06/04/2008 GAAS:307:08 FOR IMMEDIATE RELEASE
Governor Schwarzenegger Proclaims Drought and Orders Immediate Action to Address
Situation

Following two straight years of below-average rainfall, very low snowmelt runoff and the
largest court-ordered water transfer restrictions in state history, Governor Arnold
Schwarzenegger today proclaimed a statewide drought and issued an Executive Order,
which takes immediate action to address a dire situation where numerous California
communities are being forced to mandate water conservation or rationing. The lack of
water has created other problems, such as extreme fire danger due to dry conditions,
economic harm to urban and rural communities, loss of crops and the potential to
degrade water quality in some regions.

"For the areas in Northern California that supply most of our water, this March, April and
May have been the driest ever in our recorded history," Governor Schwarzenegger said.
"As a result, some local governments are rationing water, developments can't proceed
and agricultural fields are sitting idle. We must recognize the severity of the crisis we
face, so | am signing an Executive Order proclaiming a statewide drought and directing
my Department of Water Resources and other entities to take immediate action to
address the situation."

Today's Executive Order directs the Department of Water Resources (DWR) to:
Facilitate water transfers to respond to emergency shortages across the

state.

Work with local water districts and agencies to improve local coordination. Help local
water districts and agencies improve water efficiency and conservation.

Coordinate with other state and federal agencies and departments to assist

water suppliers, identify risks to water supply and help farmers suffering

losses.

Expedite existing grant programs to help local water districts and agencies

conserve.

This Executive Order also encourages local water districts and agencies to promote
water conservation. They are encouraged to work cooperatively on the regional and
state level to take aggressive, immediate action to reduce water consumption locally
and regionally for the remainder of 2008 and prepare for potential worsening water
conditions in 2009. As part of the Executive Order, DWR will work with locals to conduct
an aggressive water conservation and outreach campaign.

Last month, DWR's final snow survey of 2008 showed snowpack water content at only
67 percent of normal and the runoff forecast at only 55 percent of normal. As conditions
continue to worsen across California, it underscores the state's need for infrastructure
improvements to capture excess water in wet years to use in dry years like this one.

"This drought is an urgent reminder of the immediate need to upgrade California's water
infrastructure. There is no more time to waste because nothing is more vital to protect



our economy, our environment and our quality-of-life. We must work together to ensure
that California will have safe, reliable and clean water not only today but 20, 30 and 40
years from now.

Beginning with the first Strategic Growth Plan in 2006, the Governor called for a
comprehensive plan to address California's urgent water needs. The Governor renewed
that call in his 2008-09 budget by proposing an $11.9 billion water bond for water
management investments that will address population growth, climate change, water
supply reliability and environmental needs. Specifically, the bond includes:

Water Storage: $3.5 billion dedicated to the development of additional

storage.

Delta Sustainability: $2.4 billion to help implement a sustainable resource
management plan for the Delta.

Water Resources Stewardship: $1.1 billion to implement river restoration

projects.

Water Conservation: $3.1 billion to increase water use efficiency.

Water Quality Improvement: $1.1 billion for efforts to reduce the

contamination of groundwater.

Other Critical Water Projects: $700 million for water recycling, hillside

restoration for areas devastated by fire and removal of fish barriers on key

rivers and streams.

The Governor is committed to gaining consensus on a bipartisan legislative
solution for California's future.

In February, Governor Schwarzenegger sent a letter (
http://gov.ca.gov/press-release/8911/ ) to Senators Perata, Steinberg, and
Machado clarifying the administrative actions under consideration as part of
a comprehensive solution in the Delta.

Also in February, the Governor hosted a meeting (
http://gov.ca.gov/press-release/8836/ ) with Senator Feinstein, legislative
leaders and key stakeholders to discuss rebuilding California's water
infrastructure.

In December 2007, the Governor applauded the work of the Delta Vision Blue
Ribbon Task Force ( http://gov.ca.gov/index.php?/press-release/8301/ ) and
committed to continuing to work with legislative leaders on a comprehensive
water solution.

In September 2007, the Governor introduced a comprehensive water
infrastructure proposal ( http://gov.ca.gov/index.php?/press-release/7461/ )
during the legislative special session, building off of the plan he

introduced in January 2007 (
http://gov.ca.gov/index.php?/press-release/5083/ ) as part of the 2007-08
budget.

In July 2007, the Governor directed DWR to take immediate action (
http://gov.ca.gov/index.php?/press-release/6972/ ) to improve conditions in
the Delta, to help restore its natural habitat and protect the Delta smelt

and other species.



Text of the Executive Order:

EXECUTIVE ORDER S-06-08

WHEREAS Statewide rainfall has been below normal in 2007 and 2008, with many
Southern California communities receiving only 20 percent of normal rainfall in 2007,
and Northern California this year experiencing the driest spring on record with most
communities receiving less than 20 percent of normal rainfall from March through May;
and

WHEREAS California is experiencing critically dry water conditions in the
Sacramento and San Joaquin River basins and the statewide runoff forecast
for 2008 is estimated to be 41 percent below average; and

WHEREAS water storage in many of the state's major reservoirs is far below
normal including Lake Oroville, which supplies the State Water Project, at
50 percent of capacity, Lake Shasta at 61 percent of capacity and Folsom
Lake at 63 percent of capacity; and

WHEREAS the Colorado River Basin has just experienced a record eight-year
drought resulting in current reservoir storage throughout the river system
reduced to just over 50 percent of total storage capacity; and

WHEREAS climate change will increasingly impact California's hydrology and
is expected to reduce snowpack, alter the timing of runoff and increase the
intensity and frequency of droughts in the western United States; and

