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PROCEEDI

WEDNESDAY, SEPTEMBER 16, 1998, MKITTRI CK, CALI FORNI A

3:20
COWM SSI ONER LAURI E:

joining us this afternoon

i ntroduction, my nane is Robert

P.M

N GS

Thank you very much for

For purposes of

Laurie. I'ma

conmi ssioner with the California Energy Conm ssion

am one of two commi ssioners assigned to hear the

application for certification filed by La Pal ona.

It will be the responsibility of this

Conmittee to offer recommendations to the full Energy

Conmi ssi on upon the conpletion of our hearing

process. | have the pleasure of serving on the

Conmittee with Conmm ssioner
Rohy is not present today,

M. Tom Tanton, to ny right

Davi d Rohy. Conm ssi oner

but his chief adviser

, 1s present. To ny |eft

is M. Stan Val kosky. M. Val kosky is the hearing

of ficer assigned to this case.

It is M. Valkosky's responsibility to

act as legal counsel to the Conmittee hearing the

proj ect.

Ladi es and gentl enen,

I think it's

important for all of you folks to have an

under standi ng as to who al

i nvolved in this process.

the different players are

So what

I'd like to do is
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first 1'd like to have Energy Conmi ssion staff offer
their introduction. | would then like the applicant
to offer their introduction

As we go through the process there will
be opportunity to have staff nmake a presentation
regarding the project. The applicant will nmake a
presentation regarding the project and then there wll
be full and conpl ete opportunity for the public to
seek information by aski ng questions or by other
nmeans.

This is an informational neeting. The
purpose is to provide you with that information. |If
we fail to do that, then we have failed the purpose of
our neeting.

So first thing's first. Let's continue
with some introduction. Let ne turn it offer to
staff. |If you would introduce yourselves and as you
i ntroduce staff, could you please stand and i ntroduce
yoursel ves and |l et the public know what your role is.

And al so, | adies and gentlenen, this
hearing is being transcribed. So please speak |oudly
enough so that the transcriber can hear you. If we
go too fast or there's too nmany peopl e speaki ng at one
time, then I'lIl attenpt to slow us all down because

it's inmportant to have this down on a piece of paper
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Gent | enen.
MR PRYOR  Good afternoon

I's that working?

COW SSI ONER LAURIE:  You don't need it.
MR PRYOR | don't need it. Cood.

My nane is Mark Pryor and | amthe
proj ect manager assigned to the La Pal ona case for the
Ener gy Conmmi ssi on.

To ny left is M. Jeff Qgata. He is our
counsel ; and Roger Johnson, ny supervisor, direct
supervisor; and to his left is Bob Hausler and he is
Roger's supervisor. He is our office manager
M. York, staff biologist. And then we have two new
nmenbers to the Energy Conmi ssion, one just this week.
M. David Flores and Ms. Christine -- I'msorry.

MS. BERKOW TZ: Christina Berkowtz.
MR PRYOR I|I'msorry. | lost that.
COW SSI ONER LAURI E: Thank you.

I'd like the applicant, M. Thonpson, if
you coul d introduce yourself and the nembers of your
party that you wi sh to introduce.

MR, THOWPSON. Thank you, M. Conm ssi oner

| think we should all introduce ourselves

in two sentences about what we do. M nane is

Al'l an Thonpson. |'m project counsel for U S
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Cenerating Conpany. | assist themthrough this |egal
process to the extent that | can.

MR, GARRATT: |'m Roger Garratt and |I'mthe
devel opnent nanager for the project.

MS. McDAVID: My nane is Catherine MDavid.
I'"mthe environmental specialist on the project.

MR CHILSON: M nane is Bill Chilson. |'mthe
manager of the environnmental affirnmity (phonetic).

MR STEINER I'mBill Steiner with
Wbodwar d- Cl yde Consultants. |I'massisting in the
environnental part of the project.

MR WLLIAVMS: [I'mAan Wlliams. |'mthe
proj ect engi neer for the project.

MR, HANLEY: |'m Ray Hanley with the |icensing
of this project.

MR O NEIL: [|'mShawn O Neil, director of
Public Affairs for U S. Generating Conpany. |'min
charge of conmunity relations for projects and
devel opnent, construction and operations. So if you
have any questions, feel free to give ne a call.

COW SSI ONER LAURIE:  Ms. Mendonca.

M5. MENDONCA: |'m Roberta Mendonca. |'mthe
public adviser. And I'mnot up there for a specific
reason. Public adviser is here to assist you, nenbers
of the public, in |eading your way through the
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process.

As you can tell today, it's quite
legalistic. W're going to have a transcript. There
may be questions about our process that you would Iike
to know a little bit nore about. | have an 800
nunmber. You're welconme to call ne on the 800 nunber.
| have cards and sone background material that you're
wel cone to take today.

And al so, tonorrow there is a workshop
The workshop tonorrow is a little bit nore infornal.
And we won't have that transcribed. But if you would
like information about that, please contact ne and
"Il give you information about that.

COW SSI ONER LAURI E:  Are there any ot her
public agenci es represented here today that have not
had an opportunity to introduce thensel ves?

The purpose of today's hearing is to
provide a public forumto discuss the proposed
La Pal oma Generating Project, to describe the Energy
Conmi ssion review process, and to identify the
opportunity for public participation in the process.

For those interested, a visit to the
project site will be held i mediately follow ng the
conclusion of the hearing. The public is invited to

attend that site visit.
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If we do not conclude before dark, we
will recess to visit the site and then return here to
resume the hearing. Transportation to the site will
be avail abl e.

Ladi es and gentlenen, let ne assure you
that we will utilize our best efforts to adjourn
bef ore dark.

Today's event is the first in a series of
formal hearings which will extend over approxi mately
the next year. The conmi ssioners conducting this
proceeding will eventually issue a proposed deci sion
contai ning their recommendati ons on the proposed power
plant. And that is Comm ssioner Rohy and nysel f.

It is inmportant to note that these
recomendati ons nust, by |law, be based solely on the
evi dence contained in public record. To insure that
this happens and to preserve the integrity of the
Conmi ssion's |icensing process, Conm ssion regulations
and the California Administrative Procedures Act
expressly prohibit off-the-record contacts between the
participants in this proceeding and the comm ssioners,
their advisers and the hearing officer.

This is known as the ex-parte rule, and
you may hear that word conme up often during the course

of the next year. This means that all contacts
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between a party to this proceeding, and that includes
the applicant as well as staff, and any contact
between a party and Comi ssioners Rohy or nyself and
our staff concerning a substitute matter must occur in
the context of a public discussion, such as will occur
today, or in the formof a witten comunication
distributed to all parties.

The purpose of this rule is to provide
full disclosure to all participants of any and al
i nfornmati on which nay be used as a basis for future
deci si ons.

I would like to note for the record that
t he conmi ssion has received a petition to intervene
filed by the California Unions for Reliable Energy. |
woul d ask at this point whether there is any objection
to that petition

MR, THOWPSON: W don't necessarily like it,
but we don't object.
COW SSI ONER LAURI E:  Thank you, M. Thonpson.

Seeing no fornmal objection, an order will
be issued pernitting the intervention

During the course of the hearing, we
intend to proceed in the follow ng manner: First,
Conmi ssion staff will provide an overview of the

Conmi ssion's licensing process and its role in

10
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reviewi ng the proposed La Pal oma project. Next,
Ms. Mendonca, the Commi ssion public adviser, wll
briefly explain howto obtain information about and
participate in the licensing process. Finally, the
applicant will describe the proposed project and
explain its plan for devel oping the project site.

