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PROCEEDI NGS

40: 56 p. m

PRESI DI NG MEMBER DOUG.AS: Agai n, thanks everyone
for being here, welcone to the site visit and informational
hearing. W just had the site visit so we are on to the
i nformati onal hearing portion of today/s events.

"1l start by introducing the Commttee. M nane
is Karen Douglas, | amthe Presiding Menber of this
commttee that has been appointed by the full Energy
Comm ssion to oversee the anendnent filed by Bottl e Rock.
To nmy imediate left is Paul Kraner; he is the Hearing
O ficer assigned to this case. To his left is Janea Scott;
Comm ssi oner Scott is the Associate Menber on this
Commttee. To her left is her advisor, JimBartridge. To
my right are nmy advisors, Galen Lenmei and Jennifer Nel son.

So with that let me ask Bottle Rock if you could
i ntroduce yoursel ves.

MR. HARMS: Brian Harnms, Ceneral Manager of Bottle
Rock.

PRESI DI NG MEMBER DOUG.AS: | f you coul d speak
towards us just because of the reporters.

HEARI NG OFFI CER KRAMER: W have m crophones here
and right there for the reporter.

MR HARMS: |'mBrian Harnms, |'mthe General

Manager for Bottle Rock.
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PRESI DI NG MEMBER DOUGLAS: Thank you.

MB. CASTANCS: |'m Kristen Castafios, | am counsel
for Bottle Rock.

PRESI DI NG MEMBER DOUG.AS: All right, thank you.
Staff?

MR BELL: |'mKevin Bell, Senior Staff Counsel
with the California Energy Commission. Wth nme here today
is the Siting Director Roger Johnson and Conpliance Program
Manager Cami |l e Reny- Qobad.

PRESI DI NG MEMBER DOUGLAS: Thank you, M. Bell.

Can we have the conplainant in the rel ated
conpl aint case, M. Coleman and M. Money, introduce
your sel ves for the record.

MR COLEMAN: David Col eman.

MR. MOONEY: And Donal d Mooney representing David
Col eman in the conplaint matter.

PRESI DI NG MEMBER DOUGLAS: Thank you.

MR MOONEY: And in this matter as well .

PRESI DI NG MEMBER DOUGLAS: G eat. |Is there anyone
here fromthe Departnent of Water Resources?

(No response.)

PRESI DI NG MEMBER DOUGLAS: |s there anyone here
from Departnment of Conservation, DOGR?

(No response.)

PRESI DI NG VEMBER DOUGLAS: We had earlier a
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representative fromDOGR but | think he nentioned he wasn't
abl e to stay.

MEMBER OF THE AUDI ENCE: He had a 6: 30 graduation
to go to.

PRESI DI NG MEMBER DOUG.AS: A 6: 30 graduati on,

t hat' s under st andabl e.

| s there anyone here from Lake County?

(Show of hands.)

PRESI DI NG MEMBER DOUG.AS: Coul d you introduce
your sel ves.

(Several people spoke at once.)

PRESI DI NG MEMBER DOUG.AS: Al right, the record
will reflect we have a nunber of residents of Lake County
here.

| s there anyone here representing Lake County?

MR. GEARHART: (Rai sed hand.)

PRESI DI NG MEMBER DOUG.AS: Wul d you introduce
yourself for the record.

MR. GEARHART: Doug Gearhart with the Lake County
Air Quality Managenent District.

PRESI DI NG MEMBER DOUGLAS: G eat, thank you.

Anyone el se here fromany public agencies, |ocal,
state or federal?

(No response.)

PRESI DI NG MEMBER DOUGLAS: All right then, very
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good. I'Il turn this over to the Hearing Oficer.

HEARI NG OFFI CER KRAMER: W have one nore group
the Project Landowner V.V. and J. Coleman LLC. Anyone here?

MR. PETERSON: Mark Peterson. And with ne, Eileen
Di epenbrock, counsel for V.V. & J. Coleman LLC.

HEARI NG OFFI CER KRAMER: (Ckay. M. Cearhart,
coul d you spell your nane for ne.

MR GEARHART: G EA-RHART.

HEARI NG OFFI CER KRAMER: Thank you. First sone
housekeepi ng itens.

But first we will reiterate the purpose of this
Comm ttee Conference is to provide an opportunity for
menbers of the public to obtain information, to offer
comments and earlier to view the project site.

Bottl e Rock Power is going to explain its Petition
to Anend and then the Energy Conmmi ssion staff is going to
expl ain the anmendnment process and their role in review ng
t he anendnent.

After that anyone can present oral conments during

t he public coment portion of our agenda. And to help us

organi ze that -- we've nentioned it a couple of tinmes and
"1l mention it one nore, we'd like you to fill out a blue
card like this. M. Bell, sitting up to our left now, he is

both acting as the attorney for the staff, but because our

publ i c adviser couldn't be here today he is also serving in
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that role. So he'll collect the cards and give themto us.

For those on the phone -- and there are none so |
won't | ecture them

One of the matters to be discussed nowis the
process for this anmendnent. Qur Conm ssion regul ations are
pretty nmuch silent on exactly what process has to be
followed. |If you | ooked at an application for a new power
plant there's a |ot of details specified in our regulations;
but for anmendments, not so nuch. Al they really require is
that staff analyze the petition to amend and then present a
recommendation to the full Energy Comm ssion, which is five
commi ssioners. W have two of the five here with us acting
as a Conmttee. But because of the likely public interest
in this anendment the Comm ssion appointed this Cormittee to
conduct neetings to consider all the public input and
concerns and then nake its own recommendation to the ful
Conmi ssi on.

We are not sure at this point. W could go so far
as to have fornmal evidentiary hearings or maybe sonething
short of that, just a nmeeting where we listen to everyone,
| et people ask questions of each other, present us their
i ssues and concerns and docunents that they think we need to
| ook at and then issue a proposed decision after that. So
that's one of the things we would like the parties to

address tonight or this evening, if they have any particul ar
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preferences as far as the level and the conplexity of the
process. \What we won't be doing, however, is dispensing
with the portion where the staff anal yzes the petition and
files an initial report, that is going to get the ball going
-- rolling, rather.

The other thing we need to do is establish a
schedul e for processing the petition. The staff and the
proj ect owner have filed in their witten comments proposed
schedules. They differ a little bit so we've -- | have a
coupl e of extra copies of a handout where | have sinply
charted the proposals of both the staff and the applicant
and i f somebody wants a copy of that | can share the few
extras | have. But that nay be the key decision we need to
make tonight is what is the schedule going to be so that you
have a rough idea of what is going to follow after what and
roughly when we hope that this proceeding will concl ude.

| have already nentioned that we have handouts at
t he back of the room the various filings of the parties
staff and the parties in the | ast couple of weeks in
response to the notice of this event.

Al of this is being recorded in audio form and
then it will be transcribed into a witten transcript. So
when you speak the first tinme please give us your name and
then spell it so our court reporter will nake sure it's

properly spelled in the transcript.
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Then as we proceed if you haven't spoken for
awhi | e when you first speak again pl ease just say your narne.
In the past we have had sone trouble with the transcripts
not noticing that a new person is speaking so it will help

make sure we attribute the words to you and, say, not to
your nortal eneny, first instance, in the transcript.

And let's also try to talk one at a tinme, not talk
over each other, because we are not all separately mc' ed.
And if we are all yelling the transcript is probably just
going to say, paren, yelling, which isn't very hel pful

(Laughter.)

HEARI NG OFFI CER KRAMER: Finally, as a matter of
procedure, we have two -- there's two active Conm ssion
proceedings relating to this power plant. One is the
conplaint that M. Colenman filed |ast year and that -- in
that case the Commttee made a decision and it's been
appeal ed by Bottle Rock to the full Comm ssion but it's on
hold at this point. Further action in that case is awaiting
the outcone of this anendment proceedi ng.

So when the parties are filing docunents pl ease
file themin the conpliance proceeding, that's the 79- AFC-4C
as in Charlie proceeding and not in the conplaint
proceedi ng. You don't have to file it in both places, one
i s enough. The conpliance proceeding is the one that we

want you to file themin.
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kay, we have already had the site visit. So
let's begin the part where |I quit speaking and that first
i nvol ves a presentation about the amendnent from Bottle
Rock.

MR. HARMS: Again, I'll try to position nyself so
that | can both reach the m crophones and be polite. Brian
Har ms agai n, General Manager of Bottle Rock.

HEARI NG OFFI CER KRAMER: Wuld it be nore
convenient if you could see the whole roommaybe, if you
could stand where M. Bell is?

PRESI DI NG MEMBER DOUGLAS: That woul d be better.

MR. HARMS: Cood afternoon, Comm ssioners and
staff as well as everyone fromthe public. Thanks for
comng this afternoon. | hope you -- those of you who were
on the tour got a chance to see Bottle Rock and maybe | earn
alittle bit about our operation.

To get to the point, because everyone's tine is
val uable, I want to briefly discuss how Bottle Rock got to
this situation that we're in that we're trying to sol ve.
And | amgoing to have ny | egal counsel discuss the actua
petition in ternms of point by point and how we are
attenpting to address the Energy Conmi ssion's needs as wel |
as the business needs of Bottle Rock.

Bottl e Rock had a Purchase and Sal e Agreenment with

t he Departnent of Water Resources. For maybe those in the
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public that aren't aware, that was a piece of state
property, this was owned by the state of California. It was
sold to a private entity, then at that tine it was called
Bottl e Rock corporation. It is not the entity today. | was
not there then. But that transaction went through the
Energy Conmm ssion and there was an ownershi p change
approved. There were, however, stipulations in that
Purchase and Sal e Agreenent requiring a certain |evel of
bonds be in place to handl e the eventual decomm ssioning of
t he pl ant.
However, the reasons the bonds -- again, the DWR

-- which is unfortunate they are not here, but the reasons
t hose bond were in place, fromtheir standpoint in dealing
with both the | andowner and the DWR, was to address that
concern. The | andowner at that tine would not provide for
the DWR or for the state if California the unconditional

rel ease of liability.

