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PROCEEDI NGS
5:07 p.m

PRESI DI NG MEMBER DOUGLAS: Wl cone to
t he Scopi ng and | ssues ldentification and
Schedul i ng Conference conducted by a committee of
the California Energy Comm ssion regarding the
proposed Lodi Energy Center. The Energy
Conmmi ssi on has assigned a Conmittee of two
Conmmi ssi oners to conduct these proceedi ngs.

Before we begin e would like to
i ntroduce ourselves to you. M nane is Karen
Douglas, | amthe Presiding Menber of the Siting
Committee. My coll eague, Conmm ssioner Byron, who
is seeded not to ny imediate | eft but one further
down, is the Associate Menber of the Commttee.

To ny right is ny advisor, Diana
Schwyzer. To ny inmmediate left is the Hearing
Oficer, Kenneth Celli. And to Comm ssi oner
Byron's left is his advisor, Kristy Chew.

Wul d the parties please introduce their
representatives at this tine beginning with the
appl i cant.

MR GALATI: M nane is Scott Gal ati
representi ng NCPA.

MR. WARNER: My nane is Ed Warner

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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representi ng NCPA.

M5. GRENIER:  Andrea G enier, consultant
t o NCPA.

MS. MADAMS: And Sarah Madans,
consul tant to NCPA.

PRESI DI NG MEMBER DOUGLAS: Thank you.
And staff?

MR JONES: M nane is Rod Jones. | am
the CEC siting project nmanager.

M5. MOULTRY: My nane is Ml anie
Moultry, | am a CEC attorney.

PRESI DI NG MEMBER DOUGLAS: Very wel | .
There are no intervenors at this tine.

Are there -- Let's see. | understand
that the mayor of the Gty of Lodi, Larry Hansen,
is here; is that correct.

MAYOR HANSEN:  Yes.

PRESI DI NG MEMBER DOUGLAS: Wl cone,

t hank you.

Are there elected officials, other
el ected officials or representatives fromthe
State of California or San Joaquin County? From
the City, PG&&E, Water Boards, Air District or any
ot her agenci es, organi zations present? Very well.

And | would like finally to introduce

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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the Public Adviser, Nick Bartsch. Nick, can you
wave your hand. He is in the back of the room

On Septenber 10, 2008 the California
Ener gy Comm ssion received an Application for
Certification from Northern California Power
Agency, the applicant.

The project involves a 255 negawatt
conbi ned-cycle el ectric generating plant and
facilities in the city of Lodi in San Joaquin
County, approxinmately six nmiles west of the city
center of Lodi and approxinmately two nmiles north
of the city of Stockton.

Just prior to this Informational Hearing
the Conmmittee conducted a public site visit at the
proposed | ocati on of the power plant.

The purposes of today's hearing are the
following: Provide information about the proposed
power plant, to describe the Conmni ssion's process
in reviewi ng the application, to provide
i nformati on on opportunities for the public to
participate in this process, to informthe
Committee, the parties and the community about the
project, its progress to date in the application
process, perceived issues that need resol ution,

and to neet and confer about the project schedul e.
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Later in the hearing the Public
Advi ser's representative will explain howthe
public can obtain infornati on about the project
and participate and offer coments during this
review process. M. Bartsch will al so expl ain how
to intervene as a fornmal party shoul d members of
the public wish to present evidence and cross
exani ne w t nesses.

At this tinmne | will be handi ng over the
conduct of this hearing to Hearing Oficer Celli.

HEARI NG OFFI CER CELLI: Thank you,
Conmmi ssioner. Can you all hear ne okay?

(Affirmati ve responses)

HEARI NG OFFI CER CELLI: Great. W have
a Power Point. Folks, | amgoing to be reading so
I apol ogize for that. The California Energy
Conmmi ssi on, a state agency, has excl usive
jurisdiction to license, or as we say, certify new
power plants that generate 50 negawatts of
electricity or nore.

On Novenber 20, 2008 the Energy
Conmi ssi on accepted as conplete the Northern
Cal i fornia Power Agency's Application for
Certification for the Lodi Energy Center, a 255

megawatt conbi ned-cycle electric generating pl ant
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near the city of Lodi in San Joaquin County.

Noti ce of today's hearing was nailed to
all parties, adjoining | andowners, interested
gover nnental agenci es and other individuals. It
was al so posted on the Energy Conmi ssion's
website. The Public Adviser's Ofice is here
today and they will explain in a nmonment their role

in terms of additional efforts to notify the

publi c.

Today's hearing is the first in a series
of formal committee events that will extend over
the next year. The Conmm ssioners conducting this
proceeding will eventually issue a proposed

decision called a Presiding Menber's Proposed
Deci si on cont ai ni ng recomrendati ons on the
proposed project to the full, five-nenber Energy
Conmi ssi on.

To be clear, the Lodi Energy Center AFC
Conmittee -- and when we tal k about an AFC we are
tal ki ng about the Application for Certification.
The Committee itself is nmade up of the two
Conmi ssi oners, Conmi ssi oner Dougl as and
Conmmi ssi oner Byron, their advisors and ne.

It is inportant to enphasi ze that the

| aw requires that the Conmittee' s proposed
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deci si on be based solely on evidence contained in
the public record. To ensure that this happens
and to preserve the integrity and inpartiality of
the Commi ssion's |icensing process the

Conmmi ssion's regul ati ons and the California

Adni ni strative Procedures Act expressly prohibit
private, off the record contacts concerning
substantive matters between the participants in
this proceedi ng and the Comnm ssioners, their

advi sors or ne.

Thi s prohi bition against off the record
conmmuni cati ons between the parties and the
Committee is known as the ex parte rule. This
means that all contacts between the parties and
the Conmmittee regardi ng any substantive natter
must occur in the context of a public discussion
such as this evening's event, or in the form of
witten comruni cation that is distributed to all
of the parties. The purpose of the ex parte rule
is to provide full disclosure to all participants
of any infornation that nay be used as a basis for
the Conmmittee's future decision on this project.

The Energy Conmi ssion staff is a party
to these proceedings in the sane way that the

applicant, or if we had an intervenor, they would
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be a party. So even though the staff -- Wien |I'm
tal ki ng about staff |I'mtal king about the
California Energy Conmi ssion staff, M. Jones over
here. That's what we are referring to. Staff and
the people he represents. These are conpletely
separate entities for purposes of these

proceedi ngs. So the ex parte rule applies to the
Ener gy Comm ssion staff just as it would apply to
t he applicant.

