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PROCEEDI NGS
4:02 p.m

PRESI DI NG MEMBER PFANNENSTI EL:  Thank
you for being here this afternoon. This is the
Cal i fornia Energy Conmi ssion's informational
hearing for the Pal ndal e Hybrid Power Pl ant.

We've just returned fromthe site visit
and | think we're now ready to organi ze for the
rest of the afternoon.

I' m Jacki e Pfannenstiel; |I'mthe Chair
of the California Energy Conmission. And for this
proceeding I amthe Presiding Conm ssioner on the
Committee that will exam ne the proposed power
pl ant .

To ny left on the dais is Paul Kraner,
who is the Hearing O ficer for this proceeding.
And he'll be conducting the proceedi ng now and
wal ki ng peopl e through what's going to be going
on.

To M. Kraner's left is Conm ssioner Art
Rosenfel d, who is the Second Commi ssioner with ne
on this Committee. And then to his left is David
Hunger ford, who is Comm ssi oner Rosenfeld's
Advi sor .

We're here in your comrunity so that we

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362- 2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

can all begin to understand what is proposed in
this project, and see it together, and start
wor ki ng through the questions about it together.

We have a process that M. Kramer wl|l
wal k us through that is both intended to give
people in the community the infornmati on about the
plant that is proposed, and then to hear from you
and get input that the community woul d of fer us.

This is the beginning of a | ong process,
but it is a very inmportant begi nni ng, because we
all get to both see the place where the plant is
proposed to be; and then gather together to
di scuss it.

So, with that, I'"'mgoing to turn the
m cr ophone over to the Hearing Oficer, and M.
Kramer will continue

HEARI NG OFFI CER KRANMER: Ckay. We've
i ntroduced ourselves to you. Next we wll
i ntroduce the parties in this case, beginning with
t he applicant.

And anybody who speaks today, you need
to cone up to this mcrophone here, identify
yourself. The mcrophone is so that you will be
recorded by our court reporter because there wll

be a transcript of this hearing produced. You'l
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be able to find it on our website eventually.

And if you'd like your nanme to be
spelled correctly, please spell it or give the
court reporter -- could you rai se your hand, he's
way in the back corner there -- a business card,
so he'll make sure and spell your nanme correctly.

MR. BARNETT: 1'd like to speak
representing the --

HEARI NG OFFI CER KRANMER: At the
m cr ophone?

MR. BARNETT: Sorry. M nane is Tom
Barnett with Inland Energy, representing the
applicant, which is the City of Pal ndale. And |
woul d i ke to introduce sonme of the nenbers of our
team And | would like to start with the Mayor of
Pal nrdal e, James Ledford. | think the Mayor is
goi ng to nake sone --

(Appl ause.)

MR. BARNETT: | think the Mayor will be
maki ng some wel com ng remarks in a nonent.

Also with us we have fromthe City
Counci | of Pal ndal e, Council menmber Hof bauer, is he
here yet ?

MR. SPEAKER: He's on his way.

MR, BARNETT: And | see Council nenber
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D spenza, | believe, is just arriving. And I
think that's all of the council mnenbers who are
present .

We al so have with us the Gty Manager of
the Cty of Palndale, Steve WIlians. And the
Assistant City Manager, Laurie Lile. Here's
Counci | man Hof bauer just arrived. W have a seat
for you up front here, Council man.

Al so representing the team here today
are sone nenbers of Inland Energy. First | would
i ntroduce Buck Johns; Tony Penna, who is the
Proj ect Manager for this project for Inland.

And we al so have M chael Gl nore here up
front. And we have All en Cadreau, Roy Scheu w th
our team

And then we have on the | egal side
representing us, from Lat ham and Wat ki ns, we have
Mar c Canpopi ano. And then also part of our
techni cal team are sone representatives from ENSR
AECOM | eading the effort is Sara Head, and Hector
Otiz and Carl Lindner.

I think that pretty nuch covers the
peopl e that we wanted to introduce from our team
And 1'Il turn it back over to you, M. Kraner.

HEARI NG OFFI CER KRAVMER: Thank you.
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Staff, M. Kessler.

MR. KESSLER: Thank you, Hearing Oficer
Kramer. |'m John Kessler, the Project WNManager,
representing the staff. And with ne today is --
"Il ask you folks to stand or wave a hand --
Robert Worl; he is ny senior and supervisor over
t he proj ect managers.

Caryn Hol nes is our |egal counsel. And
we have Paul Marshall and Chris Dennis who
represent the soil and water and waste group
Paul is the senior of that group.

W have Alvin Greenberg who represents
hazardous materials and public health. And we
have Em Kiyan, who will be doing the waste
managenment analysis. Here's Em over here.

And we have Hedy Koczwara and Em |y
Capell o, who will be doing the alternatives
anal ysis back over here. And Nigar Vahidi is here
representing the land use in the back row.

And | ski pped around, but 1 think we've
got everybody. Is El ena going to be introducing
hersel f at some point?

HEARI NG OFFI CER KRANMER: Yes.

MR. KESSLER: COkay, that will cover

that. Thank you very nuch.
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HEARI NG OFFI CER KRANMER: Bot h of you
gentlenen, | think, need to see the court reporter
for a bunch of spellings.

(Laughter.)

HEARI NG OFFI CER KRANMER: I don't believe
we have any intervenors in this case so far. 1've
been on vacation for two weeks so ny head's a
little foggy, but | don't recall any, so we'll
skip over that part.

Are there any other | ocal agency
officials or representati ves who wish to introduce
thensel ves at this point? | believe we're going
to have sone representatives of the state
assenbl ynen, Assenbl yman Knight. Did you want to
cone up and introduce yourself or --

ASSEMBLYPERSON KNI GHT: Certainly. Good
afternoon. Steve Knight; |I'mthe newest
Assenbl yman for the 36th Assenbly District. And
I m happy to be here.

HEARI NG OFFI CER KRANMER: Thank you

ASSEMBLYPERSON KNI GHT:  Thank you.

PRESI DI NG MEMBER PFANNENSTI EL:  Thank
you for being here

HEARI NG OFFI CER KRANMER: We have a

representative from Congressnman McKeon's O fi ce.
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(Laughter.)
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25t h Congressional District.

HEARI NG OFFI CER KRANMER: Thanks f or
com ng.

MR, STULTS: Thank you.

HEARI NG OFFI CER KRANMER: The
representative from Senator Runner's Ofice.

MR. MERCY: Hello; |I'm Drew Mercy,
that's D-r-e-w, last nane Me-r-c-y. And I'mthe
Deputy Chief of Staff for Senator Runner.

HEARI NG OFFI CER KRANMER: Thanks f or
com ng. Supervisor Antonovich's Ofice.

MR, HI CKLING Good afternoon. [|I'm Norm

H ckling, that's Hi-c-k-1-i-n-g,

and | ' mthe

Deputy for the Supervisor here in Los Angel es

County, 5th District.
HEARI NG OFFI CER KRAMER:

anybody else from-- sir?

MR, HOGREFE: Good afternoon;

Bill Hogrefe, and that's H o-g-r-
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Chief Adnministrative Oficer for the Pal ndal e
Chanmber of Commerce. And I'mhere to represent

our Chairman of the Board who couldn't be here

t oday.

HEARI NG OFFI CER KRANMER: Thanks f or
com ng.

Ckay, finally on our list is our Public
Advi ser, Elena MIler. If you could just wave
your hand. We'Il get to your presentation in a

few m nutes.

And she is the source of these bl ue
cards that you can fill out if you wish to speak
during the public comment portion of our hearing.
Fill it out and give themto her. If you want ed
to speak about a particular topic, please |ist
that in the remarks section and we'll try to group
peopl e who want to speak about a particular topic
t oget her.

And finally, 1 know the Mayor wanted to
say a few words. So, now would be the tinme for
that, M. Ledford.

MAYOR LEDFORD: Thank you. | wonder if
I could get your clicker, please. Thank you

Good afternoon, Honorable Conmi ssioners.

I'"'mJimlLedford, I'mthe Mayor, fornerly the tour
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guide for the bus trip.

I wanted to take this opportunity to
wel conme you to Pal ndale, but also to the Antel ope
Valley. W are very excited about this proposed
project and we believe this is one that we will be
served long-termin our interests will be wel
served for our residents and our citizens.

Thi s project enjoys w despread support,
not only fromour | ocal elected officials and City
Staff, but also fromcitizens and residents of our
Cty and nei ghboring comunities.

We al so believe we have assenbl ed an
experi enced devel opnent team that you are all
famliar with to develop this project on behalf of
our City.

Let me begin with a short overvi ew of
our City and how we got to this point of pursuing
a power plant. Palndale was the first city of the
Ant el ope Vall ey, incorporating on August 24, 1962.
It enconpasses over 104 square mles and has nore
than 147,000 residents. It has been consistently
ranked as one of the fastest growing cities in the
nati on.

For the nobst part, Palndale's history,

we were what you would call a sleepy town with a
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| ow popul ati on growth. But a series of events
have |l ed to an explosion of growh in our area in
terns of popul ati on and economni cs.

In 1933 the United States Governnent
establ i shed Edwards Air Force Base just north of
Lancaster in Kern County. They also brought
Pal nrdal e Airport in 1952, an establishnent of an
aerospace devel opnent and testing facility called
United States Air Force Plant 42.

As part of the tour we drove around it.
We tried to represent not only Plant 42, but the
buffering and the presence of Edwards Air Force
Base to the north. Again, very very inmportant to
our economc viability.

Lockheed al so established their presence
at a facility at the airport in 1953. And as we
tal ked about on the bus, we have just about every
maj or aerospace presence here at Plant 42.

Not | ong after Lockheed showed up,

Nort hrop Grumman and Boei ng Cor poration al so
opened operations at Plant 42, nmaking the
aerospace industry took over this primary | oca
sour ce of enpl oynent. It is our nunmber one
empl oyer in the region. And has renmi ned the

nunmber one all al ong.
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Wth the addition of NASA and the SCFI A
project, which we talked a little bit on the bus,
as well, Palndale was referred to as the aerospace
capital of Anerica because of our rich mlitary
aircraft and aerospace heritage.

In 1964 just two years after we
i ncorpor ated, the Antel ope Valley freeway was
conpl eted, bringing Pal ndal e just 30 m nutes away
from San Fernando Val | ey by car.