So it was a problemfor the state of California
because they still maintained sone | evel of obligation
regarding potential liability that could exist with Bottle
Rock. So the | andowner woul dn't provide that, we had bond
obligations. The state of California needed a rel ease of
l[iability, the |l andowner had particular interests regarding
sonme changes to the | ease, Bottle Rock needed to have sone

changes to the Purchase and Sal e Agreenent
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So it was not just a $5 million bond that was
really the business issue at stake. W approached the state
of California, that was our perspective in dealing with the
Depart nent of WAater Resources, because the $5 million was
somewhat arbitrary. It was a nunber that wasn't really
based on anything and there were provisions in the Purchase
and Sal e Agreenent whereby Bottle Rock would be required to
i ncrease that anmount to the decomm ssioning estimate by an
i ndependent engi neer and add 25 percent to that nunber.

Now dependi ng on whose nunber was being used it
was substantially nmore than $5 million. Bottle Rock is a
smal | busi ness, we're generating 10 negawatts, we have 24
enpl oyees here. W don't have provisions to do that.

Well why is a bond a problem those who think that
it's sinply insurance. A snall business like mne has to
back that with collateral, which nmeans cash. So we had to
solve that problem The state needed their problem sol ved
regarding liability, the | andowner had a problemwth
conditions in the lease. So we worked together for close to
| think a year and a half to attenpt to find a solution and
we did, in our mnd anyway.

The solution that we found was that the | andowner,
who is represented here today, would provide an
unconditional release of liability to the state of

California, in exchange for that Bottle Rock woul d provide
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11

changes to the | ease that were acceptable to the | andowner.
The | andowner woul d then -- because they were giving the
unconditional release of liability to the state of
California, the Departnment of WAter Resources agreed to
nodi fy the Purchase and Sal e Agreenent in accordance with
the procedures that were specified in the Purchase and Sal e
Agr eenent .

So what we found, in our mnd, was a solution to a
problem we weren't trying to make one. W approached the
state, we believed we were working directly with the state
of California, our agreenment was approved and signed off by
t he Departnent of CGeneral Services in August of 2012.

Now where -- there is a recognition on our part
that the Energy Commi ssion has a different opinion of
whet her they shoul d have approved that ahead of tine and we
recogni ze that and that's why we're here, that's why we are
petitioning to anend our -- essentially our license to
address that concern that the Energy Comm ssion has.

But basically what Bottle Rock did was not attenpt
to find an underhanded way or sone way of getting away with
sonething, it was a solution that was nutually beneficial to
the state of California, to the | andowner and to Bottle Rock
as a business. It was -- in every sense to those three
parties it looked |ike a win-win situation. W took what

was a liability for the state of California, turned it into
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12

an operating renewabl e energy asset that pays taxes, enploys
peopl e, provides econom c activity in this community, and
all we had to find was a solution to a business problem

Havi ng obligations that are somewhat undefi ned,
whet her the nunber is $5 or $20 million, you could throw
t hese nunbers around. Having a potential obligation over a
busi ness like that, like Bottle Rock, a small business, is a
financial black cloud. It prevents equity, prevents debt --
any financing to allow the business to expand.

We have checked the box on a nunber of things that
Bottl e Rock needed. W needed to solve this issue with the
Depart ment of WAter Resources. W needed to permt our
expansion. W needed to get an extension on the existing
use permit. W had to get a new power purchase agreenent
that made financial sense. That power purchase agreenent
had a nunber of things that were necessary for the business.
We had | arge accrued penalties with PGE, which have now
been forgiven. W had to have a revenue streamthat nade
nore sense for a small business. W fixed all those things.
This was just one of the things that we had to fix so that
we could get the financing to expand the business.

And so now, while we recognize there is a
di fference of opinion of how this Energy Conm ssion shoul d
have been involved in that process, that's how we got to the

poi nt of petitioning to anend our |icense. Again, I'll be
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-- I"mavailable to answer questions but at this point
perhaps |I'Il have ny |egal counsel actually present the
petition to amend.

M5. CASTANCS: Kristen Castafios, GA-S-T-A-N-O S,
with Stoel Rives and | am counsel to Bottle Rock

So as Brian described, the genesis for this
petition really was the Comm ssion's decision on our
conplaint or the Committee' s decision on the conpl aint
related to the elimnation of the $5 million bond. And we
-- you know, first | just want to express that we really
appreciate that the Conmmttee gave us the opportunity to
submit this petition and stay the inplenentation of that
bond requirenment while we get through this process.

We view our petition as being fairly
straightforward. W thought that in addressing the
financi al assurance for deconmm ssioning this was al so an
opportunity for our license to be updated with nodern
cl osure and deconm ssi oni ng conditions.

So what we proposed, what we are proposing in our
petition is the elimnation of three conditions that speak
to closure and deconm ssioni ng obligations and repl aci ng
t hose three conditions with the Conm ssion's current
standard condition related to devel oping a cl osure plan.
We, for the nost part, verbatimcopied that | anguage from

nodern |icenses related to planned closure. And our
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under st andi ng of including that planned cl osure condition,
it's our Conpliance-1, is that it would replace the prior
decommi ssi oning conditions that related to devel oping a

bi ol ogi cal resources elenment in our closure plan, submtting
restoration plans and a reclamation plan. It was our

intent, at |east, that our Conpliance-1 plant closure would
be the nodern version of those old conditions. And we
proposed that our planned closure plan would be subm tted
one year prior to planned closure, which is consistent with
the existing conditions of the |icense.

We understand fromstaff's issues report that
there are sone questions about whether our planned cl osure
provisions failed to capture the biological resources
el enent or how hazardous wastes are going to be dealt with

And again we took the nodern conditions. It was our
understanding that those -- that all of the environnental

i ssues are captured in the current nodern conditions, but we
are certainly open to tweaking and nodifying that standard
condition as appropriate for this project to capture any
specific resources that the Commttee or the Conm ssion
feels need to be captured in our planned cl osure plan.

The other three -- we are al so proposing to add
three additional conditions which we don't currently have in
our license. Two of them are contingency planning

conditions, one for a tenporary closure contingency plan and
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one for a permanent closure contingency plan. And again, we
took the | anguage from existing nodern |icenses and
essentially verbatimcopied that into our petition as
proposed conditions. There are slight tweaks based on the
fact that those conditions usually -- currently what we have
seen are triggered from operations because they are usually
part of a new project and they are triggered by operations.
And obviously we are currently operating so we tried to
just nodify the tine lines for when those plans woul d be
submtted to staff for approval to reflect the fact that we
are currently an operating plant.

The fourth condition that we are proposing to add
woul d essentially address the bonding requirenent, the
decommi ssi oni ng bonding requirenment that was in the -- in
the ownership transfer approval. And what we are proposing
there is that we would submt to staff for analysis and
review a prelimnary scoping deconm ssioning plan. So we
are trying to take into account the fact that this is a
plant that is intended to be operated for 30 years. Qur
cl osure plan would not be devel oped until a year prior to
closure. But we understand that in order to devel op an
appropriate cost estimate for closure and an appropriate
fi nanci ng nechani smfor closure we need to develop a
prelimnary scope of decomm ssioning so that we can have an

adequate estimate of that.
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So our proposal in our petitionis that we would
submt such a prelimnary decomm ssioning scoping plan to
staff for review and approval. And once that has been
approved then based on the estimates in that we woul d
establish a financing plan to fund that deconmm ssi oni ng
pl an, that prelimnary scope, And that that prelimnary
scope would be periodically reviewed. And if circunstances
changed, which we anticipate they would over the life of the
project, that it would be updated and the financing plan
woul d al so be updated to reflect current conditions.

It is -- sothisis a condition that we created
fromwhol e cl oth because the licenses for existing power
pl ants that we have reviewed do not include requirenents or
fi nanci ng decomm ssioning. W have only seen one; there is
only one that we are aware of that includes a financing plan
for deconm ssioning. But we recognize that there was --
that there was this $5 million bond and we are trying to
create a simlar condition to address he concerns about
decommi ssioning financing for this facility.

Qur petition does not propose any changes with the
potential to inpact the environnent, we are not proposing
any nodifications to the design operations, we are not
maki ng any suggestions or requesting any actions that would
result in a physical change in the environnment. And it is

for that reason that we feel and we stated in our response
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papers to staff's issues list that we feel that staff's
identification of issues exceeds the scope of our petition.
W will certainly review and respond to data requests but
we are concerned that the scope of issues identified in the
staff's issues report appears to be focused on a physi cal
envi ronnmental change that is not being proposed by this
petition.

While we submtted an engineer's estinmate with our
petition, we did that because it was required by the O der
on the conplaint and not because it has any rel evance to the
conditions that we are proposing in our petition.
Essentially the way our petition envisions this process is
that a nore detail ed, specific estimte of deconmm ssioning
costs woul d be devel oped t hrough the nmechani smthat we have
set forth in our Conpliance-4 proposed condition.

So we feel that data requests that relate to the
engi neer's estimate are actually not relevant to our
petition. and it is for that reason that we feel that the
time franme for this process could be expedited and al so that
the issues could be narrowed. And | think that the
| andowner agrees with us in terns of expediting the process
for resol ving.

This petition clearly having this obligation or
this uncertainty hang out for an extended period of tine

makes it difficult for Bottle Rock to proceed with its
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expansion project and that really is the goal of the entire
operation. So | am happy to answer any questions and thank
you very much for being here and for your tine this evening.
Yes?

HEARI NG OFFI CER KRAMER: One question. Wen | was
talking to M. MKinsey, your colleague, about the details
of setting up this neeting, dates and roomand the |ike, he
menti oned that at sone point after the initial approval of
the project there was a docunent that purported to be a
conpl ete conpilation of the conditions applied to the
project. And that it was -- he wasn't sure if it ever
formal |y adopted by the Comm ssion. But what | am wonderi ng
is if you think there would be sone value as a part of this
process to just -- to reaffirmthe conplete set of what the
conditions are that apply as of now to the project.

