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PRESI DI NG MEMBER LAURI E: Ladi es and
Gent | emren, good evening. M name is Robert Laurie.
I'"'mthe Commissioner of the California Energy
Conmi ssion, and nmy job here this evening is to take
public coment on the Chula Vista Peaker Generating
Station proposed by RAMCO, I|ncorporated

Based upon this public coment and
additional witten comment that may be received, it
will be ny responsibility to provide a reconmendati on
to the full Conm ssion regarding this project, and we
will talk about the dates upon which that
recommendation will be heard by the full Commi ssion.

There are five Conmissioners at the
California Energy Conmi ssion, and | am one of those
five. Qther Conmi ssioners do their fair share in
conducting the sane hearings el sewhere in the state.

To ny right is M. Karl Engeman. Karl is
the Hearing Oficer assigned to this case.

It is his job to assist ne in the
formul ati on of my proposed deci sion

The way we are going to proceed tonight --
And, by the way, if -- if you all can't hear, let ne
know -- is we're going to ask for coment fromthe
Applicant; we're going to ask the Applicant to

present the basics of their project; we're going to
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ask staff for their coments; and then we will open
it up for public coment.

And this is your opportunity to offer
techni cal comrent, to offer general comment, to say
what ever it is on your mnd regardi ng your w shes or
desires or questions as to this project.

Qur Public Adviser, Ms. Roberta Mendonca is
her e.

Ms. Mendonca, did you want to offer a
comrent at this time?

MS. MENDONCA: |'IIl refer to M. Perkins.

PRESI DI NG MEMBER LAURI E: Thank you.

MR, PERKINS: Yes. |'mDoug Perkins. 1'm
here working with Roberta as part of the teamthat's
been assenbl ed to assist on the Governor's Energency
Siting Order, and we really are here to listen to
what you have to say, encourage that you comrent.

Later tonight, you'll have an opportunity to
fill in one of these blue cards. [I'Il be in the back
of the room and hand them out to anyone that needs
t hem

And we will need you to put on this card
what you would like to speak about to the Commi ssion
at this public hearing and what your thoughts are.

We understand that there are going to be
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| ots of points of view about the projects --
particularly this project tonight -- and we would
like you to have an opportunity to nake sure that
your coments on put on the record and becone part of
the deliberation that's going to occur in Sacramento
in about two weeks.

There are copies of the Application
avai |l abl e on the website. |[|'ve put outside of the
chanber here, where you signed in or checked in --
there is a listing of not only Roberta's e-nai
address, so that you can get comments into her, but
al so places on the Energy Conmi ssion's website where
you woul d want to go and | ook for further informtion
about this project and any of the other sitings that
will be done in this area or el sewhere in the state.

The blue cards |'ve nmentioned, but these are
the ways that the Comm ssioner and the staff fromthe
Energy Commi ssion are able to make sure that your
guestions are answered, that your ideas are heard,

t hat your thoughts are expressed.

And these becone part of the public record
and the public docunents that will occur in the
del i berati on.

So with that, | turn it back to you.

PRESI DI NG MEMBER LAURI E:  Thank you, M.
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Per ki ns.

For those of you, as we go through the
hearing, that wi sh to speak, that have not filled out
a blue card, you will be duly punished, but we wll
| et you speak anyway.

Because we do not have a | arge nunber of
attendance, we can be a little less fornal for
conveni ence; however, | will ask that if you do
desire to speak as a nenber of the public, that you
see M. Perkins for the purpose of filling out that
bl ue card

Karl, before | call on the Applicant, is
t here anything you wanted to add at this point?

HEARI NG OFFI CER ENGEMAN:  No, | don't.

Thank you.

PRESI DI NG MEMBER LAURI E: Ladi es and
Gentl ermen, this proceeding is being recorded, and it
will be transcribed. So, we will ask you to speak
up; we will ask you all to identify yourselves, so we
can get your nanme properly on the record.

If at any tinme there is a difficulty
hearing, our reporter will let us know, and we wil|
stop the proceedings until the problemis cured. She
is very much the captain of the ship during these

pr oceedi ngs.
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M. Eller, is it your desire that the
Applicant go first with their presentation?

MR ELLER  Yes, sir

PRESI DI NG MEMBER LAURIE: At this tinme, |
woul d call upon the Applicant for an introduction and
for an explanation of the project.

