3. Demand Conformance

3.1 Integrated Assessment of Need

The CEC determines biennially the “integrated assessment of need” (IAN) for new power plants in California. In this assessment, the CEC determines the effects on various public policy goals that result from the building or purchase of new power resources. Section 25524 of the PRC states that only those power plants found to be in conformance with the CEC’s IAN (or demand) may be certified.
The IAN is set forth in the CEC’s biennial Electricity Report (ER). The most recent Electricity Report is ER 96. During the pendency of ER 96, proposed power plants shall be found to be in conformance with the IAN as long as the total number of MWs permitted does not exceed 6,737:

In sum, the ER 96 need criterion is this: during the period when ER 96 is applicable, proposed power plants shall be found in conformance with the Integrated Assessment of Need (IAN) as long as the total number of megawatts permitted does not exceed 6,737. (ER 96, p. 73.)

Although the Metcalf project, at 600 MW, is well within the permitted limit of 6,737 MW set forth in ER 96, it is important to note that ER 96 refers to “permitted” MWs. At this time, only the Sutter Power Plant (500 MW) has been permitted since the adoption of ER 96, but the following projects have submitted Applications for Certification (AFCs) to the CEC to obtain certification:

· High Desert Power Plant – 680 to 830 MW

· La Paloma Power Plant – 1,048 MW

· Pittsburg District Energy Facility – 500 MW

· Delta Energy Center – 880 MW

· Sunrise Cogeneration and Power Project – 320 MW

· Elk Hills Power Project – 500 MW

· Three Mountain Power Project – 500 MW

The combined capacity of Sutter and these seven applicants is between 4,928 and 5,078 MW. The MEC project’s additional 600 MW brings the statewide total of projects seeking to be permitted to a range of 5,528 to 5,678 MW, a total still well below the 6,737 MW figure for permitted megawatts set forth in ER 96.

ER 96 also recognized that there may be a need for the CEC to revisit the IAN during the pendency of the report:

If during the pendency of ER 96 the total number of megawatts permitted exceeds 6,737 (a prospect that is extremely unlikely), the ER 96 Standing Committee shall re-assess the situation and recommend appropriate action for the Commission. (ER 96, p. 73.)

As of April 14, 1999, about 12 additional projects have applied for and/or been granted exemptions from the NOI phase of licensing. The combined capacity of these potential projects is over 6,000 MW, bringing the total identified potential capacity additions to approximately 11,000 MW. Since this would far exceed the permitted capacity of 6,737 MW, the Commission has taken action to revise its approach to the IAN. 

On April 14, 1999, the CEC approved a “Proposal by the ER96 Standing Committee for an Addendum to ER96 on the Integrated Assessment of Need and Associated Need Criteria.” The addendum to the process establishes a rebuttable presumption, to be applied in every power plant certificate case during the pendency of ER 96, that a plant is in conformance with the IAN.

Based on the foregoing, the DEC project meets the demand conformance requirements of Section 25524 of the PRC and the CEC Rules of Practice and Procedure and Power Plant Site Certification Regulations, Section 1720.5 of Title 20 of the California Code of Regulations (CCR).
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