Upon conpl etion of these presentations,

i nterested agenci es and nenbers of the public are
invited to ask questions.

Fol | owi ng these presentations, we wll
turn to a discussion of scheduling and other natters
addressed and staff's Septenber 11th issue
identification report.

W will now begin with presentations.

Let me turn the matter now over to M. Pryor. And,

| adi es and gentl ermen, what | would ask you to do in
the interest of time is hold your questions, please
wite themdown. Again, our purpose for today's
neeting is to address your information desires, but in
order to do so in an expeditious fashion, we would ask
that you hold your questions until the presentations
are conpl ete.

Thank you.

First, are there any questions regardi ng

the process we're going to foll ow here today?

11
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Thank you.

M. Pryor.

MR, PRYOR  Thank you, Commi ssioner Laurie.

Again, nmy name is Mark Pryor. And | am
t he project manager assigned to the case. That's the
person that keeps the strings pulled together in the
right direction. That's the way | like to think about
t hat .

The process that we go through in citing:
The Energy Commi ssion has permitting authority for
thermal power plant's 50 negawatts or greater as well
as all related facilities, such as transm ssion |ines,
wat er pipelines and natural gas supply lines. W are
the | ead agency for CEQA or the California
Environnental Quality Act. W coordinate very closely
with other federal, state and | ocal agencies.

Conmi ssioner Laurie alluded to the tine
frane. There is a -- it's a 12-nonth revi ew process.
Prefiling has been done. Data adequacy of the
application has been conmpleted. W're nowin the
di scovery phase of the process, the information
hearing today, the site visit today. W will have a
dat a request workshop tonmorrow in Buttonwi llow  And
we will have scoping activities occurring.

The analysis. The first product that

12
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cones out of this will be the staff's prelimnary
staff assessnment or PSA. W will then have workshops
on this analysis and then produce the final staff

anal ysis. Evidenciary hearings are held, and a
decision for the draft proposed decision, a comrent
hearing which is a mininumof 15 days, and the hearing
and the decision will be made.

If the project is approved, then
conpliance will occur afterwards during the entire
time that the site exists through nonitoring.

It is an open public process. W hold
wor kshops and hearings. Notices are given out 10 to
15 days in advance. W also have mailing lists. W
have a proof-of-service list and | keep agenci es or
i nterested persons' list, that would include property
owners. Some of you may be a property owner

Where can you obtain docunents? For
i nstance, the application itself. One copy has been
provided to the Beale Menorial Main Library in
Bakersfield. One is here at the McKittrick El enentary
School Library. There is one at the Buttonwill ow
Branch Library. |In addition, we have a copy at the
Energy Commission Library in Sacranento. And we al so
have a website. The Energy Comni ssion website is

WWW. ener gy. ca. gov/ citingcases, and for La Paloma it's

13
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slash La Pal oma. The dockets unit is at the Energy
Conmi ssion, 1516 9th Street, Sacramento. And that is
where all the docket materials reside.

The ex-parte role. And this is how I
characterize it, with a line. W have the various
pl ayers in the process. The Conmission at the top of
the Conmittee, then the applicant, staff, intervenors,
agenci es, the public and the public advisory. You see
arrows going everywhere. | did not have this in a
handout. | apologize. It didn't make it into there.

The red line is the ex-parte line. Above
the line and below the line, we don't have
conmuni cati ons wi thout benefit of a publicly-noticed
neeting or -- well, a neeting or a hearing.

Coor di nati on between |ocal, state and
federal and ourselves. It says that we are to go
state nediation for CEQA. In this case, we'll be
working with the Bureau of Land Managenent and U. S.
Fish and Wldlife Service -- you're aware of them so
far -- California Departnent of Fish and Gane is a
state agency, Kern County, and with the San Joaquin
Valley Unified Air Pollution Control District. W
will also be working with | ocal water agencies.

What will staff do? Staff will review

and anal yze the proposed project, a 13.6 nile

14
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electrical transmission line, an eight-nile water
supply pipeline, a two-nile potable water pipeline and
an 870-foot natural gas supply pipeline. W will
focus on issues that are related to public health,
safety and wel fare, environnental consequences and the
engi neeri ng aspects of the project.

The anal ysis nmust conply with | aws,
ordi nances, regulations and standards, or called LORS
by us. The environnental assessnment nust identify
envi ronnent al consequences, identify mtigation
neasures, recomend conditions of certification and
eval uate alternatives, such as citing alternatives to
facilitate public and agency participation in issue
resol ution and coordination of all the federal, state
and | ocal licenses and pernits.

For your information, once again, there's
ny nane, phone number and e-nmil address.
M. Val kosky's phone nunber and e-nmil address, he's
the hearing officer. Roberta Mendonca, the public
advi ser, her phone nunbers and her web address. And
M. Chilson, | didn't provide his phone nunber but we
can get that to you. He has a contact nunber. He is
the La Pal ona Generating Conpany's contact.

This concludes nmy portion of the citing

process. Are there any questions?

15
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Conmi ssi oner.
COW SSIONER LAURIE: Did you intend to go into
a description of the project or did you intend to
| eave that to the applicant?
MR PRYOR | intend to |eave that to the
applicant, sir.
COW SSI ONER LAURI E: Thank you.
Ms. Mendonca, did you wish to anplify any
of your previous coments?
M5. MENDONCA: Just one conment that | would
i ke to nake.
Basically we're all here today for an
i nfornal participation and our conmittee hearing and
wor kshops and all of the -- even evidenciary hearings
are open to free-form participation.
You' ve heard the word "intervenor

neetings," and if you decide that you're interested in
the project and you want to be a party, visit this
table, to cross-examnm ne wtnesses and submt
testimony, then you would apply to be an intervenor.
My office will supply you with the applications for
that process. |'Il give you all the information on

t hat .

Thank you.

COW SSI ONER LAURI E: M. Thonpson, were you

16
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pl anni ng on usi ng any over heads?
MR THOMPSON: No, | don't believe so.
COW SSI ONER LAURI E:  Ckay. Thank you.
MR, GARRATT: M nane is Roger Garratt and |'m
t he devel opnent manager for the La Pal oma Generating
Proj ect.
First off, 1'd like to thank Commi ssi oner
Laurie, the Commission, the Commission staff and the
public adviser and the nenbers of the public for
conm ng out this afternoon.
What I'd like to do is just take a couple
of minutes and provide a briefing of the project.
"Il try and be fairly brief on the description so
that it leaves nore tine for the questions that you
may have | ater on.
The project, La Paloma CGenerating
Project, is a 1,048 negawatt power generation
facility. |It's proposed to be cited roughly two niles
sout heast of town at the intersection of Reserve Road
here and Skyline Road, just on the north side of the
r oad.
And as Conmi ssioner Laurie mentioned,
there will be a site visit for people who would Iike
to go out there at the end of this neeting.

The site itself, the fenced-in area, is

17
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roughly 23 acres. And the reason that we sel ected
this site was that the way that we think of this
facility is that it's a conversion facility from one
formof energy to another, fromnatural gas to
electricity. And there's a ngjor interstate gas

pi peline that parallels Reserve Road, just probably a
hundred feet off the road. And so our connection to
the pipeline literally runs 3- or 400 feet across the
road to connect into this major interstate pipeline.