MB. CASTANCS: Yes, we think that there would be
tremendous value in capturing all of the conditions that
apply to this project in one docunent. | think it would be
very useful not only for the project but also for the public
and the Comm ssion going forward. Clearly there was sone
m sunder st andi ng about -- at |east about the $5 mllion bond
obl i gation and whether it was a condition of operation. And
we certainly would support an outcone, a petition outcone
that would reflect all those conditions in one place.

HEARI NG OFFI CER KRAMER:  Ckay.

EHLERT BUSI NESS GROUP

(916) 851-5976




© 00 N o o b~ w N P

N NN N NN R R R R R R R R R
O N W N B O © O N o 00 M W N L O

19

MS. CASTANCS: | don't believe that such a
docunent has ever been submitted to the Conmi ssion. Bottle
Rock has its own conpilation of the conditions for its
operational purposes and it, you know, maintains all of
those in one place. But | don't believe that there is a
si ngl e docunent that captures all of the conditions.

HEARI NG OFFI CER KRAMER: | think he thought there
was so could you ook into that, and if you find such a
thing just docket it and share it with everyone.

MS. CASTANCS: Ckay.

HEARI NG OFFI CER KRAMER: So we can take a | ook.

MS. CASTANCS: Yes.

HEARI NG OFFI CER KRAMER:  Secondl y, your proposed
condition on the financial assurances basically postpones
the determ nation of what the appropriate anount, ultinate
amount is and then also how it would be funded. But if the
Comm ttee and the Comm ssion wanted to accel erate that and
come to a nunber, so to speak, as a part of this process
rat her than the process after this process, how do you think
t hat would affect the schedul e?

MS. CASTANCS: Well | woul d hope that we could do
that still on an expedited schedule. | think that that --
we have set out in our petition a plan that within 90 days
of approval of the petition we would be able to submt our

prelimnary scopi ng decomm ssioning plan. | think the
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guestion is how long it would take, you know. W didn't --
| don't know how long it would take staff to eval uate that
and determ ne whether that scope was adequate and whet her
the estinmate associated with that scope was adequate.

In our minds this is really the kind of thing that
is appropriate for staff to be determning, simlar to, you
know, preparing a closure plan and | ooking at evaluating a
closure plan. That this is not sonething we felt needed to
take up the Commttee's tine or the Comm ssioners' tinme and
that was why we had proposed this approach. This is -- this
is the kind of thing that in current licenses and in the
current conditions related to closure planning and
contingency planning, these are the types of activities that
are, you know, the plans that are submtted to staff for
revi ew and approval .

HEARI NG OFFI CER KRAMER: Any ot her questions?

PRESI DI NG MEMBER DOUGLAS: No.

HEARI NG OFFI CER KRAMER: Thank you.

MS. CASTANCS: Thank you.

HEARI NG OFFI CER KRAMER: W have one person on the

phone now. Do you wish to identify yourself.

MR. FRANCI SCO |'m Robert Franci sco.
HEARI NG OFFI CER KRAMER: | am just barely hearing
your voice, | can't make it out.

MR. FRANCI SCO. (I naudi bl €) Robert (inaudible).
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HEARI NG OFFI CER KRAMER: | think |I heard DOGR

MR FRANCI SCO No, Robert Francisco.

MS. CASTANCS: Robert Franci sco.

HEARI NG OFFI CER KRAMER: Robert Franci sco, okay,
thank you. Are you going to want to speak |ater?

MR, FRANCI SCO  No!

(Laughter.)

HEARI NG OFFI CER KRAMER: (Good, okay. That was
actually cl earer, thank you.

So if we get noise fromyour phone |I will just
mute you. | don't have to worry too much about cutting you
of f because you don't want to say anything, correct?

MR. FRANCI SCO. That is correct.

HEARI NG OFFI CER KRAMER: (Ckay, thank you.

So now we will go to the --

MR FIDGE: |Is the public allowed to ask
guestions?

HEARI NG OFFI CER KRAMER: You can ask them as part
of your public coment and if we can get a quick answer from
the applicant or staff we'll try to get it answered for you
today. Sone of the things you may ask may be so conplicated
or they don't know the answer right now. They'|Il have to
take that down and then address it in their report or at
sone later time. But we'll see what your question m ght be.

But we don't want to get into a dial ogue during these
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initial presentations between you and the presenters. W'l
first go through them So the next up is the staff.

MR BELL: I'll try to be brief. Those who know
me know that's difficult.

The California Energy Comm ssion has excl usive
licensing jurisdiction over all thermal power plants of 50
megawatts or greater, including geothermal plants. The
geot hermal plant we don't |icense every aspect of the
facility but for the main energy-producing part of the
facility, we do license that. And our |icensing
jurisdiction extends over the life of the plant and that is
not subject to a difference of opinion.

One of the issues that we have had here fromthe
begi nni ng of this conplaint proceeding revolves around t hat
pur chase and sal e agreenent that the Comm ssion approved of
as a part of our jurisdiction back in, | believe that was
2001. Yes.

The Conm ssion was not obligated to approve that
Purchase and Sal e Agreenent. As a part of the Comm ssion's
approval they required a couple of different things be
adhered to in that Purchase and Sal e Agreenent. The only
thing that is relevant to this proceeding right here is the
requi renent that Bottle Rock maintain a $5 mllion bond.

Now we have al ready had our conpl ai nt proceedi ng

and the Commttee assigned to that has already determ ned
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that the conplaint should be sustained, that Bottle Rock was
required to maintain that bond.

M. Harns was right when he addressed you earlier
when he said that there was a provision within that Purchase
and Sale Agreenent itself that would allow for Bottle Rock
to adjust the anmpbunt of that bond. But to adjust the anount
of that bond it had to be supported by an engi neering
estimate to show what the decomm ssioning costs would be and
Bottle Rock failed to get that deconm ssioning estimte back
at that tine.

Earlier you also heard that the engineering
estimate actually is required and that staff is spending
maybe too rmuch tinme focusing on the engineering estimate.

But that engineering estimate is still required. It was
required by the Conmttee as a part of this petition to
anmend.

Now, the staff has been struggling with the
petition to amend, at |east with respect to the anount of
that bond. The Committee could short circuit this and just
require that the original bond that the Conmttee ordered be
held be reinstated for $5 nmillion. |If the Conmttee were to
do that then it would be -- we could just go back and | ook
at the recommended changes to those conditions and nake
t hose changes and update those conditions on the part of

this process.
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However, we would like to give Bottle Rock the
opportunity to justify changes to the anmount of the bond.
And there are sonme things that we would |like to see out of
t he deconmi ssioning estimte where Bottle Rock is going to
get data requests fromstaff with respect to sone of that
information. The staff just needs nore information to
ensure that public health and safety and the environnment are
going to be protected once the facility is deconm ssioned.

Now, anytime that sonebody wants to make a change
to one of the facilities that we've |licensed, changes that
will affect the design performance or operation of the
facility or changing the conditions that apply to that
facility, whether it be one of the original conditions of
certification which deal with protection of the environnment
or conpliance with local LORS, or a condition on the
facility itself that results from sonmething such as this
Purchase and Sal e Agreenent that the Conm ssion approved of,
this process we are going through right now, the anendnent
process, is going to give staff an opportunity to | ook at
all of the requested changes by Bottle Rock and ensure that
they conmply with LORS. Sorry, |laws, ordinances, regulations
and standards. And ensure that the public health and safety
is going to be protected and ensure that the eventual
environnmental inpacts are mtigated, that is, reduced to

| ess-than significant. In laynmen's ternms, we want to nmake
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sure that the site is eventually cleaned up when that tine
conmes and that's what staff is -- that's going to be the
focus of staff's eval uation.

HEARI NG OFFI CER KRAMER: Well let nme ask you the
sanme question that | asked Ms. Castafios. Wichis, if we
were trying to cone to a nunber of a reasonable estinate of
t he deconmi ssioning costs would that affect the schedul e,
fromstaff's perspective?

MR. BELL: That depends on the information that is
provi ded by Bottle Rock with respect to deconm ssioning. W
don't -- we don't have the in-house expertise to go through
all those different areas to come up with an estinate for a
dol l ar amount it would take to decomm ssion.

| know that back at the tine that the original
Purchase and Sal e Agreenent was approved by the Conm ssion
and ownership transferred fromDW to Bottle Rock
Corporation, at that tine staff was advocating a $10 million

bond, Bottle Rock was asking for zero and the Comm ssion at

that tine set it at $5 mllion.

Since that tine, I aminforned and believe that
DWR cane up with an anobunt of close to $20 m | lion based on
their owmn estimates. | don't have that documentation in

front of me but | can tell you that that was a nunber that
DWR had proposed | believe back in 2009. So it could affect

the schedule but it depends on what information we get back
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from Bottl e Rock.

HEARI NG OFFI CER KRAMER: |Is it fair to say,

t hough, that trying to get a better understandi ng of what
t hat nunber should be is something that you are al ready
pl anning to do during your analysis?

MR BELL: Yes.

HEARI NG OFFI CER KRAMER: (Ckay, so it mi ght not
affect it that nuch.

MR BELL: It may not.

HEARI NG OFFI CER KRAMER: The ot her suggestion t hat
Bottl e Rock made was that the staff workshop, once your
initial report comes out, be skipped. Do you want to
respond specifically to that proposal ?

MR. BELL: | think that's a valid suggestion,
however, | do -- you know I |ike workshops; we get a | ot
resol ved at workshops. It could be that everything is
resolved and we may not need a workshop set. | would
prefer, on behalf of staff, to | eave the workshop date on
our schedule but with the option of canceling it if there is
not hi ng el se that we need to work out.

HEARI NG OFFI CER KRAMER: Ckay, thank you. Any
guestions for M. Bell?

kay. Item B was di scussion of the schedul e and
other matters related to the proposed anendnents. Does

ot her staff or the applicant or project owner have anything
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el se to say on those points? | think we have pretty much
covered it.

MS. CASTANCS: Ve do not.