This woul d open the door to a housing
boomin the '80s and the '90s, two decades that
really started defining Antel ope Vall ey into what
we are today. And as part of that growth, we were
able to devel op very conprehensive growth plans
that hopefully chart our future, but preserve our
past, nost inportantly Plant 42.

W wanted to al so reflect the
conmbi nation of reasonable commute to the Los
Angel es Basin, and an inventory of affordable
housing. And it caused a dranmatic spike in our
popul ati on.

For instance, in 1980 popul ati on of
Pal nrdal e was 12, 227. By 1990, just a decade
later, it soared to 68,842. And we've been

growi ng ever since. W're about 147,000 today.
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Mat chi ng our popul ati on growt h was the
expansi on of our local retail shopping. In 1990
the Antel ope Valley Mall opened on Avenue P. It's
present day Rancho Vi sta Boul evard and 10th Street
West, bringing first-class shopping to the
Antel ope Valley. But it's a part of actually a
700- acre trade/ commerce specific plan. 1t's the
whol e purpose to create a center of the universe
for retail and m xed-use devel opnent right here in
our City.

In 1991 the auto center adjoining the
Ant el ope Valley Mall was opened. And certainly
other retail outlets have discovered the mall in
its location and have now joined in that assenbly.

Busi nesses such as U S. Pole and Delta
Scientific relocated in our first business park
here in the Antelope Valley and bringing a little
diversity to the job market. And | believe | have
a slide of that, too

As nore and nore people continued to
nmove to Palnmdale and call our conmmunity their
home, we, as a city, recogni zed years ago we'd
have to plan for this phenonenal growth. It
really is a very conprehensive growh plan, and

all elenments that any conmunity would want, were
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i ncorporated into that blueprint.

So today we believe we are seei ng sone
of the benefits, and certainly power is one of
those el ements.

Whoops, and | can't go back. There we
go. Qur first step was to initiate a water
conservation ordinance in 19901, and to assure the
city and its residents woul d have an anpl e supply
of water in the years ahead.

Now, we drove by our denonstration
garden. Do you realize since '91 we' ve dropped
our water use in our public conmmon areas by 30
percent by becom ng nore efficient with the
resource. And our mantra here at the City has
become nore sustainable in all elenents of energy
and water use.

We al so know that after the energy
crisis in the |late 1990s that the demand for power
woul d be crucial to our sustained growth and
success. Therefore in 2003 our city counci
approved the purchase of a partial land to build a
state-of -the-art power plant to serve not only the
resi dents and busi nesses of Pal ndal e, but the
greater Antelope Valley, as well. W had an

opportunity to represent that on the tour.
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And, of course, that leads us to the
hearing we're having today. W |ook forward to a
snooth, expeditious permtting process, if that's
at all possible. W're here at your disposal in
any way we need to be helpful, we are here to
hel p.

W al so want to see that you have al
the informati on you need to make a correct
decision. And know this, that the power plant is
designed to be conpatible with everything that
we're about today, and well into our future.

So, we want to thank you for being here
today and taking the tinme to be with us. And at
this time I'd like to turn the floor over to Tony
Penna of Inland Energy to tell you a little bit
nmore about our project. So, Tony.

HEARI NG OFFI CER KRAMER: Wl |, coul d

we - -
MAYOR LEDFORD: ©Oh, you're going to do
t hat ?
HEARI NG OFFI CER KRAMER: Yeah, well,
actually that'll fit into ny schene a little bit

better, and I won't have to flip back and forth if
Tony - -

MAYOR LEDFORD: Thank you.
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HEARI NG OFFI CER KRANMER: -- waits a
m nut e.

You're going to catch us using acronyns
in this process quite a bit, and this is what I
call the acronym soup. Not all of them but if
you start learning these it'll help, even today.

Anot her thing I should nmention is that
at |least when | got here |I left 25 or so copies of
this presentation on the back table. And some of
you may have picked that up, so you're able to
read along, so to speak, and take that with you if
you want .

Anyway, this application is what we cal
an application for certification. Utimately
there will be a prelimnary staff assessnent and a
final staff assessnent.

The Air District issues a prelimnary
and final determ nation of conpliance. And this
Committee will wite a Presiding Menber's Proposed
Deci sion for the full Energy Comm ssion to
consi der.

Now, this is ny first go at a Power Poi nt
presentation for these hearings, so |I'msure the
next time you see one, this will probably be two

or three slides, as | renenber nore acronyns that
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I left out. But this will get you started.

The goals of today's hearing are to
descri be the proposed project, and we'll continue
with that in a mnute. To explain the
Conmmi ssion's |licensing process. And to explain
how menbers of the public can participate in that
process if they wish to do so.

And then finally, to receive public
coments. | need to enphasi ze we're not here
today to nmake any deci sions about the project.
We're just here to start to |learn about it and
under st and what your particul ar concerns are so
that the parties can nmake sure and address them as
they go forward to producing their final reports.

Briefly, the project, in a nutshell.

The applicant, as you've heard, is the Gty of

Pal rdal e. The application was filed in August.

It was found data adequate which neans that al

the information that our regulations require was a
part of the application in early QOctober.

It is a roughly 617 nmegawatt natural gas
and sol ar, conbined cycle generators, as sonebody
wi Il explain what conbi ned cycl e neans probably in
a few mnutes. And the location is 950 East

Avenue M in Pal ndal e.
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W nailed notice of this site visit and

hearing today to all of the parties, adjoining

| andowners, and that's along the gas pipeline and

the transm ssion line, as well as those who adjoin

the project site, itself. To government agencies

we t hought would be interested in the project.

And to sone other individuals who may have

requested informati on about our projects in

general .

Qur process began with the site visit

t oday, conti nues through this informationa

hearing. After today we'll disappear for quite

awhile, and the staff will do its work. They'llI

be maki ng requests for additiona

data fromthe

applicant. They'll conduct workshops to discuss

questions they have about the data, or data that's

m ssing, or other issues that nay cone up that

really are difficult to predict today precisely.
And then the staff will issue a
prelimnary, first, staff assessnent. They

general ly have a workshop about that, but that's

up to them

And then they go back and fine tune

their analysis and cone out with

assessnent. And that's when the

PETERS SHORTHAND REPORTI NG CORPORATI ON

a final staff

Comm ttee tends

(916) 362- 2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

18
to get active again.

W will have a prehearing conference to
see if the issues are ready to conduct an
evidentiary hearing. |If they are, then we go
forward with an evidentiary hearing. And that is
where all the evidence will cone in. What's said
in the process before that point really has very
little bearing on the Comm ssion's decision. |Its
decision will be nmade, as I'll nention in a
nmoment, on the evidence that's presented at the
evidenti ary heari ngs.

Fol |l owi ng t hose hearings we issue the
PMPD, Presiding Menber's Proposed Decision. That
goes out for a 30-day conmment period. Public,
parties can comrent, propose changes, sonetines
there's still fine-tuning conditions at that
poi nt, for exanple.

And then after the comrent peri od
expires on the proposed decision, it will go to
the full Energy Conmi ssion for a final decision.

As | said a mnute ago, the Comm ssion's
deci sion has to be based solely on the evidence
that's presented at the hearing. To be fair, our
process requires that anything that bears on that

deci sion be disclosed to all the parties and the
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public. No conversations about the substance or
negoti ating conditions is supposed to occur in
privat e. It's all done either at a workshop or at
a hearing before the Committee.

So we have what we call the ex parte
rule. And | believe ex parte is G eek for one-
sided. And that basically neans that al
di scussions with the Conmmittee regarding a
substanti ve manner nust occur in a public nmeeting
such as this, or in witing, say a letter to the
Conmmittee that can be shared with all the other
parties.

But it is okay to tal k about procedura
matters, so if somebody, for instance at sone
point I'"mgoing to have to try to pick a date for
a hearing and a place to hold a hearing where |"'|
be tal king privately with the various parties to
find out when they're available and with the City
to find out which, you know, or sonebody else to
find out which roomis available. And that has
nothing to do with the substance of the case, so
that's perfectly fine. A nmenber of the public may
al so just want to know when the hearing is.

I encourage you to go first to our

website for information, but if you can't find
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sonething feel free to call M. Kessler or nyself
about those kind of details.

And if you start to drift into the
substantive areas, I'll say, wait a mnute, we
can't talk about that. And ask you to wite a
letter or sonething if you really insist on
communi cating with the Committee.

The internet page is the best place to
stay informed about this case. You'll find
copies of the application, all the little parts of
it. They're quite big files, so you're best to
have a hi gh-speed i nternet connection.

The docunents should al so be avail abl e
at your local library. 1 don't think you can
check them out and take them hone, but they are
there so you can go | ook at them

And if you want to get notification
about events in the case, you can sign up to one
of our listservers, specifically the |listserve for
this case, at the location |I've listed here.

I'mnot crystal clear how, exactly how
much detail you'll see, but you' re supposed to see
noti ces of when hearings are held, certainly; and
I believe you al so receive notices of when the

maj or documents are posted to the website. So if
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you're trying to follow the case, that would be a
useful thing to do. |'ve never heard anybody
conplain that they were deluged with email because
they joi ned one of these lists.

Today's agenda will be for the Public
Advi ser to describe how the public participates.
Then the applicant will continue to describe the
proposed project. And staff will describe its
role in our process.

Then we will have a discussion about
schedul i ng and other matters that are raised in
the issues identification reports. And finally
presentations fromany interested agencies. And
then public comments and questi ons.

Not quite finally, because then we have
a couple of housekeeping matters. But we will
adjourn after that.

So, at this point let's go back to the
Publ ic Adviser's presentation. Elena MIller

(Pause.)

M5. MLLER Hello, everybody. M nane
is Elena MIller and | amthe Public Adviser at the
Energy Commi ssion. | want to give you a brief
under st andi ng or expl anation of what the Public

Advi ser is, because it's a rather unusual role
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W t hi n gover nnent .

I aman attorney, licensed in the State
of California. I was nonminated for this position
by the Comm ssion and appoi nted by the Governor.

I was appointed in July, so I'mrelatively new to
t he Conmm ssi on.

My role and ny office, | have other
staff nmenbers in ny office, is specifically to
assist the public, which is why I'"mturned to you
today and not to the nenbers of the Comm ssion.
They know who | am

But we understand that the process is
long and it is tedious to understand. It's often
conplicated and difficult. And so because |I'm an
attorney | can break down the statute for you. |
can assist you. | cannot represent you, however
My client will remain, in every case, the State of
California. So there's a wall that's sort of a
barrier to how much I can assist you.