The electricity itself will be delivered
via transmission line, a 14-nmile transnission |ine
approxi mately to the midway substation, which is east
of Buttonwillow. If you've read the map -- driven on
58 east of town, I'msure you've seen the big
substation there. And that's really a nmain hub on the
energy grid within the State of California.

This facility is a nerchant plant,
meaning it's providing wholesale electricity to bulk
purchasers. And so what we're doing is really
delivering it into the systemat this point right here
where it then goes to the various users.

In addition to the transm ssion line,
which | mght add, other than the first 9/10ths of a
mle will follow existing transnission lines all the

way to the substation. So we're paralleling existing

18
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transm ssion corridors. In addition to the
transmission line, there's an eight-nile water
pipeline to the California Aquaduct. There's a
two-mle pipeline that will parallel Reserve Road to
connect it to the existing Wst Kern Water District
pot abl e water system And then there's a little tap
into the gas pipeline that | nentioned.

The technology itself, we will utilize
conbi ned technology. And if you're faniliar with sone
of the cogeneration facilities that are around here,
it's very simlar technology. This is scaled up
Most of the cogen facilities are in the nei ghborhood
of 50 nmegawatts, but it's very sinilar technol ogy.
Natural gas is fired in the conbustion turbine. The
exhaust heat of the turbine is recovered in a heat
recovery steam generator, a heat exchanger. And that
heat is used to nake steamwhich is fed into a steam
turbine to nake additional electricity.

So the difference between this and the
cogen facilities is that the cogens are maki ng steam
that they're punping into the ground and enhance al
recovery. |In this case, steamis going through a
steamturbine to nake nore electricity. And as a
result of this type of process, this will be one of

the nost efficient power plants in the world when it's

19
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up and operating in the year 2001

In ternms of the exhaust gas, we will use
sel ective catalytic reduction on three of the units.
And we're proposing to use a new in-take technol ogy
cal l ed SCONOX on the fourth unit to reduce anal ex
em ssions. And we're proposing to reduce anal ex
em ssi ons down to two-and-a-half parts per nillion and
CO enmissions down to ten parts per mllion

And the nunbers may not be all that
meani ngful. But to put it into perspective, there's
two or three other projects that are going through the
fernenting process at this tine and when those four
projects cone on-line, they will be the cl eanest
projects in the United States.

In terns of biological inpacts,
nentioned the site itself is 23 acres. Once the
construction is conplete, there is essentially three
nore acres of disturbed property. Essentially, that
acreage is the transnission towers and the turn-outs
at California Aquaduct. So essentially there's 26
acres of disturbed habitat.

The project that nitigate that habitat
wi || be purchasing roughly 225 acres of habitat as far
as a habitat conservation plan.

In terns of |and use, the site itself is

20
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currently zoned A for agricultural purposes. A power
generation facility is a conpatible use.

Now, in terns of benefits to the County

and to the local comunity, the particular parcel that

we will be buying is currently owned by Chevron
Chevron pays a hundred seventy-nine dollars per year
in property taxes at the present tinme. This is an
estimate that was done for us by the Kern Econonic
Devel opnent Commission. This shows that in over ten
years the facility would pay $42 nmillion in property
t axes and assessment. So roughly $4.2 mllion per
year as conpared to a hundred and seventy-nine
dol | ars.

And | think one itemof interest is the

MKittrick School District would receive $3.6 mllion

over that ten-year period. So significant property
tax paid to the |local community.

In terns of jobs during construction
We're | ooking at an -- estimating an average of 400
construction jobs, peaking at perhaps 700 jobs. And
then once the project's in operation, we estinate 35
full-tinme positions. And these would be -- these
woul d be jobs that are very conpatible with | oca
skills. That's one of the reasons that we chose to

| ocat e here.
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COW SSI ONER LAURIE: M. Garratt, let ne
interrupt for a nonent.

Was it your representation that in
regards to County entitlenment, you do not need any
| and use entitlenment or zoning change entitlenent?

VR, GARRATT: Yes.

COW SSI ONER LAURIE:  Wul d t he County
ordinarily demand you need a special use permt for
this operation?

MR, GARRATT: | believe that's right.

MR, CHILSON: The answer is yes, but for the
Ener gy Conmmi ssi on.

COW SSI ONER LAURI E:  So you deny that they
seek a special use pernit fromthe County?

MR CHILSON: W do not.

COW SSI ONER LAURI E:  Thank you.

MR, GARRATT: In terns of traffic inpacts, one
of the nice things about a facility like this is that
the primary commodity that the plant uses is natural
gas, which is delivered by pipeline. There is no
alternative fuel, not oil trucks |ike other power
pl ants.

And so the prinary traffic inpact once
the plant is up and operating will be the workers who

drive to and fromthe plant each day and a handful of
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other deliveries that naybe average two or three
deliveries per week.

| don't believe there will be traffic
i mpacts during the construction phase. On the
positive side, this is a reasonably short period of
time. |It's probably 18 nonths at the site. And we
will work with the school district to make sure that
our workers' shifts are schedul ed outside of schoo
district hours so that they're on the road coming to
wor k before the school buses are out in the norning.
And that they are leaving the site to go hone after
t he school buses have taken the kids home. And we'll
work with the school district in Kern County to
mtigate traffic in other ways as well.

In terms of noise, this is one of the
exhi bits out of our application. |In fact, the
application is over here on the table. It's two
bi nders that are about four inches thick and |I'd
encourage you to take a | ook at that.

VWhat this shows is that there's noise
| evel s at various distances fromthe plant. And at
the edge of McKittrick, what this shows is there's a
noi se level of 40 dba. Put that in perspective with
t he background noise that is neasured, and we nmde

neasur enents around the clock, is higher than 40 dba.
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So this is quieter than the background noi se that
you'll hear in the community.

So that really concl udes your basic
i nfornati on about the project. | certainly encourage
you to cone up and talk to us individually. There's a
briefing book that provides a nore detailed
i nfornati on. Make sure you get a copy of that and
read it and contact us if you have questions or
concerns, because as part of this process, we're
conmitted to working with the public to make sure that
your concerns are answered and addressed.

One additional point to make is in terns
of water. The project will consune 6,000-acre feet
wat er per year. We will be purchasing the water under
a long-termsupply contract fromthe West Kern Water
District. It's inportant to note that although we're
building this line fromthe plant to the Aquaduct,
that this does not represent a new taking fromthe
Aquaduct. This is water that the Wst Kern Water
District has been taking out for years. And we're
just changing the location froma point downstreamto
here.

And we'll be -- as part of this contract,
we will be paying the water district in excess of $2

mllion per year for water, which should have the
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benefit of hel ping keep rates |ow for the people
within the West Kern Water District territory.

In ternms of the water disposal, we wll
di spose of water through deep water injection wells.
And if you've been paying attention to things going on
at the site over the last couple of weeks, you may
have noticed a drill rig out there. And we drilled a
test well that we're currently testing. So we
actual ly have sone core sanples of the material from
the wells.

For sone of you folks, this may be old
hat, but we thought it was pretty neat so we deci ded
to bring them al ong.

Thank you.

COW SSI ONER LAURI E: Anyt hi ng el se,
M. Thonpson?
MR, THOWPSON: Not hing el se right now.
MR, TANTON:. M. Garratt, just a clarification

You refer to a paynent to the water
district of $2 mllion for the 6,000-acre feet, is
that the nmarginal cost or is that the total cost that
you'll be payi ng?