HEARI NG OFFI CER KRAMER: (Ckay, thank you. W have
no pendi ng noti ons.

Do any of the parties, the other parties, wish to
speak at this point before we go into the formal public
comment? M. Mboney?

MR. MOONEY: Sure. | guess one of the things I'd
like to do with -- I'mhere representing M. Coleman. | am
al so here representing Friends of Cobb Muntain but
M. Coleman is still a party to the Conplaint. And one of
the things that I would be hopeful that would be --

PRESI DI NG MEMBER DOUG.AS: Can you speak up a
little, please.

MR. MOONEY: Sure. One of the things that 1'd be
hopeful for today is that if the Commttee could formally
identify M. Coleman as an intervenor in this matter as
opposed to us needing to file a petition to intervene. As |
indicated in our response that | filed, we will be filing a
notion to intervene on behalf of Friends of Cobb Muntain.
And dependi ng on what the Conmittee does here today we will
also file on behalf of -- I will also file on behalf of
M. Coleman. But it would be my preference, especially

since this petition is an outgrowth of the conplaint, that
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M. Coleman be identified as an intervenor pursuant --
think it's Code Section 1207.

HEARI NG OFFI CER KRAMER: Right. Well what | did
when | created the proof of service for this case was
basically noved over all the parties fromthe conplaint. It
was ny intention to avoid having to nmake them petition to be
i nt ervenors agai n.

MR, MOONEY: Ckay.

HEARI NG OFFI CER KRAMER: Now t he Friends of Cobb
Mount ai n, of course they were not parties in the first, in
the conplaint case. 1Is it fair to say that their interests
woul d be the same as M. Col eman' s?

MR MOONEY: Their interests are simlar if not
i denti cal

HEARI NG OFFI CER KRAMER: (Ckay. So | m ght suggest
to you that --

MR. MOONEY: And also in representing both of them
they pretty much need to be sinmlar.

(Laughter.)

HEARI NG OFFI CER KRAMER: Yeah. So there may not
be -- it may sinply be a formality to even do that because |
don't see any reason why they won't get an adequate voice
through M. Coleman's participation but if you want to
petition, that's fine. If none of the parties are -- if

neither the staff nor Bottle Rock objects I think we could
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probably do that here today.

MR. BELL: No objection on behalf of staff.

MS. CASTANCS: No objection on behalf of Bottle
Rock.

HEARI NG OFFI CER KRAMER: Ckay, so we'll add
Fri ends of Cobb Muntain.

M. Mooney, if that neans adding an i ndividual
representative of the Friends to list as well as you send ne
t hei r address.

MR. MOONEY: Ckay, we will do that.

HEARI NG OFFI CER KRAMER: And | presunme they w |l
accept e-mail service only of all the docunents?

MR, MOONEY: Yes.

HEARI NG OFFI CER KRAMER: Since we've gotten away
frompaper. GOCkay. Wll then they are granted intervenor
status. Let nme say, though, that depending on the process
we choose, intervenor status may not have a | ot of neaning.

If it is all going to be an informal discussion, basically,
then it's not going to convey a great anount of rights.
There won't be cross-exam nation as such, we will just be
sharing questi ons.

| f you renmenber the original hearing, while we
didn't have nuch evidence but we probably woul d have had
informal -- we tal ked about an informal type of hearing

where everybody sits down on a particular topic around a
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table and they all talk, one at a tinme of course. And, you
know, we are not into cross-exam nation. There are no
Mat | ock monments, a-ha, it's just a discussion anong peopl e.
W find it works a ot nore effectively and efficiently.

MR MOONEY: Well | did have one of those in a
Wat er Board hearing, a Matlock nonent.

(Laughter.)

HEARI NG OFFI CER KRAMER: All right, good for you,
and | hope you sold the filmrights.

So carry on with the rest of your presentation.

MR MOONEY: And the rest is -- we don't have a
lot to add. We agree with the proposed schedule set forth
by the staff. M clients would like to see there be a -- ny
clients would |like to see that there be a bond, sonething to
ensure that there will be adequate financing at the tine of
cl osure.

Wth regards to some of the questions that were
asked about a staff workshop, | think a staff workshop woul d
be good because | think it would be good for the public
participation in that as well to get a good understandi ng.
My participation in these types of workshops, | think
everybody cones away with a better understanding of what is
bei ng proposed and what is being -- and what is possible and
what the Commi ssion may or may not do. | think it will help

facilitate the process. So other than that | don't really
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have nmuch el se to say.

HEARI NG OFFI CER KRAMER: Thank you. The Col erman
Trust LLC, the | andowner, any conments?

MR PETERSON: Yes. Mark Peterson for V.V. and J.
Col eman LLC. And we just want to reinforce what we said in
our submtted letter, that we would like to have this
resol ved nore quickly than -- as possible while
under st andi ng and appreciating staff's cormments and staff's
position to protect the public health and safety and nake
sure the site is cleaned up. W definitely have an interest
in that as well.

We do hope that we can get this resolved as
qgui ckly as possible so that everybody can get back to doing
what they do best, making power, doing sonmething else. So
if we could do that, that would be -- that would be great
and we'd really appreciate it. But we do certainly want to
take what tine is needed to nake sure that the public health
and safety is protected and that the adequate financi al
assurances are made to nake sure that the site is cleaned up
at the end of the day. Because this is definitely --
although it's nowan LLC it is still a famly property and
the famly is still interested in nmaking sure that their
ancestral hone is well protected. So thank you very mnuch.

HEARI NG OFFI CER KRAMER: And so Bottle Rock is

| easing fromthe LLC, is that correct?
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MR PETERSON: That's correct.

HEARI NG OFFI CER KRAMER: The ground?

MR. PETERSON: Well yeah, the ground.

PRESI DI NG MEMBER DOUGLAS: Thank you.

HEARI NG OFFI CER KRAMER: The ot her people on the
proof of service list were agencies, they weren't really
parties. But as an agency to agency courtesy we'll ask
M. Gearhart of Lake County, did you have any comments you
wanted to nmake?

MR GEARHART: Not at this tine but |I'm avail able
i f you have questi ons.

HEARI NG OFFI CER KRAMER: (Ckay. kay, that brings
us to the public comment portion. M. Harns, you' ve said
your peace, | presune?

MR HARMS: Yes, sir.

HEARI NG OFFI CER KRAMER: The sane for you,

Ms. Castafos?

MS. CASTANCS: Yes.

HEARI NG OFFI CER KRAMER: And M. Mooney, you
didn't want to speak under public conment?

MR. MOONEY: Nothing el se to add.

HEARI NG OFFI CER KRAMER: M. Col eman.

MR COLEMAN. 1'd like to comment on --

HEARI NG OFFI CER KRAMER: Coul d you cone up here,

t hough, so we nmake sure we get you
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MR. COLEMAN. The term "small busi ness" keeps
bei ng nmentioned by M. Harnms and essentially this is an LLC
out of Delaware with no discernible assets. It's owned by
two | arge equity conpanies and | think that should be
brought up. And | am concerned that as an LLC out of
Del aware, | nean, | don't think that they have the assets to
deconmi ssion this.

My famly has been | eased out to geothermal for
al nrost 30 years now. And Calpine tells us, be prepared, the
time is comng when we are going to be going out of
business. | nmean, the steamis going -- because there's
| ess steamthan there was in the past. So | would nention
that. Thank you.

HEARI NG OFFI CER KRAMER: Thank you. Linda Fung.

M5. FUNG M nane is Linda Fung and I am a
resident. I'mthe third house in up on the hill with the
donkeys, my husband and 1.

| guess what ny main comment is is about the tine
el enent, which David Col eman just brought up. W all hear
about how the steamis running out, the steamis running
out. | asked sonebody once from Cal pi ne, he was a ngj or
person there, why Cal pine didn't buy that property. He
sai d, because the steamis going, there's not going to be
much steam Even though they have this expansion idea and

this property for expansion, if you ask nost people in
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geothermal in this county they say no, that wouldn't be a
very good way to invest your noney, on that, on that area.
That is the side of that mountain that has the | east steam

So a few weeks ago, about three weeks ago, we kept
hearing this roaring noise and the snell was awful and we
called up Air Quality and said what's going on up at Bottle
Rock? And they said, the wells are down, Col eman -- West
Col eman has four wells. Two of them-- three of themare
going to be bleeding. One is an open well and it'll be
venting out into the atnosphere. And we were kind of
concerned because we'd never seen this happen before except
during the extrenme when they do a cleaning.

This went on for seven, eight days. And we called
Air Quality over and over and we said, what's going on?
We're having all this sulfur, sulfur dioxide and it's really
bad and this can't be right. W keep hearing this well or
sonmething that's making a loud roar. So we were told that
there was a work plan made out by Air Quality and they were
saying this was fine to do this.

And | spoke to people from Cal pine and they said,
we woul d never be able to do that. You can't do that, you
can't just have the well vent up into the atnosphere. If we
did do it it would only be for four hours or sonething like
that, not ten days.

So then | talked to other people and | said, well
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what happens -- why did this happen? Because the well is
corroding, it's getting old. And in order to get the steam
goi ng again they have to open everything up. So you had
five wells open. One was bleeding into the rock, whatever,
muffler, and the other was going straight into the

at nosphere, you could see the line up in the sky. And I
said, well are you going to have to -- would you have to do
this again if your wells started to fail again and he said,
yes we woul d.

So I'"'mlooking at a conpany that is just barely
making it with their steam | nean, we' ve been at this for
a good five years with this, with this conpany so we know a
| ot of detail. W know a |ot of things, you know, that nost
people don't. W know that our health is at hazard -- it's
a hazard to our health to have all this sulfur to the people
of Cobb Mountain. W have people on bikes com ng up on
weekends, it's a part of the econony, and we also feel very
si ck and headachy when we have too nmuch sulfur. And we know
that things are starting to sl ow down, you know, and they're
having to vent the wells.

So I'"'mdreading the next tinme one of the wells
fails because we m ght have to go through anot her several
days of pure venting into the atnosphere, which |'ve heard
is terribly illegal.

