchange Transaction Corrections.]

5. Interchange Transaction approval or denial. Each Control Area or Transmission Provider on the Scheduling Path responsible for assessing and “approving” or “denying” the Interchange Transaction shall notify the Sink Control Area. The Sink Control Area in turn notifies the Purchasing-Selling Entity who submitted the Interchange Transaction tag, plus all other Control Areas and Transmission Providers on the Scheduling Path. Assessment timing requirements are found in Appendix 3A1, “Tag Submission and Response Timetable.” A description of those entities who may approve or deny an Interchange Transaction is found in Appendix 3D, “Transaction Tag Actions.”

5.1. Interchange Transaction denial. If denied, this notification shall include the reason for the denial.
5.2. Interchange Transaction approval. The Interchange Transaction is considered approved if the Purchasing-Selling Entity who submitted the Interchange Transaction tag has received confirmation of tag receipt and has not been notified that the transaction is denied.
6. Responsibility for Interchange Transaction implementation. The Sink Control Area is responsible for initiating the implementation of each Interchange Transaction as tagged in accordance with Policy 3.A. Requirement 2 (and its subparts). The Interchange Transaction is incorporated into the Interchange Schedule(s) of all Control Areas on the Scheduling Path in accordance with Policy 3B.
6.1. Tag requirements for Interchange Transaction implementation. The Control Area shall implement only those Interchange Transactions that:
· Have been tagged in accordance with Requirement 2 above, or,
· Are exempt from tagging in accordance with Requirement 2.1 above.
7. Tag requirements after curtailment has ended. After the curtailment of a Transaction has ended, the Interchange Transaction’s energy profile will return to the originally requested level unless otherwise specified by the Purchasing-Selling Entity. [See Interchange Transaction Reallocation During TLR Levels 3a and 5a Reference Document, Version 1 Draft 6.]
8. Confidentiality of information. Reliability Coordinators, Control Areas, Transmission Providers, Purchasing-Selling Entities, and entities serving as tag agents or service providers as provided in the “E-Tag Spec” shall not disclose Interchange Transaction information to any Purchasing-Selling Entity except as provided for in Requirement 2.2 above, “Parties to whom the complete tag is provided.”

B. Interchange Schedule Implementation

[Policy 2A, “Transmission—Transmission Operations”]

Introduction

This section explains Control Area requirements for implementing the Interchange Schedules that result from the Interchange Transactions tagged by the Purchasing-Selling Entities in Section A. 

Requirements

1. Control Areas must be adjacent. Interchange Schedules shall only be implemented between Adjacent Control Areas.

2. Sharing Interchange Schedules details. The Sending Control Area and Receiving Control Area must provide the details of their Interchange Schedules via the Interregional Security Network as specified in Policy 4.B.

3. Providing tags for approved Transactions to the Reliability Coordinator. The Sink Control Area shall provide its Reliability Coordinator the information from the Interchange Transaction tag electronically for each Approved Interchange Transaction.
4. Interchange Schedule confirmation and implementation. The Receiving Control Area is responsible for initiating the confirmation and implementation of the Interchange Schedule with the Sending Control Area.

4.1. Interchange Schedule agreement. The Sending Control Area and Receiving Control Area shall agree with each other on the: 

· Interchange Schedule start and end time

· Ramp start time and rate

· Energy profile

This agreement shall be made before either the Sending Control Area or Receiving Control Area makes any generation changes to implement the Interchange Schedule.

4.1.1. Interchange Schedule standards. The Sending Control Area and Receiving Control Area shall comply with the Interchange Schedule Standards in Policy 3C, “Interchange – Schedule Standards.”
4.1.2. Operating reliability criteria. Control Areas shall operate such that Interchange Schedules or schedule changes do not knowingly cause any other systems to violate established operating reliability criteria.

4.1.3. DC tie operator. Sending Control Areas and Receiving Control Areas shall coordinate with any DC tie operators on the Scheduling Path.

5.
Maximum scheduled interchange. The maximum Net Interchange Schedule between two Control Areas shall not exceed the lesser of the following:

5.1.
Total capacity of facilities. The total capacity of both the owned and arranged-for transmission facilities in service between the two Control Areas, or

5.2.
Total Transfer Capability. The established network Total Transfer Capability (TTC) between the Control Areas, which considers other transmission facilities available to them under specific arrangements, and the overall physical constraints of the transmission network. Total Transfer Capability is defined in Available Transfer Capability Definitions and Determination, NERC, June 1996.