MR GARRATT: That would be the full cost.
MR TANTON: The full cost.

Do you know - -
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MR GARRATT: But that's an estinate based
on -- | know -- | could give you precisely what their
rate is for purchasing. Although we're purchasing it
under a contract, we're paying the tariff rate for raw
wat er .

MR TANTON: Would it be fair to assunme then
that the existing user of that water is going to
assume tariff rate?

MR, GARRATT: The existing users of -- existing
i ndustrial users are paying that same rate. Sone of
this water now is going into a banking program

MR, TANTON:. Ckay. Thank you

COW SSI ONER LAURI E: Do you have any
guesti ons?

MR, VALKOSKY: No questions at this tine.

COW SSI ONER LAURI E:  Staff, do you have any
guesti ons?

MR PRYOR No, sir.

COW SSI ONER LAURI E:  Ladi es and gentl enen,

I'd like to now provide the public with an opportunity
to ask questions, offer coments. W want to nake
sure that you are heard adequately. What | would ask
you to do is we have an enpty table to your right, ny
left.

M. Pryor, if you could nake the
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nm cr ophone avail abl e.

Ladi es and gentlenmen, at this tine |
woul d invite your input. And any question is
appropriate at this tine, questions regarding the
project itself, questions regardi ng our process.

There will be future hearings so if we don't hear from
you today, we will be happy to hear fromyou
t onorr ow.

MS. MENDONCA:  Conmi ssi oner Laurie.

COW SSI ONER LAURIE:  Yes, ma' am

MS. MENDONCA: One additional comment that |'d
like to make about the public process. There's a
sign-in sheet right by the door. And | don't know if
you got information about the hearing in the newspaper
or perhaps you are a | andowner, but if you would I|ike
to receive a mailed notice for future hearings and
wor kshops, please sign in and check off that box and
you'll be added to our mailing list.

COW SSI ONER LAURI E:  Thank you, Ms. Mendonca.

Ladi es and gentlenmen, let ne again,
before | close the hearing, ask for input at this
time.

Hearing none, let the record reflect that
we have cl osed the public hearing.

MR THOWPSON: M. Conmi ssi oner
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COW SSI ONER LAURIE:  Sir.

MR, THOWPSON. |If any of you have questions
that occur to you later, you clearly have an avenue to
ask those questions through the Energy Conmi ssion, but
| want you all to know that you have avenues to ask
t hose questions directly to us. Anyone that you see
here, you can stop and grab a business card. And if
you have questions and you want to wite to us later
or give those questions to us later, we will wite to
you in response.

MR ONEIL: If | could add to what Allan just
said. Qur l|ocal telephone nunber --

COW SSI ONER LAURIE:  Sir, before we speak, we
have to identify ourselves for the record first.

MR O NEIL: Yes, sir. Excuse ne.

Shawn O Neil with the U S. Cenerating
Conpany.
We do have a | ocal tel ephone nunber here

where you can call us directly.

COW SSIONER LAURIE: | will now refer the
matter to M. Val kosky who will ask staff for a
di scussi on regardi ng scheduling.
MR, VALKGOSKY: Thank you, Conmi ssioner Laurie.
At this tinme as part of our proceeding,
we' Il focus on the Septenber 11th issues and
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identification report prepared by staff. Wat | would
like staff to do is to sunmarize it for the benefit of
t hose who may not have read it, bring out to the
Conmittee's attention any principal dates or possible
schedul e inplications that they see and various events
happeni ng.

Then, M. Thonpson, | would like the
applicant to respond to what's appropriate to staff's
tentative issues and schedule. And then we will
entertain any questions fromthe other parties in the
Conmi ttee concerning the schedul e.

M. Pryor.

COW SSI ONER LAURI E:  Ladies and gentlenen, |et
nme indicate that | was prenature in closing the public
hearing. Do not consider the public hearing closed.
W have a ways to go.

M. Pryor.

MR, PRYOR  Thank you, Conmi ssi oner

The staff issued an issue identification
report at the end of last nonth. | would like to
present to you nost of the overview and what our
issues are at the tine.

Over the potential issues, we need to get
an early identification of issues for the Conmittee,

for the applicant, for the agencies involved and you
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t he public.

Maj or issues. Wiat is the definition of
a mpjor issue? Well, it's a project that inpacts --
the project inpacts that may be difficult to
mtigate. The project as proposed may not conply with
| aws, ordi nances, regulations or standards, or LORS
We nay have potential conflicts over findings and
conditions of certification. W nay have potential
technical issues in air quality -- which we do have
right now -- air quality, biological resources, soils
and wat er resources and waste nmanagenent.

Potential scheduling issues. Local air
district pernits, federal air district pernits are
usual ly an issue. Biological consultation by US.
Fish and Wldlife Service, and California Department
of Fish and Gane nmay be an issue. Transm ssion |ine
study from PGE may be an issue.

The air quality issues that we have
identified so far include the air quality offsets;
em ssion reduction credits or ERCs; interpollutant
of fsets; start-up inmpacts, the one-hour NO2 standard;
best avail able control technol ogy or BACT; and the use
of SCONOX.

Cumul ative inpacts. |f other products

are proposed in the area, inplications to the project
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schedule are -- we have a prelimnary staff assessnent
schedul ed for February 5th, '99; a prelimnary

determ nati on of conpliance fromthe air district
schedul ed for 2/22/99. So there's a couple of weeks
there that we've issued a staff assessnent pretty nuch
knowi ng what we're going to get fromthe prelimnary
DOC, but not quite sure. So we have to work that

out. And a final staff assessnent is for April 8th,
'99. And the final deternination of conpliance is a
few weeks after that. Once again, that's an issue
that we nmust work out with the air district.

Bi ol ogi cal resources. Agency
coordination with California Fish and Game; Fish and
Wldlife Service; and Bureau of Land Managenent. W
are having a neeting tonorrow afternoon, at least with
BLM to discuss how our processes are going to
ducktai l .

Further consequences due to state and
| ocal project. Water, especially on the delta. You
may have heard of the CALFED program It's a large
program that does address water issues in the delta.
WIIl that have any effect? WII those projects have
any i npact?

Bi ol ogi cal resource mitigation

i mpl enentation plan. W have to, once again there's
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coordi nation issue, tinely conpletion of when that
wi Il be done.

Wat er resources. Again, to echo what was
just said for biology, there is a state water project
al l ocation controversy related to the delta. Wat are
t he i nmpacts?

Wast e wat er di scharge and di sposal . |
don't recall if applicant nentioned it just a mnute
ago. | may not have been paying attention. |
apol ogi ze. They're proposing to use deep well
injection. One of two pernmits will be required
depending in which strata this is injected into. WII
it be arefill water quality control board permt or
will it be an EPA or Environmental Protection Agency
permt? W have to find that out.

Sone potential |and use conflicts.
Conflicts with existing wells. Evidently there are
sone wells that are underneath where the transni ssion
line would go. It would be kind of odd, | guess, to
have a drill rig go out there and start playing around
and have this transmission line right over it. So we
have to figure that out.

Set backs. The general plan requires nost
section lines as in the one-nile section be designated

as future freeway right-of-ways with 80-foot setbacks
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on both sides of the line at elevations below 1, 000
feet.

