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PROCEEDI NGS

3:39 P.M

COWM SSI ONER DOUGLAS: 1'd like to
wel come everybody to this public site visit for the Pal en
Sol ar Electric Cenerating Station anmendnent for the
California Energy Conmi ssion. M nane is Karen Dougl as.
|’ mthe presiding nenber of the commttee assigned to review
t he amendnent. My associate nmenber on the conmttee is our
Chair Robert Weisenmller. He's not here today. 1’'1I
i ntroduce people with the commttee. To ny right, Galen
Lenei. He's ny adviser. And to ny left is our Hearing
O ficer Raoul Renaud. To his imediate |eft, my Adviser
Jennifer Nelson will be sitting there. And to her left is
Eil een All en, our technical adviser for siting to the
conmi ssi on.

At this point let me have -- let’s see here. Let
me have the applicant. [If you guys could introduce
your sel ves.

MR. DESMOND: And here is fine. M nane is Joseph
Desnmond and |’ m Seni or Vice President for -- no? You can't
hear us?

COWM SSI ONER DOUGLAS:  We shoul d probably give you
a m crophone.

(Col | oquy Between Applicant and Comm ssi on)
MR. DESMOND: All set. GCkay. To start, thank
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you. M nane is Joseph Desnond. |’m Senior Vice President
for Marketing and Government Affairs at Bright Source Energy,
t he appli cant.

MR. GALATI: Scott Galati representing Pal en Sol ar
Hol di ngs.

MR. TURLINSKI: Charlie Turlinski, a project
manager at Bri ght Source Energy, and noving the devel opnent
for Pal en Sol ar Hol di ngs.

HEARI NG OFFI CER RENAUD: And, Andrea, we’re going
to need help with getting the projector running again. It
came unpl ugged.

COW SSI ONER DOUALAS: G eat. And let’s have
staff -- if you could introduce yoursel ves.

M5. STORA: (Good afternoon. M nane is Christine
Stora, and | amthe conpliance project manager for the
Ener gy Conm ssion on the Palen Sol ar Project.

MS. MARTI N- GALLARDO | am Jennifer Martin-
Gal | ardo, staff counsel

MR. ROBERTS: M nane is Bl ake Roberts, and |’ m
t he assi stant public adviser.

COWM SSI ONER DOUG.AS: Thank you. Thank you. And
| was going to introduce Bl ake separately because he’'s the
public adviser. He's got a special role with the Energy
Comm ssion in ternms of working with the public and

facilitating public participation in the process. So he’'ll
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have a presentation shortly in this informational hearing.

|1’d like to ask -- we’ve got a sign-in sheet in
the back. So certainly, nmenbers of the public, if you would
li ke to speak we have bl ue cards.

Bl ake, you m ght want to hold one up.

So if you d like us to get your card, kind of in
pl ace, to speak in the public coment portion of the hearing
pl ease -- please fill one out and Bl ake -- you can give them
to Blake and -- and he’ Il have it so that we can call on you
when we get to public conment.

So with that, let nme turn this over to our hearing
of ficer.

HEARI NG OFFI CER RENAUD: Ckay. Thank you,

Comm ssi on Douglas. Let ne ask, also, if we have any
interveners as other parties participating today, either in
person or on the phone.

Yes, please introduce yourself.

M5. ANDERSON: |I'm Il eene Anderson. |I'mwth the
Center for Biological Dversity. And we were interveners on
the previous iteration, as well as on this iteration.

HEARI NG OFFI CER RENAUD: Thank you, and wel cone.
Any other interveners? Al right.

Let nme ask if there are any interveners
participating by tel ephone today.

MR. EMMERICH  Hello? Can you hear ne?
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HEARI NG OFFI CER RENAUD: Yes, we can hear you.

MR- EMMERICH  Yeah. This is Kevin Emmerich with
Basi n and Range Watch.

HEARI NG OFFI CER RENAUD: All right. Thank you for
j 0i ni ng us.

Any other interveners participating by phone
today? Al right.

COWMM SSI ONER DOUGLAS: | was going to ask and --
and go through public agencies that are represented here
today. But do we have or can we have representation from
Ri versi de County? |If you guys could introduce yoursel ves,

t hat woul d be great.

MR. RUSH. Thank you, and thank you for the
opportunity. M nane is Adam Rush. |’ma principal planner
with the Riverside County Planning Departnment. W have
Chi ef Dorian Cooley fromCal Fire, the Fire Departnent for
Ri versi de County; Tiffany Norte, County Counsel; and Denise
Hardi ng from our executive office. So thank you for the
opportunity.

COWM SSI ONER DOUG.AS: Thank you. Thanks for
bei ng here.

Ch, one nore. Sorry. And we have M. Rush here
fromour county IT services, overseeing the site project.
And we have Lieutenant Briddick (phonetic) with the Sheriffs

Departnment, and Sergeant Joe Villa fromthe Sheriffs
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Departnment. And our Sheriffs Departnment, as well.

COWM SSI ONER DOUGLAS: Thank you very nuch. Thank
you for being here.

Do we have anyone here fromthe Bureau of Land
Managenment ? Coul d you introduce yoursel f?

MR. MCMENIMEN. My nane is --

COWM SSI ONER DOUGLAS: | f you could, speak in the
m cr ophone.

MR. MCMENI MEN:  Sure thing.

COWM SSI ONER DOUGLAS:  Your hel p is appreci at ed.
Sorry you’ ve got to come up here.

MR, MCMENI MEN. Hi. Good afternoon. M nane is
Frank McMeninmen. |’ma project manager for BLM assigned to
t he Renewabl e Energy Group out of Palm Springs office. |I’'m
wor king on this project and carrying it through, hopefully
t hrough fruition

MR. KLINE: |'m CGeorge Kline from Pal m Springs
Field Ofice, BLM [|I’man archeologist, and I'I| be
following this through, even to the construction and
conpl i ance.

COWM SSI ONER DOUGLAS:  Thank you. Al right.
Thank you both for being here.

Do we have any other representatives of |ocal,
state or federal governnent agencies here today? All right.

Thank you.
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What about on the phone; do we have any
representatives of local, state or federal governnent
agenci es on the phone?

MR. MASSAR: Yeah. This is Mark Massar with the
BLM in Pal m Springs.

COWM SSI ONER DOUGAS: Thank you. Anyone el se?
Al'l yours.

This is Jody Fraser with the Fish and Wldlife
Service in Pal m Springs.

HEARI NG OFFI CER RENAUD:  Ckay.

M5. FRASER: And the audio is very challenging for
me. So pardon me if | don’t respond if you ask ne
somet hi ng.

HEARI NG OFFI CER RENAUD: You're doing pretty well.

And believe us, the audio is challenging here, too. So
hang in there. But we can hear you fine. Thank you.

MS. FRASER:  Thanks.

HEARI NG OFFI CER RENAUD: All right. GOkay. So
we -- we're on the three o’ clock part of our show W're --
we started a little bit late, but I think we're -- we're
going to do okay and get to our public comrent period by
around five o’ cl ock.

Just a coupl e of housekeeping kind of matters.

The idea today is, of course, to provide the -- the public

and the parties and the cormittee, the comm ssioners, an
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opportunity to learn nore about the proposed anmendnent to
the Palen Solar Project. Let ne see. Howdo | get this to
change here? Al right. So you'll -- you'll have an
opportunity to |l earn about the proposed anendnent. And when
we start the public coment period you Il be able to -- to
provi de coments and ask questions. W’'re going to limt
guestions and conments to three mnutes, just in the
i nterest of making sure everybody has an opportunity to
speak today. And you're going to |earn nore about the
vari ous ways you can participate in the power plant
| i censi ng process.

As | indicated earlier, the Palen Sol ar Power
Project was licensed in 2010. And since that tine ownership
of the project has changed, and the new owner, Pal en Sol ar
Hol di ngs, has filed this anmendnent requesting perm ssion to
change the project technology. And the comm ssion is now
going to undertake the process of review ng the anendnent to
determ ne the nature and extent of its environnmental inpacts
and whether or not to permt the anended project to be built
and oper at ed.

The Energy Commi ssion has permtting authority
over thermal power plants that are 50 negawatts or greater.

Sorry, | didn't nmean to do that. |I’mjust trying
to get rid of that. Al right.

The Energy Comm ssion staff asks as an i ndependent
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8
party in this proceeding. This is a staff of scientists, as
wel | as other professions, who -- who specialize in this
type of environnental review. And they will prepare an
i ndependent eval uation of the inpacts of the proposed
amendnment. The conmi ssion itself has five nmenbers. And the
commttee of two comm ssions has been appointed to oversee
the licensing process for this anendnment. The end product
of the commttee’s work will be a presiding nmenbers proposed
decision -- we call it PMPD -- which is a thorough
environnmental analysis. It will be based upon the
evidentiary record.

The evidentiary record is developed in this
proceedi ng through a series of public hearings during which
the parties -- and that neans the applicant, staff, and
interveners -- formal interveners, can present evidence and
testi mony under oath which is put into the public record.
And that testinony and evidence forns the basis of the
decision. (Clears throat.) Excuse ne.

That | eads to the point that the -- it’s inportant
t hat those decisions be based only on the basis of the
public record, so we have sonething called the Ex Parte Rul e
whi ch basically says that parties, interested persons, and
so forth are not able to have private discussions regarding
substantive issues in the case with the nenbers of the -- of

the commttee or their advisers or -- or ne. Any such
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di scussions, and so on, nust take place in a public forum
such as this one, a nmeeting which has been noticed and the
public has an opportunity to participate. That just nakes
sure that our proceedi ngs are open, above board, and fully
transparent and available to the public for participation.

The -- today, if you want to participate in the
public conment period, please fill out a blue card. You can
obtain these fromthe Public Adviser, Blake who is sitting
here, and I'Il ask you to fill out your nane. And those
cards will then conme to ne and we’'ll call you when it’s your
turn to speak.

W will also be allow ng you the opportunity to
ask questions during the public coment period. But we
don’t want to allow argunment. This is not the forumfor you
to argue with the applicant or the staff about the project.
| f you have a question and they can assist you with an
answer, they’ |l provide that.

So | think with that |I think we’ll nove into the
applicant’s presentation. Charlie, is this going to be
yours?

MR, TURLI NSKI: Yeah.

