
California now offers a 7.5% state income tax credit on
the purchase and installation costs of solar or wind energy systems.
That’s good news for you and the environment.

The Solar and Wind Energy System Tax Credit is:
• Either 7.5% of the net system cost or $4.50 per watt, whichever is less.

• Valid for certified photovoltaic or wind generating systems sized up
to 200 kW and installed in California between January 1, 2004 and
December 31, 2005. (A 15% credit was available Jan 1, 2001 - Dec 31, 2003.)

• Taken against the net cost of the system. (The remaining balance of
eligible system costs after deducting the value of any municipal, state, or
federally sponsored incentives.)

• Carried forward up to seven years, provided the tax credit is not used in
its entirety in the same year the system is purchased.

• Nonrefundable—you cannot take any remaining credit balance as cash.

Valid for only one eligible system per legal parcel of property or per
taxpayer address in California.

• Allowable for grid connected systems only.

Certain restrictions apply:
Taxpayers claiming the credit cannot sell the electricity produced by the system,
but may utilize California’s net metering law, if eligible. The tax credit will be
forfeited if a system is sold or removed within one year from the date it was first
placed in service. The credit amount would then be added to the taxpayer's net
tax for the taxable year the system was sold or removed.

To claim your credit:
• Download a copy of FTB Form 3508.

www.ftb.ca.gov/forms
• Download a Solar or Wind Energy System Credit Worksheet

and lists of eligible system components.
www.consumerenergycenter.org/renewable/tax_credit

• Special instructions are provided on FTB Form 3508 for “S” corporations,
estates or trusts, partnerships and Limited Liability Companies (LLCs)
classified as partnerships.

• “S” corporations and some other taxpayers may not be eligible to claim
the full amount of the tax credit. Please refer to the “Limitations” section
on page 2 of FTB Form 3508.
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Additional federal tax credits are available for 2006 and 2007. Call (202) 586-8800 or visit www.eia.doe.gov.
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