But | encourage you, |'ve left panphlets
in the back and ny busi ness card, | encourage you
to contact nmy office with any questions that you
have about the process. You might find yourself,
in three to six nonths, sort of wondering what's

going on. | encourage you to call ny office. W
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get calls like that all the tine.
I will assist you and make

recomendati ons on the best ways to participate in

our process and how to get involved. And ny
ultimate goal is to assist you in effective
participation in the process.

Now, the Hearing O ficer, Paul Kraner,
delved into this. [I'mjust going to revisit it
for you. Were you can get nore information from
t he Energy Conmi ssi on.

Qur Energy Conm ssion website has a
weal th of information about this project and al
of the other projects that are going on in the
State of California. | highly recomend that you
fam liarize yourself, if you have internet access,
with our website because it is a fantastic pl ace
to I earn so nuch.

We have this departnment with the Energy
Comm ssion call ed dockets. Again, it's one of
those odd words. You can send an email to our
dockets unit. If you put Pal ndal e and what we
refer to as the AFC nunber, the application for
certification nunber, they will docket your
coments. And we get those all the tine. And it

can be a sinple email saying, I'min favor of this
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project, | think this is a great thing. O any
ot her opi nion, whatever your opinions m ght be.

The listserver, Paul nentioned this
also, that is sinply an electronic list. You go
to our website, you go to this web location and
you enter in your email, your nane. You wl|l
receive a verification email verifying that you' ve
been signed up. Open that enmail. Sonetines
people think that that's spam and then they get
dunped off the |list and never understand what
happened.

And then if you're ever in Sacranmento
you're welconme to cone to the Energy Conmi ssion's
library. W have copies of this application at
the library.

Where you can read the application for
certification. The application for certification,
there's anot her acronymthat Paul nentioned, the
AFC. It's a rather | arge docunent. If you
i magi ne three large three-ring binders, | think
that's about the size of it. Which is why it
takes a | ot of space on your conputer to downl oad.

If you want to walk into any of these
local libraries you can ask the librarian and they

shoul d have it on their shelves avail able for you.
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If you need a copy on a disk call ny office and we
can nake arrangenents to help you with that.
We have done a considerabl e anount of

outreach, and I know that the City of Pal ndal e has

done so, as well. And I'm pleased to see all of
t he people here tonight. Sone of you may have
received a letter from ne. If you' re property

owners you nmay have received a letter from our
siting office or our hearing office. There was a
lot of effort to get people here tonight.

And so this just is a quick rundown of
the sort of things that we've done to get people
to understand that this is happening in Pal ndal e,
and that the Energy Conmi ssion wants people to
know that it's happening. And we really encourage
you to participate, because it does inprove the
qual ity of our opinion.

The notice that | sent out from ny
of fice was mai |l ed on Novenber 18t h. It was nail ed
to a plethora of |ocations all around Pal ndal e,
Lancaster and L. A County. It was in Spani sh and
Engl i sh, as well as in local newspapers.

How to participate. This is the crux of
why |I'm here tonight. W highly, as | already

sai d, encourage you to attend our publicly noticed
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meetings. You will know when an event is noticed
by comng to the website and getting on that
i stserver.

So, if you don't have access to the
internet, there is a sign-in sheet. I saw many of
you sign up. If you happen to miss it on that
tabl e outside, that's the way for us to get to you
if you can't get to us on the internet. Put down
your home or your business address. W'Il| get you
on our mailing list, the old fashioned snail mail
And we'll get you the information about com ng
events.

W& encour age you to comment. Paul
Kramer held up one of these blue cards. These are
standard at Energy Commi ssion events. W cal
them the blue card. This is where you can provide
your comment at the end of an event when it's the
public coment period, they will call you up to
speak. And this is how they know t hat you want to
gi ve a comment.

Non- Engl i sh speakers are wel cone. I am
bil'i ngual, nyself, in Spanish. | often get calls
from Spani sh speakers in ny office. Property
owners, especially, in this area, they don't

understand what this thing is that they receive

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362- 2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

27
and they just don't understand the circunstances
of what's goi ng on. I can help with that.

If you, yourself, or anybody in your
area, your comunity, needs an interpreter, please
let me know. We can nake arrangenents. As well
for special accommobdati ons, we have an i ndi vi dua
at the Energy Conmi ssion if you have speci al
needs. W will do everything to acconmpdate you

There are two | evels of participation in
Ener gy Conmmi ssion siting cases. And this is
really where things get sort of confusing for
people. People, | think, want to be able to sign
a petition or nake a comment or send an enmmil and
end there. And though those are very inportant
things, that's what we call informal
participation. So we encourage you to nmake your
voice heard, filling the blue cards will do so.
Witing a comment and submitting it to our dockets
uni t.

That docket nunber that's in the
parent heses is the docket nunber assigned to this
specific case. W currently have, | think as of
yest erday, 24 cases pending in the State of
California. There is a lot to keep track of, and

you can imagine a | ot of documents com ng and
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going. That's how we keep track of things is that
nunmber. So | would ask that you, if you submt
anything, try to renenber that nunber when you
submit it.

Your comments, informal comrents, will
al ways be considered by the Conm ssioners. They
wi Il beconme part of the record. They are,
however, not considered evidence. Wat is
happeni ng here concerning this application is what
we refer to as a quasi-judicial process. W
therefore refer to the evidence, just |like you
woul d hear in a court of law.  Your comments,
t hough part of the record, would not be deened
evidence. The final decision that will be nmade by
the Commi ssion will be based upon evi dence only.

Two | evel s of participation. The second
one is formal participation. W call this, this
is a strange word, not everybody hears this word
in everyday use, it's called intervenor, or
i ntervenor status.

If you want to be a formal participant
in our process you need to contact ny office. I
have to be an attorney for the very reasons | have
to be available to assist people if they want to

be an intervenor. You do not need to be an
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attorney. You do not need to be represented by an
attorney. | can help you. W have tenpl ates of
docunents and we will wal k you through this. This
is what we do in all of our cases, and that's why
nmy office exists.

You do need to file a petition to
intervene to be considered by the Conmttee. And
after a short period of tinme they will then decide
whet her to grant the petition or not.

I think I've already nentioned who can
become an intervenor. Anyone can becone an
intervenor. And |'ve already discussed those
ot her points.

The benefits and responsibilities of
intervening. You may find yourself wonderi ng why
woul d you want to go to that formal participation
| evel, the next |evel.

Well, intervenors have the same rights
and responsibilities as all parties. And so if
you imagine a court of law there are parties that
sit at tables on either side. It's simlar to
that. You would becone a party to this case.

You will receive, as an intervenor, al
filings in a case, all documents that are filed

you will receive copies of. You will receive
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noti ces of heari ngs and wor kshops t hrough what we
refer to as a proof of service, because you wll
be deenmed a party.

However, you need to fully participate
in the process. You have responsibilities and
those include filing notions and petitions and
objections and briefs. Again, we can assist you
wi th those things.

You will need to present evidence and
W tnesses. And you will be able to cross-exani ne
W tnesses provided by other parti es.

And this is nmy contact information.
Again, in the back, in this entry area, ny
busi ness card. There's a panphl et about ny
office. | have a webpage on the Energy
Comm ssion's website. I encourage you to send any
questions that you have to ne.

Thank you.

HEARI NG OFFI CER KRANMER: Ckay, now, M.
Penna, if you want to conti nue your discussion of
t he process.

MR. PENNA: Oh, yes, sir.

HEARI NG OFFI CER KRANMER: Bef ore you do
that, let me make one point. In our process there

is no such thing as an EIR The staff reports --
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oh, I"'msorry, she wanted ne to define that.

An environnental inpact report. You
know, we're in the Gty Council Chanbers. Many of
you have probably participated in | ocal zoning
cases, subdivisions, that sort of thing. And
you're used to, on the big ones at |east, seeing
an EIR to discuss the environnental aspects of the
pr oj ect .

If you wait for an EIR in this case
it'll be over and you'll still be waiting. What
you need to do is look at the staff assessnents,
prelimnary and final, and then the Presiding

Menber's Proposed Decision. Don't wait for an

El R

M. Penna.

MR. PENNA: Thank you. |If you won't be
offended, 1'd like to take a | ead and stand here
with -- you know about it, they don't.

HEARI NG OFFI CER KRANMER: Go ahead.

MR. PENNA: | mght also nention
Counci | man - -

HEARI NG OFFI CER KRAMER:  You need to get
closer to the mke. There you go.

MR. PENNA: Thank you. 1|Is that better?

Ckay. M. Kraner, Council man Lackey just cane in
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here. W'd like to recognize himas one of the
Pal rdale City Council s.

You' ve heard from Mayor Ledford a | ot
about the project generally, and I'mhere to tell
you about the nore specifics of the project. You
heard the Mayor talk a | ot about the quality, the
hi story of Pal ndale and the conpatibility of new
projects with the existing city.

And so let nme junp in with the history,
the nore recent history is starting back in
Sept enber of 2005. The Pal ndale City Council
made, | guess, a huge decision to go forward to
site a power plant in the City of Pal ndal e.

What they then chose to do is contract
Inl and Energy to put together a devel opnent team
to bring this project to fruition. And Tom
Barnett introduced you to the team

I'"mjust going to go and mention just a

coupl e of folks who Tomdidn't nention. Abengoa

Solar. They're a Spanish outfit, world renown for
solar thermal. And as if that's not accol ades
enough for our affiliation with them their chief

operating officer for the United States is none
ot her than M. Scott Fryer.

That's inportant to us because Scott
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Fryer was the chief operating officer at Kraner
Junction for sone 20 years. And, | adies and
gentl enen, the only grid-connected U. S. sol ar
energy in Anerica was here in the Mjave Desert.
And Scott Fryer was a big part of that. So we're
very proud of our affiliation with Scott Fryer

The power project. This is clearly a
rendering; it's not built yet. W talked a little
bit about the orientati on and how we accommodat ed
the needs of the aviation comrunity, nost
specifically Plant 42.

But let ne tell you a little bit about
it. Clearly it is a Gty project. And Inland
Energy is only the devel oper, only the devel oper,
as we talked about a little bit on the tour.

It has two gas-fired turbines. Now, for
the aviation fol ks these are essentially jet
engi nes, albeit much bigger. The flow dianeter is
sone 16 or 17 times larger. And as you m ght
mention fromthe tour, we said you won't be abl e
to hear these on the street. Unlike an aircraft
who is not capable of silencing these engi nes by
putting a building around them we can, and we do.