HEARI NG OFFI CER RENAUD: (Ckay. Let ne get your
sl i de show goi ng.

(Col | oquy Between Hearing O ficer and Applicant)

MR. DESMOND: While Charlie pulls up the
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10
presentation I’Il just make a few opening remarks. And
hopefully by that tine we’'ll -- we’ll be back Iive with the
present ati on.

First, I'd |like to thank Comm ssi oner Dougl as, M.
Renaud, as well as CEC staff for com ng out here today and
participating in this hearing. 1'd also like to thank
menbers of the public. | know that for many of us here, we
do this; this is our job day in and day out. But to have

taken the tine to conme out and sit and |isten and

participate, | do appreciate that. 1’d also like to thank
my staff and the team particularly Charlie. If you were on
the bus, | think he has a second career as a possible

Hol | ywood tour guide. Maybe not Holl ywood, Charlie, but at
| east a tour guide sonme place. And the rest of the people
who nade the arrangenents for the food and the bus.

So with that, let me just talk about -- a little
bit about Palen and why this project is inportant. First
off, California has made a very aggressive conmtnent, the
nost aggressive in the country, to secure 33 percent of its
annual energy fromrenewabl e energy resources. It is
currently on track to do so. And this project wll
contribute to helping the state neet that goal, as well as
its very aggressive greenhouse gas reduction goals.

But the project is inportant for other reasons.

It’s located on federal |land. The president, the agencies
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11
have been working hard at pronoting renewabl e energy
devel opnent on federal |and. You can see the commtnent in
the infrastructure and the dollars already being invested in
supporting infrastructure to deliver the power fromthese
renewabl e energy projects. And we have already heard from
the CEC that this project was permtted in 2010 as
concentrating solar thermal using trough technol ogy.

So the reason it’s inmportant to us today is it
hel ps us, first, certainly to help the state satisfy its
requi renents on the RPS (phonetic). But the project also
has access to transm ssion, which ensures this project can
achi eve deliverability under the terns of the contract or
pur chase agreenents that we have that we conpetitively bid
for in California with public power utilities —investor-
owned utilities. 1’ msorry.

The second is that the proposed schedul e that
we’ ve been tal ki ng about here for an anmendnent woul d all ow
us to conplete the construction in time to secure the 30
percent Federal Investnent Tax Credit that runs through
Decenber 31st of 2016. Wen | just nentioned that
investment tax credit, it’s not a tax credit that flows to
the benefit. Those tax credits are factored into the prices
that were bid into the project. And so all of California
rat epayers benefit fromthe perspective that the projects

that they go forward with actually factor in that tax
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12

credit.

And while | can’t predict what happens beyond
2016, the thing | can tell you is that the world is changi ng
and that there are no nore | oan guarantee prograns to speak
of , which neans that we have to commercially finance these
projects. Commercial finance neans you get private equity
on a project that you see here as equity investors, and then
you have to raise the debt. And going out and securing that
debt neans that you have to be able to provide a schedul e
that is of sufficient risk that can be managed, such that
t he peopl e |l ending the noney have confidence in the
technol ogy, but al so confidence that the project will be in
service prior to the date on which they ' re factoring in that
30 percent investnment tax credit. So | just want to help
you understand at |east that these are all connected.

The other thing that’s inportant about this
project, it helps us as a conmpany continue to advance our
t echnol ogy path towards inproved efficiency and reduced
cost. And in the long run, as we nove to adopting thermnal
energy storage which further helps to reduce the cost, but
al so provides greater flexibility to the grid as California
integrates nore and nore vari able resources such as w nd and
phot ovol taic onto the grid.

And then lastly, as we’ve | ooked at this project

and the site and recogni zing the work that’s been done so
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13

far, it provides us an opportunity to inprove upon it in a
nunber of ways that Charlie and the rest of the teamwl|
talk to here in a just a few nonments. Thank you

MR. TURLINSKI: Ckay. Charlie Turlinski. For
t hose of you who were not on the bus tour, | amtalking to
you today in ny capacity as the | ead devel oper for Pal en
Solar Holdings. |I'mgoing to cheat and | ook at this
conmputer. You can go to the next slide. | think you ve got
the controls. There you go.

So | thought | would, before |I get into the
project, quickly touch on the ownership of the project,
Pal en Sol ar Hol dings. The purpose of Palen Sol ar Hol di ngs
was originally a joint venture between Caithness Energy and
Bri ght Source Energy. It was created with the sol e purpose
of purchasing he Pal en Project out of bankruptcy from Sol ar
MIllennium Mre recently, it is worth updating,
Bri ght Source Energy has purchased the bal ance of the energy
from Cai t hness Energy. So Palen Solar Holdings is currently
a 100 percent Bright Source Energy owned entity. And we did
want to update the teamon it that will -- everybody here on
the -- on the concept that we are negotiating wi th another
third party to bring that into the partnership, sonebody we
woul d call a strategic partner. That’s not closed so we
can’t really discuss it just yet, but we did want to i nform

the conmm ssion of that. So that’s who Pal en Sol ar Hol di ngs
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14

iS.

| think -- I"’mnoving mne. | think we can go to
the -- we can go to the next slide. So basically the —
the -- our objective today is to discuss what -- what we’'re
trying to -- what we’'re nodifying. So we want to -- excuse
mne a sec. W -- we want to nodify 500 negawatts of

par abolic trough technology with 500 nmegawatts of sol ar

t hermal power tower technology. So this slide -- I'msort
of trying to keep up with the sane slide so | can see what
they are -- this slide wal ks you through what -- how the
technol ogy works. And while | think nost of the conm ssion
is fully aware, 'l just quickly wal k through the basics of
power tower technol ogy.

What is simlar, what is simlar to the -- the
previ ously approved project is that it’s a thermal project.
It -- the solar field is a giant heat collection nmechani sm
It creates steam and that steamultinmately creates kinetic
energy which at the power block, up here, is turned into
electricity. That is what is simlar about the two
projects, the project that was approved and the nodification
that we are proposing.

What is different about the technol ogy when you
| ook at the solar field here and the tower here, it’s the
heat collection nechanism essentially. Wereas it was a

parabolic trough in the approved project, it is -- we are
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15
proposing -- we are proposing that it’s a power tower. So
the different is that the heliostats essentially act as one
| arge parabolic trough. And the focal point is the top of
the tower. That parabolic trough creates steamdirectly on
top of the tower which runs the -- the thermal process. So
in a nutshell that’s how a power tower works.

The reason, the objective behind a power tower,
and | think this is inportant to note, is maxim zing thernmnal
efficiency. The concept of power towers, that you can do a
direct steam application, a direct steam application as
opposed to parabolic trough, which actually has a heat
transfer fluid nechanism allows you to potentially achieve
hi gher efficiencies. And achieving higher efficiencies, as
Joe was wal ki ng through, allows us to achieve better
econom es and allows us to sell at nore reasonable and nore
economi cally conpetitive rates to the California ratepayer.

So effectively we are proposing to replace the
sol ar thermal technology with what we woul d consider a
preferable solar thermal technology, due to the fact that we

consider it nore efficient and nore econom cal ly viabl e.

Do the next slide. GCkay. |I'mfollowng along. A
ot of the -- a lot of you who were on the bus got used to
this map while we were driving. This gives you -- it’s sort

of a step back. And I will walk through it just one nore

time for those of you who were not on the bus. It gives you
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16
a step back and gives you a concept of what the area | ooks
like.

VWat we're trying to show is essentially Riverside
County here. You can see on the northwest Joshua Tree. |If
you were to run off the side, that’'s Blythe. The mddle is
the I-10 corridor. What we're trying to highlight here is
there’s the Palen Project, the permtted Palen Project, and
sonme ot her existing, what we’'re calling existing because
t hey’ re under construction, projects including Desert
Harvest, Desert Sunlight, and then all the way, way out to
the east, the Genesis Project.

Scattered within the area is what -- what this
says, the solar energy zone, the approved sol ar energy zone.
And a nessage with this slide is pretty sinple. The Pal en
Sol ar Project, along with those others, was approved, as
this says. There was a narrative that the state and the
federal agencies were creating their interest the state and
the federal agencies were foll ow ng when they approved al
t hese projects. And Palen Solar Holdings is |ooking to
align with those interests. And we thought one of the best
ways we could align with those interests was to acquire the
interest of the Palen Solar Project, nodify the project to a
power tower technol ogy, and nove on so that we can deliver
power by 2016.

So, again, | think, yeah, we can nove to the next
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slide. GCkay. This is a snapshot of the approved project
and the nodified project that we are proposing, approved
being on ny right, nodified being on nmy left. What we
wanted to highlight here is that it is within the sanme
footprint. W are not proposing froma disturbance
standpoi nt a radical deviation fromwhat was already
appr oved.

What we are proposing is a couple of things. Fo

the 500 negawatts -- we were proposing, as | said earlier,

17

r

500 negawatts. But we have found sone paths to inprove from

a di sturbance standpoint on that. Whereas what was
previ ously approved as 4,200 acres of disturbance area, as
you can see there in that footprint, you can see this

footprint is very simlar but it’s less. Froma cut and

fill standpoint -- and | think this is kind of -- we tried
to highlight this, actually, from-- froman illustrator

standpoint, cut and fill is a big difference. Cut and fil
is 4.5 mllion yards for the approved project. Because of

the different technology and the lighter footprint of a
heliostat and a solar field, it’s 200,000 cubic yards int
proposed anmended project. So | think that’'s a big
di fference and worth highlighting.

Evaporati on ponds; a snmall point but worth

poi nting out. Wereas there were approved to be 4 at 16

he

acres, there’s now 2 at 4 acres. And water use, finally --
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and these are just sort of a couple of highlights -- water
use is a big one. Witer -- water use is always a big one
out in the desert. Wereas they were both dry cool ed the
difference is significant. The difference is, froman
operational standpoint, whereas a 300 acre feet was approved
for the -- for the approved project, it’s -- we're asking to
be able to use 201 acre feet per year. And when you include
construction use, what was approved over 5,000 acre feet for
the construction period of -- of the -- of the approved
project, we're asking for a little over 1,000, a little over
1,100. The difference when you add it all up over a 30-year
period it’'s -- it’s 50 percent of what was approved. And
that’s -- we thought that was a significant nodification
that we wanted to highlight.