C.
Interchange Schedule Standards

Standards
1.
Interchange Schedule start and end time. Interchange Schedules shall begin and end at a time agreed to by the Source Control Area, Sink Control Area, and the Intermediary Control Areas.

2. Ramp start times. Control Areas shall ramp the Interchange equally across the start and end times of the schedule.

3. Ramp duration. Control Areas shall use the ramp duration established by their Interconnection as follows unless they agree otherwise:

3.1. Interchange Schedules within the Eastern and ERCOT Interconnections. ten-minute ramp duration.

3.2. Interchange Schedules within the Western Interconnection. 20-minute ramp duration.

3.3. Interchange Schedules that cross an Interconnection boundary. The Control Areas that implement Interchange Schedules that cross an Interconnection boundary must use the same start time and ramp durations.

3.4. Exceptions for Compliance with Disturbance Control Standard and Line Load Relief. Ramp durations for Interchange Schedules implemented for compliance with NERC’s Disturbance Control Standard (recovery from a disturbance condition) and Interchange Transaction curtailment in response to line loading relief procedures may be shorter, but must be identical for the Sending Control Area and Receiving Control Area [See also Policy 1B, “Generation Control Performance – Disturbance Control Standard,” Requirement 2 and subsections on contingency reserve.]
4. Interchange Schedule accounting. Block accounting shall be used. 

D. 
Interchange Transaction Modifications 

Introduction

This section specifies Purchasing-Selling Entity’s, Transmission Provider’s and Control Area’s rights and requirements for modifying an Interchange Transaction tag after it has been approved and implemented as described in the preceding sections. 

Requirements

1. Interchange Transaction modification for market-related issues. The Purchasing-Selling Entity that submitted an Interchange Transaction tag may modify an Interchange Transaction tag that is in progress or scheduled to be started.  These modifications may be made due to changes in contracts, economic decisions, or other market-based influences.  In cases where a market operator is serving as the source or sink for a Transaction, then they shall have the right to effect changes to the energy flow as well (based on the results of the market clearing).
1.1. Increases.  The Interchange Transaction tag’s energy and/or committed transmission reservation(s) profile may be increased to reflect a desire to flow more energy or commit more transmission than originally requested. Necessary transmission must be either available from the earlier Transaction or provided with the increase.
1.2. Extensions.  The Interchange Transaction tag’s energy profile may be extended to reflect a desire to flow energy during hours not previously specified.  Necessary transmission capacity must be provided with the extension.  
1.3. Reductions.  The Interchange Transaction tag’s energy and/or committed transmission reservation(s) profile may be reduced to reflect a desire to flow less energy or commit less transmission than originally requested.  Reductions are used to indicate cancellations and terminations, as well as partial decreases.
1.4. Combinations of 1.1, 1.2, and 1.3 may be submitted concurrently. 

1.5. Coordination responsibilities of the Purchasing-Selling Entity.  The modification must be provided by the Purchasing-Selling Entity to the following Interchange Transaction participants:
· Generation Providing Entity

· Generation Control Area
· Transmission Providers

· Transmission Customers 

· Scheduling Entities 
· Intermediate Purchasing-Selling Entities (Title-Holders)

· Load Control Area
· Load-Serving Entity

· Market Redispatch Notification Entities (if specified)
· Security Analysis Services
1.6
Interchange Transaction modification and evaluation time. To provide adequate time for Interchange Schedule implementation, Interchange Transaction modifications shall be requested and evaluated as specified in Section D of Appendix 3A1, “Tag Submission and Evaluation Timetable.”  

2. Interchange Transaction modification for reliability-related issues. A Reliability Coordinator, Transmission Provider, Scheduling Entity, Generation Control Area, or Load Control Area may modify an Interchange Transaction tag that is in progress or scheduled to be started.  These modifications may be made only due to TLR events (or other regional congestion management practices), Loss of Generation, or Loss of Load.

2.1. Assignment of coordination responsibilities during TLR events.  At such times when TLR is required to ensure reliable operation of the electrical system, and the TLR requires holding or curtailing Interchange Transactions, the Load Control Area is responsible for coordinating the modifications to the appropriate Interchange Transaction tags.  See Policy 9, Appendix 9C1 “Transmission Loading Relief Procedure ( Eastern Interconnection.”
2.1.1. Reductions. When a Reliability Coordinator must curtail or hold an Interchange Transaction to respect Transmission Service reservation priorities or to mitigate potential or actual Operating Security Limit violations, the Reliability Coordinator shall inform the Load Control Area listed on the Interchange Transaction tag of the greatest reliable level at which the affected Interchange Transaction may flow.

