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April 2, 2012 

Mike MOllllsmith. Project Manager 
AmandH Stennick. Plalmer IIIISupcrvisor 
California Energy Commission 
1516 Ninth Street 
Sacramento, CA 95814·5112 

Re: Hidden Hills Solar Energy Generating Systems Project 
Request for Po .... 'Cr Purchasing Agreement and Project Land Lease with tke 
Roland John Wiley Trust and Mary Wiley Trust and Section 20. LLC 

Del,r Mr, Monasmith and Ms. Stennick: 

Inyo County faces a s.eries of ddlicuit ehnl1cngcs in c,'aluating Ihe Hidden llills SolnT Electric 
Generating SyStem (HHSEGS). which thc project app licant BrighISoUT'C Encrgy, Inc . is applying 
for pcnnissiOll to boild on 3.227 ocrcs-of laml owotd liy Mary Jane "'kMoniglc. SIC\en &ow, 
Nick & Areli Tsiamis., the MaT)' Wiley "fruSI and $t:(;lion 20 LLC. Thc Coum} has been requeslC"d 
to pro~ide Energy Commission Staff condilions the Count)' would place on lhe 3pplicant bUI for 
the e.~clush·e jurisdiction of the Encrg~ Commi~sion. A~ Energy Coounission staff is uware. Tille 
21 of the Inyo County Code requires a socio economic analysis of thc projCl;t in order to asSUI'C 
Ihat the County's din'ct and indirccl economic impacts an' bome solely by thc project applicant 
and not the citi/.cns of [nyo Count)'. In addition. Title 21 requires that II project applicant restore 
the project site to pre-projt:(;t condition and provide financial security to assure that the County 
and its residents are not required to pay for that rt~lorntion should the applicant fai l to do so, As 
such, thc County must be able to adequately e\'aluate the project in ordcr to fully assess the 
financi al. economic and social impacts of the project. the ability to successfully reSlOrc the projcct 
sitc following project operations and to panidpatc knowledgeably in ncgolimions wi th the 
appl iCllnl on thcse and other mailers. As dctailed below. the County ,almot adequntdy respond to 
inquirics posed by Energy Commission staff without occess to the applicant' s Power Purehase 
Agreements for this proposed projCCt and IIny lease or option held h}' the applicant with Ihc 
"arious landowners. 

Estimaling the financial performance of the project appears difficult because tile technology 
proposed b> tile project has yet to he tested in usc. and it appears that the project sponsor plans to 
sell the majority of the projeet. retaining only about II tcn percent share of the cnergy-generating 
entity, Coneeming thc su~tainabi1ity ofthc project. given the eurrcntly available infonnation, at 
best \\e can get some fed for the feasibility and stuying power of the proje<:t by assuming that the 
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National Renc:"~"b1e Energy Labomtory's ~timates of per kilowan costs of existing solar 
facilities, "hich utili7..e a differentte<:hoology, will be dose to the proposed project's costs. and 
Ihen subtl1lCt Ihose costs from the r<.:vcnuc base defined in Ihe Po,,"er PUr<.:hasing Agreement 
(PPA). Ilo",e\"er. since we havc IIOt secn the 1'1'A. thc Counly is unable 10 adequately evaluale Ihe 
likely fmancial sustainability of the proposed proje<:t. ils ahilit), 10 suppor1 commilments 10 

mitig"te the project 's financial impact upon the County. and ilS abi ltty to fi nance restoration of the 
project site following cessat ion of operations, Such evaluation is necessa ry to assess the 
possibility Ihat the future costs of alternative power sources. such as solar photovoltaic and. 
perhaps. natural gas might someday make the project economically infeasible. 

Also. "ithout acce5s 10 the PPA. we do oot knOll I\hethcr the full faith and credit orthe power 
purehascr{s) is available 10 bock up promises by the projeet sponsor upon" hich the County ,,'ill 
n::1~. including dI:Commissioning surety guarantees as n::quired by Title 21. We arc in hopes th31 
the PPA will allow the project sponsor to pledge n::venues from the PPA to guarantee fully the 
costs of restoration should tlK: sponsor fail to fulfill its promises wilh regard \0 such costs. 
FUr1her. in the absence of access to Ihe PPA. the abilit)' to plan and negotiate in accofdanee with 
beSt business practices is furt~r exacerbated by the present la~k of information about th!' 
adequacy of the nttessary transmission facilities and. if they are inadequate. who will pay for Ihe 
needed extensions. 

As w~ have ~xplained in previous communications with your Commission. witholll the project, the 
development opportunities on and in the I'icinil>' of the project site in the ab,;cnce of the project's 
negative spill?I'e r arc very likely to change in Ihe IIC)'t dfcadc. As the developmenl opportunities 
of these areas ""ripen" wilh expansions on the i'IIe\'ada side of the nearby border. the incn::asing 
allractivcJlCSS of ecO.lOuriSm and olher factors. Ihere will be a need 10 review the proposed project 
site and the surrounding lands with a I·iell to making the area responsive to contemporary 
demands and infrastructure financing options. For this reason, and gi"en the requirement for 
restoration. it is impor1am to undeTSl8nd the lerms and provisions of the lease for the project site. 
nOl only to assess the projecfs rights alld responsibilities ullder the lease during operation. bill also 
to access whether the lease will allow the necessary site restoration following decommissioning. 
To enable the County 10 have sunkienl knowledge to protect the intcre~b of its citizens. treasury 
;md ftlture economy. the County r~'quests YOII provide the County w;lh an opportunity to n::view 
both Ihe 1'1'i\ and the terms of all y und all opt io!! agrccm!'nts or leases between the HHSEGS 
entity and the various landovmers of the project site. I f necessary. the COlmty is prepared to 
assure the eontid!'mial ity of the terms of such documems. 

County Administrative Ollicer 
KDC:I>C:pw 
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