So next slide. Gkay. This is kind of a
snapshot -- | kind of want to stand up. | don’'t want to
pull this thing out though. Al right. W were standing,
for those of you on the bus tour, right here today. W were
| ooki ng straight north, just to give you a sense of what the
project |ooks like. W were then -- for -- for those who --
who were using binocul ars, |ooking at where we flagged the
Unit 1 Tower.

What you don’t see here and what is sort of
hi ghl i ghted over there and we -- what we drove by, the Red

Bl uff Substation. There's a six-and-a-half nmle gen-tie
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that runs fromthe north side of the project along what was
an approved corridor, and then quickly it jots south to the
exi sting and al nost comm ssioned Red Bl uff Substation. W
tal ked about it a little bit on the bus but I wanted to
highlight it. This is a huge reason that Pal en Sol ar
Hol di ngs and we as the applicant have acquired this project
and are |looking to repurpose this project and this
t echnol ogy.

It is because there is existing -- and existing
substation, existing facilities, and along with the existing
upgrades that allows us to deliver on PPAs that we bring to
the table, PPAs for the utilities and such. So it is no
smal |l reason. When you're developing in California you' re
al ways | ooking at the transm ssion situation. And one of
t he uni que aspects of this project is that it is
deliverable. W can deliver the power that we create, and
that allows us to finance a project. That's a big deal. So
we have in a little corner Red Bl uff Substation, six-and-a-
half mles. But the fact that that’s existing, the fact
that that’s not just proposed, it’s -- it will be existing,
at least by the end of the year -- that’s a really big dea
and it’s what nakes this project very, very unique in our
eyes. Wthout those upgrades you can’t do things like --
these are site specifications. Wthout those upgrades and

all you can’'t deliver a contract if you don’t have, in this
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case, a 170,000 heliostats. These are general benefits with
a supply chain that goes along with 170,000 heliostats in
two solar fields, outgoing renewable energy for 200, 000
homes. And this is just to give the general public a
general idea of the scale of these projects.

Jobs; we do talk about it in the -- in the
petition, anmended, 2,300 at peak. | think the average is
just over 900 for a 33-nmonth period. And operations jobs
for over 30 years, 100 pernmanent operation jobs. These
t hings don’t happen w thout those upgrades. The tax
benefits and the federal royalties each are $200 nillion
worth of value over the course of 30 years. That's
significant. That’s significant socioeconom c activity that
we wanted to highlight.

| think Raoul actually nmentioned what sonme of the
status was, and | did want to bring it back to a 30, 000
view, what the status is. Palen -- I'"mpointing up to the
far corner. Sorry. Palen status, the lines of BLMI and,
there is an executed LA That’s easy to wite in a bullet
point, but it actually takes a long tine to get it done. So
that’s an inportant asset to this project.

By the way, the update at the state |level, as
Raoul said, there was a final decision on this project, the
approved project in 2010. And nore recently we submtted,

i n Decenber of 2012, a petition anmendnment which I’ m sort of
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wal ki ng through. And at the federal |evel there was an FEI S
issued in 2011; | believe it was 2011. W’ve recently
submtted a revised POD at the guidance of the -- the BLM

Al of this, all these action itens, they' re al
there, I think to highlight an itemthat Joe was talking
about. The COD is 2016, 6/20/16. That is what we were back
fromconpletely. The bullet above it, PPAs and PUC approved
and assigned, 6/16, | should say any tinme in 2016. CQur
ability to achieve a CODin 2016 is critical to our ability
to deliver on PPAs. And then it conmes back to why this
project works for the specific interest in place. Wy the
upgrades that are in place at Red Bluff Substation, the
upgrades that are prescribed by the entire transition
cluster, the fact that the project was at one tine literally
perfect for a tineline that we think will allow us to
deliver on PPAs and obligations that we have to the
utilities.

So we can go to the next slide.

HEARI NG OFFI CER RENAUD: Charlie, before | change
that, you're using a ot of acronynms, initials. For the
benefit of people who don’t know what they nean, maybe you
could --

MR TURLINSKI: Sure.

HEARI NG OFFI CER RENAUD: -- go back a little and

tell us what they nmean, and then do that in the future too.
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MR. TURLINSKI: Yeah. No problem

HEARI NG OFFI CER RENAUD: So PPA, COD. | don't
know what el se you used but --

M5. ANDERSON: LA A? Wiat's LA A?

MR. TURLINSKI: Yeah. 1'mgoing to look it up
right here. So let’s see, LA that's up here. | was
tal ki ng about transmi ssion and the ability to transmt power
to the grid. That's a | arge generator interconnection
agreenent. That is the mlestone that ends at the very end
of negotiating a spot, essentially, to interconnect to the
grid.

Anot her one | nentioned was PPAs. |'msorry
for -- you get stuck in acronymworld. Power purchase
agreenents. And in the world of utility scal e energy, power
purchase agreenents are signed with the utilities, so Ca
Edi son and PG&E, etcetera. Power purchase agreenents are
essentially a reservation on all the power that is created
over the next 30 years. A power purchase agreenent is
essential to a project to be able to be financed. Another
way to say it is a project isn't real unless it has sold its
power. You can go through the permtting, and you have to
go through the permtting, but at the end of the day you can
not finance a project, you can’'t pay for all the workers
that it takes to construct these projects, and you can’'t

operate that project w thout a power purchase agreenent. So
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it’s an inportant item |’mglad you asked.

And COD is the last one. CODis the -- the
commencenent of delivery.

MR. GALATI: Conmmercial operation date.

MR. DESMOND: Commerci al operation date.

MR. TURLINSKI: Comrercial operation date. Ckay.
| just made that up. |It’s the comrercial operation --
operation date, that is the end of construction, the end of
devel opnent, essentially the end of ny job as it pertains to
the project and the beginning of an actual operational
project. So, yeah, it'’s -- it’s a key date. It’s a key
date as it pertains to other mlestones, as well. Okay.

So | wanted to back up real quickly and just talk

about the -- | think the three things -- we’re tal king about
i npacts, and inpacts that change, and inpacts that will not
change or disturbances that will not change. They all cone

back to the technology. The technology allows us to
decrease inpacts in sonme cases, and it will force us to
increase in tax in others. Wiat | wanted to say to the
technol ogy on a generic level, there are three areas where
it’s generally superior to other technol ogies, |and
di sturbance, water use, and power -- power quality. |
tal ked about water use already, so | won't hit that.

In the case of |and disturbance, | think the

pi cture sort of says a thousand words. The one on the |eft
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is a picture of the solar field that -- that we use, that
Bri ght Source power, the solar power tower uses, essentially
heliostats. On the right is a graded solar field for a
par abolic trough or a typical photovoltaic.

The -- the point that we want to nmake there is
that | ess disturbance is basically better. Less -- |ess
di sturbance allows for existing vegetation and | and
contours. The heliostats that we are proposi ng do not have
concrete foundations. That’'s just generally |ess
di sturbance. And that’s how we are able to get to the
nunbers that we’'re starting to say this is why this is |ess
impact, this is why this is |less disturbance. [It’s because
the technology has a lighter footprint than the solar field,
and so | wanted to highlight that.

One that we don't tal k about and one that gets a
little technical is power quality, but it is worth noting
because the fol ks that sign the PPAs that | was just trying
to describe are the ones that care about what power quality.

The utilities care about power quality. And so when we talk

about thermal, thermal -- thermal processes, revolving that,
spinning that, I don’t want to get too technical on it but
those -- there’'s a difference between thermal and non-

thermal projects. And the power quality of thermal projects
is typically considered to be better. So when we’'re -- when

we’'re preparing things to photovoltaic and grid integration
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and we deal with -- here’s and acronym the CAI SO, the
California --

MR. GALATI: I ndependent System

MR. TURLINSKI: -- Independent System Operator.
Thank you, Scott. They -- they do care about the concept of
grid integration, voltage support, reactive power, frequency
response, all things that | probably couldn’t explain to
how -- what they actually are properly.

But | can talk to you quickly about the |ast one,
reduced output and variability. One of the real benefits of
sol ar thermal technol ogy, and specifically of the -- of the
nodi fications that we are proposing today is the ability to
back it up -- back it up with natural gas. That allows for
enhanced integration capabilities for the utility. They
like that. And that’'s pretty nuch the best way | can put
it. They like the ability to avoid intermttency that is
typically of photovoltaic, typical of w nd, etcetera.

So we can go to the next slide. So as it pertains
to the topic of natural gas, and we did briefly talk about
it on the bus, this is one nodification, the natural gas
corridor that is -- that expands upon the original
footprint. It’s -- it’s a natural gas corridor that is
runni ng along the existing natural gas distribution |ine,
but we wanted to point that out, and runs largely along a

di sturbed corridor. That is one -- that's one nodification.
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This -- the objective of this slide is really to wal k
through the primary nodifications that we are proposing.
That’s the first.
The second is the solar field, as | talk about.

Wereas it was a parabolic trough in the past, we're

exchange that solar -- that parabolic trough solar field for
a heliostat -- solar heliostats. From an inpact standpoint
it’s pretty much -- | don’t want to judge it but it provides

the opportunity to elimnate grading fromthe solar field.
It provides the opportunity to elimnate the need for
foundations in the solar field. And the solar field is the
dom nant conponent of a solar project. So that ends up
being a fairly significant decrease in inpacts.

The next one, the next nodification, as |I’ve
suggested, is the heat transfer or the heat diversion
system Essentially this is a parabolic trough, which was
approved. That’'s a systemof thermal or oil that runs
t hroughout the course of the solar field. And what that
does is that absorbs the heat energy, brings it back to a
power bl ock, and that power block then creates steamwth
that. W are omtting that, but in its place we are
proposi ng a power tower. The tower has a boiler at the very
top. So that is the focal point for the heliostats. That
is the focal point where all the sun is concentrated.

You’'ve elimnated the need to run therm nol

EHLERT BUSI NESS GROUP

(916) 851-5976




© o0 N oo o B~ w N P

N NN N NN R R R R R R R R R R
gag A W N P O © 0o N oo 0o~ W N - O

27
through the entire solar field. You ve added a tower. So
you’' ve added potential visual inpacts and any i npact
associated with the tower. So | think that was what we
wanted to point out. Primary conponent on the conversion
system does take away sone things, it does add sone things.