In addition there will be additional
opportunities for the parties and gover nnent al
agenci es to discuss substantive issues with the
public, and that will occur in public workshops to
be held by the Conmission staff at | ocations near
here in Lodi or el sewhere.

I nformati on regardi ng ot her
conmmuni cati ons between the parties and the
governnental agencies is contained in witten
reports or letters that sunmari ze such
communi cations. These reports and letters are
distributed to the parties and are nmade avail abl e
to the public.

I nformati on regardi ng heari ng dates and
ot her events in this proceeding will also be

avai |l abl e on the Energy Conmi ssion's website.
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The Application for Certification, or
AFC process, is a public proceeding in which
menmbers of the public and interested organizati ons
are encouraged to actively participate and express
their views on matters relevant to the proposed
pr oj ect.

The Conmittee is interested in hearing
fromthe community on any aspect of the project.
Menbers of the public are also eligible to
intervene in this proceeding. And if there are
any potential intervenors we encourage you to file
petitions to intervene as soon as possible to
allow full participation.

In a nonent we will ask the Public
Advi ser's representative to explain the public
participation process and to al so provi de an
update on their efforts to contact |ocal residents
and other interested groups and organi zati ons
regardi ng this proceedi ng.

Following this we will then ask the
applicant and staff to nmake their respective
presentations. These will in turn be foll owed by
general comments fromthe public and/or agencies
present.

So if you are a nenber of the public
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that wants to make a comment, if you will sit

t hrough these quick presentations we will have an
opportunity afterwards for you to get on the
record and speak.

Everything that we are saying is being
taken down and there will be a transcript provided
of today's event.

So with that, M. Bartsch, would you
pl ease cone forward.

MR. BARTSCH: Thank you very nuch. Can
you hear ne?

(Affirmati ve responses)

MR. BARTSCH: Thank you very nuch
Hearing Officer Celli. M nane is Nick Bartsch.
| represent the Public Adviser's Ofice, which is
ki nd of a separate office within the Energy
Conmmission. Qur namin responsibility is --

HEARI NG OFFI CER CELLI : One nonent. Are
you able to --

THE REPORTER: | don't know if that mnic
is really working or not.

ASSOClI ATE MEMBER BYRON: Cone use this
mc right here.

HEARI NG OFFI CER CELLI: Your mic is --

THE REPORTER: My mic is picking himup

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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but | don't know if the public can hear him

HEARI NG OFFI CER CELLI: | see what
you' re sayi ng, okay.

ASSCCI ATE MEMBER BYRON: Cone use this
one and speak to the audi ence, okay.

HEARI NG OFFI CER CELLI: |I'msorry folKks,
we just want to make sure that everything is being
recorded.

MR, BARTSCH:. Can you hear ne now? Qur
Public Adviser's O fice main responsibility of
course is to provide informati on for those
interested in Energy Conmi ssi on prograns and
proceedi ngs and al so to provide neani ngful access
for the general public and stakehol ders to those
pr oceedi ngs.

We do have an excellent website and we
al so have a ot of information available. Even if
you are not on-line you can request infornation by
mail. And if you sign up on the sign-in sheet
there was an opportunity for you to indicate
whet her you want to receive information by US nail
or by e-mail. | hope that you will avail yourself
to that by signing up

The Energy Conmmi ssion website has a

dedi cat ed website webpage to this particul ar
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project. And it is the first itemthere,
WWW. ener gy. ca. gov/ sitingcases/lodi. And if you
enter that you will bring up the main page. It
has a wealth of information about this particular
pr oj ect .

It will also have a Notice and Docunent
fol der where you get all the updated and upconi ng
i nformati on about notices about hearings, events,
and all of the docunents that have been filed and
docket ed.

It also has infornation about the Public
Advi ser's docunents. There's information about
participation. Sone of the things that | only
have a few nmnutes to outline here. And al so our
contact infornati on where you can reach us.

In addition that we have a docket.
Whenever you are submtting i nformation or
comments or whatever be sure to put the docket
nunmber that is particular for this case and that
is 08-AFC-10 on all your conmunication that you
submit to the Conm ssion.

We have provided informati on and the
application provided i nformation, their AFC which
cones in large binders. The AFC is avail able for

public view at those local libraries as well as
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state libraries in major netropolitan areas in
California. And you al so have access, electronic
access, on the dedicated website, to the AFC

We have al so, we being the Public
Adviser's Ofice as well as the Hearing O fice as
well as the Siting Ofice, the Energy Conmni ssion
has provided notices to property owners within
1,000 of the project. Librarians, agency letters
to local, state and federal agencies. And we have
also notified |l ocal elected officials of the
surrounding cities within a six mle radius and
al so San Joaqui n County.

And al so the various property and ot her
muni ci pal agency and owner and library. Now we
al so have a List Server |ist where you can sign up
electronically and that is on the dedicated
website. On the right hand side of the webpage
there is a place where you can enter your e-nmail
and you will be notified electronically about
i nformati on about this particular project and the
progress of the case.

We have al so prepared a notice in
English as well as in Spanish about this
particul ar hearing and site visit, which are the

first public events of this particular siting

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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process. And we have distributed that notice to
various | ocal elected officials as well as to
vari ous organi zations, ethnic, environnental,
heal th organi zati ons and educati onal organi zations
and facilities as well as libraries throughout the
six mle region of the proposed site.

Now in addition our outreach included
putting ads in English in the Lodi News-Sentinel,
which is the daily newspaper with the highest
circulation in the area. As well as a Spanish, a
notice in Spanish in a bilingual weekly. The
January 1 issue of that particul ar paper in order
to reach the Spani sh-speaki ng Hi spanic conmunity
in San Joaqui n County.

And in addition to that we have
contacted the nmajor radio and tel evision stations
that are broadcasting in English as well as in
Spani sh in the project area. W requested that
they do public service announcenents and post the
i nformati on about these events on their particul ar
websi tes.

Now how can you participate in the
siting process. Just very briefly I will explain
and then | can expand on it or you can cone back

and ask ne questions either after the hearing or
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contact ne when | give you the contact
i nformation.

But basically there are, you can, you
can participate in this event by filling out a
blue card like this one. One side English and if
you prefer the other side is in Spanish. And
i ndi cate your interest that you want to address
this Conmmittee during the designated period for
public comment. [|'Ill be happy to give you a copy
of this to fill out, I'll collect it and give it
to the Hearing O ficer at the begi nning of the
publ i c coment peri od.

