California Energy Commission
RENEWABLE ENERGY PROGRAM
Summary of Activities
April 1, 2005 - June 30, 2005

New Renewable Facilities Program
* Incentive payments totaling more than $1.1 million were made during this period.

¢ Since its inception in June 1998, the program has paid a total of over $49 million in production
incentives to 45 new renewable generating facilities for 5,100 gigawatt-hours (GWh) of generation.

¢ More than $142 million is encumbered for participating auction winners.

* Forty-seven projects are currently online and producing electricity, representing 488 megawatts
(MW) of new renewable capacity.

* The Energy Commission approved a change of ownership for the Wintec #2 wind project.

Renewables Portfolio Standard (RPS) Program

e This quarter, Pacific Gas & Electric (PG&E) and San Diego Gas & Electric (SDG&E) continued to
evaluate bids from their 2004 RPS competitive solicitations. PG&E executed contracts; SDG&E
continues negotiations with bidders from its 2004 RPS solicitation but has not yet executed contracts.

e On April 26, 2005, PG&E filed Advice Letter 2655-E seeking approval of 3 wind power purchase
agreements totalling 142.9 MW with a build-out potential of 157.9 MW. The contracts are with the
following projects:

- FPL Montezuma in Solano County for 20 years and 32.4 MW,
- Buena Vista in Altamont Pass for 15 years and 28 to 43 MW, and
- Pacific Renewable in Lompac for 20 years and 82,5 MW.

* OnJune 21, PG&E submitted Advice Letter 2678-E to the CPUC requesting approval of a power
purchase agreement for a fourth wind contract resulting from its 2004 RPS solicitation. The contract
with the new wind facility, Shiloh 1 Wind Project LLC was executed June 16, 2005. Itis a 15-year
contract, 52.5 to 75 MW, and is priced below the MPR.

* Insummary, PG&E executed contracts totaling 194.5 to 233 MW for wind-powered energy priced
below the MPR and is ineligible for supplemental energy payments (SEPs) from the Energy
Commission.

e OnJune 30, the CPUC issued Resolution E3934 to approve SCE’s six RPS interim procurement
contracts (filed by Advice Letter 1876 on March 8, 2005). Since the six renewables contracts were
executed under the interim procurement authority rather than a formal RPS solicitation, they do not
qualify for SEPs. The projects total 142 MW, with an expansion potential of 428 MW in capacity.
Three of these are 20-year contracts for wind energy facilities with scheduled online dates of
December 2006; two contracts (one 15- and one 20-year term) use biomass fuel and have online
dates of December 2007; the final 20-year contract is for a geothermal resource with an online date
of March 2008.

e On March 25, 2005, Southern California Edison filed Advice Letter 1879-E requesting approval of four
contract amendments to repower four existing wind power facilities as shown in the table below.



Estimated Incremental

Contract Annual Deliveries

Nameplate resulting from the

Project Name Location (MW) Repower (GWh)

CTV Power Tehachapi 14.00 4.70
Windland, Inc. Tehachapi 8.00 0.00"
Karen Windfarm San Gorgonio 11.66 13.60
Coram Energy Tehachapi 3.00 6.41
TOTAL 36.66 24.71

On June 21, 2005, Administrative Law Judge (ALJ) Simon issued “Opinion Approving Procurement
Plans and Requests for Offers for 2005 RPS Solicitations.” The draft decision includes a clarification
that RPS procurement goals are satisfied with the actual delivery of energy, rather than contracts for
capacity. The draft decision also proposes that the utilities procuring electricity through RPS
solicitations may allow delivery at points outside the IOU service territory, but inside the California 1ISO
control area, and requires utilities to allow curtailability as an attribute of their bids.

On June 29, 2005, ALJ Allen issued, “Opinion on Participation of Energy Service Providers (ESPs),
Community Choice Aggregators (CCAs), and Small and Multi-durisdictional Utilities in the Renewables
Portfolio Standards Program.” On June 29, the CPUC issued a draft decision setting forth the basic
parameters for participation by ESPs, CCAs, small and multi-jurisdictional utilities in the RPS. The draft
decision proposes that ESPs and CCAs which do not need any public goods charge funds to meet
their RPS requirements, may be excused from some of the requirements imposed on the Investor
Owned Utilities (I0Us). For example, they would be excused from submitting renewable resources
plans and using the least-cost, best-fit methodology to evaluate renewable bids, but would still be
required to comply with annual procurement targets, the 20 percent target, and reporting and tracking
requirements. If an ESP or CCA needs public goods charge funds, then it would be subject to all the
same rules that apply to the IOUs. The CPUC draft decision endorses the concept of using
procurement entities or other intermediaries to procure renewables on behalf of the ESPs and CCAs,
and proposes that the utilities would be the appropriate entities but that they would not be required to
do so.

The CPUC staff held two workshops to discuss development of the 2005 Market Price Referent (MPR):

- June 20-21 to discuss gas and non-gas inputs into the MPR
- June 27-28 to discuss Time of Delivery (TOD) factors

On June 17, the Energy Commission released a contractor report titled, “Preliminary Stakeholder
Evaluation of the California Renewables Portfolio Standard.” The report presents California’s RPS in
comparison with other states, stakeholder comments solicited through interviews, the recent utility
solicitations, options and issues concerning deliverability requirements, and recommendations. The
report provides useful recommendations for making corrections to the RPS program and is being
integrated into the Energy Commission’s Integrated Energy Policy Report.