And lastly is the gen-tie. W didn’t tal k about
this on the bus. There is a slight nodification here.
would call it nore of an adjustnent. The approved corri dor
is the one to the right. The proposed nodification is this
jog that cones down to the left. The reason for this
adjustnment is it’s sinply a common-sense adjustnent. In the
time since this has been nodified there is an existing
corridor, Desert Sunlight, a project that is being
constructed right now. 1It’s building into the Red Bl uff
Substation. Additionally, the plans for the Red Bl uff
Substation that you all saw on the bus tour were changed a
little bit. So the -- the proposed nodification of that
last mle of gen-tie, just a conmon-sense adjustment to co-
| ocate along a corridor that is already existing and all ow

us to get into a bay that we -- was defined by CEC and

CAl SO,

And one nore set. Gkay. | want to -- this is the
| ast slide, so I’'ll be quick. But I wanted to highlight
this last line in this schedule, and this is what -- one of

the things Joe was tal king about and this is what we work
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around. This is how we back -- back out everything. The
ITC, it’s a federal -- as Joe explained, the federal tax
credit, expires in 2016. And that is built in to the power
pur chase agreenents that -- and the pricing that -- that we
have assigned to this particular project. So that sunset
date is what drives our commercial operation date, our COD
dat e.

Wor ki ng back fromthere we see the construction
commencenent needs to be able to start in a fairly short
time period for us to achieve that. That's aggressive, but
that’s the schedule that works for a project that ends up
working for California. That's the Fall of 2013. So we
wanted to highlight the big picture mlestones. And then
that puts an onus, and this is what our suggestions was the
permtting and CEC anendnment conplete by a certain date.
These were our suggestions, and we wanted to highlight why
we were nmaking those suggestions originally.

| did want to talk to the map just very quickly.
Phase 1, we phased this out a little bit differently than
was the -- the originally proposed project. And we
suggest ed because we think that such an early start, such a
rapid start, where we need it the nost is areas of -- common
area, nobilization, grading in the power block, that sort of
thing. So we’ ve changed the nature of phasing. It’s not a

huge issue, but we wanted to highlight the green and the

EHLERT BUSI NESS GROUP

(916) 851-5976




© 00 N oo o B~ w N P

N NN N NN R R R R R R R R R
gag A W N P O © 0o N oo 0o M W N+ O

29
rose and nagenta woul d be proposed as a Phase 1 as opposed
to, | think in the past the phases were specifically one
unit and a second unit. And we’re proposing the bal ance of
the solar field as Phase 2. So that’s one way that we’'re
put out there that we think m ght assist the schedul e,
because we know it’s an aggressive schedule. But that’s why
we’'re out here.

And so that’s pretty much all 1’ve got to say.
Thanks for your tinme.

HEARI NG OFFI CER RENAUD: Ckay. Thank you. And
now we’' | | proceed to a presentation by the Project Manager
from Energy Comm ssion staff, Christine Stora. Let ne just
get her going here to her current slide.

M5. STORA: All right. Thank you. M first slide
this afternoon is a just a quick overview of the anendnent
process. |I'mgoing to kind of breeze through some of these
slides at the get-go so | can spend nore tine tal king about
the specific issues that we’ve already identified on this
project. So the overview of the amendnent process, as
menti oned al ready today, throughout the day, actually, this
project already has a license. It was licensed in 2010.

The conmittee must determ ne whether the inpacts
will change as a result of this anendnent. W’re also going
to be doing staff discovery and analysis. W’re going to be

identifying issues. W wll| have data requests that will go
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to the applicant. W’re going to be hol ding public
wor kshops. And then there’s going to be two prinmary
docunents that staff is going to produce on this. W’'re
going to be publishing a prelimnary staff assessnent and
then a final staff assessnent.

And ultimately the commttee evidentiary hearings
and decision will happen with evidentiary hearings on the
final staff assessnment, the presiding nmenbers’ proposed
deci sion, also known as a PWD, and public coments, and
then there will be a hearing on that with a final comm ssion
deci si on.

Next slide please. Energy Conm ssion staff’s rule
is to evaluate the consistency of the proposed changes of
this anendnent with the Energy Comm ssion decision that was
approved back in 2010. W wll determne if the inpacts as
nodified will remain in conpliance with all the applicable
LORS, ordi nances, regul ations and standards. And staff wll
only review the proposed changes to the project, but not the
entire project.

Next slide please. For discovery and anal ysis
process we will determne if the proposed anmendnent conplies
with all the LORS, as nentioned earlier. W wll conduct an
engi neering and environnental anal ysis where we, again,
identified issues. W’re going to identify environnental

i mpacts and mtigation nmeasures, and ultimtely making
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recomrendations for conditions of certification.

W will facilitate public and agency participation
t hroughout this process. Again, there’s the two prinmary
docunents that we’'re going to be producing, the PSA and the
FSA, as | nmentioned earlier. And ultimtely we' Il be making
recomrendations to the conmttee for their decision on this
proj ect .

This slide just shows a quick |ist of some of the
agencies that we’'ve already identified that we will need to
coordinate this amendnent process with. This is by no neans
an exhaustive |list but just a starting point. W’ ve
identified Riverside County Airport Land Use Conm ssion, the
Col orado River Basin Regional Water Quality Control Board,

t he Departnent of Defense, the Bureau of Land Managenent,
the U S. Fish and Wldlife Service, and various |ocal Native
Anerican tribes.

HEARI NG OFFI CER RENAUD: (Ckay. Thanks. | think
|’ ve al ready sunmmari zed this before. But at the -- the end
result of the discovery and anal ysis process is that the
commttee conducts evidentiary hearings to create the
evidentiary record that will formthe basis of the decision.
It’s -- it’s kind of like court. W do have w tnesses. The
parties bring in scientists as witnesses. They’ re sworn in.
There’s a court reporter. Cross-exam ne can take -- cross-

exam nation can take pl ace.
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And the -- at the end of those hearings the
evidentiary record is what the commttee basis the PWD, the
presi di ng menbers proposed decision, on. After that is
i ssued there’s a public comment period, followed by
consi deration of the PMPD by the full comm ssion, which
eventual ly can issue a final decision

After that the next step in the appeals process
woul d be either reconsideration by the full conm ssion, and
then going to the California Suprene Court. The Energy
Comm ssion continues to nmonitor conpliance with all the
conditions of certification for the |life of the project
until it cl oses.

M5. STORA: Thank you. GCkay. Staff’s issues
identification report. Last Friday Staff published the
i ssues identification report which identifies what staff
bel i eves are the major potential issues associated with the
Pal en Project. This is by no nmeans an exhaustive |ist.
There is probably going to be |ots of other issues and ot her
technical areas. But this is what we’'re identifying from
the very beginning of this project as areas of concern that
we’'re going to be focusing a lot of attention on.

First of all, those technical areas are biol ogy,
cultural resources, soil and water resources, traffic and
transportation, and visual inpacts. And I'll be going

t hrough each one of these in a little bit nore depth.
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One thing | wanted to point out on this slide,
just to summarize, this is an anendnent; the is not a new
Iicensing case. The Palen applicant nust ensure that
conpliance activities continue, not that anything is going
on out there, but they are currently bound by the |icense
that exists. During this process many new conditions of
certification will be required during the proposed -- if the
proposed anmendnent is approved. And there are al so numerous
conditions of certification that already exist on that
project that are going to remain in place that my or may
not be changed. And | just wanted to highlight that for al
of you. kay.

Bi ol ogi cal issues. For biological issues Staff
has identified several potential issues for the Palen Sol ar
Project. First off, a revised biological assessnent wll
need to be submtted to the -- to the Bureau of Land
Managenent. 1’|l be calling the Bureau of Land Managenent
the BLM for your information. |If the BLM needs to
reinitiate a formal consultation with the U S. Fish and
Wldlife Service this could have a significant affect on
schedule. CEC staff will coordinate closely with the U S
Fish and Wldlife Service and the BLM during this process.

And one of the other issues associated with
this project is the concern of solar flux. Solar flux is

concentrat ed anbient solar radiation that is generated

EHLERT BUSI NESS GROUP

(916) 851-5976




© 00 N oo o B~ wWw N P

N NN N NN R R R R R R R R R R
gag A W N P O © 0o N oo 0o M W N+ O

34
bet ween the sol ar receiver and the steam generator | ocated
at the top of power towers and reflecting mrrors on the
ground. Staff is reviewing the existing baseline data of
the original proceeding to determne if the data that is
existing is adequate to address the potential inpacts of
solar flux and special status birds and bat species. Mire
survey data nmay need to be collected to eval uate that
i npact .

A bird and bat conservation plan -- or, pardon ne,
a bird and bat conservation strategy, formally known as Bird
and Bat Protection Plan, is necessary to achi eve conpliance
with the Mgratory Bird Treaty Act prior to construction.

In addition, this also may require nore survey data than we
currently have available. And Staff has identified that as
a potential issue.

And | astly for biology, the project could result
in the take of Bald and CGol den Eagles. Milti-year surveys
may need to be conducted to acquire the required data to
eval uate the direct, indirect, and cumul ative affects of
Bal d and Gol den Eagles. The U S. Fish and Wldlife Service
recommends that an eagl e conservation plan be conpleted for
this project.

Next slide please. For cultural resources, the
nodi fi ed project may have visual inpacts on cultural

resources on the local |andscape. Little information is
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currently available on the built-in ethnographic and
archeol ogi cal resources that nmay be present within the view
of the nodified project. Again, we nay need to coll ect
additional data to evaluate these potential affects. Staff
will reinitiate agencies consultations -- consultations
within the local Native Anmerican tribes. W’ II| be
requesti ng new reconnai ssant | evel surveys of the
envi ronnment al and archeol ogi cal resources, and areas beyond
the project footprint that may be affected by the increase
in the project’s visual profile. Additional surveys wll
al so be required for the new transm ssion line that’s been
poi nted out earlier, and the new gas |ine, where surveys
have not been previously done on the original project.

Next slide please. For soil and water resources,
the heliostat technology would not require an entirely fl at
surface, as denonstrated earlier. Conpared to the solar
trough technol ogy -- pardon ne. Although the nodified
proj ect would reduce inpacts to water diversion and gradi ng
conpared to the approved project, the substantial changes in
hydrol ogy could potentially create a new set of issues that
were not previously identified. A revised storm water
pol lution prevention plan needs to be submtted. A delay in
receiving this information could al so have project schedul e
i nplications.