Let's see. | think that part of "protect the
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public health and safety” that you have been bringing up
definitely has to be addressed with this tine line for this
conpany because they are doing a lot of air pollution. And
t hank you very nuch

HEARI NG OFFI CER KRAMER: Thank you. Next is
Ham | t on Hess.

MR. FIDGE: Do you have a m crophone for Hamlton.

HEARI NG OFFI CER KRAMER: You can put a chair right
up here.

MR HESS: W nane is Hami|lton Hess; | am Chairman
of Friends of Cobb Muntain, a |ocal environnental
or gani zati on which has been in existence and active since
1970.

A lot of the work that we have done has been with
respect to geothernmal operations, both within Lake County
and wi thin Sonoma County, because of the trenendous noise
that we used to get from Sonoma County and hydrogen sul fide
we are still getting from Sonoma County as well as from
Bottle Rock. So we've had our, we've had our environnmental
i ssues that have been very lively and have caused much
di scussion and activity in relation to county ordi nances and
county use permts.

We do | ook forward to the day when the Bottle Rock
plant will be closed. Look forward in the sense of w shing

them wel | but avoi ding the problens that can arise from
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abandonnent .

We have followed the -- basically followed the
studi es and docunents that are current with regard to the
costs of abandonment and the restoration of the natural
environment. And it does certainly seemthe case that a $5
mllion and a $12 million insurance policy would only begin
to cover the cost of abandonnent.

So we are very nmuch concerned that through these
proceedi ngs the realistic establishment of a cost and
assignment of parties that would pay those costs, DWR or the
Energy Conmm ssion or Bottle Rock Power.

So that's who we are and what we stand for and we
will be involved in these proceedi ngs as they go forward.
Thank you.

HEARI NG OFFI CER KRAMER: Thank you. Kelly
Fl et cher.

MR. FLETCHER Kelly Fletcher, I live right down
the road. | noved out of ny house because of the stink
snell, the rotten egg snell, the HS, | guess. | |ive kind
of in a valley down there where it's kind of spills -- right
over here it kind of spills over the hill and goes right
down to ny house first and so | get the brunt of it.

|"ve tried for years to try to get a sniffer on
the property line here so, you know, we could nonitor what

the levels go to. | think it took about five years to get
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it. W finally got it the other day and now you can wat ch
the nonitor on there where it goes -- periodically it goes
up to state -- | believe it goes over state standards once
in a while since the put the nonitor in. Doug, do you know?

MR GEARHART: No, it's not.

MR. FLETCHER Well up two ticks then, 30 -- 30
marts per billion, which is what the nmeter says.

And t he Lake County doctor of Lake County says
anyt hi ng above 4 parts per billion creates -- can create
nausea, headaches and runny noses, which is what we've got
at night when the levels go real high. But usually it goes
hi gh at night for sone reason, it goes right down to our
house.

So we nmoved out of our house and ny boys' runny
noses and stuff cleared up and so we don't live there
anynore. It's nice having the nonitor there now because we
can see that in the past Air Quality has always said, well,
it's the sane as what it is at the gate, which is the
official sniffer for Lake -- |I'mnot sure how that works but
the one at the gate down there is |ike the official one,
which is like a lowline, it's always around 2 to 4, 2, you
know, parts per billion. But the one here in back of ny
house here is, you know, goes to -- like last night it was
to 12 or 13 last night. So it goes considerably higher at

our gate.
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So it's been a real nuisance. They haven't been
very good nei ghbors to our famly. You know, | try to keep
the dust down in front of the house. 1've been trying for
weeks just to get themto wash all the dirt off that they
put there for last winter. So if you guys would cone out
here nore often | would get it washed. The road | ooks
beauti ful today but yesterday it was totally different.

So anyway, | would -- | would say if -- they
advertise for investors that they have a 55 nmegawatt pl ant
here and | think that's why DWR probably stopped it because
it wasn't putting out enough to be profitable. So if they
are going t have this big plant going I think you should put
ina $5 mllion bond or whatever it has to be, $20 million,
whatever it has to be, to clean it up because this is our
backyar d.

And previously they have al ready caused numnerous
problens in the county with dunping their toxic stuff in the
dirt and then giving it to, you know, plants that sel
topsoil for growth gardens and stuff. So it's worth | ooking
into to keep it so they really have to clean it up because
t hey have been able to get away with -- well, | would |ike
to nmove into ny house and stay there. But the levels go
high and | don't get no phone call saying, it's bad tonight.
| wake up with headaches and | just have to | eave the house.

| probably have a whole lot nore | could tell you
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about it but as far as you' re concerned on that | think they

shoul d have a big bond to do cleanup and make it right.

Thank you.

HEARI NG OFFI CER KRAMER: Thank you. Ronal d Fi dge,
isit?

MR. FIDGE: | guess you've heard the term-- by
the way, Ronald Ridge, |'ma resident. | live on the |and

that overlooks all this facility, Bottle Rock Power. Been
here since they first started it. Took a vacation for about
four years and then canme back.

One of the reasons | left is because earthquakes
fromdrilling would cause ne to be erect at nighttinme when
was supposed to be sleeping and nmy hair is standing on end.

Horrific earthquakes while they were developing this field.
And t hat was back in the days of McCoy when they were
drilling.

Very simlar to Kelly Fletcher, | have a lot to
say but | don't want to beat your eardruns to death.

When DWR controlled this plant the PR was pretty
good. 1've got to say, the PR was pretty good. Wen Ron
Suess, if | pronounced his nanme correctly, took over, at
| east his PR was good. The way he operated the plant left a
lot to be desired and we | ater discovered a | ot of things he
was doi ng was not environnentally friendly.

This current situation, this current manager of
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this plant, he is not ny friend. M. Brian Harnms has tried
to stop ne fromusing ny easenent and caused ne ei ght nonths
of litigation. Finally it got dism ssed by the DA when
turned it over to an attorney. | was nmy own attorney during
that litigation

Li ke I say, ny honme overlooks this whole field and
this power plant.

The question | have on the blue sheet there is
that if Brian Harns decides to go home, who is going to

clean this thing up? Because he is really not going to be

able to afford a $5 million bond. And if it's nore like
what estimates are it's going to be nore like $20 million.
| have been told that this place will beconme vacated. So |

hope you can work sonething out where the taxpayer doesn't
have to end up cleaning this ness up

The wells are failing, the liners in the wells are
just a matter of time, an earthquake could close them start
cl osing them down. They need big finances to keep this
thing going and it's on the brink. 1 think it's closer to
the brink than a | ot of us know of not being able to
operate. | have many ot her concerns but that's --

|If Bottle Rock is given the opportunity to
continue | hope the manager of this plant, M. Brian Harns
-- by the way, he still owes nme a cup of coffee. Wen he

first showed up I bought hima cup of coffee, we sat down
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and talked. | told him you have to get in with the people
of High Valley because we have been rubbed the wong way.
Exactly the opposite happened and he still owes nme a cup of
coffee. Thank you.

HEARI NG OFFI CER KRAMER: So are you inviting him
to have coffee or?

(Laughter.)

MR FIDGE: | have no comment.

HEARI NG OFFI CER KRAMER: Joan Moss. Is it Moss?

M5. MOSS: MO S-S

HEARI NG OFFI CER KRAMER M O S-S, thank you.

M5. MOSS: | ama resident and a concerned
citizen. | would like to ask the Commission if this has
been a successful investnment? |Is this power plant operating
at aloss or is it operating -- | know -- | understand that
it has not been up to 55 negawatts of power.

| would |ike to express concern about the health
and the safety now, not when it cl oses, because we don't
know when it's going to close. And | appreciate you
mentioning the public health and safety.

| would Iike to nmention Lake County as | ead
agency. The Lake County Supervisors and the Pl anni ng
Comm ssi on have consistently voted for devel opnent and
consistently forced the Friends of Cobb to file litigation

to get their wants and needs and conpl aints known. | think
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it's a conflict of interest for the Planning Departnent to
be al so the | ead agency because the Planning Departnent is
supposed to represent the people.

| would Iike to know if this is another ganble; if
t he expansion is guaranteed to have steam Does anybody
know that? | doubt it.

| would also like to knowif M. Harns and the
peopl e at the power plant plan to pipe nore treated effl uent
up? There has been a commttee and the supervisors voted to
ook into it and to discuss it. W have a -- we have a
pipeline that brings it up to Mddletown but there is also
an open avenue that | didn't agree on to |look into piping
Kel seyville and Finley's treated effluent up. So I'd like
to knowif M. Harnms is planning that or if that's in the
maki ng because the expansion project then m ght actually
find steam and we'd have nore treated effluent going --
com ng up through Bottl e Rock Road.

| would also like to knowif the steamfields are
actually a renewabl e energy resource. | spent a whol e day
calling the Energy Conmm ssion and | finally got a hold of
soneone who said, well, a renewable resource is a resource
that naturally replenishes itself. And this does not happen
up here at The Geysers. The steam does not automatically
conme back, the water doesn't come back. The Energy

Comm ssion had to -- had to get the full circle project and
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take treated effluent and water out of Cl ear Lake to even
try to have a consistent anount of steamin order to pronote
-- make electricity. To ny opinion it is no |onger

consi dered a renewabl e resource because it doesn't renew

naturally. You'll have to talk to one of the people to find
t hat out.

| would like to know -- let's see. It's not fun
to get bloody noses fromthe dust. | don't believe it's

normal dust that you get bl oody noses fromit. Ron Fidge
has confirmed that he does get bl oody noses fromthe dust.

Has it been successful? Does it run at 55
megawatts of electricity? It is my understanding that the
megawatts very sel domreach 55 negawatts of steam

| like the sun. | like -- as a source of -- |
understand Germany goes totally with the sun. Ckay. |
don't think -- | just don't like the idea of depleting the
earth of its, of its resources to nake energy when it's not
renewabl e.