On June 1, 2005, SDG&E and PG&E submitted replies to the Energy Commission’s Short List Data
Request regarding their 2004 RPS solicitation.

- The submittals include information on the amount of energy on the short-list which is priced
over and under the MPR, and the potential demand for SEPs.

! This facility has historically delivered at levels significantly below the annual estimate in its Contract
and does not presently anticipate exceeding this estimate even after the repowering. A contract
amendment establishing a cap on deliveries to be paid for at above-the-avoided cost rates is required in
order for the facility to obtain PTC for the repowering.



- SDG&E and PG&E also submitted applications for confidential treatment of the information.
Pursuant to Section 2505 of the Commission's regulations, the Executive Director has 30
days from receipt of a complete application for confidential designation to decide whether to
grant the designation.

- OnJune 20, 2005, staff requested additional information from the utilities, but the utilities
have not yet submitted written responses as of July 8, 2005.

Calpine submitted an application to certify their Geyser facilities as Incremental Geothermal. Energy
procured from “Incremental Geothermal” facilities qualifies towards the incremental 1 percent annual
RPS target, whereas geothermal energy may otherwise only be eligible to count towards the baseline
or adjusting the baseline. The Energy Commission will make a determination on the application 30
days from receiving a complete application. Staff requested additional information on May 27, and has
subsequently met with Calpine to discuss their application.

The Energy Commission has certified 427 facilities as eligible for the RPS, representing 6.4
gigawatts. Of that generating capacity, 517 MW is proposed new capacity from 13 planned facilities.

The Energy Commission is developing the details of the contract with the Western Electricity
Coordinating Council (WECC) as the institutional home of the Western Renewable Energy
Generation Information System (WREGIS).

In March 2005, the Department of Finance approved the WREGIS Feasibility Study Report (FSR)
and the Department of General Services approved the Information Technology Procurement Plan
(ITPP).

In March 2005, the Interim WREGIS Committee, comprised of the co-chairs of the Operational Rules
Committee, co-chairs of the Institutional Committee, and a WECC representative, had a kick-off
meeting to begin convening the Stakeholder Advisory Committee and determining the election
process for electing the permanent WREGIS Committee.

The Energy Commission is working with technical experts to develop the RFP and functional
requirements for the Systems Development and Technical Operations vendor for WREGIS.

Existing Renewable Facilities Program

During this period, about $2.1 million in payments were made for 618 GWhs of generation for
February through April 2005.

To date, payments totaling $209.9 million have been made to existing facilities for generation from
1998 through April 2005.

378 facilities are registered as renewable suppliers, with 102 eligible for funding from the ERFP.

ERFP rollover funds — those remaining after payments have been made and are rolled over to the
next payment cycle as available funds — total $31.9 million.

Emerging Renewables Program

During this quarter, payments totaling $15.7 million were made for 1,141 systems installed in
investor-owned utility service areas, representing nearly 5 MW of capacity.

Payments to date total $210 million for 13,823 systems, representing about 55 MW of distributed
capacity.

Beginning in January 2005, Assembly Bill 135 (Reyes, Stats. of 2004) authorized the use of $60
million of program funds that will be collected beginning in 2007.

About 1,641 reservation requests were received this quarter for systems in 10U service areas.
These are estimated to represent approximately $25.2 million and 9 MW of capacity.



Funds encumbered for 5,000 systems in IOU service areas total $78 million, representing 24 MW of
capacity. Because the ERP can encumber funds that will be collected through 2006, and $60 million
from 2007 through 2011 (authorized by AB 135), a total of over $81 million remains available for
rebates.

Under the Solar Schools Program, over $4.245 million in incentives remains reserved for 31 schools
to install their own solar photovoltaic (PV) systems. The Program represents a total of 731 kW and
paid $254,752 this quarter to 2 schools. Program recipients are public and charter schools within the
service territory of California's three largest investor-owned utility companies - Pacific Gas and
Electric, Southern California Edison, and San Diego Gas and Electric. The $4.5 million in incentives
for the Solar Schools Program is funded equally by the Energy Commission's Emerging Renewables
Program ($2.25 million) and the California Attorney General's Alternative Energy Retrofit Account
($2.25 million).

Updated public information continued to be made available on the Energy Commission’s website.

Consumer Education Program

At the June 22, 2005 Business Meeting, the Energy Commission approved the $50,000 Solar
Decathlon grant project awarded to the Rahus Institute. The Solar Decathlon is a competition among
colleges and universities from around the globe featuring team-designed and built solar homes
displayed on the National Mall in Washington, DC. The grantee will develop the educational element
of the project--a video and a book. The video will highlight the Cal Poly San Luis Obispo team
designing and constructing an 800-square foot solar home as part of the competition from September
29 to October 16.

Payments totaling $35,313 were made during this period for WREGIS activities.
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