2.1.2. Reloads. At such time as the TLR event allows for the reloading of the transaction, the Reliability Coordinator shall inform the Load Control Area listed on the Interchange transaction tag of the releasing of the Interchange Transaction’s limit.

2.2. Coordination when implementing other congestion management procedures.  As a part of some local and regional congestion management and transmission line overload procedures, the Transmission Provider or Scheduling Entity is responsible for implementing curtailment of Interchange Transactions.  The Transmission Provider or affected Scheduling Entity may adjust the Interchange Transaction tags as required to implement those local and regional congestion management or transmission overload relief procedures that have been approved by the Region(s) or NERC.

2.2.1. Reductions. When a Transmission Provider or Scheduling Entity experiences the need to invoke a congestion management or transmission line overload procedure, it may use the curtailment feature of E-Tag to inform the Generation Control Area and the Load Control Area listed on the Interchange Transaction tag of the greatest reliability limit at which the affected Interchange Transaction may flow.

2.2.2. Reloads. At such time as the need for the congestion management or transmission line overload relief procedure allows for the full or partial reloading of the transaction, the Transmission Provider or Scheduling Entity may use the reload feature of E-Tag to inform the Generation Control Area and the Load Control Area listed on the Interchange Transaction tag that the Interchange Transaction’s reliability limit has changed.
2.3. Assignment of coordination responsibilities during a loss of generation.  At such times when a loss of generation necessitates curtailing Interchange Transactions, the Generation Control Area is responsible for coordinating the modifications to the appropriate Interchange Transaction tags.

2.3.1. Reductions. When a generation operator experiences a full or partial loss of generation, it shall notify the Host Control Area (the Generation Control Area for the Interchange Transaction).  The Host Control Area contacts the Generation Providing Entity that is responsible for the generation.  The Generation Providing Entity determines what schedule modifications need to be made and may request those modifications as market-based reductions, increases, or extensions (either via the tag author, or directly if the entity is the tag author or a market operator).  If the Generation Providing Entity does not resolve the condition, the Host Control Area may at its discretion curtail Interchange Transactions associated with the generation.  

2.3.2. Reloads. Upon return of the generation, the generator operator shall notify the Host Control Area (the Generation Control Area for the Interchange Transaction).  The Host Control Area contacts the Generation Providing Entity that is responsible for the generation.  The Generation Providing Entity determines what schedule modifications need to be made and may request those modifications as market-based reductions, increases, or extensions (either via the tag author, or directly if the entity is the tag author or a market operator).  The Host Control Area must release the limits previously imposed on Interchange Transactions associated with the generation (but not override any market-based reductions).

2.4. Assignment of coordination responsibilities during a loss of load.  At such times when a loss of load necessitates curtailing Interchange Transactions, the Load Control Area is responsible for coordinating the modifications to the appropriate Interchange Transaction tags.

2.4.1. Reductions. When a Load-Serving Entity experiences a loss of load, it shall notify its Host Control Area (the Load Control Area for the Interchange Transaction) and determine what schedule modifications need to be made.  The Load-Serving Entity may request those modifications as market-based reductions, increases, or extensions (either via the tag author, or directly if the entity is the tag author or a market operator).  If the Load-Serving Entity does not notify the Host Control Area, the Host Control Area may at its discretion curtail Interchange Transactions associated with the load. 

2.4.2. Reloads.  Upon return of the load, the Load-Serving Entity shall notify its Host Control Area (the Load Control Area for the Interchange Transaction) and determine what schedule modifications need to be made.  The Load-Serving Entity may request those modifications as market-based reductions, increases, or extensions (either via the tag author, or directly if the entity is the tag author or a market operator).  If the Load-Serving Entity does not notify the Host Control Area, the Host Control Area must release the limits previously imposed on Interchange Transactions associated with the load (but not override any market-based reductions).

2.5. Coordination responsibilities for reliability-related issues.  The modification must be provided by the requesting Control Area, Transmission Provider, or Scheduling Entity to the following Interchange Transaction participants:
· Generation Providing Entity

· Generation Control Area
· Transmission Providers

· Transmission Customers 

· Scheduling Entities 

· Intermediate Purchasing-Selling Entities (Title-holders)

· Load Control Area
· Load-Serving Entity
· Market Redispatch Notification Entities (if specified)
· Security Analysis Services
2.6. Interchange Transaction modification and evaluation time. To provide adequate time for Interchange Schedule implementation, Interchange Transaction modifications shall be requested and evaluated as specified in Appendix 3A1, “Tag Submission and Evaluation Timetable
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Appendix Subsections

A. New Transactions

B. Curtailments and Reloads (Reliability Profile Modifications)

C. Market Related Profile Modifications

A.
New Transactions

A new Transaction is a Transaction that has not yet been implemented or confirmed for implementation.  Such Transactions must be presented to those entities that are responsible for the implementation of the Transaction in order that they may evaluate the Transaction request and determine whether or not the Transaction can be implemented.  The following information is to be used to describe such a Transaction.  