The nodified project would reduce the anount of
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processed waste water conpared to the approved project.
Al t hough this would be a reduction of inpacts, it would
be -- it require a waste water discharge requirenments, or
WDRs, to reflect the nodified project. This needs to be
coordinated with the Col orado River Basin Regi onal Water
Quality Control Board, including formal adoption of the WDSs
prior to operation. Again, we're -- here we’'re concerned
about schedul e.

Next slide please. Traffic and transportation.
Staff is concerned that glint and glare fromthe proposed
proj ect could pose safety hazards to nearby notorists al ong
| -10 and other local roads. Pilots, including mlitary
pilots flying nearby training routes may al so be affected.
Staff is requesting a glint and glare study to assess these
potential inpacts.

Al so, due to the height of these projects, they
are going to be requiring FAA lighting, Federal Aviation
Adm nistration lighting. The FAA nust do a review of this
project, and Staff needs to take a | ook at that before we
can finalize our analysis, just as a side note on that to --
with transportation and traffic.

So on these issues, Staff is going to be working
closely with the Departnent of Defense and Riverside County
Airport Land Use Conm ssion to evaluate the inpacts to

avi ati on.
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Next slide please. Provisional resources. 1In
addition to the traffic and transportation inpacts of visual
resources, Staff is also concerned about the glare inpacts
to recreational visitors and nearby recreational
destinations, such as the Palen McCoy W/ derness Area, the
Chuckwal | a Mountain W derness Area, and Palen Dry Lake.

And t hat concl udes my portion.

HEARI NG OFFI CER RENAUD: (Ckay. Thank you. Up now
is the schedule for the review of the project proposed by
Staff. The applicant has filed a response the other day
which -- which they indicate that they |ike the schedule, it
| ooks -- it |ooks good. The conmttee will consider it and
we'll issue a scheduling order the next couple of weeks,
setting forth the schedule for the review of the project.
The conmttee will also ask that the parties keep the
commttee informed of any issues that conme up that m ght
result in delay or schedul e slippage.

So now we’ll turn to presentation by Bl ake
Roberts, our Public Adviser. He'll help you with howto
participate in the process.

MR. ROBERTS: Thank you, Raoul. So ny nanme is
Bl ake Roberts, and |I’mthe assistant public adviser.

Next slide, actually. So I'mthe assistant public
adviser. There is a public adviser, but right now that

position is vacant and, hopefully, wll be appointed by --
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appointed very soon. But | just wanted to kind of give you
sonme background on -- on what we do.

W re -- we're sort of -- we serve as an

i ndependent office within the Energy Conmm ssion. And so our
role is to help the public understand this process. As you

m ght have been able to tell, it’s a little conplicated.

So -- so we’'re here to provide that assistance. And also we
wanted to |l et you know what’ s the best way for you to be

i nvolved, which I'll be talking about a little bit nore in a
second. And then al so naking sure that the proceedi ngs that

we have are fully open to the public.

Next slide. So in terns of -- of getting the
voice -- getting the word out that there is this project out
here, we're trying to contact -- you know, the comm ssion

has contacted nunerous people fromcity and county officials
fromthe area, also, of course, federal and other state
agencies, travel officials and nmenbers. And then we have,
you know, a whole list of -- of people that -- that should
know about it, people that have contacted our office, city
and county civic |leaders, nonprofits, hospitals, |aw
enforcement, etcetera. And then there is |ocal news
advertisenment that gets out. And then we have information
at local libraries, and for local TV and radio.

So there’s two types of public participation in

Ener gy Conm ssion proceedings. The first level is public
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comment, and it’s nore than informal participation. You can

have -- and, you know, the blue cards that | had earlier,
whi ch you're nore than welcone to fill -- fill out right
now, that’'s a chance for you to talk at -- at a public

nmeeting. There's also witten comments which you can submt
to our dockets’ unit. And | have an email address for that,
as well. And don’t worry; this presentation will be up on
the website, as well.

And then also, just to kind of give you sone
context. Public comrents are part of a record and they're
consi dered by the comm ssioners. But public conmments can
not solely be -- be the sole basis of a decision, and they
can’t be considered evidence within the evidentiary
heari ngs.

Next slide. So the second level is nore of a
formal participation, and that’s intervening. W have -- we
have Il eene Anderson and Kevin Emerich who are exanpl es of
interveners on this process right now. Anyone can file a
petition to intervene in a conm ssion proceedi ng. But,
obviously, the earlier you do it the better because you
have -- you're going to have a little bit earlier say and
you can be nore effective. And then the petition is
consi dered by the comm ssioners that make up the siting
conmittee.

| f you are approved then you becone a party, much

EHLERT BUSI NESS GROUP

(916) 851-5976




© 00 N oo o B~ wWw N P

N NN N NN R R R R R R R R R R
gag A W N P O © 0o N oo 0o M W N+ O

40
i ke you beconme a party in the |egal sense. So interveners
can present evidence at the hearings. They can question the
staff and applicant, w tnesses, cross-exam nation, just |ike
you would see in a court. But you do not have to be or you
do not have to have an attorney to participate in this -- in
this process. And so that’s part of what our role is as the
public adviser is to provide you with gui dance on how you
can participate and how you can becone an intervener.

So there’s several things that you can do at this
point if you want to becone nore involved. And, obviously,
you' re already here, so you want to be involved. You can
sign up on the list server to receive notice of upcom ng
events. The website is up there. You can also submt
witten comments, provide oral comrents today, and then
continue to attend public events. |If you can’t make it
here, if you can’t nmake it to a neeting in person you can do
it through a WebEx which is our conference system And
al so, of course, you know, this is -- this is a conplicated
process, but we want to nmake sure that people who do not
speak English can participate, so we really encourage that
i nvol venent. And for those who have disabilities we have
contact information for those.

Next one. So if you want to go onto the website
and get a little bit nore informati on about the Pal en

Project, if you go to the ww. energy.ca.gov and then click
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on power plants, and then power plant cases under review --
next slide please -- then there will be a list of all the --
t he power plant licensing case that are under review at the
Energy Conmmi ssion. Right now at the bottomis the -- is the
Pal en Sol ar Power Project. So that’'s a way to get nore
information on that site. There’'s information about the
proj ect, including docunents, notices about what’'s goi ng on.
And then also at that site is an opportunity to sign up for
the Iist server, as well.

And ny contact information is here. Again, this
information will be up on the website, so feel free to
contact ne. | also have a few cards on nme, as well, so if
you prefer that instead. Thank you.

HEARI NG OFFI CER RENAUD: G eat. GCkay. Thank you.
Thank you, Bl ake.

The -- the anmendnment itself is a docunent, a big
thick one, several hundred pages, | think, and it’s
avai l able on the website. If you want to see a witten

paper copy of it, it’s available at a nunber of libraries
that are listed there on the slide for you. And on the --
on the website where Bl ake was just telling you about
there’s -- every docunent that is filed in this case is
shown here and rmade avail able to the public.

kay. Let’s see. Al right. So this -- this

just to list the -- the contact information for key -- key
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players in the -- in the case fromthe comm ssion, the two
conmmi ssi oners, nyself, the project manager, and the public
adviser. And | believe that concludes the presentations.

We have schedul ed at five o' clock the public

comment period. |If you want to participate in that, |
encourage you to fill out a blue card. Gve it to Bl ake.
And then we’ll be calling you one by one to cone to the

podi um and address the conmtt ee.

Before we get to that | understand Conmm ssion
Dougl as has a question or two.

COWM SSI ONER DOUGLAS: Thank you, Raoul .

So | do have a couple questions and a couple
corments. First of all, | was pleased to see that the staff
and applicant have agreenent on a proposed schedul e for
moving forward. | think it’s really inportant that we use
our every effort to stay on that schedule. And |I’ve been
sort of |ooking through the issues identification report and
t he response by the applicant with an eye to staying on
schedul e and how we do that.

O course, as both Staff and Applicant have noted,
we have approved a project in this location. It was --
there are, as the applicant’s and staff’s presentations
outline, there are differences, and in sone cases very
substantial differences between the projects. But we have

an understanding of the site. W have information fromthat
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site and from other project sites that have been proposed
or, you know, are under review in the area. And so | think
that’ s very hel pful

It’s clear to me that we’re going to need to have
a focused proceeding and be able to focus in on what has
changed in this proposal versus the original project that
the comm ssion has voted on. So | was pleased to hear Staff
in particular nention several tinmes, | think, the -- their
interest in having a focused proceeding. W’re also
potentially going to need sone constructive probl em sol ving
around issues that do arise around sonme of the project
changes. And so, you know, M. Galati, sone of what you
indicated in your response, | think, is helpful. And the
committee will definitely be | ooking to both Staff and
Applicant and Interveners to engage proactively and
constructively around issues that do ari se.

| would definitely be | ooking for efficient

exchange of information throughout the proceedi ng and
di scovery and t hroughout the proceedings. So where data
needs to be submtted, if it’'s available it should cone in
ASAP. And where there is disagreenent over what data the
parties believe is inportant, it’s really inportant to have
t hose di scussions early so that -- so that you can resolve
them So I'd ask you to certainly focus on that. And |

al so want to acknowl edge the -- the fact that this is a
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project that, has been noted, requires both state and
federal approvals of the anendnent to nove forward. So |
guess | have a question for Staff and a question for the
applicant on that.

For the applicant, what is your timng on
submitting the revised project application to BLM?

MR. GALATI: Conm ssioner Douglas, | can do that
as a revised 299, which was filed in Decenber.

COWM SSI ONER DOUGLAS: Ckay.

MR. GALATI: And a revised plan of devel opnent
which was filed | ast week.

COWM SSI ONER DOUGLAS: Ckay.

MR. GALATI: So we are already onboard with that.
As you know, a revised plan of devel opnent at the BLM stage
is aliving docunent. So there will be subsequent,

probably, versions of that plan of devel opnent. But that --

that will be our contract there.
COWM SSI ONER DOUGLAS: Great. Thank you. [|I'm
very glad to hear that’s underway. | appreciate BLM and

Fish and Wldlife Service, you know, BLM being in the room
and Fish and Wldlife Service being on the phone. Feel free
to speak up as | ask these questions and as you hear the
answers to these questions.