Now there are two ways you can
participate. One is if you just want to nmke
comments and participate in just providing sone
i nformati on and conments you can do so either
verbally like at this hearing or you can subnit
witten comments to the Energy Conmi ssion. Be
sure to include the docket nunmber on all your
witten comruni cation that you send in to the
Ener gy Conmi ssion. And you can do this throughout
t he whol e process. Your comrents will be
docketed. They will becone part of the record by
whi ch the decision is nade.

Now t here i s anot her way that you can

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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participate. By really beconing what is called an
i ntervenor where you are really, actually becone
one of the fornmal parties to the proceeding. The
benefits -- Just very quickly, the difference
bet ween just being an interested party and an
i nt ervenor:

As an intervenor -- As an interested
party you are just providing conmments. Your
comments becone part of the record. But as an
i ntervenor you are actually subnitting testinony.
Testinobny is sonething on which the decision can
be based. And also as an intervenor you have the
opportunity to not only provide testinony but to
offer witnesses and al so cross-exam ne w tnesses
of other parties. So your testinony actually
beconmes a part of the record and carries nore
wei ght .

How do you becone an intervenor? You
have to as early as possible, as Hearing Oficer
Celli said. The earlier that you decide, if that
is what you want to do, the earlier you petition
to becone an intervenor the better because you get
the benefit of the entire process.

In order to becone an intervenor you

have to submit a petition in witing. W do have
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the forns. And if you contact us we wal k you
t hrough the process. The Public Adviser's Ofice,
we can assist you with the information with the
process. W cannot, however, represent you. But
you do not need to be an attorney nor do you need
an attorney to be an intervenor.

After your petition is received you w ||
get a response back within 30 days. And if it is
approved then you becone a party to the
proceedi ng, a fornmal party to the proceeding.

Now with the benefits that you get by
becomi ng a nore direct participant there's sone
obligations. And the primary obligation is as a
party to the proceedi ng you have to serve any
docunent or anything that you subnit, statenents
or anything to the Commi ssion, you have to serve
copi es of those docunents on each of the parties
who are on the proof of service |list.

I think I covered this already.

Ckay. So if you do have comments that
you want to make, you want to address the
Conmmi ssi on, please ask for one of these blue
cards, fill it out and give it back to me and 1'11
make sure that you will have an opportunity to

address the Conmittee. But if you want to, should

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

17
you want to submt witten comments |ater on you
can do so at any tine but be sure to put the
docket nunber on your conmmrents.

My contact nunmber is there. | do have
copies of these slides |I'd be happy to provide for
you and | al so have ny card and sone ot her
additional information on the back table. ['IIl be
happy to answer any questions that you may have.
Thank you for your attention.

HEARI NG OFFI CER CELLI : Thank you,

M. Bartsch. Ladies and gentlenen, as M. Bartsch

said, if you want to participate by maki ng a

comment |later he will have these bl ue cards that
you will fill out. So please nake sure that you
fill one out. We will call you off of the list of

bl ue cards to cone up and nake a public comment
when it is tinme to do that.

Also, if you want to intervene you want
to do it sooner than | ater. Because the |onger
you wait to be an intervenor the nore likely it is
that the Committee will limt your participation
in ternms of things |ike discovery. And so you
want to get in that as early as you can because we
don't want to prejudice the other parties by your

taki ng your time on that.
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The way we are going to proceed now

folks is first the applicant, which is NCPA,

are going to describe the project to you and

explain their plans for devel opi

After that the California Energy Conmi ssion staff

wi Il provide an overview of the
l'i censing process and its role

proposed Lodi Energy Center.

ng the site.

Commi ssion's

n review ng the

After that we are going to discuss

schedul i ng and i ssues identification, which the

staff has already subnmitted and

essentially a status conference

conduct ed

so that the

parties can informthe Conmittee as to the

progress of this AFC as they perceive it.

And t hen upon conpl et

on of these

presentations you, the public, will be able to

cone forward and speak at the podi um and nake

conments into the record. And as | said, this is

all being taken down, there wll

be a transcri pt.

So with that, applicant, please.

MR. WARNER: Good evening, |'l]

i ntroduce nyself again. M nane is Ed Warner;

amt he project nanager for Northern California

Power Agency for this project.

And the first

thing I would like to do is introduce two key
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(916) 362- 2345

t hey

18



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

19
peopl e from NCPA that are here, Ken Speer, the
assi stant general nmnager for generation services
at NCPA, and then the project engineer, M ke
DeBartoli. Mke is the project engineer on this
facility for NCPA

What we are here to tal k about tonight
is the Lodi Energy Center. It is a proposed
project out at the White Slough treatnent facility
owned and operated by the City of Lodi. | would
like to start off a little bit by telling you
about NCPA.

NCPA i s headquartered in Roseville,
California. W are a not-for-profit power agency.
We represent 17 nmenber communities and districts
in Northern and Central California. NCPA was
founded in 1968 to support conmunity-owned
utilities to prevent costly narket abuses enpl oyed
by private utilities at that tine.

NCPA hel ps its nenbers nake i nvestnents
to ensure an affordable, reliable, clean, future
energy supply for the electrical ratepayers that
the serve and that NCPA serves.

NCPA has a | ongstanding conmmitnent to
the generation of electricity fromenvironnentally

responsi bl e sources. NCPA owns and operates
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several power plants that together conprise a 96
percent em ssion-free generation portfolio.
Menbers collectively reflect a 50 percent carbon-
free resource portfolio, thanks in part to the
contribution of our own resources m x of
geot hernmal , hydroel ectric and natural gas
facilities and two snall solar projects, one
megawatt sol ar projects, that are under
devel opnent and construction right now in Lake
County.

NCPA conti nues to advance its ethic of
environnental | eadership with the recent addition
of new wi nd, geothernmal and sol ar resources to the
resource mx to power the Northern California
communities that are nenbers.

These are the nenbers of NCPA. As you
can see we are based in Northern California. W
do have Lonpoc, that's down here on the Central
Coast .

Here is a list of the project
participants in the Lodi Energy Center. And
you'll see the ones with asterisks. They are
public entities but they are not nenbers of NCPA.
Asuza, BART, Biggs, California Departnent of Water

Resources, a non-nenber, Asuza is a non-nenber.
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Gidl ey, Healdsburg, the City of Lodi, the Cty of
Lonpoc, Mbdesto Irrigation District, Plunmnas-
Sierra, Port of Oakland, Power and \Water
Producers, Silicon Valley Power, which is Santa
Clara, and Wkiah. And you can see the capacity
share of the facility and the percentage share of
the facility each one of these entities own in the
pr oposed proj ect.

