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A RETI Steering Committee meeting has been called on September 16 to discuss RETI next
steps. PG&E believes that this discussion first warrants an acknowledgement of the
accomplishments of RETI to date. First, RETI has laid the foundation with the completion
of the Phase 2A report to providing a high level assessment of resource potential both
within California and of selected resources outside of California.

Second, and most importantly, RETI has both increased coordination among transmission
owners, and increased participation by key stakeholders that have not been involved
historically in the transmission planning process. We all recognize the value that this input
has delivered and understand the need to for a way to continue to involve stakeholders in
the transmission planning process as we work toward reaching renewable targets.

There is currently work underway to ensure that tax, market, and CREZ information are
current. After this work is complete, however, we need to question whether we have gone
as far as we can with a theoretical model. It may be time to pass the work of updating the
RETI model off to the competitive markets and to project sponsors that have both the
financial and technical capability to plan, site, and construct transmission and renewable
generation projects. Atthe same time, however, there is a desire to maintain the benefits
of RETI and to capitalize on the educated voice on transmission that it has become.

Proposal for Future RETI Work

PG&E believes that in order to develop transmission plans of service, RETI should serve as
a recognized advisory forum that allows stakeholders input into the transmission planning
process as plans are being developed. There is much that would need to be settled and
established as to the specifics of the meeting participation, topics, timeframes, and
confidentiality provisions, however, the RETI would include the following attributes:

1.) RETI would be a recognized stakeholder forum that gathers input, develops
recommendations and advises the transmission planning process implemented by
the California Transmission Planning Group and the CAISO.

2.) RETI recommendations and input would be given due consideration by
transmission planning entities.

3.) RETI would provide early feedback on conceptual electric transmission siting and
routing alternatives or considerations.

4.) RETI would also provide early and ongoing input on scenarios and on planning
assumptions, including for example, assumptions about CREZ development and
rate, as well as contributions from out-of-state resources.

5.) The focus of RETI recommendations would not be limited and could address
environmental, economic and electrical considerations.

6.) RETI recommendations would be advisory and non-binding.

7.) Transmission line sponsors, both I0Us and POUs, would bring forward specific
proposals to fulfill transmission requirements to access both in and out of state
CREZs early in the development process to allow meaningful input from RETL
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8.) Power Purchase Agreements, project siting applications, and CAISO interconnection
requests would provide the basis for updating CREZ information after the Phase 2
RETI work is completed.

9.) Meetings would be held routinely, such as quarterly, to ensure consistent and early
input from stakeholders in the transmission planning process.

Confidentiality issues must be addressed and participation in some meetings would likely
be restricted based on the content of the discussion. Setting aside the details for further
and more in depth meetings, PG&E would like feedback on the general concept of having
RETI transition from a planning to an advisory body in the future. PG&E believes that this
proposal would allow for continued stakeholder input and coordination while entities
responsible for planning, financing, constructing, and maintaining the transmission and
distribution network. We look forward to receiving your input.