For Staff, ny question is: How are we

coordinating with BLMin ternms of the public process? | saw
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very clearly that there is an intent to have separate
deci si on docunents on the project. But in ternms of public
wor kshops, in terns of whether nenbers of the public can
submt comments to a centralized | ocation or whether they
need to submt their comrents separately to -- to the Energy
Comm ssion and BLM how is that -- how are you thinking
about approaching that in this process?

M5. STORA: At this point these docunents will be
separate with separate conments, subnmitted to each agency
separately. | do know that the -- the BLMis here today.

We have been coordinating. That’s one of the reasons why

they’re in the roomtoday. They just go their POD, so

they’re a little behind us in schedule. | would have |iked
to have had a joint scoping with them-- neeting with them
today. But since they just got their docunent we’'ll be
having to do that separately. But we will be ultimtely
doi ng separate docunents. And Staff will -- or the public
will need to conment directly to themon their docunent.

COWM SSI ONER DOUGLAS:  Thank you. Al right.
Thank you. | just want to make the request that as this go
forward Energy Conm ssion staff and BLM be, you know, very
clear and nake it easy on nenbers of the public who want to
participate in any way that you can. And also just make
clear to people how they should do that effectively, given

that this is a process that needs to be undergone at the
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state and the federal level. W worked very hard to do that
the first tinme we had a project proposed here. The
ci rcunst ances here, as you know, are -- are somewhat
different. But the need to have a usabl e process for the
public that, where we can, is user, you know, is absolutely
as user friendly as we can nake it, is very nmuch there. So
I’11 just encourage that you do that.

Wth that, those are nmy comments at this stage.
|’ m | ooking forward to getting to the public comments. So,
| guess, shall we start with that? 1’1l note, R verside
County is here, you know, with a nunber of representatives.
Maybe we could start with the county if they would like to
make conments.

MR RUSH: Hello. M nane is Adam Rush, and |I’'m
with Riverside County Information Technol ogy Depart nment.
|’mcurrently working on a public safety enterprise
communi cation project. It’s $148 million radio project for
the County of Riverside. W submtted our concerns already
in--inthe formof a letter, but we wanted to cone here
and talk about it alittle bit.

As we were at the site today, when we got off the
freeway and went north, if you would have gotten off the
freeway and gone south, we have a brand new radio
comuni cations facility there. And one of our concerns

is -- and it’s nothing that can’t be resolved -- but the
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reflections of the mrrors is getting into our m crowave
di shes and causing path page on the m crowave. Those radio
sites, they support Cal Fire and Ri verside County Sheriff in
energency responses. So our concern is losing that site due
to a reflection getting in the mcrowave dish. That site
al so supports a site further down the road on H ghway 177

So our concern is that during either construction
of during production, that somethi ng happen to the path.
And we just want you guys to be aware of that, that in the
event that that happens it will need to be fixed.

COWMM SSI ONER DOUGLAS: Thank you.

HEARI NG OFFI CER RENAUD: Thank you.

COW SSI ONER DOUGLAS: Ot hers?

HEARI NG OFFI CER RENAUD:  Ckay.

COWM SSI ONER DOUG.AS: Thank you. O her
representatives fromRi verside County who would like to
speak? OCh, he needs the m ke back.

|’mgoing to see if this is adequate beyond here.

Let me know if it’'s -- if it’s not. GCkay. Good afternoon,
Comm ssioners. M nane is Dorian Cooley. |’'ma Deputy
Chief of Riverside County Fire Departnent. | wanted to
speak just briefly on -- on the worker safety portion of --
of the project. You'll have to excuse nme. |I’mgoing to
read sone of my notes here. | normally don't like to read
in public here, but it will make it alittle -- alittle
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easier and a little quicker, | think.

W’ ve reviewed the petition to amend submitted by
Pal en. Wiile the change in technol ogy has reduced the
presence of flamuable products on site, there still exists
significant site hazard and worker safety risk. There
remai n nunerous sources of fires and explosions, in addition
to medi cal energencies and, nore critically, technica
rescues. The ultinmate responsibility for response and
mtigation of an energency rests on Riverside County Fire.

Ri verside County Fire nust take a proactive position in the
pl anni ng, staffing, equipping, training, response, and
overall preparation for these potential and likely
energencies. This project will still have significant on
Ri versi de County Fire.

If we | ook at the original Comm ssion deci sion,
there’s a note in there that | find very relevant. It says
t hat ,

“I'ndustrial environnments are potentially dangerous
during construction, operation, and denolition activities.
Wrkers at the Palen Solar Project will be exposed to
excessi ve heat, |oud noises, noving equi pnent, trenches,
defined space entry and egress problens” -- I'’msorry --
“and those problenms. Potential injuries and death could
result fromfalling, tripping, burns, |acerations, falling

equi pnent or structures, chemcal spills, hazardous waste,
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fires, explosions, electrical sparks, and el ectrocution.”

And, again, this is fromthe original Comm ssion

deci si on.

Most of those energencies and -- and hazards
remai n, regardl ess of the change of technology. In
addition, we have these -- these large towers that are going

to be built and all the associated construction hazards, and
t hen ongoi ng mai nt enance and operational hazards with both
the towers and the nulti-tower -- nulti-story power bl ocks.

Backing up a little bit, you have to understand
that this is a rural area out here. W provide professional
fire services. But what we provide is a basic level of fire
protection in the eastern portion of Riverside County. And
what this nmeans is we provide fire trucks with three persons
onboard that are trained to what we consider our basic
standard, and that does include a paranedic.

Thr oughout Riverside County, the industrial areas,
the nore specific hazardous technical rescues are perforned
by what we call truck conmpanies. To the general public you
see what you would call a hook and | adder truck around town.
Al t hough the | adder on top can be inportant at tinmes, what
really is inportant to understand is that these trucks have
our highest trained personnel. W mght equate to themlike
a SWAT departnent in the fire departnent, or if you're a

football fan, maybe the special teanms or sonething. So
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these -- each of those | adder trucks has four persons that
are highly trained.

And nore critically, what’'s inside that |adder
truck is a lot of specialized equipnent that allow us to do
trench rescues, allow us to have all the conmunications,
safety and recovery gear for confined space. So all those
kind of things exist on truck conpanies. Unfortunately, the
cl osest truck conpany to this project is in Indio, which is

roughly an hour away.

So our concern with this project, what we -- we
are still -- still maintaining and what may i ncrease with
the -- the tower project is these sort of technical rescues.

What Riverside County Fire is working to mtigate this and
ot her projects across the eastern county is a rescue
response capability. So as we nove forward it’s inportant

that each of these projects work to mtigate their

proportional -- probably proportional, a portion of that
mtigation that we’re having to do. | hope that nakes
sense.

So that -- that in a nutshell is our -- our real
feeling on -- on the change in this project. Yes, we reduce

fl ammabl es. The basi c engi ne conpany deals with things that
are burning. Wat we really still remain concerned about is
techni cal rescue and sone of the other hazards going on

t here.
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| think that the worker safety conditions that
wer e adopted originally, nost of those can still stand.
Worker Safety 1 through 4 we continue to support. \Worker
Safety 5 addresses, just for quick review, the need to have
an AED or an automatic external defibrillator onsite. Wile
we think that that’s a worthy thing to have, we think it
real ly understates the potential energencies out there.
Wiile it is possible to have a heart attack, | think that
nore often what you' re going to have is, again, back to that
statenent of -- of worker injuries.

So we woul d suggest that these be expanded a
little bit. And we have, in addition to AED training, we
al so have one nore advanced first aid training, so that your
foreman and sonme of your folks onsite have first aid
trai ning and have sone basic equi pnent so they can deal with
sonme of those energencies before we arrive. Again, that’s
under Worker Safety 5.

Wrker Safety 6 tal ks about secondary access. And
t hough we, again, agree that there is a change in
technology, it is inportant that we can get onsite. And so
we need to continue to have two accesses into the project.
And so we need to work with the applicant and nake sure that
our access can be guaranteed, regardl ess of what nay happen
around t he project.

Worker Safety 7 deals nore with financial
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mtigation of the inpacts to the fire departnent. The
applicant is proposing to elimnate that, which, of course,
we would strongly object to. | think that they would Iike
to negotiate sonething. And | can’t speak for the
applicant. CGbviously, they would like to start at zero and
work up, and we would |like to start somewhere hi gher and
come to sonething in the mddle. But I know that we need to
have sone discussions with -- with the applicant on that, as
well as the CEC. But again, we just -- we know that there
are inpacts to the departnent. Those inpacts need to be
mtigated. And we would request that the conm ssion require
the applicant to assist with the proportional portion of
that -- of that mtigation for the fire departnent.

That’s’ all | have. Any questions of nme?

HEARI NG OFFI CER RENAUD: Ckay. Good.

COW SSI ONER DOQUAAS: Can | have the m ke back?
Thank you.

Al right. Wll, thank you for that comment. And
we'll keep going with Riverside County. Thanks.

MR. RUSH. Again, thank you, Conmm ssioner, and we
appreciate the opportunity to get our comments out first and
forenpst. And we appreciate the opportunity to be invol ved
here, and we understand that the schedule is key. In that
regard, the county is going to be primarily focusing our

comments on the petition. And we're glad to see that there
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is going to be a PSA and a final -- or a final staff
assessnment produced as part of this process specifically on
t hose changes fromthe technol ogy, and we understand that
that is a key point. 1In that, though, you have sone
concerns fromour information technol ogy departnent, as well
as our fire departnent.

And just building upon that a little bit, those
categories, transportation, circulation, kind of the general
overall services that may need to be provided are the
primary matters that the County of Riverside is going to be
focusing on. W do think that in the change of technol ogy
it will generate or possibly will generate sonme of these
itenms. And so we’'ll be bringing those to the comm ssion and
to the applicant in a nore formal setting, both in oral and
witten cooments. W would |ike to be engaged in this
process and neet with the applicant and the comm ssion at
any time, or comm ssion staff, and be part of this process,
because we do know that the schedule is key with respect to
timng on the -- on the project.