Now, we understand there's a small
section of the property that neets -- a couple section
of Iines and is below a thousand feet. This wll
require, fromwhat | understand, a general plan
anendnent which the County is already working on. The
applicant is prepared to address that to you today, if
you woul d like.

COW SSI ONER LAURI E:  Let ne interrupt.

| had earlier asked whether any | and use
or zoning entitlenents are going to be necessary. The
response was no. You're indicating that there will be
either a variance or general plan anmendnment regarding
set backs?

MR, PRYOR | believe what will happen and what
the County is proposing is to renove that part of
those two section lines in that area fromthe
requirenent in the circulation el enent of the genera
plan fromthat requirement, be freeway right-of-ways.

Cumul ative inpacts. Cumulative inpacts
may exi st at this nidway substation. It's already a
convergi ng poi nt of nany existing transm ssion |ines.

Traffic. Construction traffic, workers,

constructi on workers, construction work itself, the
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traffic generated by that, the trucks conming in and
out with the materials.

Transportation of hazardous naterials.
The applicant is proposing to use aqueous anmoni a for
the SCR, for the selective catalytic reduction. So
there will be deliveries of that every week or so,
fromwhat | understand

An alternative to the deep well
injection. |If they do not do that, it will be a zero
wast e wat er discharge system |If that's used, there
may be inpacts on traffic and |local features due to
the renoval of that waste by truck

W' re concerned about the |ocation of the
school here and the two hi ghways that intersect right
in front of the school

The thunbnail sketch of our proposed
schedule. You see Day minus 14 up there, that's 14
days before the Conmm ssion accepted the application is
conplete. W are now at Day 21, the information
hearing, issue scoping and site visit. Tonorrow we
wi Il have a data request workshop. That will be in
Buttonwi I | ow at the Pioneer Senior Citizen Center at
9:00 AM W will be addressing air quality, water
resources, biological resources and the traffic and

t he waste nmanagenent.
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W'l start the dialogue with the
applicant. W've provided themwi th data request,
request for nore information. That will be tonorrow
The first one. That will not be the only one. There
will be others. And there will be notices. They wll
either be held down here or up in Sacranento. Sone of
them have really no interest to nany people, so we do
hold them up in Sacranento.

13 Cctober, we should be getting
responses to the data request back fromthe
applicant. 5 February next year, we should be filing
our prelimnary staff assessnent or PSA. Then, as |
nmentioned, a couple of weeks |ater we shoul d be
getting a prelimnary determ nation of conpliance, if
we don't have it already. 22 March, prehearing
conference. 8 April, we will file our staff -- fina
staff assessment. These are all proposed days. And
then the DOC, 22 April. From28 April to 7 May, there
will be hearings held. And finally, if all goes
according to plan on 25 August, the decision will be
adopt ed by the Conmm ssion.

COW SSI ONER LAURI E: M. Val kosky, do you have
any questions?
MR VALKOSKY: Yes, | do, Conmi ssioner, but

perhaps it nmay be nost efficient to hear the reaction
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t hat applicant has.

COW SSI ONER LAURI E: M. Thonpson, can you
conment specifically as to the County's genera
pl anni ng depart nent ?

MR THOMPSON: Yes. |In fact, a brief comment
on a nunber of the issues that were raised will be
done by M. Chilson. Bill Chilson is nanager of
permtting and siting for U S. Generating Conpany and
he will talk to the substantive issues raised briefly,
but also tal k of the schedul e and schedul e
i mplications.

COW SSI ONER LAURIE:  Let ne ask the
transcri ber, can you hear adequately?

THE TRANSCRI BER  Yes.

COW SSI ONER LAURIE: | f you have any probl ens
or at such tinme that you'd like to take a break, |et
us know.

THE TRANSCRI BER.  Thank you

COW SSI ONER LAURIE:  Sir.

MR CHILSON: M nane is Bill Chilson. |'m
manager of environnental pernmitting with U S
Cenerating Conpany. | would like to just commrent
briefly on your question, Conm ssioner Laurie,
concerning the I and use and the change in the genera

pl an as required.
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| think staff directly stated that there
is alawin the circulation, a part of the genera
plan in the circulation el enent which designates
section lines as having 80-foot setbacks.

W were not aware of that when we put in
our AFC. And so after the AFC was circulated to Kern
County, the Planning Departnent called this to our
attention. W had a neeting with them several weeks
ago and we filed a letter on that neeting to the
staff. It's in the docket office, | believe.

And at that tine the County indicated
that they would just redesignate the area where our
plant is and take those section |lines and the 80-foot
set back out of the circulation element. |It's our
under st andi ng, checki ng yesterday, that a draft staff
recomendation to that effect is nearing conpletion
and that it will be on the consent cal endar on
Decenmber 5th -- Decenber 7th. 1'msorry.

COW SSIONER LAURIE:  This is a proposed
general plan anendnent that's going to be on the
consent cal endar?

MR, CHILSON: That was what we were told by the
pl anning director for the County because it's very
mnor. W' re talking about -- the property sits

al nost at the 1, 000-foot contour, and above that there
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are -- this designation in the circul ation that
doesn't apply. Also, there's a major transportation
route out there, Skyline and Reserve Road. And
clearly, building a highway al ong the section |ine
doesn't really make a | ot of sense

COW SSIONER LAURIE:  Well, et me clarify the
reason for nmy question, M. Chilson, and | do not
intend to question the County's procedures.

It's the interest of the Coomittee not to
get hung up with timng issues regardi ng discretionary
County action over which we have no control. So the
Conmittee will consider, if not today then perhaps at
sonme future point, sonme appropriate tinme where we're
goi ng to be checking the status of that general plan
process, and if necessary putting in sone tine
deadlines to insure that our process is not held up by
the County's process.

At this tinme | don't see any necessity in
addressing that issue, provided you are continuing to
nove in a tinmely manner.

MR CHI LSON: Yes, Conmi ssioner.

| would Iike to just briefly respond to
sonme of the other issues that staff has raised. Many
of these, in fact all of these are issues which we're

all aware of and working very hard on. And we believe
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that all of them can be resolved or we wouldn't be
here today.

I mght check off the Iist of issues
raised in air quality. W are in advanced stages of
acquiring offsets for the project. And there is one
of the staff data request that is -- that asks about
the status and what offsets we're going to be
supplying. And we believe we'd be able to respond in
m d Cctober with the actual certificate nunbers of the
of fsets that we plan to use for the project.

Secondl y, there's been sone questions
asked about best available control technology. W're,
I think, proud of our proposal to limt NOX enissions
to two-and-a-half parts per nmllion. And we're also
proud to propose SCONOX, which is the first tine that
that's been used on a project of this size. W
believe that it's technology that ultimtely will be
successful or we wouldn't be proposing it on our
pl ant .

However, because it is a new technol ogy,
we will be asking for sone special dispensation in the
event that the technology isn't proven. And we don't
intend to go into that today, but we will as part of
our data responses to the staff questions on this

i ssue.
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Bi ol ogi cal resources. W have done a
signi ficant amount of survey work and we have been
working with U.S. Fish and Wldlife Service, and
Bureau of Land Managenment. W believe that our
mtigation package will be adequate to handl e the
i mpacts to biological resources.