A quick description of the Lodi Energy
Center. It will be producing electricity using
state-of -the-art, conbi ned-cycl e technol ogy,

i ntegrating one conbusti on turbi ne and one steam
turbine. The conbustion turbine will be fuel ed by
natural gas and works very simlar to the jet

engi ne that you will see on an airliner.

Heat from the conbustion turbine is
captured and recycled in a separate process to
Ccreate steamto turn -- in turn drives the steam
t ur bi ne.

The conbi ned-cycl e process results in a
highly efficient, |low em ssion plant that directly
benefits the region and the state by ensuring
reliable and affordable electricity while relying
on proven, state-of-the-art, environnmentally

friendly technol ogy.
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The Lodi Energy Center will be a
conbi ned-cycl e, noni nal 255 negawatt plant. |t
wi Il conprise of a combustion turbine, a steam
turbine with duct -- HRC with duct firing and wet
cooling using Title 22 water fromthe Cty of
Lodi's treatnent facility.

The heat rate is right at the state-of-
the-art technol ogy, 6,553 BTUs per kilowatt,
hi gher heating value in the conbi ned-cycl e node.

One of the benefits of this facility,
locating it, is it is adjacent to an existing NCPA
power facility so we can hedge off the econonies
of scale fromthat existing unit for manpower.

It is using recycled water fromthe City
of Lodi treatnent plant. It is actually | ocated
as we saw earlier right on the City's property,
right next to the treatnent facility.

The transm ssion interconnect to the
Cal -1 SO P&E is right there. The transm ssion
lines are within feet of the property line.

And the natural gas supplied fromthe
exi sting PGRE gas |ine easenent to the existing
NCPA plant out there. This is the only off-site
linear that this facility has is that natural gas

li ne.
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This is just a quick schematic of how a
conbi ned-cycl e power plant works. At the front
end you have a gas turbine where you m x air and
natural gas. That drives a turbine section. That
drives a generator. That goes through a
transforner and on into the system

The hot exhaust gases fromthe gas
turbi ne go over to what they call a heat recovery
st eam generator, which is a boiler. That heat
recovery steam generator produces steamthat
drives a steamturbine that drives a generator and
then out into the transm ssion system

And then the hot exhaust gases | eave the
pl ant through the stack. And the steamfromthe
steam turbine is condensed after it is used to
drive the turbine in a condenser. That's where
the use of the Title 22 cones from And then that
condensate is returned back to the heat recovery
st eam generator and just recycled over again.

This is the conceptual draw ng of the
Energy Center. This area right here is the
existing facility. Wen we went on the site tour
we cane in this road right here. Cane in this
direction into the facility with a cooling tower.

This is the steamturbine. The heat recovery
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st eam generator, the gas turbine, the transforner.

| can't see them but maybe you can
There's one tower and then a second tower here for
the transnission |line, or excuse ne, the gen-tie
line. So you cone off the main transformer you
have one, two towers. You nake a 90 degree turn
right into the existing NCPA sw tchyard.

The natural gas line will enter the
pl ant through this area right through here. The
water treatment building is located right here. A
very conpact, tight, neat site. That's all |
have, Commi ssi oner

HEARI NG OFFI CER CELLI: Thank you. Next
we will hear the staff's presentation. M. Jones.

MR, JONES: Thank you. [I'll just need
the clicker. Thank you

Good evening. M nane is Rod Jones and
I amthe California Energy Comm ssion's project
manager for the Lodi Energy Center project. This
presentation is to provide you with an overvi ew of
the Energy Comm ssion's siting process.

The Energy Conmi ssi on has sol e
permtting authority in California over al
thermal power plants 50 nmegawatts and greater. So

essentially if a project is proposed for 49
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megawatts it will actually fall upon the
jurisdiction of that proposed area.

The Conmi ssi on has the authority to al so
extend to linear facilities, related facilities
such as electric transm ssion lines, water supply
pi pel i nes, natural gas pipelines, waste disposal
facilities, access roads.

The Conmi ssion also is the | ead state
agency for the California Environnental Quality
Act. The California Environnmental Quality Act,
CEQA, has been around since 1970. And its purpose
really is to ensure that state and | ocal agencies
consi der the environnental inpact of their
deci si ons when providing a public or private
project. O essentially approving a project.

An overview. The licensing process
really consists of three phases. There is a data
adequacy phase, staff discovery and anal ysis
phase, Committee evidentiary heari ng and deci si on
phase.

Duri ng the data adequacy phase the staff
reviews the application to deternine if it neets
the m ni mum requi rements for our technical review.
When the application is accepted as conplete the

clock starts. This is the beginning of the review
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process.

During the di scovery and anal ysis phase
staff devel ops data requests to obtain further
information or to nore fully understand the
project. Staff also creates an |Issues
Identification Report, which | will talk nore
about later in this presentation. Essentially,
really two reports are created, the Data Request
Report and the Issues ldentification Report.

The first round of the, actually the
staff Data Request Report was presented to the
applicant on January 8. And essentially these are
requests for additional information on the
project. Staff is essentially seeking
clarification on the project.

There are al so workshops during the
staff di scovery and anal ysis phase. This is where
staff neets with the applicant. These workshops
are really open to the public and to agencies to
provi de comment on the project and input.

From t he workshops are created
Prelimnary and Final Staff Assessnents. These
are two environnental docunents. And really these
docunents are crucial because it provides the

information to the Committee in terns of
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determ ni ng whi ch appropri ate neasure or action to
t ake regardi ng the project.

It happens essentially with the Final
Staff Assessnent. After the Final Staff
Assessnent is published the Conmittee will begin
evidentiary hearings. That's the third phase.

It is essentially receiving formal testinony from
staff, fromthe applicant, fromthe interested
parti es, agencies, even intervenors.

This slide here really just points out
t he di scovery and anal ysis phase in nore detail.
As you can the Public Affairs Ofice is really
crucial in this process. You have the intervenors
i nvol ved, you al so have the public involved. As
well as the applicant's input, local, state and
f ederal agenci es.

This slide is the discovery and anal ysis
process. Staff's discovery and anal ysis process
exam nes the Application for Certification to
deternine if the proposal conplies with all | aws,
ordi nances, regul ati ons and standards, or LORS.
Staff conducts i ndependent engi neering and
envi ronnental anal yses of the project. This
i ncludes identifying issues. Staff also

recommends the conditions of certification that
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wi || govern operation of the power plant.

During this process the staff wll
facilitate public and agency participation in
wor kshops, conplete their analysis, produce their
docunents and nake a recommendati on to the
Conmmi tt ee.