We have representatives fromour |aw enforcenent
and our public safety departnents here. And the county does
understand that this project is on BLM Il and, that the CEC
has primary jurisdiction. But our overall direction is
com ng fromthe perspective that the project is -- is

residing within the boundaries of Riverside County. And so
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we are going to have sone relationship with the project
during construction and throughout the, you know, decades of
operation. It is going to be in the county for that period
of time. And so the relationship and the integration that
the county is going to have with the project is going to be
long term and we want to make sure that our -- our concerns
are put out there.

So I'll stop ny comments with that and be brief.
| know there’s a lot of other folks that would like to
speak, but we appreciate the opportunity to coment during
this process. Thank you.

COWM SSI ONER DOUGLAS:  So thank you very much. W
appreciate the coments fromRi verside County. | certainly
encourage the county to work closely with staff, the
applicant, closely and early to raise issues of inportance
to the county as -- as they have just done.

Let ne ask now if the representatives fromthe
Bureau of Land Managenent would like to or could cone
forward and say anything about their schedule for review ng
t he anendnment ?

MR. KALISH: Yes. M nane is John Kalish. [|I’'m
the field nmanager for the Bureau of Land Managenent in the
Pal m Springs Field Ofice. Presently we have not devel oped
a schedule for the processing of this application. So

that’s the total of ny comments today. Thank you.
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COW SSI ONER DOUGLAS: G eat. So with that, thank
you, BLM for being here and for offering coments on the
schedul e.

Let me -- let me turn this over to the hearing
officer to see -- to go through the conment list, and al so
see if there are any other agency representatives that want
to speak on the phone, for exanple, that we haven't heard
from

HEARI NG OFFI CER RENAUD: Ckay. Thank you,

Comm ssi on Dougl as.

So are there other agency, governnment agency
representatives here in the roomwho would like to nake a
comment. Ckay.

Let nme ask the same for our participants by
t el ephone, agency representatives participating by phone,
woul d you like to speak? All right.

Heari ng none -- oh, go ahead.

M5. FRASER Sorry. Hi, this is Jody Fraser with
the Fish and WIldlife Service.

HEARI NG OFFI CER RENAUD: CGood. CGood.

M5. FRASER: And real quickly, | just wanted to
say that, you know, our agency has been involved with
several BrightSource projects. And all of our sister
agenci es and partner agencies working on these projects, as

wel | as BrightSource, | think recognize that there are
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out st andi ng bi ol ogi cal resource issues that we have not
really been able to resolve through the other processes for
the other projects. And so that’s why, | think Christine
menti oned that we are -- the service is recommendi ng t hat
addi ti onal avi an species and eagl e surveys be conduct ed,
| argel y because of the change of technology and the -- the
unknowns associated with the inpacts of these species from
power -t ower technol ogy.

So given that, recognizing that the schedule is
very aggressive and we are trying to work very closely with
t he Bureau of Land Managenment and ot her renewabl e energy
action team agenci es through regul ar conference calls,
usually, trying to figure out how to get these surveys done
inthis timeframe. And I’mnot sure if that can happen, but
we just wanted to |let everyone there know that we are
wor ki ng very closely together on this and ot her Bright Source
proj ects.

One thing of note is that we’'re working on the --
for the Ivanhoe project on a nonitoring program an avian
speci es nonitoring programon that project, and we’ re hopi ng
we can carry over to the Hidden Hlls Project, and
potentially this project, as well. So we’'re in close
contact and trying to keep up. So --

HEARI NG OFFI CER RENAUD: All right. Thank you.

Any other -- sorry.
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MR. GALATI: Can | get an opportunity to address
the schedule? | never got an opportunity for the
information identification report.

HEARI NG OFFI CER RENAUD:  Sure.

MR. GALATI: | have a few things, maybe. | don’'t
know, before public comment or after, whatever is fine. 1°'d
just -- 1'd like to raise --

HEARI NG OFFI CER RENAUD: It’s been com ng up.

MR. GALATI: -- ny hand like this.

HEARI NG OFFI CER RENAUD: Let’s do it now. o
ahead.

MR, GALATI: W -- we appreciate that -- that the
schedul e was chal l enging. And the schedul e was chal | engi ng
when you think of it as a new project. W think it is not
as chal l engi ng when you think of it as what’s the focused
difference. But | would Iike to let the commttee know, we
filed the supplenment |ast week. And in that supplenment we
took a very proactive approach and proposed three conditions
of certification that address avian species, bat species.
They have enhancenent of conservation nmeasures, ideas out of
t he DRACP (phonetic) alternatives analysis. W tried to be
very, very proactive and commt early on. Right now, rather
than collect a | ot of data about how many birds and which
birds, we’'ve decided to put forth a conprehensive mtigation

and enhancenent programthat says no matter how many or
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whi ch, here is what we will do about it.

So we really look forward to being able to change
the dialogue a little bit, talk about what do we do about
t hese i ssues, how do we build on what has been going on in
| vanhoe conpliance progranms, and how we can actually sol ve
the problem So we |ook forward to being able to do that in
our first workshops. W’re very, very supportive that Staff
has two workshops right away. And that’s the kind of
di al ogue that we would |i ke to engage in. The sane thing
with the county. W have no intention of deleting a
requi renent that woul d conpensate the county for the inpacts
associated with the fire departnments. W believe that we
shoul d negoti ate that agreenent with the county, which we’'re
avai |l abl e any day, any tine to do so.

What we do just want to understand is that the
project is slightly different. And so -- so what was the
basis for Wirker Safety 7 and 8 before were based a | ot on
the fact that there were mllions of gallons of therm nol.

It doesn’t nmean that there are no inpacts, but they are
different. However, howthey' re different, let’'s sit down
and let’s talk about them If we have to do a fire needs
assessnment, we’'ll do that. The applicant is conmitted in
this situation to do the work necessary to keep the
schedule. And that’s why what you see in front of you in

the petition and in the supplenent is a conpletely suite of
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whi ch conditions need to change and why, and new conditions
t hat address the new technol ogy.

So without that know edge you may get the
i npression that the schedule is difficult. But with that
know edge and that comm tnent, we hope that you understand
t he schedul e i s achievable. Thank you.

HEARI NG OFFI CER RENAUD: (kay. Thank you. Now
| -- we -- 1’ve received a nunber of blue cards. But | see
the first one on ny stack is fromlleene Anderson with
Center for Biological Diversity. You re actually a party,
an intervener, so I'’mgoing to call you first. And why
don’t you cone up and address -- address us.

M5. ANDERSON: Thank you. Thank you very nuch. |
want ed to thank Bright Source for the tour today, and just
note that it was great to get out to the site. It’'s a pity
we didn’t have a little nore time to actually wal k out on
the site, because where you pull off the freeway is kind of
trashed, but nost of the habitat out there is pretty good.

And | actually had a couple of questions. |Is that
okay to ask these two? Yeah?

Wth regards to -- | was wondering if you're
pl anni ng on doi ng any thermal storage associated with this
proj ect .

MR. GALATI: The answer to that question is, no.

M5. ANDERSON: Oh, | guess | need to offer you the
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m ke.

MR. GALATI: 1'’mgoing to stand right next to you.

MS. ANDERSON:  Yeah. (Good i dea.

MR GALATI: The answer is no. The PPAs that are
assigned to the project do not require or allow for thernal
storage. This technology is the next step in the technol ogy
for us to devel op storage, which we are planning to do in
the future.

M5. ANDERSON: And then ny second question is |
actually didn't see or read today howtall the towers are
goi ng to be.

MR. GALATI: As said in the petition and in the
suppl ement, the towers are 750 feet tall

M5. ANDERSON: Okay. And then just -- those are
my questions. | have a couple of comrents.

So | was disappointed to see, actually, that it
| ooks like the project is re-encroaching into the Sand
Transport Corridor, which is sonmething that we worked really
hard on with Staff with regards to mnim zing the inpacts to
the Sand Transport Corridor. It appears that the project
definitely sticks out beyond the boundary of what the
permtted project had. And | just -- you know, that’s going
to be an issue for us. So I'd like to just flag that up

front.
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The other thing, and I’mnot sure that | heard
this specifically being discussed with regards to bi ol ogi cal
i ssues, but | know in the original project condition of
certification, there wasn’t a whole lot there with regard to
the Desert Kit Fox. And there’s been a | ot of devel opnents,
unfortunately, that have inpacted the Kit Fox in the general
project area including, you know, die off from canine
di stenper that’s now spread, you know, 40 mles away from
the origin of that outbreak, which was the Genesis Project.
So | think there’s going to have to be issues addressed
there with regards to Desert Kit Fox.

And then the last thing is I'’mreally happy to see
that the avian inpact issues are going to taken up here, as
wel |, because | know we’'re all struggling with what the
i npacts are going to be fromthese | arge power towers. And
| look forward to working with the applicant and staff to
address those. Thank you.

HEARI NG OFFI CER RENAUD: (Ckay. Thank you. W
have anot her intervener on the phone who phoned in from
Basin and Range Watch. Are you still there and would you
like to speak?

MR EMMERICH Hi, can you hear ne?

HEARI NG OFFI CER RENAUD: Yes. State your nane and
go ahead.

MR EMMERICH  Okay. | haven’'t been able to hear
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a lot of the goings on here because we’ve got kind of a bad
connection, but |I can just give you sone comrents about sone
of the things that we’re concerned about still.

W were interveners when they were doing the
reconfiguration. And I know the project reduced the
footprint alittle bit. But there still are issues that
we’ re concerned about including there's still quite a bit of
Moj ave Fringe Toed Lizard habitat that will be renoved on
this project, even without sand fencing, they' re still be
bl ocki ng the Sand Transport Corridor. W’re also concerned
about the Kit Fox di stenper breakout.

Al so, the water use has been reduced, but there’'s
still concerns about the (inaudible) and the (inaudible) and
the other trees in the area.

As far as visual resources go, the new
configuration nmay have even nore inpacts than the old one,
just because it’s vertical, it’s three dinensional. And

fromareas |like the Palen McCoy W derness Area, it’s going

to be very visible. And as nentioned before, it wll be
very visible at nighttime. So that will be a fairly |arge
i mpact .

And then the recent incident involving sone of the
cultural sites on the Genesis Project, these give us
concerns of how the project’s very big footprint could

i npact those resources. And, of course, we concerned about
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t he sol ar fl ux.

So there are still sone things that are going on
here. So |I guess those would be ny commrents.