WHEREAS diversions from the Sacramento-San Joaquin River Delta for the State
Water Project (SWP) and federal Central Valley Project (CVP) are being

greatly restricted due to various factors including federal court actions to

protect fish species, resulting in estimated SWP deliveries of only 35

percent, and CVP deliveries of only 40 percent, of local agencies' requested
amounts for 2008; and

WHEREAS dry conditions have created a situation of extreme fire danger in
California, and these conditions resulted in devastating fires last year,
resulting in proclamations of emergency for the counties of El Dorado, Los
Angeles, Orange, Ventura, Santa Barbara, Riverside, San Bernardino, Santa
Clara, Santa Cruz and San Diego, with wildfires there causing millions of
dollars in damages; and

WHEREAS on May 9, 2008, | signed an Executive Order directing various
agencies and departments within my administration to respond to these dry
conditions and prepare for another potentially severe wildfire season; and



WHEREAS the current drought conditions are harming urban and rural
economies, and the state's overall economic prosperity; and

WHEREAS some communities are restricting new development and mandating water
conservation and rationing, and some farmers have idled permanent crops and

are not planting seasonal crops this year, because of unreliable or

uncertain water supplies; and

WHEREAS recent supply reductions have jeopardized agricultural production in
the San Joaquin Valley; an

WHEREAS it is not possible to predict the duration of present drought
conditions; and

WHEREAS while communities throughout the state have worked to significantly
improve their drought preparedness, the readiness to cope with current and
future drought conditions varies widely; and

WHEREAS immediate water conservation measures are needed this year to
address current conditions and prepare for a dry 2009; and

WHEREAS the State of California is committed to enhancing drought response
and drought preparedness and to protecting the state's economy and its
environment

NOW, THEREFORE, I, ARNOLD SCHWARZENEGGER, Governor of the State of
California, do hereby proclaim a condition of statewide drought, and in
accordance with the authority vested in me by the Constitution and statutes

of the State of California, do hereby issue the following orders to become

effective immediately

IT IS HEREBY ORDERED that the Department of Water Resources (DWR) shall take
immediate action to address the serious drought conditions and water

delivery limitations that currently exist in California, and that are

anticipated in the future, by taking the following actions:

1. Expedite existing grant programs for local water districts and agencies for
new or ongoing water conservation and water use reduction programs and
projects that are capable of timely implementation to ease drought
conditions in 2008 or 2009.

2. Facilitate water transfers in 2008 to timely respond to potential emergency
water shortages and water quality degradation, and prepare to operate a dry
year water purchasing program in 20009.

3. In cooperation with local water agencies and other water-related
organizations, conduct an aggressive water conservation and outreach
campaign.



4. Immediately convene the Climate Variability Advisory Committee to prioritize
and expedite drought-related climate research that will assist in responding
to current drought conditions and help prepare for a potentially dry 2009.

5. Provide technical assistance for drought response to local water agencies
and districts for improving landscape and agricultural irrigation
efficiencies, leak detection and other measures as appropriate.

6. Review the water shortage contingency elements of Urban Water Management
Plans and work cooperatively with water suppliers to implement improvements.

7. Coordinate and implement State Water Project operations and water exchanges
to alleviate critical impacts to San Joaquin Valley agriculture.

8. Implement additional actions to facilitate drought response, preparedness
and promote water conservation in 2008 and 2009, and which will contribute
to achieving long term reductions in water use.

IT IS FURTHER ORDERED that DWR and the Department of Public Health (DPH)
prioritize processing of loan and grant contracts for water suppliers and
public water systems demonstrating drought-related hardships.

IT IS FURTHER ORDERED that DWR and DPH coordinate with the State Office of
Emergency Services and local offices of emergency services to identify

public water systems at risk of experiencing health and safety impacts due

to drought conditions and water delivery limitations, and to mitigate such

impacts.

IT IS FURTHER ORDERED that DWR and DPH work with local water districts to
evaluate system interconnections among the state's large water purveyors,
review the status or availability of mutual aid agreements among those large
water purveyors, and work with the parties to those mutual aid agreements to
correct any deficiencies that restrict the movement of water in an emergency
situation

IT IS FURTHER ORDERED that DWR coordinate with the California Public
Utilities Commission to identify investor-owned water utility systems at

risk of experiencing health and safety impacts due to drought conditions and
water delivery limitations, and to mitigate such impacts.

IT IS FURTHER ORDERED that DWR work with the Department of Food and
Agriculture (CDFA), the United States Department of Agriculture and the
United States Bureau of Reclamation to identify potential federal funding

for local water agencies and farmers to facilitate the rapid installation of

best available irrigation management and conservation systems.

IT IS FURTHER ORDERED that the CDFA work with county Agricultural
Commissioners and others as necessary to identify and gather data on crop
losses and other adverse economic impacts caused by the drought and, when
necessary, transmit that information to the appropriate federal and state



agencies.

IT IS FURTHER STRONGLY ENCOURAGED that local water agencies and districts
work cooperatively on the regional and state level to take aggressive,

immediate action to reduce water consumption locally and regionally for the
remainder of 2008 and prepare for potential worsening water conditions in

2009.

This Order is not intended to, and does not, create any rights or benefits,
substantive or procedural, enforceable at law or in equity, against the
State of California, its agencies, departments, entities, officers,
employees, or any other person.

| FURTHER DIRECT that as soon as hereafter possible, this Executive Order be
filed in the Office of the Secretary of State and that widespread publicity
and notice be given to this Executive Order.

IN WITNESS WHEREOF | have hereunto set my hand and caused the Great Seal of
the State of California to be affixed this 4th day of June 2008.

ARNOLD SCHWARZENEGGER
Governor of California

ATTEST:

DEBRA BOWEN
Secretary of State