And so even though these sit some 400

yards off the road, you'll never hear them on the
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street. And clearly, Colonel, they'll not
interfere with the noise at Plant 42, we guarantee
it.

The word conbi ned cycle, that has
everything to do with engineering in the 21st
century. Sinple cycle, what we used to do, is you
burn natural gas, you create energy, much |like
your automobile. W put in liquid gas; we conbust
it; it turns the transm ssion, the engi ne gets
hot; we run it.

What we're able to do with conbustion
turbines is take that waste heat and boil water
wWth it to create steamto run a steam turbine.

So the efficiency goes from you know, 16 to 17
percent or nore, in sonme cases up to 20 percent,
clear up into the 60 percent. W're very proud of
that fact from an engi neeri ng concern.

Sol ar thermal parabolic trough. These
mrrors, as they're routinely referred to, are the
sane type that are out at Kranmer Junction. Yes,
they're refined, they're enhanced, they're 20
years |l essons | earned incorporated, but fromthe
road they're the sane.

570 negawatts. You heard M. Kranmer say

561. In our | ocal papers you'll see 561. And |I'd
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like to take a mnute to explain that. There's a
di fference there between engineering ability and
ability to deliver.

The plant is actually capabl e of
generating the 561 negawatts that M. Kranmer
mentioned. That's a pure engineering and physics
calculation. The reality is the transni ssion
lines in the Antel ope Valley are transni ssion
constrained to 573 negawatts.

So, the Southern California Edison
Corporation, and the Cal -1SO have told us we're a
573 negawatt plant. And we clearly believe it.
Down the road, if the transm ssion is nore robust,
if it's, you know, inmproved per se, then the pl ant
could be called upon to generate nore electricity.
And clearly we would do everything in our power to
make t hat happen.

HEARI NG OFFI CER KRANER: I think I said
617. Was that a nunber | pulled out of the --

(Parties speaking simultaneously.)

HEARI NG OFFI CER KRANMER: 561, okay.

MR. PENNA: |'msorry, that's dyslexia.
That's a terrible thing for an engi neer.

The site, as the fol ks who went on the

tour saw, 333 acres. Closest nei ghbor is Plant
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42. Sits on Avenue M And it is a ideal
| ocation, as we discussed while we were out there.

Wat er cool ed using recl ai red wat er.
Very proud of this. This has everything to do
wi th what the Mayor was tal king about of a better
quality of life in the Antel ope Valley. Making
t he best use of our resources, we will use
recl ai mred water, and we will evaporate sone 3000
acrefeet a year, taking all the inpurities out of
them and di sposing themat a landline fill. This
is clearly the |l atest technol ogy that we have in
Anerica for treating water.

Zero liquid discharge is the other half
of using the reclained water. They go together.
And finally, the estimated project value is in
excess of $1 billion, which is a great econom c
pop, if you will, to the Antel ope Valley --
conmmuni ty.

This is a pure hybrid design. And I"1I
show that to you. |1've got a couple diagrans to
share with you, but the question al ways comes up
why solar. You know, wind is avail able, waves, we
tal k about tidal, we talk about a | ot of new
desi gns.

Clearly we chose sol ar because of where
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we sit. And we have great -- if you' re here in
the afternoon you know we have good wi nd sources,
as well. But we have great sol ar resources here.
And from an engi neering, froma design
perspective, it is an absol ute great nerger.

So we're able to take full advantage of
our solar thermal resources that the Mjave Desert
of fers, and conbi ne them I nmean literally
integrate them These are not two stand-al one
plants. And let nme show you all that.

We're taking conbined cycl e technol ogy
and sol ar thernmal technol ogy and conbi ning them
And i ndependently, this is how each one works, you
have two gas turbines, in our case, we'll take the
wast e heat and run theminto a heat recovery steam
generator. Take that steamto a steam turbine.
And so we'll get three generators for fuel of two.

What we do on a solar plant is we take
the sun's energy. |In all those mrrors we heat an
oil that runs through a pipe that sits right in

front of those mrrors. That oil gets very hot,

in fact hot enough to boil water. It's about 675
degr ees. It'1l boil water in that steam boil er.
And we'l|l take that steam and run a steam turbi ne.

What we decided to do was skip one of
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the steps and have one steamturbine. W can
i ntegrate successfully, and albeit this is a new
design, but all the engi neering and physics
supports the idea that we can take that steam from
the solar field and mx it with the steamthat we
generate in the heat recovery steam generator and
power the steam turbine.

Once again, the site showi ng the 333
acres. The blue area is the power bl ock, as we
refer toit. Everything in the light green will
be the mrrors. Everything in the blue area wl|l
be the gas turbines, the steam turbines, the
adm ni stration building that's necessary to
support the ops, a little bit of a maintenance
shop, things of that nature.

We had sone questions on the tour about
linears. \Were are you getting your fuel, how are
you taking out your transm ssion, things of that
nat ure.

So, let's start with potable water and
sanitary wastewater. The potable water just
happens to sit on the corner of the property. So
that was a gift. The waste -- the sewer tap
happened to sit across the street, gift nunber

t wo.
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And the blue line that you see coni ng
fromthe bottom fromthe south here, will be the
recl ai mred water that conmes fromthe treatnent
facility that the Mayor drove us by on the way
back. And this shows it in nore detail.

And as you can see it will go west unti
it gets over to essentially Sierra H ghway and
then cone up to the site.

The natural gas route. Again, this wll
be capable of being in essentially 10th Street and
then Sierra H ghway. We're working very closely
with SoCal Gas on that, who will be the provider of
natural gas. The field work that they have done
wth us to date shows that -- and this is al
prelimnary work, of course -- that gasline will
follow right in the street right-of-ways.

Ckay, things get a little trickier here.
Because the aviation community is so inportant to
the Antel ope Valley, our transm ssion |ine was not
a direct route south fromthe plant to the Vincent
Substation. |In fact, we had to take nore of a
| onger route to accommvodate the air flight
operations at Plant 42.

We can better show this to you in a

video, | believe. Earlier today we could have
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better shown this to you in a video. | promn se
you, it was denonstrating.

MR. PENNA: Ladi es and gentlenen, hold
on. To get this into a reasonabl e anpbunt of time,
M chael GlInore, our IT person, had to fly this
rat her quickly. So, as you can see, when we | eave
the site, we head out, the transm ssion lines wll
be on poles. A lot of tines you'll see towers or
lattice towers. Those are in typically
transmni ssion corridors.

Al ong the street right-of-ways we'l|
have poles. The poles are capable of handi ng two
circuits. At this tinme we only have the one
circuit. So you'll have poles with just sonething
on one side

You'll notice the path is, as we
di scussed, it's away from Pl ant 42. It takes into
consideration flight operations there and at Los
Angel es Wrld Airport.

W go quite a ways. What you probably
notice is it's a very not densely popul ated area.
The mtigations, environnental concerns, and |I'm
sure the Energy Conmi ssion will speak to this in
nore detail, that's a big factor on how you site a

power plant in the State of California. Wen you
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site a power plant you include the laterals,
i ncluding the transm ssion |ine.
Now, once we get here to Pear Bl ossom
we refer to this as segnment number two. And the
reason we do that is we now junp into an Edi son
corridor. This is an existing right-of-way. And

as fol ks who have been down in that area know, the

terrain is pretty tough, and as you'll see,
especially that last hill going into Vincent.
In this corridor what we'll do is we'll

work with Southern California Edi son; and they

wi Il replace sone of their older, what we referred
to as Hframe towers. And we'll put in new
lattice towers and we'll restring sone of their

l'i nes, put themon the new towers along with ours.
It all ows Edi son the opportunity to upgrade their
system whi | e accommpdati ng t he new generation to
the grid.

And ultimately the destination is the
Vi ncent Substation which subsequently puts energy
to the grid.

Thank you, it was well worth the wait.

Am | done? Okay. Now, when you site a
power plant in the State of California you have to

be m ndful of em ssions, air pollutants, if you
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will.

The Antelope Valley is in a region that
is not heavily industrialized. And typically, and
I"msinplifying this alnost to the point of, well,
i ncorrectness, typically you take sonethi ng out of
servi ce before you put sonething else into
service. And there's actually a ratio, so that
the air quality continues to get better even
t hough, as a country and a people, we tend to
grow. But you have to take sonething out before
you bring something in.

In the Antel ope Valley we don't have
sonething to take out. So we have to go and get
them So, the pollutants that we are nost
concerned with, with the conbustion of the natural
gas fuel, are VOCs, vol atil e organi c conpounds,
and nitrous oxides, and then particle em ssions,
little particles of dust 10 microns or snaller.

And this is our strategy for that. W
will go to either a) the South Coast Air Quality
Managenent District to obtain the offsets; or b)
the San Joaquin Valley Air Management District.
And that will be sonething that the Energy
Commi ssion will evaluate for us. And they'Il give

us the permssion for what's referred to as an
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interbasin transfer.

For the particulate matter or nore
specifically the respirable particulate matter,
PMLO, the Antelope Valley Air Quality Managenent
District is going to put together a rule, they'l
put in place a rule that will allow us to pave
sone of the dirt roads, thereby mtigating the
fugitive dust and taking it out of service that
way.

So we'll probably see sone roadwork
happening in the next few years here, sone paving
of what were otherw se dusty roads.

In a nutshell, the benefits that we
routinely discuss are the econon c boost to the
| ocal econony; the diversification of revenue.

You heard the Mayor say that the aviation industry
is the revenue generator for the -- or the
lifeblood, if you will, of the Antel ope Valley.
And this city, as well as others, are |looking to
diversify that a little bit. And this plant does
a good job of that.

It will provide a local reliable power
source. It will create sone very good payi ng jobs
in the energy sector. And it provides the

backbone recl ai med water systemthat's being put
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into place throughout the Antel ope Valley with a
year -round customer.

The project schedule. And | need to add
a caveat. A project schedule is dependent upon
t he Energy Conmi ssion. So, what |'msharing with
you is what they've shared with us.

As Paul nentioned, we submitted the
application for certification. It was deened data
adequate, essentially they gave it a cursory
revi ew and sai d, yeah, you got all the conponents
we need to anal yze

And now they' Il take roughly a year to
analyze it. The Energy Conmission is famliar
with the technol ogy that we're proposing. And al
i ndi cati ons are, and |'m speaki ng on behal f of
John, and he'll correct nme, all indications are
that it will be reviewed and a deci si on made
within a year.