Qur water supply is an issue that staff
is asking about. And | think Roger Garratt, the
proj ect manager, briefly touched on the fact that we
are withdrawing what | call old water. This is water
that the West Kern Water District has been for many
years wi thdrawi ng fromthe California Aquaduct at
anot her | ocation and using to bank so that they have a
| arge storage of water. They are now at a point where
they believe they have enough storage capacity. They
don't need any nore water to bank. And so they have
offered us this water

So the net result is that the California
Aquaduct will not be receiving any new w t hdrawal s of
wat er because of our project. W will just be taking
over the use of water that's been stored and punped
into the aquafer, Buena Vista Water Storage District,
for many years.

Land use. We've talked briefly about the

circulation elenment and our efforts to take care of
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t hat problem

And traffic and transportation. W're
all aware that during construction there's going to be
quite a few folks driving to the project. And we're
conmitted to working with the people of Buttonwi |l ow,
with people in MKittrick, and with the school here to
make sure that any conflicts are handl ed so that
peopl e are confortable with the circulation and the
transportation to the project site.

That concl udes ny renmarks.

COW SSI ONER LAURI E: | thank you, sir.

MR, THOWPSON. One or two words with regard to
schedule. W believe that we are progressing very
well with the local air district. And we believe --
we have no reason to think that the 180-day DOC | imt
will be violated. Latest word we had is that we're
sailing along. W'Il be in on tine.

Consul tation has started, | believe, with
U S. Fish and WIdlife Service and that will be
progressing along the sane tinmeline as the
i nvestigation by this Conm ssion.

The interconnection study has been
conplete and is in.

And that's all | have.

MR, TANTON: | have a questi on.
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Is that the PGE interconnection study?

MR, THOWPSON:. PG&E interconnection study.

MR, VALKOSKY: As nost of you are aware, the
Conmmittee has to issue a schedule on certain itens
within the next 15 days. Therefore, you can
appreciate if the Conmittee had a little nore detai
on sone of the items. So bear with ne.

And, staff, you can answer if appropriate
and, M. Thonpson, or, M. Chilson, |I'd appreciate you
answering if it's appropriate.

First of all, you indicated to --

M. Chilson, you intended to have certificate nunbers
to staff by the mddle of October. | take it that
nmeans you're just going to be using the bank

offsets --

MR CHILSON: That's correct. Qur plan is to
use the offsets that are in the air district bank

MR, VALKOSKY: Ckay. But they are presently
existing in the bank?

MR, CHILSON: They are existing in the bank.

MR, VALKOSKY: GCkay. Thank you

M. Pryor, you indicate, again focusing
on the area of air quality, that staff would issue not
only as a prelinnary staff assessnent but also as

final staff assessnment for the conparable docunents
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that are due fromthe air pollution control district.

Is staff confortable with this procedure?

MR, PRYOR Staff is confortable. They do
anticipate that PDOC and the DOCs being -- arriving
bef ore our PSA and FSA need to go out.

MR, VALKOSKY: Ckay. How Iong before the PSA
or FSA woul d these docunents have to arrive in order
to be included in the staff policies?

MR PRYOR | do not know.

Roger, could you answer?

MR, HAUSLER: What we know right now --

COW SSI ONER LAURI E: M. Hausler, state your
name for the record.

MR, HAUSLER: |'m Bob Hausler with the Energy
Conmi ssi on.

What we know right nowis our quality
staff suggests the timng with the district and while
it's not clear that we will get their PDOC and their
DOC prior to the tine staff plans to issue its PSA and
FSA, we do expect to have in our hands drafts with the
l'ikelihood of very little change of both of those
docunents prior to the tine we'll be issuing our
docunents, our anal yses.

As a result, on similar other cases, we

expect to have and include those provisions and
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conditions within our FSA. And whatever information
we have by the tinme that our PDOC is out, we wll
include that as well. And so we don't expect to have
to delay our docunments. They will be inclusive of
when we receive themfromthe air district and should
be able to reflect the final analysis of the district
once we i ssue ours.

MR, VALKOSKY: So does this represent a
different staff procedure from other cases where staff
has asked for somewhere between 30 and 45 days
submi ssi on of these docunments in order to include them
with respect to staff polices?

MR HAUSLER I n some cases that's been the
case and then it tends to be district by district as
to what seens to work well with Kern. And another
conparison is that we work well with the Bay Area
District to coordinate policy with our staff. And
MKittrick's districts aren't quite as well setup to
do that, but Kern and the San Joaquin Valley PCD is
set up to coordinate with us on this. And that's why
staff feels -- to work satisfactory.

MR, VALKCOSKY: So you woul d be representing
that there is not nmuch of a likelihood that you woul d,
in sone future date, be requesting the Conmmittee to

del ay i ssuance of the PSA because of the
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unavail ability of the DOC?

MR, HAUSLER: Based on what we know ri ght now,
that's the case.

MR, VALKOSKY: Thank you.

M. Thonpson, you nentioned that the
initial study has been subnitted?

MR GARRATT: That's correct.

MR, VALKOSKY: |Is there a projected date for
the CAL | SO determ nation?

MR, GARRATT: |'d have to get back. | don't
know t he answer to that offhand.

MR, VALKOSKY: Ckay. | would appreciate you
letting the Committee know, the parties know within a
week, say by next -- 23rd, if that's possible.

MR, GARRATT: Ckay. 23rd.

MR, VALKCOSKY: That would give you plenty of
time to include that in their schedule.

Next again, on air quality. M. Chilson,
you indicated that you nmay be asking for sone, |
bel i eve you used the word di spensati ons because of
your use of the SCONOX technol ogy on one of the units.
Wbul d you expand on that a little bit?

MR, CH LSON:. Sure.

VWhat we're asking is that we're going to
conmit to put SCONOX onto a unit. This will be the
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first scale-up of this technology. There could be
what we think are some tine period for that -- there
could be some mnor problens with the scal e-up. And

we nay not be able to achieve two-and-a-half parts per

mllion right away. It nmay take sonme tinme. And by
that, | nmean nmonths or a year, sonewhere in that
range.

So we think that because this is the
first time this has been tried on a unit that we would
need to have sone arrangenent, not only with the
vendor, but also with the air district and the
California Energy Conmi ssion whereas if the project,
say, was putting out 3.0 parts per nillion, that we
could maybe buy offsets to take care of the anmount
that's above our permit limt until such tinme as we
can correct the problem O if it turns out that we
can't achieve that anount, that level, then we may
have to retrofit the unit with SCR

And so we would just ask for the
Commi ssion's and the air district's full bearance in
our bringing this into conmercial operation at the
| evel, the scal e-up of our particular project.

MR, VALKOSKY: M. Pryor, does staff see any
difficulty with proceeding along with what M. Chilson

just described?
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MR, PRYOR No, they do not. Air quality does
not mention it.

MR VALKOSKY: Also, before we | eave SCONOX,
your issues report indicates that there's a potential
reliability concern because of the newness of the
technology. And I"'mjust -- | guess |'mjust
wondering if that can't be kind of a catch 22, where
you' ve got a technol ogy which hasn't been denonstrated
to scale, and naturally, you have a reliability
concern of it. But, of course, it can't be shown to
be as reliable until soneone puts it in and tries it.

So how are you going to anal yze that?
Are you going to apply the sane type of reliability
criteria that you would with proven technol ogy, such
as SCR, or are you going to nake allowances for the
scal e-up of SCONOX?

MR PRYOR |'mnot versed on what M. Col den
has in nmnd. W don't know what he has in nind

MR, VALKOSKY: Ckay. Could you perhaps find
out --

MR. PRYOR  Yes.