So | think that's about it. Except |I'm hoping
that the Energy Commi ssion and the Council can | ook up the
hi story of the conplaints and the litigation and | would
like the public health and safety protected now, thank you.

HEARI NG OFFI CER KRAMER: One question for you. |
couldn't determi ne fromwhat you said whether you are in

favor or not in favor of the recharge of the steamfields
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with the effluent.

M5. MOSS: | am not.

HEARI NG OFFI CER KRAMER: (Ckay, thank you.

M5. MOSS: | think it takes away Cl ear Lake's
water and it goes, you know, | just don't approve of it.

HEARI NG OFFI CER KRAMER: So you' d prefer that that
be used to recharge C ear Lake.

M5. MOSS: 1'd rather --

HEARI NG OFFI CER KRAMER: |s that what you're
sayi ng?

M5. MOSS: |I'd rather leave -- | just really
guestion the whol e idea of geothernmal energy.

HEARI NG OFFI CER KRAMER:  Ckay.

M5. MOSS: And the fact that it's not really a
renewabl e resource because we have to bring water up to
recharge the steam Thank you

HEARI NG OFFI CER KRAMER: Thank you.

That was it. Does anyone el se wish to nake a
public comment? Sir?

MR FUNG Yeah.

HEARI NG OFFI CER KRAMER: Pl ease spell your nane
for us. Thank you.

MR FUNG M nane is Randy Fung, F-U-NG And we
have |ived here since 1991 so we were actually here when the

pur chase t ook place between Ron Suess and DWR.  And | want
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to remnd you that the reason why that clause for the
bondi ng, Section 2.5 and 2.4 were placed in there was
because Bottle Rock at that tinme was a very risky operation.

We lived through the closure of DAR in '91 to 2001
when Ron Suess cane up and decided to purchase the property.
And | renmenber sitting at a neeting wwth M. Seuss asking
him how are you going to make a go of it if DWR couldn't,
and he said, new technology. | said, what's the new
technol ogy? He said, oh, new piping, new this and new t hat.

| think we have to rem nd ourselves that when
Bottle Rock finally opened in 2006 they were producing 14
megawatts. They had to ask for a purchase agreenent
anendnent from PGE just to open. Now they are producing 10
after investing hundreds of mllions of dollars.

The reason why that purchase clause was in there
for the bond was because it was a risky business. So we
have to really evaluate how risky Bottle Rock is now. And
that's why people are tal king about the fact that we don't
think the steamis there in the expansion field. And if
they started -- opened with 14 negawatts and now t hey are
produci ng 10 after investing hundreds of mllions of dollars
you have to kind of question the validity of this business
as a stabl e business.

s what they are proposing in their letter to you

t hat because the county approved them for another 30 years,
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oh, they're going to go on for 30 years? The county gets
the |l argest property tax base because of Bottle Rock so
that's why the county has approved themfor 30 years. |It's
not because they think that they are some conpany that's
going to last for 30 years.

So | think you really have to | ook at the
financial stability of Bottle Rock. They have no assets.
The two not her conpanies that they state, USRG and Carlyle
Ri verstone, where are they in investnent of the expansion?
| f you can't even get your nother conmpanies to invest in
expansion and they haven't expanded in two years since they
got their permt, or three, don't you consider it a risky
busi ness? So that's why we need the bond in place.

As nei ghbors we were happy to find out about the
bond. W didn't know there was a bond until basically we
went to a nmeeting with Donna Stone and she sent us the
paperwor k. When we went through the paperwork we read that
there was a purchase -- there was |ike stipulation for that
bond. And we really want that bond in place. W don't want
them paying for a little bit at a time. W think that bond
i s necessary because if they walk they're an LLC. The
county is not going to pay for it, we need sonebody to cl ean
it up. We live downhill fromhere. Just filling in the
rubble in, not testing it for toxicity, it's going to get

into our aquifer. So we really want that bond in place.
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Thank you.

HEARI NG OFFI CER KRAMER: Thank you. Ma'am

M5. MATZINGER. M nane is Sharon Matzinger, MA-
T-Z-1-NGE-R And | amnot a public speaker and it
absolutely terrifies ne to stand up here but | feel like I
would be remss if | didn't. 1'd like to say a few comments
on behalf of ny husband's fam |y who purchased the property
in 1914. It stretches fromcurrently Hi gh Valley Road,
across Alder Creek to Bottle Rock Road. It was originally
part of 600 acres.

| conme froma long |ine of small business owners
and | have nothing agai nst small businesses. | want to seem
them flourish and expand, it's not that. And as nuch as we
didn't wel cone geothermal into the area we were willing to
do our part and have worked really hard trying to
communi cate with the power plant owners and the powers that
be for themto understand that we are greatly inpacted by
what happens in geot hermal .

It has been a really rocky road. Like soneone
said earlier, they haven't been the greatest neighbors. At
times they are able do some things that are really positive
and other tines in the areas that we feel it really counts,
where it hits us right here, is in the environnent.

Wien | was in San Francisco two weeks ago there

was a buil ding being denolished and it took up part of a
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bl ock, a city block. And | had sone tinme to kill and | was
waiting for someone so | said to the people working there,
how much do you think that it costs to clean up a site |ike
this. And the guy said, oh, it's $11 mllion, that's how
much they're spending on that. | |ooked at it and |

t hought, oh ny goodness, this is nothing conpared to what's
going on up here. And we had toxic waste that was dunped
here, we have -- you have all the information about the

hi story.

But 1'd just |ike to say, please think about those
who are going to be continuing to own |and and those who are
going to be inheriting the land. W are part of your
concern too, you know, not just the county and not just the
power plant owners. W want to hand it over to our children
inacondition that it was in when we cane, as close as
possi bl e. Thank you.

HEARI NG OFFI CER KRAMER: Thank you. Anyone el se?

Do either staff or the applicant want to respond
to any of the questions or comments that were --

MR FIDGE: | have one nore comment.

HEARI NG OFFI CER KRAMER: (Ckay, pl ease.

MR FIDGE: | can talk loud so | can stand up
right here. Ron Fidge again.

Just as Joan was saying, the effect of taxes

affect the supervisor's decisions and a | ot of the decisions
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bei ng made in the county.

On the Francisco pad there is an injection well
and they brought in a nitrogen-powered tool to open up the
casing of that well and it contam nated ny spring. Black
fl akes and nmurky, rusty water showed up. | took sanples of
it. And sinply said, nobody would do anything about it.

HEARI NG OFFI CER KRAMER: Thank you. | have one
guestion for Bottle Rock and then we'll ask if either you or
staff want to respond to - or M. Gearhart, for instance, on
the air quality issues - any of the comments that were made.

And | just note that in the conplaint there were
two i ssues, one was the bond and the other was the insurance
and in that case you said you had not yet canceled the
i nsurance. And in your Petition to Amend you don't nention
the insurance so are we to assune then that you continue,
you will be continuing to nmaintain the insurance that was
required in 20017

MR. HARMS: Brian Harnms, Ceneral Manager of Bottle
Rock. W were silent on the subject. First of all, | think
there m ght be sone m sunderstanding on people's part about
what that environnental liability insurance does. It's not
a significant issue nor is it a significant help regarding
decommi ssi oni ng; we thought that was the issue to be
addressed. The policy we have in place was purchased --

it's a five year block. W paid the premumfor five years
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and | think the date that that expires is approximately
2014. That m ght not be the correct date but it's still in
place. It doesn't address anything to do with
decomm ssi oning and so since that is the issue we renai ned
silent on the subject. |If that becones a point that we have
to resolve we can resolve that one, it's not a huge issue.
But we separated that because environnental liability
i nsurance has nothing to do with the decomm ssioning, it
really doesn't.

MS. CASTANGCS: Al though | woul d add that the
standard conditions, and so Conpliance Condition 2 and 3
that we proposed in our petition that address contingency
pl an, those standard conditions provide for the status of
i nsurance coverage and maj or equi prment warranties and so
there -- those conditions contenplate that there will be a
consi deration, a discussion of appropriate insurance as part
o the contingency planning process.

HEARI NG OFFI CER KRAMER:  For cl osure.

MS. CASTANCS: For unpl anned either short-term or
per manent cl osure.

HEARI NG OFFI CER KRAMER:  Ckay.

MR. HARMS: There isn't an insurance mechani smon
the market to cover a deconmm ssioning. The reason that that
woul dn't exi st is because any person who owns such a policy

woul d, in fact, make that claim So that's why, that's why
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it doesn't really apply for decomm ssioning, you have to
find anot her nmechani sm because there is not a product out
t here you could purchase that woul d i nsure deconm ssi oni ng.

HEARI NG OFFI CER KRAMER: No, but the reason |'m
asking, it's not necessarily related to deconmm ssi oni ng.
But | think it would be better to resolve any uncertainty
about what the conditions are in this proceeding. And just
as the Commttee said -- the conplaint committee ruled that
it's the Conm ssion's position that the bond requirenent
continues to exist, it said basically the same thing about
the insurance. 1'd hate to see us have to go through al
this again in the next year if you decide to cancel the
i nsurance on what we believe would be the fal se assunption
that you are no longer required to have it.

MR HARMS: |f that can be resolved today | wll
offer to keep that $10 million liability insurance in place.

I"'mwilling to offer to do that tonight.

HEARI NG OFFI CER KRAMER: Ckay. So in other
wor ds - -

MR HARMS: | amwlling to offer to --

MS. CASTANCS: We are not seeking a nodification
t oni ght .

MR. HARMS: We are not seeking a nodification to
do that. W didn't specifically address it although Kristen

Castafios did bring it up that we considered that it was part
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of sonething else. |If you d like it to be considered, we
will.

HEARI NG OFFI CER KRAMER: | just want to clarify --

MR. HARMS: W can clarify that.

HEARI NG OFFI CER KRAMER: | f you wanted to ask that
t he requi renment be renoved you're, you know, of course, free
to do that. | just want to be clear that absent a
di scussion of that it's our assunption that the requirenent
conti nues.

MR. HARMS: Then we will keep that in place. But
| do want to reiterate that that really has nothing to do
wi t h decomn ssi oni ng.