HEARI NG OFFI CER RENAUD: Ckay. Thank you. And
for the record, this is Kevin Emerich speaking; correct?

MR. EMVERI CH  Yeah, Kevin Emerich, Basin and
Range Wt ch

HEARI NG OFFI CER RENAUD: Thank you, sir. Ckay.

On the phone, are there any other interveners?

And | et me ask once nore in the room are there
any interveners that wish to speak? Yes, would you cone
forward? Who do you represent?

M5. GREEN. |I'mjust a citizen.

HEARI NG OFFI CER RENAUD: COkay. W're just
checking to nake sure we have any other formal parties, the
interveners first, and then we'll go to citizens.

M5. GREEN. Ckay. M fault.

HEARI NG OFFI CER RENAUD: COkay. W're alnost to
you.

M5. GREEN. Ckay.

HEARI NG OFFI CER RENAUD: (Ckay. It doesn’t sound
i ke we have any nore parties. So let nme start through ny
blue cards. M first one, and I'mjust taking this in the
order they were received, Mke Dea, Laborers Union 1184.

MR. DEA: Good afternoon. | like to thank the
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commi ssi on and Bright Source for the opportunity to speak
today. W want to support this project. W feel that we’ ve
got about 3,900 nenbers out here we feel can do a good job
of building -- help building this project. But at the sane
time we're pleased that the conm ssion is review ng sone of
t he environnental issues. Because, after all, we do have
menbers out here that work and will be working in that area.

So just a brief comment about that. And I’'d like
to give thanks for the opportunity to speak today. Thank
you.

HEARI NG OFFI CER RENAUD: (Okay. Next -- next
speaker is Gabriel Villareal

MR. ROBERTS: He’s outside.

HEARI NG OFFI CER RENAUD: He’'s outside. Ckay.
W' || come back. Adam Rush?

MR. RUSH. | spoke.

HEARI NG OFFI CER RENAUD: (Ckay. And Wendy G een.

M5. GREEN. Yes. Thank you. 1’ma native of the
Coachella Valley. Well, not really. |1’ve been here since
2005. But 1’ve always been concerned about wildlife, and
al so political agendas and whatnot. And nobody has
menti oned yet the Desert Tortoise, which is endangered, and
how the environment will affect the Desert Tortoise.

So | just think this was very interesting. And,

you know, it was really great to talk with Charlie and, you
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know, see the site. But the truth is, this solar energy
thing I think is overblown, because | ook at the giant
footprint it |leaves when it’s not even that efficient.

| really think we should do that oil pipeline from
Canada to the United States and devel op the Dakotas oil, and
whatnot. It’s so nmuch nore efficient in gas. W should put
our resources, noney into that and just, you know,
controlling the emssions and all of that. But | just think
this is all political posturing with this solar stuff. |
mean, sone of it’s okay.

HEARI NG OFFI CER RENAUD: Ckay. |Is Gabriel
Villareal back yet?

Anyone el se who would |ike to speak that didn't
turn in a blue card?

HEARI NG OFFI CER RENAUD: Ckay. Now we have a
nunber of people who have been |istening on the phone. And
if you're a nenber of the public on the phone, if you' d like
to -- to speak, this is your opportunity. Just go ahead.

If you' re going to speak, just state your nane and then
start.

Not hearing -- not hearing anyone on the phone.

It | ooks |like we nmay have another -- no. Ckay.

M. Villareal ?

MR. ROBERTS: He’s not com ng back.

HEARI NG OFFI CER RENAUD: He’s not com ng back.
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Al right. kay.

Let nme just check one nore tine for speakers who
are on the phone or participants who are on the phone who
m ght wish to address the committee at this tinme?

Hello. M nane is Dr. Sharma. Can you hear ne?

HEARI NG OFFI CER RENAUD: Yes. Could you spel
your name for us please?

Yes. M nane is Dr. Shankar Sharma. | am an
envi ronnmental scientist for the Renewabl e Energy Program
fromthe California Departnent of Fish and Wldlife. | have
been -- as | have been listening to the communi cati ons.

| m wonderi ng about the issue of the energy fl ux
and its inmpact on the avian species and any potential risk
assessnment. And we had been concerned why (inaudible). And
| know that we have a very tight deadline here. So I'm
interested in knowi ng how the risk and the energy fl ux
issues will be addressed for the CFP. That is a concern for
sol ar technol ogy. Thank you.

HEARI NG OFFI CER RENAUD: |s there a particul ar
party you wi sh to answer your question, Staff or Applicant?
Do you have anyone in m nd?

COWM SSI ONER DOUGLAS: Go with staff.

HEARI NG OFFI CER RENAUD: (kay. Let’'s try Staff.
Christine, you want to address the flux question? Do you

have anything you m ght be able to offer?
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M5. STORA: Yeah. | guess | had a little trouble
under stand t he questi on.

COWM SSI ONER DOUGLAS: | think the question was:
How is solar flux going to be addressed in this process?
Maybe you should tal k about whether it will be covered --
when it will be covered in workshops, and that sort of
t hi ng.

M5. STORA: Yes. The -- the solar flux issue wll
be addressed. | can't tell you specifically at this tine
whi ch specific workshop we will take that up at, but it wll
nost |likely be the first one. And | think the solar flux
i ssue is probably the biggest issue that Staff was concerned
about on this project. 1It’s not the nost inportant issue or
anyt hing by any neans, but it is definitely one of the top
i ssues that we’re looking at. So | imagine that the sol ar
flux discussion will be happening in that first workshop,
which is scheduled for March 6th at this time. |If there's
any changes in the schedule, we’'ll obviously be posting
that. But currently that’s the target date.

COWM SSI ONER DOUG.AS: Al right. Thank you for

t hat .

Let ne just ask, was that responsive to your
guestion? | thought that it probably was, but |let ne just
verify that.

DR. SHARMA: Actually, we do have a very poor
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audi o connection, and I'’mhaving difficulty in hearing
everything you are saying. But | did catch the March 6th
t hat you sai d.

And the point I'"mtrying to address there is -- by
the way, | amthe lead scientist for COFWfor the
(i naudi ble) project. And the solar flux issue has bordered
on -- on the (inaudible) and the, of course, (inaudible)
CEC. And now that can not be resolved just for one night.
There are (inaudible). And particularly what is the inpact
and what are the risks on the avian species and etcetera?
We di d have numerous workshops in the past for the project.

So since I'’mseeing here we are going to apply the
CSP technology. And so | was going to request that the
applicant and everyone el se to consider at |east doing sone
kind of risk assessnment and do a conpl ete anal ysis based on
guantitative data so that you can quantify what is the
potential risk in a short timefrane, as well as over the
life of your project. And | know Dr. G eenberg is also one
of the risk scientists. | saw his name on WbEx (phonetic),
also. See if he would |i ke to make any comment on that.
Thank you.

COWM SSI ONER DOUGLAS: Thank you for that conment.
And, you know, we’'ll certainly look forward to that issue
bei ng addressed in the workshops and in the public process.

O her comrents fromthe phone? Qher coments
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fromthe roont

M. Galati?
MR, GALATI: | just want to -- | broke that. |
just wanted to clarify one thing. | just want to clarify

one thing to the commttee.

COW SSI ONER DOUGA.AS:  You can turn that
projector. WlI, okay, go ahead. Sorry.

MR. GALATI: | can’'t see anything now.

COWM SSI ONER DOUGLAS: There you go.

MR. GALATI: Ckay. Thank you. | just want to
clarify one thing. The layout of the project was designed
by taking reconfigured Alternative 2 and 3, which were
approved by the comm ssion, and drawing a |ine such that
not hi ng outsi de that boundary woul d be used except for gas
l'ine and the extension of the transm ssion |ine.

COWM SSI ONER DOUGLAS: Ckay.

MR GALATI: So there is no encroachnment on this
proj ect past the disturbance area that is approved by the
commi ssion in the Sand Transport Corridor.

COWM SSI ONER DOUGLAS: Ckay.

MR. GALATI: In addition, the new fence is already
noved. We have not reduced the mtigation, except for the
57 acres of additional and indirect inpact. There s a snal
little piece in the chunk out of the private land that’ s not

bei ng used, we are choosing to mtigate as if it were
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i npacting that.

So, again, the difference between this project is
17 acres of less indirect inpact. W are not reopening the
Sand Transport Corridor issue. It was resolved. And we
haven’t noved anywhere cl oser.

COWM SSI ONER DOUGLAS: Geat. Al right. Thank
you, M. @lati, for that clarification.

Now, with that | want to thank everybody for being
here. The applicant, certainly, is very helpful. These --

these site visits and informational hearings are really

hel pful to the commttee and to public, | think really to
everybody to start off a proceeding |like this. | very much
hear you on schedule. And I think we -- we are al

interested in staying on schedule, highly interested in
staying on schedule. So let’s -- let’s nake it happen.

But, you know, thank you for the thorough issues
identification report. | want to thank the interveners for
bei ng here or on the phone, Riverside County, nmenbers of the
public. It’s -- | think this has been a good beginning to
the process. And I’'mglad to see that we’ve got workshops
in the schedule comng up in short order.

So with that the informational hearing is
adj our ned.

(Thereupon the California Energy Comm ssion, Palen

Solar Electricity Generating System Prehearing
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Conf erence adjourned at 5:27 p.m)

71

EHLERT BUSI NESS GROUP

(916) 851-5976




72
CERTI FI CATE OF REPORTER

|, MARTHA L. NELSON, an El ectronic Reporter, do
hereby certify that | ama disinterested person herein; that
| recorded the foregoing California Energy Conm ssion
I nformational Hearing;, that it was thereafter transcribed
into typewriting.

| further certify that I am not of counsel or
attorney for any of the parties to said hearing, nor in any
way interested in outcome of said hearing.

I N WTNESS WHERECF, | have hereunto set ny hand
this 27th day of February, 2013.

/s/ Martha L. Nel son

MARTHA L. NELSON — CERT 00367
CERTI FI CATE OF TRANSCRI BER
| certify that the foregoing is a correct
transcript, to the best of nmy ability, fromthe electronic

sound recordi ng of the proceedings in the above-entitled

matter.

/s/ Martha L. Nel son February 27, 2013

MARTHA L. NELSON - CERT 00367

EHLERT BUSI NESS GROUP

(916) 851-5976