1. Market Information

1.1. Market Redispatch Information (only required if Transaction is MRD Transaction).  (See “E-Tag Functional Specification Version1.7”)

1.2. Financial Path (Required) ( the description of financially responsible parties for the transaction in order.  This will typically start with a Generation Providing Entity and finish with a Load Serving Entity, with optionally Intermediate Purchasing-Selling Entities between the two.

1.2.1. Energy Title Holder(s) (Required) – the identity of the entities financially responsible to take and/or deliver the energy as described in the physical path.  This will typically be a Generation Providing Entity, a Load Serving Entity, and optionally Intermediate Purchasing-Selling Entities.

1.2.1.1. Energy Product Type (Correctable) – the type of energy delivered by the Energy Title Holder.  

1.2.1.2. Contract Number(s) (Correctable) – reference to a Transaction entered into by the Energy Title Holder with one or more other participants in the Transaction.

1.2.1.3. Miscellaneous Information (Correctable) – information provided at the author’s option regarding the Transaction.

2. Physical Information
2.1. Physical Path (Required) – the description of physically scheduling parties for the transaction in order and related to the financially responsible parties described above.  This will always contain a Generation segment, at least one Transmission segment, and a Load segment.

2.1.1. Generation (Required) – set of data describing the physical and contractual characteristics of the energy source.  

2.1.1.1. Resource Service Point (Required) – the physical point at which the energy is being generated.  This may vary in granularity, dependent on local business practices.

2.1.1.2. Contract Number(s) (Correctable) ( reference to a schedule or agreement entered into by the Generation Providing Entity and the Generator Operator.

2.1.1.3. Miscellaneous Information (Correctable) – information provided at the author’s option regarding the Transaction.

2.1.1.4. Energy Profile (Required) – energy to be produced by the generator for this Transaction.

2.1.2. Transmission (Required) – set of data describing the physical and contractual characteristics of a wheel (import, export, or through).

2.1.2.1. Transmission Provider (Required) – the identity of the transmission provider that is wheeling the energy.

2.1.2.2. Point of Receipt (Correctable) – valid Point of Receipt for scheduled Transmission Reservation.

· Point of Delivery (Correctable) – valid Point of Delivery for scheduled Transmission Reservation.

· Scheduling Entity(ies) (Correctable) – entities that are physically scheduling interchange on behalf of the Transmission Provider in order to provide wheeling services.  Typically the Control Area operator for the Transmission Provider, but may be several Control Areas supporting a regional transmission service.

· Loss Provision Information (Required) (Correctable)– Information describing the manner in which losses are accounted when they are not scheduled as in-kind megawatt distributions through the original transaction.  Types may be financial (paid in dollars based on tariff provisions), internal (scheduled in megawatts to the Transmission Provider from a resource inside the Transmission Provider’s Control Area), or external (scheduled in megawatts to the Transmission Provider from a resource outside the Transmission Provider’s Control Area). If internal or external, must specify contract numbers or Transaction IDs.

· Miscellaneous Information (Correctable) – information provided at the author’s option regarding the transaction.

· POR and POD Profiles (Required) – schedule of Energy Flow imported at the Point of Receipt and Exported at the Point of Delivery.

· Transmission Reservation Number(s) (Required) (Correctable) – reference to a particular transmission reservation being used to provide transmission capacity to support the transaction being described.

2.1.2.2.1. Transmission Product (Required) (Correctable) – Specifies the firmness of service associated with the transmission reservation being used.

2.1.2.2.2. Transmission Customer (Required) (Correctable) – identifies the entity that purchased and holds the transmission reservation being presented for use.

2.1.2.2.3. Transmission Reservation Profile (Required) - information describing the transmission reservation commitment associated with the Transmission Provider.

2.1.2.2.3.1. Committed Transmission Reservation Level (Required) – schedule of transmission reservation committed by the Transmission Customer for use for this Transaction.