Once that decision is made, we'll be
poised to junp right into the construction of the
pl ant, which typically runs about 27 nonths. At
the end of that 27 nonths we expect to comrence
commrer ci al operations which coi ncidentally and
wonderfully is the sumrer peak season of 2012.

In summary, City -- plant, a very
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experienced team The Energy Conmi ssion knows
t hese players. They're accustoned to working with
them The AFC review is under way. W have
selected a site that has m ninmal environnmental
i npacts. The hybrid technology is in support of
the nation's and the state's Governor's goals for
a greater California. And we expect to be online
delivering electricity to our residents in 2012.

HEARI NG OFFI CER KRANMER: Thank you. I
have two questions for you.

MR.  PENNA: Yes.

HEARI NG OFFI CER KRANMER: And for the
public, you can ask questions during the public
conmment period, but one is | read this is roughly
hal f of a 600-acre site that you'll be using. Are
you pl anning to subdivide the site into a separate
| egal parcel, or --

MR. PENNA: Yes, sir. The Cty of
Pal nrdal e purchased from Lockheed Martin
Corporation the entire property that you saw al
the way out to Sierra H ghway. CQur use is 333
acres. It will be subdivided into two parcel s.

HEARI NG OFFI CER KRANMER: Ckay. And,
secondly, one of the identified issues is the

obtaining of the right-of-way for, | guess it
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woul d be segnment one of the transm ssion |ine.

WIl that be conpleted by the time the
Ener gy Conmmi ssion is ready to make a deci sion on
the application?

MR. PENNA: That's our goal. As you
saw, it's a rather lengthy route.

HEARI NG OFFI CER KRANMER: Yes, it is.
And thank you for that flyover. That was, |
t hi nk, especially hel pful and a | ot quicker than
driving it.

MR. PENNA: A | ot quicker.

(Laughter.)

HEARI NG OFFI CER KRANMER: M. Kessler,
for the staff's presentation.

MR. KESSLER: | have to take one step
back because | left out an inportant nenber of our
staff, and that's Steve Reyes who's doing air
quality. Were are you, Steve? Raise your hand.
Back here. So, sorry about that.

' mgoing to be skipping a few slides
because we've covered sone bases, and we don't
need to be redundant.

The Energy Conmi ssion's permitting
authority applies to thermal power plants 50

megawatts or larger. And we also | ook at sone
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related facilities; those include the |linears that
you' ve | earned nore about, such as the
transm ssion |ines, substations, the water, the
pot abl e water, the recl ai ned water.

HEARI NG OFFI CER KRANMER: You need to
hold the m ke up cl oser.

MR. KESSLER: Ckay, thank you. Any
wastewater lines and facilities, and access roads.

And Hearing O ficer Kranmer said, we are
the | ead state agency for the California
Envi ronnmental Quality Act, or CEQA

W work really closely with local, state
and federal agencies. And on a local |evel we
certainly will be working closely with the Gty of
Pal nrdal e, as well as the nei ghbor City of
Lancaster. Also regionally with Los Angel es
County. State agencies may include or do include
t he Departnent of Fish and Gane, the Regi onal
VWater Quality Control Board, the Ofices of
Hi storic Preservation, Native Anerican Heritage
Conmm ssi on, the Departnent of Transportation.

Now, t hose agenci es that are nonfederal,
we have, under the Warren Al quist Act, the ability
to basically fold into our conditions those | ocal

and statewi de requirenents. And so in nost cases
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we don't ask the applicant to go out and secure
all these pernmt conditions separately. W try to
be a one-stop shop and include those w thin our
condi tions.

And the federal permts, such as the
USEPA on air quality matters, U.S. Fish and
Wldlife Service, Arny Corps of Engineers, and
Nati onal Park Service, to the extent that applies,
those typically are secured directly by the
applicant within our conditions.

Just to kind of add a visual to what
we' ve tal ked about earlier, in kind of a schedul ed
conponent to it, too, the front-end that went on
for really probably a couple years before the
application was ever filed, including a prefiling
meeting, was to kind of establish a project that
the applicant, the Cty, felt was going to be
vi abl e, and one that coul d be accepted assuni ng
t here woul d be sone conditions added.

So that was a prefiling process that got
themin the door. And as M. Penna noted, that we
had a couple rounds of information filed once the
application cane in. It was accepted in Cctober
of this year. And we began the process.

The inputs to that are certainly the
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staff and our analysis, the agencies who we're
working closely with, any intervenors, which we
don't have any at this point in tine, and
certainly the public and any interested parti es,
as well as the applicant.

And we noved through this process, which
we' ve al ready tal ked about . I won't go into that.
And as M. Penna noted, we're still targeted for
an expected decision in October of next year.

I think I need batteries, Mke. Thanks.
In ternms of our process, the main point | want to
make here is that we | ook at the project fromthe
st andpoi nt of would the project be in conformance
or comply with the LORS. And that's anot her of
Hearing O ficer Kramer's soup-m x of acronyns.

The | aws, ordi nances, regul ati ons and standar ds.

We also |l ook at, within our analysis, as
captured in the prelimnary staff assessnent and
the final staff assessnent, is we |look at, we try
to identify issues, evaluate alternatives, | ook
for mtigati on neasures necessary to reduce a
significant inpact to |l ess than significant. And
al so recommend conditions of certification.

And we try to help facilitate the public

and agency process.
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Can you skip this one, M ke, please.
This is just a, if it's handy for you, this has
sonme of the contact information for the fol ks that
you are getting to neet today. | just want to
note, in terns of the project nmanagers, |'ve been
i nvolved in the front end.

Actually Felicia MIler will be taking
it over as the project nmanager here in the com ng
weeks. I work right across the wal kway from her,
and will be closely supporting her throughout the
rest of the way. But | just want to give you her
contact nunber, as well, so you'll be able to make
a seanl ess transiti on when she cones onboard.

Next. Next, please. Just to point out
on our website a few key features that you m ght
| ook for. W tal ked about the |istserver, which
is away to get email notices, sone of the key
docunents that are posted on the website, as they
conme about .

This is -- when you go to the project's
website the listserver box is right there with the
project. And all you have to do is enter your
first and | ast name, your enmmil address, and it's
done. You shoul d begin receiving nessages within

just a coupl e of days.
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The other thing I want to point out is
there's a section here called docunents and
records. And so fromthe left tab you can quickly
go and get to certain things readily. And that'l]|
take you to anot her page. It'1l show you a
category, the applicant's filings; a category of
staff's, as well as another category for agencies
and the public and intervenors' filings.

So that's a real quick way to get and

say, oh, | want to |look at the AFC, the
application for certification; oh, I want to take
a |l ook at a status report or sonething. If you go
to that tab and nove on it'll hel p you get there

really quickly.

Next. The key issues that we try to
identify at the front end of the project for the
purpose of trying to recognize that there could be
potentially scheduling delays. Are there
significant inpacts that could be especially
difficult to mtigate. Are there issues that have
long lead tinmes, or kind of are nore conplicated
than sone that we might normally tangle wth.

W try to recogni ze those at the front
end of our process so that we can all be in tune

toit. And so that we can begin getting a grasp
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and hopefully find a satisfactory resol ution
qui ckly through the process.

And those three areas, as we've touched
on alittle bit, are air quality, |and use and
traffic and transportation.

M . Penna hel ped us understand sone of
t he background that the key areas in terns of air
em ssion offsets have to do with the PMLO or
particul ate matter less than 10 microns, the
oxi des of nitrogen and the volatile organic
conpounds.

W have -- the applicant has devel oped
sone plans. [I'll just note that in ternms of the
offsets for the PMLO, that the applicant will be
depending on the Air District devel oping a new
rule for that. And that's sonething that isn't in
place at this tine, but is a rule that's been
adopted sinmlarly el sewhere. And we believe that
that's a reasonable or likely will be a reasonable
appr oach.

One of the difficulties in the offsets,
in attaining those, is that the vehicle that was,

I guess, the primary plan for the project was to
rely on the South Coast Air Quality Managenent

District's priority reserve. And that priority
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reserve is currently being held in a court order
that we understand the District is appealing that
decision. So that prinmary vehicle isn't open to
the City at this point, although it my be resuned
at sonme point.

And as M. Penna pointed out, they are
| ooking at alternative as a transfer from a nearby
basin, the San Joaquin. W just would like to
hi ghli ght that in our experience with other
projects that are depending on the Sout h Coast
offsets, that they've had sone difficulties. But
we're really pleased to hear that the City and
their team has anot her avenue whi ch | ooks very
prom sing at this point. So we're very encouraged
by that.

We'll al so point out that there's
trading ratios, interbasin, nmeaning from one basin
to another, or in other words the San Joaquin
Val |l ey, should they go there for their offsets,
has sone influence fromtheir air em ssions and
facilities that carry over into this air basin.

And so it's rational that you can do that
i nterbasin trading.
There's also at tinmes the need to do

i nterpol lutant tradi ng where you | ook at NOx or
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for VOC. In that case there's trading ratios that
apply. So it's not always a one-for-one
Sonetines it's a two-for-one or sonething on that
order that takes into account those factors.

Next. Can you go back one. Froma | and
use st andpoi nt we touched on, we' ve got an
extrenely long transmission line, and the right-
of -ways; could be just a scheduling issue. W
don't necessarily believe that they can't be
obt ai ned, but we just want to highlight that.

That could be an issue in terns of the overall
schedule for the project. And we will be
requesting nore information on that in our data
requests.

Froma traffic and transportation
st andpoint we're just sinply recognizing that we
have an adjacent airport existing facility next to
this proposed project. And that we just want to
be careful in analyzing the potential effects.

We've had other experience recently with
Victorville where we have the Southern California
Logi stics Airport. And we | ooked at sone very
simlar issues, and were able to deternine in that
case that the kinds of things that we | ook at,

such as the thermal and visible plunmes, the heat
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that rises out of the stacks and causes a buoyancy
and could affect the stability of aircraft going
over the stacks can be an i ssue.

The vi sible plunes have to do with if
you basically create a fog or a cloud, and can
obscure the visibility. And |ooking at the
possi ble glare fromthe solar collectors.

And then lastly, the proximty of the
project to the air traffic patterns. So there are
formul as that | ook at how with those approach and
takeof f patterns, that buil dings have to be set
back a proper distance with proper clearances to
avoid any potential for interference.

And the main issue with that is we can
tell you with our Victorville experience, is that
you know, we don't believe that anything will be
significant there, but we want to highlight it
because it's very inportant to us.