The evi dentiary hearing and deci si on
process is formulated here in this particul ar
slide. It takes place after the Final Staff
Assessnent is published, of course. During this
process the public, intervenors, agencies and the
appl i cant have additional opportunity to
participate in the Conmittee and Comnri ssion's
Decision. Staff is essentially no |Ionger at the
center of the process but continues to provide
i nput to the Committee and to the Conmission's
final decision.

Once again the evidentiary hearing and
deci si on process. The Committee conducts hearings
on all the informati on. And once again, this
takes place after the Final Staff Assessnent is
rel eased.

This process really allows for the
devel opnent of what is called a PMPD. And it is

really the consension of the four or five nenber
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Conmi ssion to deci de whether or not to grant a
license for the proposed project. So up to this
poi nt before the Final Staff Assessnent we are
dealing prinmarily with two nenbers of he Energy
Conmmi ssi on.

Ckay. Local, state and federal agencies
are, of course, allowed to participate in the
process. Their input is welconed. Listed here,
for exanple, the Cty of Lodi Health and Public
Wor ks Departnment, the San Joaquin County Health
and Public Wrks, San Joaquin Council of
Governnents. W also will receive input fromthe
California Departnent of Fish and Gane, the
Central Valley Regional Water Quality Contro
Board. And also fromthe federal |evel the US
Fish and WIildlife Service, the US Arny Corps of
Engi neers.

This slide speaks to the public
participation information. Essentially the
process, of course, is open to the public process.
Wor kshops are noticed at |east ten days in
advance. Just to let you know that as we go
forward and we hold workshops we will bring
actually the workshops to the community. And that

is typically the process.
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You nay al so obtain information through
the mailing lists of the Energy Comm ssion. Staff
mai ntains the project nailing list. I|If you would
like to receive information and notices we send
out you can ask to be placed on the list. The

Commi ssion's |list server, which was di scussed

earlier, is also avail abl e.
And you also will find the application
at the local libraries, Lodi, Thornton and

Stockton. You nay also find it at the Energy
Conmmission library in Sacranento. Wich is a very
actually inpressive library which has about 22, 000
titles of various energy-related topics.

You also will find information on the
Ener gy Commi ssion's website. The docunents
essentially will be filed and docketed in the
siting case. You may al so contact our docket unit
about docunent availability.

This slide speaks to project contacts.
Essentially it lists the Conmi ssioners, the
California Energy Conmi ssion staff and the
applicant, Northern California Power Agency. It
is anticipated that the majority of inquiry
regardi ng the project will cone through the CEC

staff and the applicant.
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Now noving on to the |ssues
Identification Report, which | spoke about
earlier. The purpose of the Issues ldentification
Report really is to devel op i ssues that nay inpact
the tinmely delivery of the project.

The criteria used for deternining
whet her sonething is identified as an issue
i nclude the potential for any significant inpact
that nmight be difficult to mtigate, non-
conpliance with | aws, ordi nances, regul ations and
standards, or if there is a conflict that could
af fect the schedul e.

Staff has identified potential issues
that may inpact the project, or essentially the
schedul e of the project. Biological Resources,
Land Use, Transm ssion System Design. These are
potenti al concerns.

The potential issue, Biologica
Resource. This at the start was essentially
identified by staff as a possible concern. A
wet | and perhaps m ght be | ocated at the sout hwest
edge of the proposed project site. However, we
have |l earned that this particular are is perhaps
not a wetland based on information that we have

recei ved fromthe applicant's biologist. So
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essentially we will discuss this a little bit
further and make a final determ nation.

The other issue that staff identified
was Land Use. Applicant will file a request for a
consi stency deternination with the San Joaqui n
Ai rport Land Use Comm ssion to determnm ne what
findi ngs woul d be necessary to enabl e construction
of a natural gas pipeline that would be buried in
the transition runway zone for the Kingdon
Airport. The project's proposed natural gas
pi peline would require an anendnent to the current
| and use plan to allow a pipeline through the
runway protection zone.

The next potential issue, Transm ssion
System Design. The California Energy Comm ssion
staff is awaiting the Interconnection Facility
Study fromthe applicant. |If the Lodi Energy
Center would cause any transnission |ine
overl oads, which night require transm ssion |ine
reconductoring. Essentially a need for upgrading
or significant downstream upgrades.

A general CEQA analysis will be required
for the reconductoring as it is a downstream
indirect input. So essentially if it is

deterni ned that through the Interconnection
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Facility Study that there will be a need for a
transni ssi on reconductoring then there is a
potential that there will need to be sone type of
CEQA anal ysis prepared for this aspect of the
pr oj ect .

Now noving on to staff's proposed
schedule. And this schedule really is a tentative
schedul e. It is based on where we think we wll
be with the project assunm ng things go according
to plan. Just to look at the first line. |It's
probably hard to read from probably where you are
sitting. But it lists the Informational Hearing.
It also lists the Data Response and | ssue
Resol uti on Wbrkshop, which would take pl ace next
mont h. And al so various ot her aspects of the
pr oj ect.

The bottom part of the proposed schedul e
where it says TBD, to be deterni ned, essentially
is based on input fromthe Conmittee.

Staff's proposed schedule really is
based on a lot of factors. Applicant's tinely
response to the staff's data requests.

Det erm nati ons by other | ocal, state and federal
agencies. Resolution of the Biol ogical Resources,

Land use and Transm ssion System Designh issues.
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Al so the Siting, Transm ssion,

Envi ronnental Protection division has currently 25
projects in-house, which is about four tines the
hi storical workload and nay nmke achi eving the 12
mont h schedul e process problematic. The Energy
Conmi ssion staff will do its best to reviewthe
Lodi Energy Center project in as tinely a nmanner
as possi bl e.

Post-1i censi ng project conpliance
oversight. The conmission is involved with the
project fromstart to finish. Once the project
has been approved, assuning it is approved by the
full Comm ssion, there is a nonitoring and
conpl i ance process which will take effect.

The conpliance phase will apply during
construction, operation and deconmi ssi oni ng.
Essentially closure of the facility. The purpose
is to assure conpliance with all conditions of
certification and applicable | aw, LORS

The conpli ance project manager woul d
have responsibility for oversi ght of the
construction operation to include possible
anendnents. And this concludes ny presentation on
t he process.

HEARI NG OFFI CER CELLI: Thank you,
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M. Jones.

MR, JONES: Thank you

HEARI NG OFFI CER CELLI: Applicant,
pl ease respond, if you would to the |Issues
I dentification and then we can tal k about
schedul i ng.

MR, GALATI: You bet, thank you. Scott
Gal ati representing NCPA. Before | respond to the
I ssues ldentification Report | wanted to say sone
brief words for the public. This is a pretty
conpl ex process. Sone of the words that we use
sonmetimes are hard to transl ate.