MR, VALKOSKY: -- briefly and if you have any
news by the 23rd as the filing date to report back
And again, | don't need anything in great depth.

MR, GARRATT: | might address one issue on
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reliability, if | nay.

MR, VALKOSKY: Certainly

M. GARRATT: |Is that M. Chilson nentioned
that if over sone period of tinme the SCONOX system was
not able to neet the emissions |evel, then one of the
guar antees we woul d have fromthe vendor would be to
retrofit the SCR  An additional guarantee that we

woul d be | ooking for fromthe vendor would be that if

it doesn't neet a certain reliability standard over a
designated period of tinme, we would retrofit.

MR, VALKOSKY: Ckay. So --

MR GARRATT: So we woul d address that --

MR, VALKOSKY: -- basically --

COW SSI ONER LAURIE:  Don't talk over each
ot her.

MR, GARRATT: So we would try and address that
wi th the guarantees that we achieve -- that we -- the
guarantees that we'd get fromthe SCONOX supplier

MR, VALKGCSKY: | under st and. Thank you

And, M. Pryor, under the subheadi ng of
Cunmul ative I npacts, you indicate that because of the
potential other projects in this area, that it nay
beconme a factor. |Is there a cutoff date or a
drop-dead date by which in practical sense it is no
| onger feasible to anal yze the cunul ative inpacts of
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other projects in the context of this project?
For exanple, if -- | assunme if another

project is filed within a week or two, it would
obvi ously be part of the cunulative inpact analysis
for the La Paloma Project, correct?

MR PRYOR:  Unh-huh

MR, VALKOSKY: |If another project is filed
after the FSA cones out -- and this is just an
arbitrary date -- would you viewthat as too late to
i nclude that other project as part of this project's
cunul ative inpact?

MR, PRYOR | amnot aware of any established

tinme frane.

MR, VALKCSKY: |I'mnot either and |I'mjust
| ooking for --
MR PRYOR |I'Il look to M. Qgata.

MR, OGATA: For the record, ny nane is
Jeff Ogata. |'mthe staff attorney for the Energy
Conmi ssi on.

M. Val kosky, | think cumul ative anal ysis
certainly a drop-dead date is an inportant
consideration. | would think that after the fina
staff anal ysis has been put out, any projects that
cone to the attention of Commission at that point, |

t hi nk, woul d be beyond the analysis of staff, because,
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as you know, once what they have to say is out, that
conpl etes that testinobny and you have engi neers and
everything else ready to go.

So | think for staff's purposes, the
cutoff date would be prior to issuance of the FSA
And | can't tell you exactly when that date is,
because obviously it woul d depend upon the facts that
we get in about a project. |If we have a detailed
project that cones in, we can probably anal yze that
and put that in fairly quickly because we have the
facts.

If we only have a concept that cones in,
it would be much nmore difficult to incorporate a
cunul ative inpact analysis about that because we
woul dn't have enough information. W might be able to
mention it, but in terns of incorporating the
analysis, it probably would be very difficult to do
t hat .

So we probably can't give you a real good
tinmeline when that cutoff date is, but certainly once
the FSA is issued, | don't think staff would be in a
position to do that.

MR, VALKOSKY: Ckay. And, M. Qgata, you
qualified your answer by saying for staff's purpose.

In your legal view, does that al so conport with
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sufficiency under CEQA?

MR, THOWPSON. Better you than ne, Jeff.

MR, OGATA: | believe it would, M. Val kosky,
just because | don't think CEQA requires that we get
caught in an iteration of analysis. | think obviously
there's a common sense that's to be applied here. And
that would nean that at some point in tine we have to
have a date by which the environnental docunment woul d
have to be compl ete

And again, | think it depends on how rmuch
i nfornati on we have about sone additional projects.
If it turns out that 20 projects are filed after the
FSA, obviously | think combn sense would dictate that
there's going to be a cunulative inmpact and we
probably have to take a | ook at that. But again,
speaki ng about it in a vacuum | think it's very
difficult to give you sonme kind of a |egal opinion
about whether it's appropriate or not.

MR, VALKOSKY: But as a general rule, you'd
stick with the FSA i ssuance as being the cutoff date,
as a general rule?

MR. OGATA: That's been our general practice.

MR, VALKOSKY: Thank you

M. Thonpson, do you have anything to add

to that point?
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MR THOMPSON: | don't. | think Jeff
summarized it quite well.

MR, VALKOSKY: At the top of biologica
resources -- and | understand your nmeeting with U S.
Fish and Wldlife tonorrow -- is there any indication
ri ght now whether Fish and Wldlife or BLMwi Il be the
| ead agency for federal purposes?

MR, CHILSON: Currently we have filed with the
Bureau of Land Managenment for a permit. And we
bel i eve that they have an interest in being the |ead
agency under NEPA. And also, for Section 7
Consul tation under the Endangered Species Act and for
106 conpliance under the Natural Historic Preservation
Act .

MR, VALKOSKY: GCkay. So at this point BLMis
the | ead agency for NEPA revi ew?

VR, CHI LSON: Yes.

MR, VALKOSKY: M. Pryor, has there been any
i ndi cati on whether or not you will be doing a joint
federal/state review with BLMor is that sonething
that's going to be discussed?

MR, PRYOR That is what we will be discussing,
anong ot her things, tonorrow.

MR, VALKOSKY: Ckay. Could you add the results

of that discussion to your Septenber 23rd report?
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MR PRYOR  Yes, sir.

MR, VALKCOSKY: M. Chilson, when do you believe
you' Il conclude contractual negotiations for the water
supply of the project?

MR CHILSON: |I'mgoing to defer that to
Roger Garratt who is negotiating with the water
district.

MR VALKOSKY: M. Garratt.

MR GARRATT: | would estimate that those woul d
be conplete within a couple of weeks. W're probably
98, 99 percent there.

MR, VALKOSKY: So certainly by a nonth from
t oday?

MR GARRATT:  Uh- huh.

MR, VALKOSKY: Thank you.

And it's similar; not the sane bank?

When will -- do you know whi ch agency
will issue the permit for the waste water discharge
di sposal ? You indicated it could be the regional
agency or it could be the federal EPA?

MR, CHILSON: | can respond to that.

W have finished our well. In fact,
we'll be seeing it in a few mnutes out there. And we
have received back the water test. And they indicate
that the TDS is less than 10,000. |It's between 7- and
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9-, depending on the sanple.
And so therefore, we would be going for a

Class 5 injection well, which would be pernitted by
the regional water quality control district, the
board. And | think their offices are in Fresno.

MR, VALKCOSKY: Do you have any indication
when -- well, two things -- when you will submit
i nformati on to them and when they woul d i ssue then?

MR, CHI LSON: W plan to have the application
submtted in four to six weeks. And the processing
time is, we believe, about four to six nonths.

MR, VALKOSKY: Thank you

M. Pryor, you indicated that as a result

of the tying of the transmission |ine, there would be
sonme sort of cunulative |and use in the m dway
substation. Could you just --

MR, PRYOR | had indicated there nay be --

MR, VALKCOSKY: There nmay be, |I'msorry. Can
you just give ne an idea of the nature of these
i mpact s?

MR, PRYOR  Just adding nore lines into the
sane.

MR VALKOSKY: But | nmean, is there -- is it
just a physical congestion?

