From: David Olsen <dave@daveolsen.net>
To: Stakeholder Steering Committee
Date: 11/24/2009 6:35 PM

Subject: Approve Revised Net Short
Attachments: Net Short Update 9-28-09.doc

Stakeholder Steering Committee,

The CEC, as one of the agencies responsible for developing the Desert Renewable Energy Conservation Plan
(DRECP), has requested that RETI approve the proposed revision of the renewable net short as soon as
possible, so that it can be used in DRECP work.

Action Requested: By return e-mail, please indicate whether you are in favor of adopting the revised net
short, or oppose having RETI do so now. If you do not respond by EOB Wednesday, December 2, we will
assume you support adoption of the revised net short. If you oppose adopting the revised net short, please
specify which issues or calculations you dispute and suggest edits to resolve these issues. Copy the entire
SSC on your reply.

If there is opposition to adopting the revised net short, we will schedule a webex meeting in early
December to resolve the issue.

Background

As we have previously discussed, the CEC recently updated its 2020 demand forecast. This forecast
significantly reduces estimated 2020 retail sales of electricity, and thus the estimated renewable energy
needing transmission access to satisfy a 33% RPS standard, an amount referred to as the RETI 3net short.?
The draft paper describing the proposed changes to the net short is attached. The revision would reduce
the RETI planning target for 2020 from 59,710 GWh to roughly 51,000 GWh.

This paper is unchanged from the first time it was circulated to the SSC on September 29. It was again
attached with the materials sent to you for our Nov. 3 SSC meeting. Adoption of a revised net short was on
the agenda for that meeting, but we were unable to consider the issue that day, and it was held over to our
December meeting. Despite several requests for comment on the proposed net short update, we have
received little or none.

If you do have questions about the net short update, please direct them to Rich Ferguson, author of the
attached paper.

RETI developed its net short estimate to guide conceptual transmission planning, and did not anticipate that
it would be used in land use planning work. It is the DRECP schedule that drives this request for approval of
the revised net short via e-mail instead of waiting for the next formal SSC meeting. It will be possible to
comment on use of the RETI net short in the DRECP in public meetings to be held on the draft conservation
plan.

Again, please respond by EOB December 2 with your approval or disapproval of ADopting the revised net
short as proposed.

Dave