We want you to know that you can cont act
NCPA at any tine. Anybody at this table. W'l]I
wait after this if you need a business card. |If
you have any questions about the project we are
proposi ng or the process. I f you have any
questi ons about the process direct it to staff.
If you have issues we want to reach out. W are a
public agency. W would like to work with you and
resol ve and have any di al ogue that you are willing
to have.

That being said, with the |ssues
Identification Report we agree that these are

i ssues in the case that need to be | ooked at. Let
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me gi ve you an update on all of them

As M. Jones says, the biological issue
with a potential wetland. we have subnitted a
report. W believe that it is not a wetland. W
understand that staff is reviewing that. W | ook
forward to having additional discussions about
that. We think that issue, whether it is a
wet |l and or not a wetland, is easily resol vable.

The second i ssue on | and use. Again, |
just wanted to renind the Conmni ssion that there is
an existing gas line that runs through the sane
area. W are going to be -- P&E will be building
a gas line right along that in the sanme easemnent.
We have tal ked with San Joaquin County. They are
anenabl e to anending the plan. W are going to
continue to work with themand we will certainly
work as diligently as we can to get that taken
care of.

On the Transmni ssi on System Engi neeri ng.
I think M. Jones is correct that the Final System
| npact Study and Facility Study are not avail able
at this tine. But | do want to say sone good
news, okay. And the good news is that this is one
of the few projects that is not in the cluster at

the process at the kipper.
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Thi s process, we already have a draft
study. The draft study did not show any
downstream reconductori ng. W expect the final,
which we were told in Decenber. | think maybe due
to the holidays it has been delayed. It may be as
early as tonorrow. This project is far ahead of
other projects at its stage of getting a final
study. We should have that done fairly soon.
Certainly before we think the Prelimnary
Det erm nati on of Conpliance cones out. So we
think staff will have anple time to revi ew t hat
docunent and we are quite pleased with that.

The last thing | wanted to tell you was
that the project also enjoys a favorable position
when it conmes to air quality. And that is NCPA
took the proactive stance to purchase all of its
credits before it filed. So it has all of its
em ssion reduction credits in hand. The district
knows that. That has enabled the district, we
believe, to work very quickly on the PDOC. And
that brings ne to why we have proposed a schedul e
that is dependant upon the PDOC.

We see the Prelimnary Determ nati on of
Conpl i ance, and | apol ogize for the public. That

is an acronymthat is a draft pernit that the Air
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District issues. It basically is an analysis to
ensure that the project would conply with all of
the District air quality rules, both the federal
Clean Air Act, the state Clean Air Act, and
anything that is any |local rules. The Energy
Conmi ssion then uses that in its own anal ysis.

So that PDOC is a step which the staff
is going to need to do their Prelininary Staff
Assessnent. M experience has been that that is
t he nunber one thing that del ays projects and we
think that we are favorably, and we have a nice
position. In working closely with the Air
District our air quality consultant did a
fantastic job. She's hear and that's Nancy
Mat t hews.

So | think with that we proposed a

schedul e that allows the staff's trigger dates to

38

be dependant upon the Prelininary Determ nation of

Conpl i ance and the Final Deternination of

Conpl i ance. Now we proposed a 30 day schedul e.
And | know staff has a lot of work. And | would
just urge the Committee to adopt the 30 day
schedul e for the PDOC and the FDOC.

I think that, quite frankly, NCPA has

earned the right to get it because | think we have
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designed a very environnentally friendly project
on an existing site with extrenely few i ssues.
This is a project with one of the fewest data
requests | have received in the first round and
think it has largely to do with the sel ecti on of
the site and the design of the project. So
certainly understanding the staff's workl oad but
we are hoping this project is easier than sone of
t he ones they have had to work on.

HEARI NG OFFI CER CELLI: So with regard
to the schedule. Wen | | ook at your schedul e and
I look at staff's proposed schedule. Looking
first at staff's, do you have any adjustnents that
you woul d make to staff's proposed schedul e,

M. Glati?

MR, GALATI: |If you were to use staff's
proposed schedule the one thing that I would do is
I would not put a hard date on the |local, state
and federal deterninations. And the reason being
is one largely of not having to petition to change
the schedule. |[If the district cones out with
their Prelimnary Determ nati on of Conpliance
let's say in March, then the schedul e needs to be
revised. So | would put just a placehol der for

t hat date.
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The second thing is | think that it
m ght be inportant to have nonthly status reports.
I know | have had trouble when they are not on a
recurring nonthly date, keeping track of when to
do a status report. | also think that if you are
having to do a status report on a nonthly date you
m ght get busy and worki ng on what you need to get
done if you have to report to the Conmittee what
you have done since | ast nonth.

The PSA wor kshop. Again, some of these
hard dates are dates that should be dependant upon
when the actual Prelimnary Staff Assessnent cones
out. So those are the things.

The other is the Prelimnary Staff
Assessnent |l ooks like it is closer to six weeks
after the Prelinnary Deternination of Conpliance
and we had asked for 30 days. The sane thing with
the Final Staff Assessnent. It looks like it is
-- No, the Final Staff Assessnent is 6/1, it |ooks
like it's about 30 days.

HEARI NG OFFI CER CELLI : So the PSA
wor kshop on 4/24/09 is six weeks after what you
are calling local, state and federal agency draft
deterni nations. The PDOC would be in there on

that 2/19 date?
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MR, GALATI: Yes.

HEARI NG OFFI CER CELLI: Ckay. So you
would l'ike to see that shortened up to 30 days.
You know, typically what happens is we draft a
heari ng order and a schedule. And it says, it
pretty much follows what the parties put together
at the Infornmational Hearing. And inevitably it
wi Il break down. There is always a delay here or
t here, whatever.

So of course we want the parties to do
their best to do what they can. But by the sane
t oken NCPA needs to be cogni zant of the fact that
staff is just so over-burdened right now and there
is the new furl oughs and such. They're doing
their best and I know that they are working really
hard. But whenever | put a schedul e together, and
I will build in the nonthly status reports because
I like that. W do our best to stick with it.

So having said that. If we slip in sone
certain dates certain things will remain the sane.
I amloath to put out a new scheduling order until
after we are ready to go with evidentiary hearings
and so forth, pre-hearing statenment conferences
and so forth, because, you know, typically things

just happen at the pace, when we get the PDOC
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things will happen and so forth. So what | am
saying is | amgoing to adopt the dates that you
have put forth here and | will try to integrate
t he two.