HEARI NG OFFI CER KRAMER: | under st and.

MR HARMS: It has to do with ongoi ng operations.

HEARI NG OFFI CER KRAMER: Right. But a spill
tomorrow, if it's a big one, could be a problemand that's
anot her thing that the Conm ssion would like to see, that
there are financial assurances to make sure it can be dealt
wi th properly.

MR. HARMS: Again, as long as it's the recognition
that it's not a product we purchased for protections rel ated
to decommi ssi oni ng.

HEARI NG OFFI CER KRAMER:  Correct.

PRESI DI NG MEMBER DOUGLAS: Right.

HEARI NG OFFI CER KRAMER: (Ckay. Did you want to
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respond to any of the other things that were said during the
publ i c conment ?

MR. HARMS: Not unl ess the Conm ssioners --

PRESI DI NG MEMBER DOUG.AS: No questi ons.

MR. HARMS: -- or staff have a specific question
that they want answered in response but | did not intend to
respond directly.

PRESI DI NG MEMBER DOUGLAS: | don't have any
guesti ons.

HEARI NG OFFI CER KRAMER: No? kay then, thank
you.

Staff?

MR. BELL: On the issue of the insurance policy.
Staff didn't address that either because of the order, the
Commttee's order followi ng the conplaint proceeding.

Staff had noted that the elimnation of Section
2.5 fromthe Purchase and Sal e Agreenent which required the
mai nt enance of a $10 environnental inpairnent insurance
policy for the life of the facility, staff recomrended t hat
that count, that specific allegation be sustained. The
Comm ttee disagreed, noting that the insurance policy was,
in fact, still in place through 2014, at |east based on the
representations fromBottle Rock. Therefore, there was no
current violation. But then the intimation is that there

could e a future violation if that is canceled. And | read
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the order of the Conmittee to nean that the Conmttee
anticipated that the $10 nmillion environnental inpairnent

i nsurance policy would remain for the |life of the project as
originally ordered so we didn't address that either for that
reason.

HEARI NG OFFI CER KRAMER: Ckay. Well I'mnot sure
you have to based on the representation.

MR BELL: No, no.

HEARI NG OFFI CER KRAMER: | just wanted to be cl ear
about that so we don't get any new conpl ai nts docunents on
t hat one.

MR. BELL: And the only other thing that I'd want
to respond to, which I did not cover, which is one of the
deficiencies that staff sees in the -- I'Il stand up. One
of the deficiencies that staff sees in the deconm ssioni ng
estimate. The decomm ssioning estimate specifically
excl udes hazardous materials and hazardous waste cl eanup,
remedi ati on and renoval fromthe estimate. Now staff
doesn't have a nunber to denonstrate how much that woul d
cost but that is a glaring deficiency fromthat -- fromthat
decommi ssioning estimate and sonme of staff's data requests
will be designed to elicit the informati on on how nuch those
costs would actual ly be.

HEARI NG OFFI CER KRAMER:  Ckay.

MR. BELL: D d you have any other questions for
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staff?

PRESI DI NG MEMBER DOUGLAS: No.

HEARI NG OFFI CER KRAMER:  No, t hanks.

MR, BELL: Ckay.

HEARI NG OFFI CER KRAMER. M. GCearhart, your choice
but did you have anything to add?

MR. GEARHART: Doug Gearhart, Lake County Air
Quality. Just in terns of the air quality issue. W do
have all the data so |I'd be happy to forward it to your
staff for whoever would like to have copies of the official
data record for any nonitoring we have perforned in recent
nonths or related to recent events.

A coupl e of weeks ago. the issue a couple of weeks
ago was a normal, schedul ed outage for the power plant, so
that was a schedul ed outage. W did require Bottle Rock to
send out a public notice to the community that they have on
their e-mail notification list so a lot of the community --
nost of the did get it. |If there's people that didn't get
it make sure you give us an updated e-mail with your contact
information, we'll make sure it gets forwarded to those
appropriate people. Now the issue -- so there was a
schedul ed out age.

There is no direct venting. The wells that were
on |arger vents are actually abated. So yes, you do see a

significant steam plune but they are chem cally abated
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before they are released into the atnosphere. So we are
reviewing actually all the event logs. W do receive an
event plan, we do receive, you know, the follow up

i nformation, so we are going through that and confirm ng
that everything was conplied with in terns of the rules and
regul ations that we have. |'m happy to share all that
information with you if you feel so -- that you would |ike
to go through all that paperwork.

And then in terns of the station that's on the
fence line down here. Yesterday's nunber was at 6 parts per
billion. That's the official one hour anbient air quality
| evel that was received. Now, the baseline on that
instrunment is 2 parts per billion, so 2 parts per billion is
actually zero. Because we have to raise that to 2 in order
for it to chart so we don't -- we're not charting noise
going into the negative and di sappearing off of -- you know,
havi ng negative nunbers, because instrunments are inperfect.
The anmbient air quality standard is 30 and at this station
down here we have not exceeded that nunber at the fence |ine
so the operation is still conpliant.

We have a nonitoring station on the other side of
the field, the Wst Coleman pad, that is currently operating
up there. 1It's been up there for several years. W
actually borrowed the instrunment or the nonitoring station

fromthe Air Resources Board so they are hel ping us out with
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the nonitoring, the additional nonitoring up here. And that
did receive significant spikes but it's 60 feet away from
the venting well that was on the larger vent with abatenent.
But when you're only 60 feet away, a direct |ine can w pe
out our instrunent pretty fast. But that's the m ddle of
the steamfield and we use that -- that instrunent is used
primarily to determ ne which way things are comng from So
are we getting inpacts fromBottle Rock or are we getting

i mpacts from Cal pi ne bl owi ng through Bottle Rock into the
community? So that gives us a picture of where the hydrogen
sulfide is comng fromthat is comng through and affecting
the community.

Now we do understand that hydrogen sul fide stinks
and it stinks down to very low levels. But the state of
California has determ ned that 30 parts per billion is a
publ i ¢ nui sance, so the standard for hydrogen sulfide is a
publ i ¢ nui sance standard, it's not a health-based standard.

Whi ch nakes it very difficult for us because, you know,
anyt hi ng bel ow that that has health effects w thout having
sone sort of doctor's verification and stuff nakes it very
difficult for us to deal with. W need nedical verification
of sone sort that inpacts are related to hydrogen sulfide
exposure. That being said, there are not a | ot of doctors
out there that really know this and there are very few

studi es of hydrogen sul fide because the nuisance is really
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the bigger issue. |If you can snell it, it's annoying, and
at certain levels it's defined as a nuisance. So that's the
qui ck summary of --

But we do have two additional nonitors here plus
we have our anbient air quality nonitors. The anbient
nmonitors, there used to be quite a few nore of them when
they were originally set up back in the late '70s, early
'80s. | wasn't here at the tine so | don't know t he exact
date. There were a nunber nore of those. The three
hydrogen sulfide stations that are |l eft were determned to
be representative of all the stations that were spread out
t hrough the community so they are representative of the
nmonitoring that was done in the early days. And that's why
those stations remain is they captured the representative
nunbers that were inpacting the community from geother mal

The Air Resources Board and CEC actually has a
seat on the steering conmttee for the Geysers Air
Monitoring Program W haven't seen the CEC at one of these
nmeetings in a long tinme, one of our quarterly neetings in a
long tine, but they actually do -- you are a part of the,
again, the steering cormmittee for air nonitoring fromthe
Geysers resource area.

| f you have any questions or if staff has any data
requests we're happy to fill those out and get them back to

you as soon as possi bl e.
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M5. FUNG | have a question

HEARI NG OFFI CER KRAMER: Coul d you cone up so you
can be heard or transcri bed.

M5. FUNG Linda Fung. And | just want to say
t hat what we experienced we experienced, | don't care how
many words you describe it with. W've been here for 23
years. W watched it day after day, we heard it day after
day, we snelled it day after day. W were told what it was.
And I"mjust telling you, |I didn't lie when | cane up here.
| told the panel exactly the truth as | knew it. Thank you.

MR. GEARHART: Just as a quick followup. W
understand that hydrogen sulfide snells at rmuch | ower
levels, it's just -- what we have to deal with is the
standards that are set and the standard that is set is the
publ i ¢ nui sance standard by the state of California.

PRESI DI NG MEMBER DOUGLAS: So we're getting into a
debate and we don't need that.

M5. FUNG | just want to -- one conment about
hydrogen sulfide. The way it affects the body is it
repl aces the oxygen in your blood and that's the begi nning
of the kind of effect it has on the human body. So thank
you.

PRESI DI NG MEMBER DOUGLAS: Thank you.

HEARI NG OFFI CER KRAMER: Thank you.

PRESI DI NG MEMBER DOUGLAS: W like to offer the
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opportunity to ask questions.

M5. FUNG | know, but you just can't --

PRESI DI NG MEMBER DOUGLAS: W don't really need to
hear argunent and sonetimes there's a fine line. But
anyway, thanks for com ng up. And thank you for com ng up
as wel | .

MR. GEARHART: And if you have any nore questions
|"d be happy to answer them

PRESI DI NG MEMBER DOUGLAS: G eat, thank you.

HEARI NG OFFI CER KRAMER: Thank you.

That ends our public conment period. W are going
to go off the record for a second.

(OFf the record at 6:24 p.m)

(On the record at 6:24 p.m)

HEARI NG OFFI CER KRAMER: (Okay. The next item on
t he agenda was a cl osed session. And what we're going to do
is we are going to postpone that until next week. And we do
that by way of continuing this hearing until next Wadnesday,
June 5th. 1t'Il begin at 3:00 p.m and it will be at the
Ener gy Conmm ssion offices in Hearing Room B.

And all we will be doing during that neeting,
there will be an additional public comrent period because
that's required on any neeting agenda but we don't plan on
aski ng additional questions of the parties or the staff or

anyone else. So basically the nmeeting will open up, we'll
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take public comment, if there is any, and then the Committee

will go off into a closed session and cone back at sone
point to report if they made any decisions. It is very
likely that we'll report just that we have made sone

deci sions and we are going to issue themin the formof a
witten order that will cone later. So | would encourage
you not to bother to come to this neeting.