We al so have a recent case before the
Conmm ssi on where a project was deni ed because of
aircraft safety concerns. So, again, we just want
to highlight and be careful about how we approach
and anal yze that.

We've talked a little bit about

schedule. This provides a little nore detail than
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sone others. Again, we're | ooking at hopefully
the bottonline where we can get to the point of
Conmi ssi on decision on this project within a year.

My understanding of this being this
proj ect having a solar conponent, it'll be given
by our staff a higher priority than are projects
t hat do not have a solar conponent.

In ternms of neeting our schedule, we're
| ooking at -- there we go -- we'll certainly be
depending on the applicant's tinely responses to
our data requests. And ny experi ence wi th working
with themon Victorville, | don't think that'll be
an i ssue.

The determ nati ons by | ocal, state and
federal agencies. One of the things we will need
to have in hand before we issue our prelimnary
staff assessnent is the prelimnary determ nation
of conpliance which cones fromthe Antel ope Valley
AQVD. And then we look for a final determ nation
before we produce the FSA

There are al so other permts involved in
terns of dealing with wildlife, the incidenta
take permt, developing the mtigation measures
that will also have to be worked out before we

actually publish the FSA to the extent possible.
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So, those are things that are before us,
and we're confident that we can nove through those
efficiently.

The last thing that | think you heard
El ena refer to is our workload. W've got over
two dozen siting projects which, as far as | know,
is unprecedented in terns of our siting |load. So
that's sonething that we have to westle with, but
| believe in terns of that offset by the priority
that | believe the project will be given with
staff tine, that should not be an issue.

There's one other thing that we've added
to our program just so you can | ook beyond. |If
the project is approved and licensed, it goes into
anot her phase. During this phase the staff group
ki nd of passes the baton to a post-1licensing
phase. And we call that the conpliance end.

And Chris Davis is currently assigned to
that position. He couldn't be here today, but he
woul d serve as the point person, just as |I'm
serving as the point person for staff, in that
| ater phase. And the purpose of themis to
basically assure the project is conforming with
all the conditions of certification and the LORS

during the constructi on phase and during the
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oper ati on phase.

And then as at such tine as the project
is ever deconmm ssioned, they would al so oversee
that, as well. The role of the CPM conpliance
proj ect manager, is to nonitor that conpliance
t hrough the course

There's also a chief building official
who nonitors the details during construction.

He's kind of |ike the building inspector who works
day-to-day with the City's team of engi neers and
contractors, and will give them approval s at

vari ous phases as they progress in their
constructi on.

The CPMis supported by the technica
specialists who are with ne today. And about
twice as nmany as you see today. There's normally
about two dozen technical folks that support this
ki nd of process, and who can respond to nany of
the filings that the applicant prepares that show
plans that will protect resources during the
course of construction, and al so revi ew reports.

During the course of construction the
applicant, or the project owner at that point, as
the project's being built, would submt nonthly

reports that show t he progress of construction.
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It would show conformance. And during the course
of operations they subnmt an annual report. And
those things are revi ewed and verified for
conf or mance.

There's al so an annual conpliance fee
during the operation phase. And there's an
amendnent process. And that breaks down to a
m nor versus a major. Mnor is really just
| ooking at a tweak that really doesn't change a
condition of certification, that the Comm ssion
would ultimately approve. O if it doesn't change
a maj or equi pnent or the output performance of the
plant, that's sonething that the staff and the CPM
may be able to approve. But if it goes to that
next level it actually goes to the Conmmi ssi on for
consi der ati on.

There are copies of ny presentation with
all the slides that | skipped tonight in the back
i f anybody would li ke to have one.

Thank you very much.

HEARI NG OFFI CER KRANMER: Ckay. Bef or e
we get to the applicant's response to the issues
identification report, Assenblynman Knight, are you
still here?

ASSEMBLYPERSON KNI GHT:  Yes, sir.
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HEARI NG OFFI CER KRANMER: Did you want to
make any further coments? Soneone thought you
m ght .

ASSEMBLYMAN KNI GHT: I will in the
public coment --

HEARI NG OFFI CER KRANMER: Ckay. And, Lt.
Colonel Hirtle, if you need to | eave for sone

reason, we're glad to give you the floor at this

time.
LT. COLONEL HI RTLE: I have (i naudible).
HEARI NG OFFI CER KRANMER: Ckay, | see
that M ke Carroll, the other nmenber of the

applicant's counsel teamis here. D d you wish to
respond to the issues identification report and
t he schedul e?

MR. CARROLL: Just very briefly, we did
file a response to the issues identification
report today. Copies were provided. 1It's a
relatively short response.

We're pleased to see the very few number
of issues that have been identified by the staff.
We believe that this is a project with very few
significant issues. W expected that there would
be some, so we're not surprised to see a few. W

think all of them can be addressed.
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O course, we're all very fanmiliar with
the issue of offset problem and ny apol ogi es for
being late. | was actually at a neeting at the
Sout h Coast AQVD about the priority reserve. And
that's why | was |late getting here. So, we
recogni ze that that needs to be addressed.

As has been di scussed, we have a nunber
of alternatives for this project. The project's
| ocated within the South Coast Basin, nay not have
avail able to them So we think that in the event
that the priority reserve does not becomne
avai l able for this project, and given where we are
in the proceedings, it's possible that the issues
related to that could be resolved. And that that
woul d be a viable source of offsets.

But we believe that should it continue
to be unavailable that we will have alternative
sources of em ssion offsets. W believe that can
be addressed.

Wth respect to the transm ssion route,
everyone has acknow edged that it is a relatively
long route. W recogni ze that we need to get
started very quickly. And, in fact, have already
gotten started obtaining the right-of-way for that

route. And we'll pursue that expeditiously.
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And then with respect to the traffic and
transportati on i ssues, we al so acknow edge and
expected that that woul d be sonet hing that the
staff would want to | ook at. But, again, given
our experience at Victorville, where we had a
virtually identical project, adjacent to an
airport facility. And we were able to work
t hrough those issues. W believe that the sane
can be done here.

Thank you.

HEARI NG OFFI CER KRANMER: You didn't
mention the proposed schedule, so --

MR. CARROLL: ©Ch, I'msorry, --

HEARI NG OFFI CER KRANMER: -- | gather
that you're satisfied with staff's proposal ?

MR. CARROLL: W are satisfied with
staff's proposal on the schedule. And we will
work very hard, as I"'msure they will, to stick to
it.

HEARI NG OFFI CER KRANMER: Thank you

MR. CARROLL: Thank you.

HEARI NG OFFI CER KRANMER: Did you have
any questions?

PRESI DI NG MEMBER PFANNENSTI EL: M.

Carroll, if you'll cone back up here, there's a
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question that |'ve been kind of puzzling over.
Maybe you could help me with it.

On the South Coast priority reserve
question. Because we're not in the South Coast
Basin for the reserves, why would they have been
given to Pal ndale or, for that matter, to
Victorville? And why, given the constraints
within the South Coast Basin, itself, did you
think that there woul d have been credits avail abl e
here?

MR. CARROLL: Sure. A couple of
reasons. The priority reserve was opened or
amended to provide access to the power plants in
t he South Coast Basin for PMLO and for SOx
em ssion offsets, which are in particularly short
supply within the South Coast.

The of fsets that were nmade avail abl e
fromthe priority reserve for the downw nd
projects were VOC offsets, which are not in such
short supply within the South Coast, and are
actually available within the narket.

So, all the projects that the Conmm ssion
has reviewed in the South Coast are planning to go
to the market to obtain their VOCs. So the South

Coast had, within its priority reserve, a surplus,
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if you will, of VOC credits that it didn't really
need within the South Coast, that it was prepared
to let go to the downw nd basins, both the Mjave
in the case of the Victorville project, and
Antel ope Valley in the case of the Pal ndal e
pr oj ect .

So that's part of the reason that we
beli eved and staff --

PRESI DI NG MEMBER PFANNENSTI EL: | see,
but then they got caught up in all of the other
i ssues having to do with the priority reserve,
itself?

MR. CARROLL: That's exactly right. So,
t he provisions, although they were separate
provi sions that nmade the VOC offsets avail able for
this project and the Victorville project, they
were all part of the sanme rul emaking effort. And
so everything got swept up together.

Now, South Coast has worked very hard to
try to convince the judge that they shoul dn't have
been swept up together, and to nake a distinction
there. But the trial court level the judge wasn't
willing to make that distinction.

But, as has been nentioned, the District

has recently decided they will appeal that
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deci sion. And hopefully we can get that
di stinction nade at the appellate level, if we
can't get the whole thing overturned.

PRESI DI NG MEMBER PFANNENSTI EL: Their
appeal will be both trying to get the whole
deci si on overturned and this distinction?

MR, CARROLL: That's correct.

PRESI DI NG MEMBER PFANNENSTI EL: They
both -- thank you.

HEARI NG OFFI CER KRANMER: Ckay, now we're
at the point where we take any presentations from
| ocal agencies who wi sh to nake one.

Seei ng none, we'll nove on to the public
comment portion of the agenda. Let nme start with
ny blue cards. And then when we finish with these
"Il ask for people who have not filled out a card

to conme forward.

W'l |l begin with Joseph Yore.

MR. YORE: Joseph Yore, Y-o-r-e, like
the days of yore. I'mtotally against this
pr oj ect . I live on Q and 26th Street. You have

the waste facility sanitation departnment on 30th

Street. Sonetines you can snell it at night where
I live. 1 live on a dirt road.
I am a veteran. | ' ve been agai nst many
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projects that has cost the city mllions of
dollars, mllions. They have not floated, they've
not flying. Now they come up with a nmjor project
t hat shoul d have been built on 30th Street.

I was with Wight-Patterson Air Force
Base to clean up that area. A lot of that area is
contam nated. They didn't tell you that we have
| arge wi nd storms out here. Those panels get very
dirty.

When t hey run out of wastewater they
have to use water, City water. Wen | noved out
here you could go down 50 feet and hit good water,
good, clean water.

Sonme of that water flow ng through Pl ant
42 is contani nated. Contam nated. They don't
know how t hey can clean it up. The Air Force has
spent nmllions of dollars trying to clean up that
wat er wast e underneath the ground.

Now you have to go to 300 to 400 feet to
get water. They want to run a pipeline from 30th
Street all the way out to Sierra H ghway and
Avenue M  What a waste.