And staff, how do you feel about
shortening the PSA date there on 4/15?

MR, JONES: Well once again, staff has a
very heavy workl oad and sometimes you nay not be
able to deliver when you want to deliver a
particular item So, you know, we are willing to
live with it but can't necessarily nake any
guarantees that we can be consistent in that
r espect .

So we ask that the applicant understand
our situation with the extrenely heavy nunber of

projects in-house. And also as the Conmni ssi oner

menti oned, the inactive -- the furl ough program
which will start next nmonth for state enpl oyees as
enacted by the Governor. So you lose tine there

as well so please, you know, keep those things in
consi derati on.

HEARI NG OFFI CER CELLI: M. Worl, did
you want to come up to the podium please, so you
can be on the record?

MR WORL: My nane is Robert Worl, | am
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the siting program nmanager for the Energy
Commission. And | just wanted to reassure
everyone that we don't work towards that six
weeks, we certainly try to beat it given the
opportunity. Qur efforts are always ained at
shortening the tinme frane for docunments and for
novi ng forward with the schedul e.

But at this point in time we have found
that it is prudent to nmake sure that everybody is
aware that the potential for delay is there. When
we say six weeks instead of four it doesn't nean
that we are going to actively work to take the six
weeks. It nmeans that it may happen and you want
everyone to be aware of that.

HEARI NG OFFI CER CELLI: And | appreciate
that, thank you for the comrent. So what is going
to happen is the Committee will neet and confer as
to the scheduling order and the scheduling order
will cone out before January 30. And | adies and
gentl enen of the public, all of this information
will be on the website, the California Energy
Conm ssion's website.

Before we get to questions fromthe
public | just want to ask Conmi ssi oner Dougl as

whet her you have any questions for either staff or
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t he applicant?
PRESI DI NG MEMBER DOUGLAS: | do not.
HEARI NG OFFI CER CELLI : Ckay.

Conmi ssi oner Byron?

ASSOCI ATE MEMBER BYRON: | really don't
have any questions but | would just |like to take
just a mnute to add, if | nmy, ny perspective,

havi ng sat through a nunber of these already.

You net all the applicants, the staff
and the Conmi ssi on here. If you woul dn't just
m nd for our benefit by a show of hands, we have a
nunmber of other participants fromour staff and
the applicant in the audience. But if you
woul dn't mind a show of hands, how nmany of you are
menmbers of the public that are here today that are
interested in this project?

(Show of hands)

ASSOCI ATE MEMBER BYRON: Ckay. And of
course the reason all these people are here and
the reason we are conducting this is for your
benefit. W are very early in the stages of al
of this, and as you can hear, we are di scussing
schedul es as to how we are going to, how we plan
to proceed.

And those of you that went on the site
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visit, you may have noticed that one of the
Conmi ssioners is pregnhant and so there's two of
us. But there's always two. W take this very
seriously. But as the staff also indicated their
wor kload is pretty heavy. W have over 20 siting
cases before this Conmission and siting is not all
t hat we do.

But we al ways assign two Conmi ssi oners
so we can al ways cover for each other and stay on
top of things. And that's the normal procedure.
And as was indicated, it will go eventually to the
full Conmission for a vote, which is all five
Conmi ssi oners.

I just wanted to take a second and add
sonet hing el se that | thought m ght be hel pful to
you. W have | ooked at how ot her parts of the
country do this sane kind of siting. And | think
that you will find -- well we think very highly of
it because it is a very participatory process and
I think it is maybe one of the best that exists in
the country.

We | ook at everything, everything wll
be consi dered and eval uated by this Conmi ssion,
and everything has to be addressed or mitigated in

sone way that is a potential problem
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As | said, this is not all that the
Conmi ssi on does. W do not originate these
projects. These projects cone to us and we nust
decide them And so that is why we need a
schedul e so that we can hel p nove these things
f orwar d.

"Il just stop there. | don't have any
particul ar questions at this tine. It was a good
set of presentations by the applicant and the
staff and you will, of course, have your
opportunity to comment. But this m ght have been

ny only opportunity to comment so | thank you very

nmuch.

HEARI NG OFFI CER CELLI: Thank you,
Conmmi ssioner. | actually have a few questi ons.
And | want to make a point that | am working on a

deci sion right now where a questi on was asked at
the Informati onal Hearing. And we got to the
Evidentiary Hearing, it was never dealt wth.

And so the reason | am asking these
questions now is because | am asking that the
parties do deal with these so that the answers to
t hese questions show up in the anal yses by the
tinme we get to the Preheari ng Conference.

My first question had to do with the
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anhydrous anmmonia truck trips. | read in the AFC
t hat the anhydrous ammpnia is going to be
servi ci ng both power plants using the existing
storage tank. So the first thought that cane to
my mnd is that you are going to be doubling the
nunmber of truck trips, or nore. | don't really
know how much the use will be. But there is going
to be an increase in truck trips.

And | wanted to know whether there's --
O 1'd like the parties to at | east | ook at
whet her there is the possibility of having
i ncreased storage to prevent the need for the
truck trips. O at |east address the fact that
there will be these truck trips and what ki nd of
mtigation, if any, is necessary for that. And I
don't need an answer right now unl ess you have
one.

MR, GALATI: We have one. And yes, in
the Traffic and Transportation section of the AFC
we eval uated what the increased truck trips are.
We have placed themin there. | know staff is
evaluating. And | think they have asked us a
question or we will discuss it at the workshop.
But | have it here and we'll nmke sure that it is

addressed in sone evidentiary piece of exhibit.
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HEARI NG OFFI CER CELLI: Great, thank
you. Also | had a question about the injection
well for the wastewater on site, in light of the
fact that the project is situated right next door
to the water treatnent plant. And | read that
there was going to be an injection well for
wast ewat er on the site.

And | note when | look at the nmap the

site is relatively close to the Delta and sone

wat erways. | didn't understand that but | hope
that the parties will be able to address the need
for that. Otentinmes there's zero liquid

di scharge projects that cone through. So that was
anot her question that cane up.

The other thing -- And M. Galati, when
you get a chance, when you are at the Energy
Conmmi ssion if you wouldn't nind dropping by just
so | can show you how, you know, so we can talk
about the way that exhibits are presented.

Because just so you know, folks, the
| ar gest nunber of exhibits cone fromthe
applicants and so the way that we get themreally
makes a difference in terns of the efficiency of
getting the decision out.

MR, GALATI: | appreciate knowi ng now
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because then | can keep the exhibits this way.

HEARI NG OFFI CER CELLI : Yes.

MR. GALATI: Because putting them
together in the last five days before a hearing is
not that fun.