MR, PRYOR  There nay be physical congestion
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There nay be visual problems. There may be -- but
fromthe | and use, how does that affect the
characteristics of the land? Does it deteriorate,
what ever ?
MR, VALKOSKY: So you're looking at it nore of
a -- in nore of an aesthetic sense, than a potenti al
probl em due to physical linitations?
MR, PRYOR  There nay be physical linitations.
The | and use sector will be just getting started on
t hat .
MR, VALKOSKY: Ckay.
And lastly, | have a question for
M. Ogata or M. Pryor and M. Johnson.
I's there any objection should the
Conmittee select to issue its schedule only through
the release of the prelimnary status and not the
concl usi on of the project?
Staff?
MR, OGATA: M. Val kosky, | think maybe
M. Hausler mght want to respond to that, but | don't
thi nk we woul d be necessarily opposed to have a
schedul e at this tine, but | think one of the
considerations is a resource issue. As you know,
there nay be lots of projects coming in the door. W

have several already. And so to the extent that we
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have kind of a floating schedule, it may inpact the
use of the staff in the division.

| don't know if M. Hausler has a
stronger feeling about that or not.

MR VALKOSKY: M. Hausler?

MR, HAUSLER: Well, | guess all | can say is
that we as staff have a projected schedul e that
represents either a standard or expedited AFC for each
proj ect that cones in, dependi ng upon how it unfolds,
what we show peopl e, what we show ot her agencies and
what we base. For instance, if we did an MOU with the
federal agencies, there could be a concern on their
part through a joint state arrangenment for review and
in processing its application, including for us on
this side of the AFC

W woul d show t hem what we think will
occur. And | think we can do that with or w thout the
Conmittee's provision for identifying specific dates
for things that we can project ourselves, assun ng
that that would be satisfactory for the Conmttee as
well to presune howit will go based on what we know
at any given point intime. | have no problemwth
that concept. |It's just that we do work with others
that have schedules and time frames as well and we can

coordinate with them And so we woul d need to protect
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our own --
MR VALKOSKY: | understand that.
Thank you.
M. Thonpson.
MR, THOWPSON. | have only two comments.

Nunber one, La Pal oma Generating Company
and U S. Cenerating Conpany have done a | ot of work
before submitting this application, as | think you
probably have an appreciation for

The other permits that are in process,
the interconnection study that's been obtai ned, the
early date for the offsets, | could go on. W believe
that we may cone to a point where outstanding issues
bet ween oursel ves and staff nmay be resolved early.

And we woul d not want to foreclose an opportunity to
get an early PSA and an expedited schedul e.

We have not asked for an expedited
schedul e because, frankly, we thought it was too early
and didn't have an appreciation for what issues would
be outstanding. That may be sonething that we raise
in the future, mndful of the requirenents on everyone
at the Commi ssion and the new cases that we think or
bel i eve may be coming in.

Second of all, | think that going

through -- the PSAis fine. W would Iike to have the
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opportunity to work on schedule as we progress with
both the Committee and staff, so that when issues
arise, such as the coordination with the air district
or with the federal agencies, that we remain flexible
enough to handl e that.

MR, VALKOSKY: M. Thompson, | don't nean to --
you say the Conmittee wouldn't remain flexible. It
just neans that under the regulations by Cctober 1
based on what it knows by that date, the Comittee is
required to i ssue a schedul e.

And | guess ny question goes into -- ny
view at least, the farther in tine we get, the harder
it is to predict what's going to happen. |'mjust
asking the parties whether there nay be some benefit
to just shortening to the tinme of the PSA the distance
to which the schedule | ooks in the future. This
woul dn't forecl ose, for example, if everybody
di scovered that everyone in the world has stipul at ed
certain issues and the air district has done its
anal ysis and everything fromcom ng back in.

MR, THOWPSON. Right. No, | understand that.

MR VALKOSKY: Then | don't think we need an
abbrevi ated schedule. I'mjust trying to, in a sense,
l[imt the -- or explore linting the Conmttee's

exposure in predicting the future of that.
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MR THOMPSON: No, | understand that and
appreciate that. | think it's fine with us.

MR VALKOSKY: Last item The conmittees in
t he past have instituted various devices to keep the
conmi ssi oners apprised of the devel opments in the
case. In some cases these have been conferences.

O hers have been witten status reports.
Are there any preferences in this case?

MR, PRYOR  Status reports have been used nost
recently.

MR VALKOSKY: Practice has varied fromcase to
case. |'mjust asking what the parties would prefer
in this case.

MR, PRYOR W don't have a preference.

MR, VALKOSKY:  Ckay.

MR, THOWPSON:. | guess we have a preference for
status reports periodically to update the Conm ssi on.
We do not see this to date as an adversial type of
arrangenent and there's possibility that the staff and
appl i cant can agree on how to present the issues to
the Conmittee to keep them i nforned.

MR, VALKOSKY: Status reports on nonthly
intervals seemreasonable. Starting a week from
t oday?

MR PRYOR  Yes, sir.
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MR THOMPSON: Yes. And we'll cone out with
that with a schedul e.

MR, VALKCOSKY: Right. That will follow the
submi ssion that's on the 23rd.

MR, THOWPSON: Got it.

MR VALKOSKY: And Conmittee's decision as to
conferences and the timng status reports would be
included in its schedul e.

Thank you.

COW SSI ONER LAURIE: M. Tanton, do you have
any further questions at this point?

MR TANTON: No, M. Laurie.

COW SSI ONER LAURI E:  Ladies and gentlenen, |et
me again open this to the public and you have now
heard some additional discussion on the project. W
wi sh to provide you additional opportunity at this
point to offer coment or ask questions as you nay
desire.

Seeing none, | thank you. I'd like to
of fer an opportunity for closing cooments. Staff, do
you have any closing comments to nake at this point?

MR, PRYOR  Thank you very much for com ng
tonight. |f you have any questions, feel free to give
me a call or send ne an e-mail. O course

Roberta Mendonca is a very good person to contact
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regardi ng any questions you may have about the process
or anything el se.
Thank you for coming this afternoon.

COW SSI ONER LAURI E: M. Thonpson, what's the
scheduling for the site tour?

MR, THOWPSON:. There's a school bus waiting out
in the parking lot for anyone who would like to go
al ong.

COW SSI ONER LAURIE:  Wth a show of hands, how
many fol ks fromthe audience intend to go on the site
visit? Raise your hands.

Do we have adequate room gentlenen?

VR, THOWPSON:  Yes.

COW SSI ONER LAURI E:  C osing coments,

M. Thonpson, M. Garratt?

MR GARRATT: Well, on behalf of La Pal oma
Cenerating, 1'd like to thank everyone for com ng out
this afternoon. We're |ooking forward to continuing
to develop the project. W're looking forward to
being on-line in a good two or three years from now.
And as | nentioned before, we're conmitted to working
with the local community on this project. And I hope
that if you have questions or concerns, you'll cal
the | ocal nunmber or you'll nake sure you cone back to

us because we want to namke sure that the conmunication
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is both ways.
Thank you.

COW SSI ONER LAURI E: Let the parties be
advi sed that as we may hold further hearings
especially during the sumertine, the Committee wll
not be offended should you choose not to wear ropes
around your neck. It just makes us | ook |ike
bureaucratic i rages when we do so. W will not be
offended. No tie will not be inappropriate attire.

If there's no further comments, |adies
and gentlenmen, thank you very nuch. The neeting
stands adjourned and the site visit will follow

(Thereupon the hearing concluded at 5:15 p.m)
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