Not only that, they didn't tell you
about how far down underground they have to dig,

whi ch may contam nate the water much nore. The
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water flows fromall the way down toward
Victorville, fromnorth down to Victorville, which
coul d contami nate the water a | ot nore.
Cont ami nated the water for the people down all the
way in L.A., where they're running out of water.

The state has no nobney. And |istened
to the CEGs of the notor conpany today. They want
nmoney, and they'll probably get it.

This project is a big dream Peopl e
have not been waked up. These people are good
speakers, they're hyping you, big speakers. The
bubbl e is about ready to bust on this whole United
States. We don't have the npbney nor does the
state have the noney, Governor Arnold
Schwar zenegger

I was there at Santa Moni ca when he was
runni ng for governor, and | had a letter to tell
hi m He pulls up in his SUV, big, black SUV.
said, Arnold, I'man actor, too, Arnold. | have a
letter for you to tell you what the state is going
to go through in the future. He said, | don't
want it. Now they're suffering.

You got ny letters, you got ny letters.
You go through the letters |I've given you. When |

spoke about 40 years ago, | had an energy project
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40 years ago. Nobody wanted to listen to ne.

What | spoke about 40 years ago is
happening in Anerica. People. Sone dreans, | had
many dreams in ny 75 years. And lately a | ot of
t hem have cone true.

This project is one big dreamthat will
not work. People got to wake up; the bubble is
busting all over.

Thank you ki ndly, Conmm ssioners.

HEARI NG OFFI CER KRANMER: Thank you

PRESI DI NG MEMBER PFANNENSTI EL:  Thank
you.

HEARI NG OFFI CER KRAMER: Judy Ranki n.
She'll be foll owed by Ral ph Vel ador or Vel ador,

"' mnot sure.

M5. RANKIN: Good evening. M nane is
Judy Rankin and | live in the Bouquet Canyon ar ea,
or Green Valley. W' re kind of in the bushes.

HEARI NG OFFI CER KRANMER: Where is that
for those of us who aren't from here?

M5. RANKIN: Where is it? Do you know
wher e t he Bouquet Canyon Reservoir is?

HEARI NG OFFI CER KRANMER: No.

M5. RANKI N: well, --

HEARI NG OFFI CER KRAVMER:  Nort hwest,
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sout hwest from here?
MS. RANKIN:  Sout hwest from here.
HEARI NG OFFI CER KRANMER: Thank you
M5. RANKI N:  Yes. It's already been
menti oned, and we were shown where the
transm ssion lines were going to go. But it's
still, I couldn't quite followit. One nountain
| ooks |i ke anot her. | think a map woul d be a very

good i dea so the people understood --

PRESI DI NG MEMBER PFANNENSTI EL:  Good

i dea.

MS. RANKI N: -- where the transni ssion

| i nes are going, because it would concern

everyone. And | heard you say there woul d be no

EIR Well, then, surely sonmebody -- it sounded

li ke the applicant, was going to
the air quality in the area?

HEARI NG OFFI CER KRAMER

make a study of

No, no. The

staff perforns the equival ent, Energy Comm ssion

Staff perforns the equivalent of an EIR But it's
in a slightly different fornmat.
M5. RANKIN: But we wouldn't get it
until after --
HEARI NG OFFI CER KRANMER: No, that's --
M5. RANKIN: -- the project is --
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HEARI NG OFFI CER KRAMER: -- that's going
to be the prelimnary and final staff assessnents
that the staff will produce.

M5. RANKI N: So, --

HEARI NG OFFI CER KRANMER: So | ook at
those as an EIR

M5. RANKIN: So soneone is responsible
for --

HEARI NG OFFI CER KRAMER:  Ri ght, Energy
Conmi ssion Staff.

M5. RANKIN: Ckay. And | guess, you
know, | got questions. Does this project raise
our taxes? 1Is it going to raise our utility bills
w th Edi son and Water and Power? These are
questions that | have.

And Edi son is perform ng em nent donain
in Geen Valley and Leona Valley now. At | east
that's what they're trying to do, seriously. And
this is unacceptabl e. I don't think that should
continue. They' re nmaki ng eneni es out of green
people. I, for one. | trust this will continue
and | hope you'll keep your eyes on it.

And 1've felt for many years that all
this energy that we need, it |looks to nme, when

| ook around, that it's going to the needy housing
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devel opnents because it seens like it's out of
control. But that's just ny take on it.

Thank you.

HEARI NG OFFI CER KRANMER: Thank you. M.
Vel ardo, is it Velardo or --

MR. VELADOR: (i naudi bl e).

HEARI NG OFFI CER KRANMER: well, help ne
by spelling it.

MR. VELADOR: Honorabl e Board, ny nane
is Ral ph Vel ador, a local resident and Laborers
Local 300 nenber. W represent about a little
over 8000 nenbers in Los Angeles County; a little
over 600 nenbers here.

And | just want to thank everybody for
wanting to put sonething like this into play here
in the Antel ope Valley because it would put a | ot
of people to work. We hope to see this get off
the ground soon. It will put people to work,
sustai n j obs.

Not only will Air Force Plant 42 be the
mai n st akehol der and gi ve peopl e jobs out here,
but this plant is a very good opportunity for
folks to live and work in the Antel ope Valley and
to put nore power on the grid.

We're going to grow, California is going
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to constantly grow. That's going to happen, we
know that's going to happen. And there's areas
that are going to grow. L.A <can't grow as much
as this area can grow.

So we need to think smart, think green,
I just applaud everybody. Thank you. And | hope
we can work with you very soon and get this going.
Thank you very nuch.

HEARI NG OFFI CER KRANMER: Thank you.
Frank Astourian.

MR. ASTOURI AN: Thanks for coni ng out.
Just a resident of Palndale. What | know is what
I've read in the paper. They're saying roughly
that this 600 negawatt plant to produce or nmake
about 25 mllion a year. Does that sound about
correct or --

PRESI DI NG MEMBER PFANNENSTI EL: Twent y-
five mllion?

MR. ASTOURI AN: Dol l ars of revenue
gener at ed. Does anyone know?

HEARI NG OFFI CER KRANMER: Let the
applicant address that if they know.

You need to cone to the m ke.

MR. ASTOURI AN: Gross revenue, please?

MR. BARNETT: I"'mnot famliar wth what
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article you mght be referring to. The project
econonmics are sonething that, you know, we're
still developing. So I don't think we really have
a good handle on a bottomline for net profit or
gross revenues or any of those things. And we're
really not in a position to address that.

It'1l certainly becone avail able as we
go forward, as the project's econonics are
i nportant, and the goal fromthe Cty of Pal ndale
is to make sure that the power that's produced is
efficient and ideally | ower than any alternative
that you could get for the power.

MR. ASTOURI AN:  You know, it's a concern
of m ne because the paper said this plant shoul d
produce about $25 million a year in inconme for the
Cty.

But just doing a little anortization, 5
percent interest, 950 mllion, we're | ooking at
about $60 mllion a year in expenses. So | was
just trying to figure out how that's going to
bal ance out. Their cost is 60 mllion just to pay
off the loan, and their incone is 25 mllion, that
gi ves ne sone concern.

So |'d appreciate it if that could be

addr essed sonewher e.
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MR. BARNETT: If | could just nake one
nmore comrent on that. Clearly the prelimnary
econom cs we were doing show that the project is
going to be generating nmore than $300 mllion in
revenue. | nean, so the 25 mllion nust --

MR. ASTOURI AN: Per year?

MR. BARNETT: Yes. -- nust have been
sone kind of an estimate of sone net to the City.
But it's certainly not representative of the
overall revenues fromthe project.

MR. ASTOURI AN: Ckay. Great, thanks.

HEARI NG OFFI CER KRANMER: Thank you.
Laur a Bl ank.

MS. BLANK: Hi. I'"m Laura Blank and |I'm
the Executive Director of the Los Angel es County
Far m Bur eau. I would like to thank the State
Ener gy Conmi ssion for the opportunity to speak to
you today about the concerns for the proposed
power plant for the City of Pal ndal e.

The Farm Bureau feels it's inportant to
desi gn green renewabl e power sources for the
citizens of the Antel ope Valley. However, this
project has left us with nore questions than
answer s.

Thi s proposed power plant will use
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approxi mately 3000 acrefeet of tertiary water per
year. Wy is the Valley's water being designated
for a new consunpti on use when the area already
has a water shortage?

I nst ead of redesignating our water for a
new consunption use, why isn't the Cty of
Pal nrdal e | ooking to use tertiary water for
groundwater recharge for all the residents of the
Ant el ope Val |l ey?

We shoul d consi der inpl enenting
groundwat er repl eni shnent plans |ike O ange
County's water district so we can help to
alleviate the Valley's water shortfall.

The Farm Bureau would also |ike to know
how the residents of the Antelope Valley wll
benefit fromthis power plant. How nuch of a rate
di scount will they be offering? WII the roads
that are planned to be paved be for the entire
Ant el ope Val |l ey?

W woul d al so |ike to understand how
they plan to i npl enent direct access for the new
facility. Qur office understands, has the
i npression that the DWR is not offering direct
access until the bond is paid in full.

The farners in the Antel ope Vall ey spend
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on an average of $20,000 to $30,000 a nonth on
their electricity bills. W would like to know
how the farmers in the Antel ope Valley will be
i ncluded in this discount plan.

There are various proposed solar plants
in the Antel ope Valley such as NextLight and E
Sol ar. What nmkes this plant nore of a viable
option when it uses 3000 acrefeet of water per
year ?

The Los Angel es County Farm Bureau woul d
like to learn nore about this proposed plant, and
we would like to extend an invitation to the city
pl anners of Palndale or the Inland Energy,

I ncorporated, to speak to our board of directors.

I would like to thank you for your time
and opportunity to address our concerns. Thank
you.

PRESI DI NG MEMBER PFANNENSTI EL:  Thank
you for being here

HEARI NG OFFI CER KRANMER: Thank you
Dani el Lafferty.

MR. LAFFERTY: (Good afternoon. M nane
is Dan Lafferty. I'mwth Los Angel es County
Department of Public Wrks. And | wear two hats

for the departnment. One is as the assistant
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di vi sion engineer in the water works districts;
the other is as the office of water recycling.

I can tell you that from ny perspective
in the office of water recycling this is a good
proj ect that makes use of an under-utilized
resource both here in the Antel ope Valley and in
California in general.

The water works districts has commtted
to providing the recycled water to the power
plant. And we are currently underway with the
pl anni ng process for the delivery systemto the
plant. So we think it's a good project and we're
certainly going to stand by our conmtnent to
provide the water that they' re going to need.