(Laughter.)

HEARI NG OFFI CER KRAMER: Especially if you are
travel ling any di stance because you are going to be really
di sappoi nted. But you're welconme -- we have set up a WebEXx
t el ephone connection. So if you want to keep an eye on us,
the public portion of that, you can call into the WbEx
portion of the nmeeting. The public portions will also be
transcri bed so you will see a transcript on our website
eventual ly.

PRESI DI NG MEMBER DOUGLAS: | am going to say that
even nore strongly. If you would |ike to make public
comment at the beginning of that session you are wel cone to
do so. W are not going to make any interesting
announcenents at the end of that session, we are not going
to. So please don't sit on the phone for a couple of hours
whil e we deliberate because we are just going to conme back
and say, we're done and we'll issue sonething, and that is

all we're going to say. So | hope that if anyone was
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tenpted to waste a couple of hours of your life while we did
this I hope that we have di ssuaded you.

HEARI NG OFFI CER KRAMER: There are thousands of
cabl e channels for that.

(Laughter.)

M5. MOSS: Were will we learn of your decision,
where can we find it?

HEARI NG OFFI CER KRAMER:  Well, we'll put out a
witten decision, it will be posted on our website. [f you
are on -- that's a good point, | should nention that for
you. Many of you are probably already on our LISTSERV for
the Bottle Rock project. | don't know precisely the nane of
that one. But if you go on our website you can sign up for
el ectronic mailing lists for various things, sone of the
pl anni ng and ot her things the Comm ssion does.

But al so we have an individual e-mail list for
nost of the projects, whether they are new applications or
they are in conpliance. $So you go there, sign up, give it
your e-mail address. And then when a docunent cones out and
it's posted on the web page for Bottle Rock you will get an
e-mail giving you the link of a main page where it's posted
and you can go on there and download it. That's a really
good way to just keep track of what's going on because it
comes to you when it -- thereis alittle bit of a delay

between the release of it and its posting on the website,
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maybe as nmuch as a day in sonme cases, but you'll know pretty
soon. And then the parties, of course, we send it out to
themdirectly by e-mail, the people that are on the proof of
service |ist.

MR. MOONEY: Could you clarify for the public that
you are not going to do a decision on the Petition to Anend.

PRESI DI NG MEMBER DOUGLAS: Right.

HEARI NG OFFI CER KRAMER:  Yes.

MR. MOONEY: Your decision is going to be with
respect to scheduling and --

HEARI NG OFFI CER KRAMER:  Process.

MR. MOONEY: -- procedural matters.

HEARI NG OFFI CER KRAMER: Right. And it may be
that we suggest sone areas that we think need enphasis in
the research and the analysis, we'll see. There's going to
be a staff report, an analysis at sone point, and then after
that there may or may not be a workshop, that's one of the
guestions. But there will be at sonme point a neeting before
this Commttee where everybody can comrent on what the staff
has said and offer their own comments and analysis if they
want before the Committee nakes a decision. Thanks for
t hat .

PRESI DI NG MEMBER DOUG.AS: Yes, thank you for
that, that's inportant.

HEARI NG OFFI CER KRAMER:. So with that, does any
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party have any ot her business they want to rai se today?

M5. FUNG Thank you for the neeting

HEARI NG OFFI CER KRAMER:  You' re wel cone.

PRESI DI NG MEMBER DOUGLAS: Thank you.

HEARI NG OFFI CER KRAMER: Let ne just say that it
is very likely that the commttee neeting --

PRESI DI NG MEMBER DOUGLAS: It'll be here.

HEARI NG OFFI CER KRAMER: It'I| be here? kay.
We'll try to cone back here.

Let nme ask, do you fol ks anticipate that we would
get a much larger turnout for that neeting? | ask only
because this roomis pretty nmuch full.

MR HESS: | think that, as you can see, that
there's a | ot of public turnout because we're not in
Sacr anent o.

HEARI NG OFFI CER KRAMER: (Ckay. But do you think
nore people would --

MR. HESS: Oh yes, definitely. Wen the original
Petition to Anend happened the roomwas filled with Iike
probably 50 or 60 people.

HEARI NG OFFI CER KRAMER: (kay, so we should get a
bi gger room The bottomline is we should get a bigger room
for that.

MR COLEMAN.  Yes.

MR HESS: Yes. The Little Red School House on
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Bottle Rock and that's where we held it before.

MR COLEMAN: And it's nore convenient for the
public within that part.

HEARI NG OFFI CER KRAMER: Ckay. |If you don't mnd
coul d sonebody send nme, e-mail me, ny e-mail is on the

noti ces and stuff. E-mail ne the contact information for

t hat .

MR HESS: Yes.

HEARI NG OFFI CER KRAMER: (Ckay, thank you.

MR. FIDGE: This June 5th. Hamlton has sonet hing
to say.

PRESI DI NG MEMBER DOUGLAS: o ahead.

MR. HESS: | was just saying the Cobb public
school would al so be available, | checked on it.

HEARI NG OFFI CER KRAMER: (Ckay. But for June 5th
we are just going to be back at the Comm ssion offices. But
down the road, yes. Tell nme who | should be talking to
about getting that.

MR. COLEMAN. We'll send you an e-mail.

HEARI NG OFFI CER KRAMER: Ckay, thank you.

MR. FIDGE: Are we understandi ng, when you cone
back fromthe June 5th neeting then that you will have a
definite decision or proximty-type of decision?

HEARI NG OFFI CER KRAMER: No, not that day,

sonetinme after that.
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MR FIDGE:  Oh.

HEARI NG OFFI CER KRAMER: W' || put it out in
witing. So we'll be doing, we're having our neeting in
Sacranento on June 5th so watch your e-mail.

MR. FIDGE: But then there is going to be another
neeting after that back --

PRESI DI NG MEMBER DOUGLAS:  Yes.

HEARI NG OFFI CER KRAMER:  Yes.

MR. FIDGE: |In Lake County.

PRESI DI NG MEMBER DOUGLAS:  Yes.

HEARI NG OFFI CER KRAMER: Yes, probably some nonths
down the road.

MR. FIDGE: And what do you hope to acconplish in
that nmeeting? That's what |I'm --

HEARI NG OFFI CER KRAMER: Wl |, to hear -- it wll
be after the staff issues their analysis. And we'll hear
fromthem Bottle Rock, all the rest of you and then the
Commttee will wite a recomended decision to go before al
five Energy Conm ssioners.

MR FIDGE: So this is the final neeting for the
public to be involved in.

HEARI NG OFFI CER KRAMER: Unl ess you want to cone
to Sacranento because | can pretty nuch assure you all five
Comm ssioners won't be com ng here.

PRESI DI NG MEMBER DOUGLAS: That's correct. The
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Commttee will come back here and that will be after there
is a nore detailed staff analysis and so we'll have the
benefit of that for public discussion. The Commttee after
t hat wor kshop here sone nonths down the line will issue
essentially a proposed decision. The Commttee is two of
five Comm ssioners, five Conmm ssioners ultinmately vote on

t he proposed decision. The business neeting where the

Ener gy Conm ssion adopts a final decision occurs in
Sacranento but there is phone access, so even if you can't
come to Sacranmento you can still access the neeting, you can
speak at the neeting as well. So there is an opportunity at
t he Comm ssion business neeting as well.

Now, we have a Public Adviser. And it sounds to
me from-- of course our Public Adviser isn't here today.
But it sounds to nme |ike given the questions that you're
asking, it would be really hel pful for the Public Adviser to
spend sone tinme either with people individually or with a
group and really wal k you through the process so that it's
clearer for you. Wuld that be hel pful ?

(Yeses.)

MR. COLEMAN. | can give these people the contact
nunmber for Bl ake.

PRESI DI NG MEMBER DOUG.AS: Ckay, great.

MR. FIDGE: The main question | have is the

decomm ssi oni ng status by engi neer proposal or whatever. |Is
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that going to be nade avail abl e before the next neeting here
in Lake County?

PRESI DI NG MEMBER DOUGLAS: The staff analysis wll
be avail abl e.

MR. BELL: | think the decomm ssioning study is
al ready onli ne.

HEARI NG OFFI CER KRAMER: Yes. In fact, | printed
it today fromthe web page.

MR FIDGE: So we'll have a good idea of what it
t akes to deconm ssion this.

HEARI NG OFFI CER KRAMER: Right. The title of the
docunent on the web may refer to a letter of April 15, |
t hi nk.

MR COLEMAN. [|'Il get it for him

HEARI NG OFFI CER KRAMER:  Ckay.

MR FIDGE: Dave Col eman --

MR, MOONEY: We'll get it to him

HEARI NG OFFI CER KRAMER:  Ckay.

MR. FIDGE: Thank you.

HEARI NG OFFI CER KRAMER: (Ckay. dosing renmarks?

PRESI DI NG MEMBER DOUGLAS: Ckay. So thank you al
for being here tonight, for your participation and your
interest in this. W as a Conmttee al so benefit from
hearing fromyou quite a bit, that's we do cone here for

i nformati onal hearings and for certainly at | east one, one
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subsequent hearing. So with that we're adjourned for today,
t hank you.

(Briefly off the record.)

PRESI DI NG MEMBER DOUG.AS: W are continui ng, we
are continui ng.

HEARI NG OFFI CER KRAMER: To be clear, we are
continuing the neeting until Wdnesday, June 5 at 3:00 p. m

PRESI DI NG MEMBER DOUGLAS: Thank you.

HEARI NG OFFI CER KRAMER: I n Sacramento. | wll
informally send a notice out by e-mail this weekend and we
will formally send it out with all the finalities when | get
back Monday and ny staff sends it out.

So now we are adj our ned.

(The Conmittee Conference adjourned

at 6:35 p.m, to be continued on

June 5, 2013 at 3:00 p.m)

--000- -
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