2.1.3. Load (Required) – set of data describing the physical and contractual characteristics of the energy sink.

2.1.3.1. Resource Service Point (Required) – the physical point at which the energy is being consumed.  This may vary in granularity, dependent on local business practices.

2.1.3.2. Contract Number(s) (Correctable) ( reference to a schedule or agreement entered into by the Load Serving Entity and the Load and/or Distributor.

2.1.3.3. Miscellaneous Information (Correctable) – information provided at the author’s option regarding the Transaction.

2.1.3.4. Energy Profile (Required) – energy to be consumed by the load for this Transaction.

Using Multiple Transmission Reservations to Support a Single Leg of an Interchange Transaction
The use of multiple transmission reservations to support a single leg of an Interchange Transaction is known as transmission stacking.  There are two types of transmission stacking:

· Vertical stacking, in which a Transmission Customer combines multiple reservations to achieve a certain net level of transmission capacity, and

· Horizontal stacking, in which a Transmission Customer combines multiple reservations to achieve a certain transmission capacity coverage over time.

The following diagrams illustrate these concepts more fully.  In both cases, the assumed need is 100 MW of transmission capacity for hours 06:00 through 22:00.
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Should a customer elect to utilize stacking to support their Interchange Transaction, they must understand the following requirements:

· Stacks MUST be described through fully qualified profiles for each reservation being used

· At no point may the coverage described by the stack be less than the transmission capacity needed for the Transaction’s energy flow

B.
Curtailments and Reloads (Reliability Related Profile Modifications)

Curtailments and Reloads are special kinds of modifications to a transactions energy profile based on reliability concerns.  Such modifications must be presented to those entities that are responsible for the implementation of the modification in order that they may evaluate the transaction request and determine whether or not the modification can be implemented.  The following information must be used to describe such a modification.  

· The Transaction being curtailed or reloaded

· All necessary profile changes to set the maximum flow allowed for the transaction during the appropriate hours

· A contact person that initiated the curtailment or reload, and

· A description of the necessity for the schedule change.

C.
Market-Related Profile Modifications

Profile Modifications are changes to a Transaction’s energy profile based on market desires.  Such modifications must be presented to those entities that are responsible for the implementation of the modification in order that they may evaluate the Transaction request and determine whether or not the modification can be implemented.  The following information must be used to describe such a modification. 

· The Transaction being modified

· All necessary profile changes to set the transmission capacity or energy flow to the desired levels during the appropriate hours, and

· A contact person that initiated the modification. 

FERC Orders 888, 889, 638, and a provider’s OATT guide transmission requests.  Tagging policy shall not supersede OASIS requirements.  





NERC expects that Approval Entities have the proper resources to perform these assessments. Lack of these tools is not a reason to deny an Interchange Transaction. Resources include personnel and tools.








� In this filing, references to in-state generators include those out-of-state generators whose first point of interconnection with the WECC is located within California as both of these classes of generators are subject to the same requirements under the RPS.


� Question 9 of Attachment A to the Notice of Committee Hearing distributed on February 2, 2004.


� All section references herein refer to the Public Utility Code unless otherwise noted.


� Specifically, Interchange Transactions are conducted in accordance with Policy 3 set forth in the NERC Operating Manual.  This policy is attached hereto as Attachment C.


� The complete listing of information required to be submitted in order for a transaction to be tagged is set forth in Appendix 3A4 of the NERC Operating Manual, attached hereto as Attachment D.


� Policy 3 at 6.1; the only exception to the tagging requirement is an Interchange Transaction established to replace unexpected generation loss, such as through prearranged reserve sharing or other arrangements, which are exempt for tagging for 60 minutes from the time at which the Interchange Transaction begins (See NERC Policy 2.1).


� Evaluation of the Green Power and Public Benefits Programs of the Los Angeles Department of Water and Power For the City of Los Angeles City Controller FINAL REPORT, August 2002, Barrington-Wellesley Group, Inc. p. I-5, available at � HYPERLINK "http://www.lacity.org/ctr/audits/03-07-Report.pdf" ��http://www.lacity.org/ctr/audits/03-07-Report.pdf�. 


� Draft Guidebook at pp 14, 15.


� This Policy deals predominately with Interchange Transactions, that is, those that cross one or more Control Area boundaries. The more general term “Transaction” includes Interchange Transactions and Transactions that are entirely within a Control Area. At this time, the only reference to the general term “Transaction” is the tagging requirement in Requirement 3.A.2.1.


� This includes all “grandfathered” and other “non-888” Point-to-Point Transmission Service
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