HEARI NG OFFI CER KRANMER: Thank you
Assenbl yman Kni ght .

ASSEMBLYPERSON KNI GHT: Thank you very
much for your tine today. I never get tired of
Tony Penna's presentation, so |l like to sit
t hrough the whol e t hi ng.

MR. PENNA: Thank you

ASSEMBLYPERSON KNI GHT:  And enjoy it. |
am here to express ny opinion on the power plant.
I was a City Council nenmber until Mnday of this

past week, and | was involved, fairly involved in
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the process for the | ast three years.

And | do believe this is a good project.
I know in the California Legislature we tal k about
jobs, we tal k about green jobs, we tal k about
econom ¢ engi nes and we tal k about stinulating the
econony. W are |looking at a project that will do
all three for this area.

So I amin favor of this. I think this
is a sound project. I think that the homewor k has
been done. And | think we should nove forward
with this.

Thank you.

PRESI DI NG MEMBER PFANNENSTI EL: Thank
you.

HEARI NG OFFI CER KRANMER: Thank you. M.
Stuls -- I'"msorry, Stults.

MR. STULTS: Thank you. Representing
Congressnman McKeon |'ve had the privil ege of
observing I nland Energy and what they do. And
they do it very well. Over in the high desert
area in Victorville with the power plant over
t here.

There have been a few concerns addressed
here this evening, and I would ask all of you to

let this process go through because those concerns

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362- 2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

79
will all be addressed by the Gty of Pal ndale and
by I nl and Energy.

| feel strongly that this is a very good
project, good for the Antel ope Valley and good for
southern California. And | think that that wll
be proven out in the long run.

So I'"mlooking forward to this project.
I'"mlooking forward to an approval. And | ooking
forward to driving by that new power plant in a
few years.

Thank you.

PRESI DI NG MEMBER PFANNENSTI EL:  Thank
you.

HEARI NG OFFI CER KRANMER: Thank you.

M chael Al akel

MR, ALAKEL: Yes.

HEARI NG OFFI CER KRAMER: So that's
A-l-a-k-e-17?

MR. ALAKEL: A-l-a-k-e-1, that's
correct. I have al ready di scussed this in part,
with a couple of people here, Tom Barnett and
forgot your nanme now.

MR. PENNA: Tony Penna.

MR. ALAKEL: Tony Penna, right, | spoke

to you both on the phone. I don't know if you --
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PRESI DI NG MEMBER PFANNENSTI EL: Sir, you
need to talk into the mke.

MR. ALAKEL: Yeah. | |ooked at this
plant, and fromthe beginning | had sone serious
doubts about it. And |I'm having serious doubts
about its econonmic feasibility.

They say that this plant can supply
energy for 600,000 people. And as far as | can
tell, they have only about 150, 000 peopl e signed
on. Unless you' ve signed up sone people or other
communities such as --

HEARI NG OFFI CER KRANMER: Can you pl ease
speak into the m crophone, otherw se --

MR. ALAKEL: Unless you've signed up
sone other people or other communities such as our
nei ghbor right next door here. | don't think this
plant is going to make it economically. They
can -- or will nake it economically if they did,
that's what ny cal cul ati ons show. But w t hout
them t hey haven't got a chance.

Ri ght now, the way | see it, if this
pl ant was running flat out at full capacity for
nost of the year it would cost about $200 mllion
just to supply the fuel for it. That's natura

gas at the price of $7 nBtus, it will be that
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expensi ve.

If it were just to provide the fuel for
Pal nrdale, it's 150,000 people, it would cost about
$35 million. And that represents only 17 percent
of its capacity.

So it's absolutely necessary for this
plant to sign on at |east another 150,000 people
to assure its financial viability.

I have the calculations here and I'lIl be
glad to pass themon to you for your reviewif you
want to | ook at them

But there are a few things that bother
me about this plant right fromthe very begi nni ng.
I nl and Energy, at one tinme, nanaged and owned t he
Victorville plant, the 800 megawatt plant. And
they sold it, | believe, in 2006 or 7, is that
right?

MR. BARNETT: (i naudi bl e).

MR. ALAKEL: About that tine. Al ong
with five other plants, to Tanesco for a sum|l
don't recall. But the proportion of the cost that
was assigned to the Victorville 800 nmegawatt pl ant
amounted to $435 mllion. And I verified that
figure with Tom Barnett. Isn't that right, Ton?

Do you renenber we spoke about that and you
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said --

HEARI NG OFFI CER KRANMER: You need to
conme to the m ke

MR. ALAKEL: Ckay. So | say to nyself,
why are they now building a plant in Pal ndal e
that's going to cost a billion dollars and produce
| ess power. Sonething doesn't sound right here.

If it was so profitable, or if it was profitable
at all for Inland Energy, why didn't they keep
that plant? Wy did they sell it? Wy did they
sell the rest of the plants?

And what it pointed out to me this is
not a sl amdunk. The econonic viability of this
plant is not a slam dunk. It's very critical that
t hey sign enough people to finance this, provide
busi ness for this plant to survive. And they
haven't so far denonstrated that to ne.

And | think if that's one of the factors
that you | ook at, as a Board, the econom c
viability, take a hard look at it. | nmade sone
assunptions of ny own and | cane up to those
conclusions that | just told you.

PRESI DI NG MEMBER PFANNENSTI EL: Thank
you, Sir.

HEARI NG OFFI CER KRAVMER: Thank you.
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Norm is it Hickling?

MR. HI CKLI NG H ckling. You actually
said it very well, thank you so nuch.

HEARI NG OFFI CER KRANMER: Well, your c
looks a lot like an 1. But I'mgoing to fix that.

MR. HICKLING Well, there's a lot of
comments that could be said about that. But
agai n, on behalf of Supervi sor Antonovich, thank
you for being here in Pal ndale. Congratul ations
to the Pal ndal e team and to the Energy Conpany for
the brief presentation. And, in fact, Supervisor
Ant onovi ch, a coupl e weeks ago, had the
opportunity to have a public neeting with the City
Counci | of Pal ndal e, which he had an extensive
briefing on the power plant project.

And fromthat briefing, and fromthe
questions that were asked in the di scussion that
cane out of it, Supervisor wote the Chair a
letter in regards to his support.

So | would just like to, if | nmay,
submt the letter. Because he said it nuch better
in the letter than | could say in the next three
m nutes, as to his support for the green energy,

t he econoni ¢ devel opnent and the use of the

tertiary water.
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So | thank you very much for reading
that into the record.

HEARI NG OFFI CER KRANMER: Thank you

MR, HI CKLI NG Thank you

HEARI NG OFFI CER KRANMER: M. Mercy.

MR. MERCY: Thank you. Senator Runner
asked ne to cone and express his support, and
share that with you. This is the third project
just in the last few years that |Inland Energy has
brought forth in our district, the H gh Desert
Power project, which was nmenti oned and al so was an
awar d-w nni ng, was power project of the year, |
bel i eve.

And that tells you the quality that this
team can put together. And what they've been
doing with the City of Pal ndal e has been very
productive. 1t goes hand in hand with what the
state is trying to do by advanci ng green ener gy
initiatives.

You know, having this as a hybrid plant
wi th good cl ean energy, quality jobs for our area,
and to neet the state's needs for energy for our
resi dents.

So t hank you very much for being here

and hearing our views.
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PRESI DI NG MEMBER PFANNENSTI EL:  Thank
you.

HEARI NG OFFI CER KRANMER: Thank you. I
have run out of blue cards. Does anybody else --
I"msorry, Lt. Colonel Hirtle, did you wish to
make any comrent s?

LT. COLONEL HI RTLE: No comment s.

HEARI NG OFFI CER KRAMER: None from hi m
Does anybody else in the audience wish to nake a
publi c comrent ?

Ckay, seeing none we have what | call ed,
on the agenda, housekeeping matters. [I'IlIl just
leave it to the parties to email ne if they want
to nmake any changes or additions to the proof of
service |ist.

We have no pending petitions to
intervene so we don't need to discuss those.

I just want to give two heads up to the
parties. Unlike prior cases we wll probably be
expecting the evidence, the identification of
evidence, the identification of witnesses and the
subm ssion of testinmony to pretty nmuch be in final
formprior to the prehearing conference.

And then if everything |looks to be in

order at that point in tine, we will go ahead with
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the evidentiary hearing relatively quickly
thereafter.

But the idea is to have fewer of the
| ast - m nut e di scussi ons, negoti ati ons of
conditions and passing back and forth of docunents
and conments.

And then secondly, this is for the
techno-geeks i n our audience, but many docunents
are filed as an adobe portable docunent format
file, pdf file. And sone people, they create
t hose pdfs by taking a physical document, putting
it on a scanner, and they nmake a graphi cal scan of
t he docunent. So basically the pdf is just a
pi cture.

That nmekes it difficult for people to
view it on their Bl ackberries, and al so for people
down the road to be able to word search the
docunents.

So the Conmmittee's order will be
requesti ng that everybody create, and it is easily
possible to do so, and I"'mw lling to take
questions if people have it, to create pdfs that
are word-searchable. One easy way to do it is
sinply to print to a pdf printer driver. But that

wi Il hel p everyone
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You know, we can get nore work done at
nmore exotic places on our Bl ackberries. But also
we can -- we've had a coupl e cases where it was
really inconvenient, and | think Ms. Hol nes could
testify to that. To try to word search a document
and not realize that it wasn't in a word
sear chabl e format.

So that's a request we nake. At sone
point in the future it nmay be an offici al
Comm ssion regulation if we can get around to
t hat .

I think that covers everything. I
didn't flash themon the screen, but the |ast few
pages -- the last few slides of nmne al so had the
contact information, so | think you have it four
or five different ways now, for nyself, M.
Kessler, the Public Adviser and even our nedia
office. | mght have been the only one who put
t hem down.

So, unless a party has anything further
to di scuss, any comments fromthe Conmmittee?

PRESI DI NG MEMBER PFANNENSTI EL: None
ot her than to thank the partici pants who cane out
this afternoon and joined us on both the site

visit and here to hear what is going on with the
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pr oj ect .

It's very inportant to us to get the
i nput fromthe community, so we appreci ate your
com ng out to do that.

HEARI NG OFFI CER KRANMER: And al so,
thanks to the Gty for providing us with this
space.

Wth that we're adjourned. Thank you.

(Wher eupon, at 5:49 p.m, the hearing

was adj our ned.)

--00o0- -
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