HEARI NG OFFI CER CELLI: Thank you,
that's great. Those were all the questions | had
in my reading of the AFC

Ladi es and gentlenen, it is nowtine for
the public comrent. | only saw |like three hands
go up. M. Bartsch is going to cone forward with
the blue cards so we can call out the names. But
I thought that since we have the Mayor here we
woul d gi ve you an opportunity to speak first if
you wanted to address the Committee. Please cone
forward and state your name on the record.

MAYOR HANSEN: My nane is Larry Hansen.
I amkind of in a unique situation. | amthe
Mayor of the City of Lodi, | amthe Chair of NCPA,
and | amthe Vice Chair of San Joaquin CARB. So |
get an opportunity to hear about this fromall
poi nts of view

Very briefly, the City of Lodi is very
excited about this project. It has received

unani mous support fromthe Cty Council. W have

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

50
recei ved, to ny know edge, no, at this point,

concerns, negative concerns fromthe citizens of

Lodi .

| have tried to give updates to the
Council in ny role as the Chair of NCPA about this
project. W have had to vote on issues about

fundi ng, potential equipnment issues and those type
of things. And we are just pleased that this is
bei ng considered. As NCPA staff has pointed out

it seems to us to be in nmany ways just an idea
site for sonething like this.

To be honest, | amnot quite sure
under st and your question about the injection well.
But | will tell you one of the things that excites
the City Council about this project is that it is
next to our water treatnent plant. W have that
wat er that is discharged that we have to find a
use for. This seened |like just an absol ute
perfect fit for that.

So representing the City Council tonight
I just wanted to confirmthat we are very nuch in
support of this and will be anxiously watching the
process. Thank you.

HEARI NG OFFI CER CELLI: Thank you. |

just had a question. | just -- As you were
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speaking. | note that really the project is
closer to Stockton than it is to Lodi and | just
wondered i f you had heard from anyone from

St ockt on?

MAYOR HANSEN: I have not. You know,
when we have our water treatnent plant and | ooked
at issues about future annexations, you know, in
the city of Stockton, there was a buffer zone that
was put in just to deal with the water treatnent
pl ant between that and the city of Stockton. But
I have received no comments thus far fromthem
regarding this project.

HEARI NG OFFI CER CELLI : Well thank you,
M. WNMayor.

MAYOR HANSEN: Thank you.

MR GALATI: M. Celli, could | add
sonet hi ng that woul d bear up on your | ast
questi on?

HEARI NG OFFI CER CELLI: Pl ease.

MR. GALATI: NCPA took the proactive
rol e of doing a public outreach before this
project was filed, including outreach to Stockton.
We had our own open house in this very building
and there were very few people that seened

interested. So | just wanted to |l et you know t hat
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that took place on Cctober 2.

HEARI NG OFFI CER CELLI: Very good, thank
you very much. Nicole Goehring. [If you wouldn't
m nd com ng forward, thank you.

MS5. GOEHRI NG  Good eveni ng
Conmmi ssioners of the California Energy Conmm ssion
and NCPA. My nane is N cole Goehring and I work
for the Gol den Gate Chapter of the Associ ated
Bui | ders and Contractors, which represents nore
than 590 predom nately non-uni on contractors who
build maj or commercial, industrial and public
works projects in the Central Valley. The
organi zati on al so operates state-approved
apprenticeship prograns in several trades in the
Central Valley.

Most | ocal districts want to maxim ze
t he nunber of responsible and capabl e bi dders and
construction in the Central Valley is done by both
uni on and non-uni on general contractors and with
bot h uni on and non-uni on subcontractors.

You are seeking approval fromthe
California Energy Conmi ssion for a power plant and
you are concerned that California Unions for
Rel i abl e Energy and its | awers at Adam Br oadwel |

Joseph and Cardozo will possibly delay power plant

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

53
constructi on unl ess you sign a project |abor
agreenent with the construction unions.

When power plant applicants don't give
t he uni ons a nonopoly on the constructi on and
mai nt enance of the proposed plants CURE does
intervene in the pernmtting process and files data
requests and oftenti nmes phony environnent al
objections in attenpts to delay the project.

Many power pl ant devel opers have
responded to this nui sance by agreeing to sign a
uni on-only project |abor agreenent, thus cutting
bi d conpetition and subcontractor choice and
i ncreasing the costs in order to get CURE off
their backs.

I want you to know that the Gty of
Victorville did not succunb to CURE s extortion
and they didn't approve a project |abor agreenent.
Their deternination to preserve fair and open
bi ddi ng conpetition paid off. On July 16 the
California Energy Conmi ssion voted five-nothing to
approve a license to build their 563 negawatt
Victorville Il hybrid power project in San
Ber nar di no County, despite CURE s conti nuing,

i neffectual objections based on no evi dence

argunent and based entirely upon specul ati on.
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Al so on August 26 the Riverside City
Counci | unani nously approved a conproni se for
seeking bids to build the second phase of their
power plant project.

I f your agency works with the California
Ener gy Commi ssion to scrutinize your docunents and
make sure your proposal is sound, CURE will have
nothing legitimate as a basis to attack your
project. You can resist CURE and wi n, saving
rat epayers mllions of dollars through greater bid
conpetition anbng general contractors and
subcontractors. Please don't give in to CURE s
extortion. Thank you.

HEARI NG OFFI CER CELLI: Thank you,
Ms. Goehring. Any other menmbers of the public who
would like to address the Committee? | wll for
the record state that it is a Thursday night.
Peopl e are probably, you know, hone havi ng di nner.

We probably, when | say we, the
Committee will probably not have any interaction
with the public until we get to the point where we
are ready to have a prehearing conference and
evidentiary hearings. This is the best chance
really to speak to the Conmmi ssioners and tell them

what your thoughts are about this project. So I
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personally wi sh there was nore public
partici pation.

I know the Public Adviser's Ofice did a
great job of putting it out there and publicizing
the event but sonetines | oads of people show up,
soneti nes a coupl e of people show up. W never
know what we are going to get until we get here.

So with that | am going to hand back
this Informati onal Hearing to Comm ssi oner Dougl as
who wi Il adjourn. Conmm ssioner.

PRESI DI NG MEMBER DOUGLAS: Very wel | .
Thank you to everybody, applicant, staff, nenbers
of the public, and at |east plural nmenmbers of the
public. One last opportunity for public coment.

And seei ng none we are adjourned, thank
you.

(Wher eupon, at 6:20 p.m, the

I nf ormat i onal Heari ng was

adj our ned.)

--00o0- -
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