MR. MESPLE: Thank you, M. Conmi ssioner
Thank you for this opportunity, staff and citizens of
Chul a Vi st a.

My nane is Dale Mesple, representi ng RAMCO
6362 Ferros Square, Suite C, San Di ego.

To ny right is Jan MFarl and, one of our
consul tants.

Against the wall is M. Phil H nshaw, from
A.D. Hinshaw Associ ates, our |and use specialist.

James West brook, from Westbrook
Envi ronnental , has done our air nodeling.

Shirley Rivera, from Resource Catal ysts, is
our air permt specialist.

Gary Veerkamp is our construction
i ndi vi dual

And M. Fred Yager, of Yager Engineering in
San Di ego, is our engineering specialist.

| have a presentation. Can you all see the

screen?

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

This is RAMCO s second project at this site,
and we call it Chula Vista Il, and we're going
t hrough the 21-day pernitting process.

Just to give sone history, RAMCO
Incorporated is a conpany that was founded by Richard
McCor nack in 1978, which provided nostly research and
consul ting services.

In the past few years, it has provided
devel opnent services to PGE Di spersed Generating
Conpany.

P&E Di spersed Generating Conpany was the
original devel oper on the Chula Vista site, and in
Novermber of 2000, RAMCO purchased the rights to the
projects from PGE D spersed Generating.

As an overview, Chula Vista Il is a
62- megawatt, sinple-cycle conbustion turbine with
sel ective catalytic reduction as its pollution
control nmechani sm

It is a brown field site, and it requires no
new | ateral facilities.

It isin agrowh area. It neets all of the
City of Chula Vista's zoning requirenents; it's
mtigated; it has an 1SO Contract; and we intend to
be operating not |ater than Septenber 30th.

Just a brief synopsis of what a peaker plant
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10
is and the role that it serves in the generation
m x, for our current supply shortage, it is the only
generation type that can be available this sumer and
nost |ikely next sunmer to neet our peak demands.

It is a nornal part -- or a peaker is a
normal part of the supply nmix. They have been around
for along time. They provide -- in addition to peak
capacity, they provide transm ssion and distribution
support, and we have the ability to start and stop
qui ckly, which allows themto respond to energency
needs that we have periodically.

And they're also, as | said earlier, needed
for peak and super peak | oads.

Benefits for the City of Chula Vista: There
wi || be an expanded property tax revenue for the City
Redevel oprment Agency.

They will have | ocal voltage support from
this facility, which will provide better voltage
levels that will keep individual circuits from
tripping out on |lowvoltage situations, and it wll
contribute to the State's supply shortage, as will
t he other peakers that are being built around the
state.

This is the Location Map in the Application.

This is Appendix B, and we have |abeled it
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11
"Substation," and what we drove by as we turned down
the alleyway in our site visit, that's labeled "S."

The power line that you see dotted inred is
the 69,000 kilovolt generator that was installed for
the first unit.

There is also an 8-inch gas |line that was
installed that goes down Main Street and comes down
the al |l eyway.

And what we didn't see was the | ay-down area
and the construction parking area, which was just
beyond, to the west of the site where we were
st andi ng.

And then the Chula Vista Il |ocation and
then of course existing facility Chula Vista |

This is the site looking north. W were
standi ng just under the dark arrow. The 69 kV line
is mrked in red -- that set of wires -- and then the
gas line is shown in green, the approxinmate | ocation
goi ng down the all eyway.

The site | ooking east, we were standing
agai n just underneath the arrow that says Cv2, and
the existing facility that we pointed out is CVl
We're standing now in the construction parking area
where this photo was taken.

This is the lay-down area. This currently
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is being used as |ay-down area for the existing
facility, and we will continue to use it as the
| ay- down area

This is a construction parking area. Again,
the facility is just on the other side of this area.

This is the existing facility that you saw
a few mnutes ago.

Areas of concern: W are addressing and have
addressed in the construction of the first facility
noi se, air em ssions, and visual

Noi se, the area to the south is a sensitive
habitat. It is the Gtay River Regional Park Open
Space. It has a sensitive habitat that is popul ated
by endangered species, certain types of birds.

And the Multi Species Conservation Plan was
devel oped under the U S. Fish and Wldlife Service,
and the California Departnent of Fish and Gane
gui del i nes.

And they established a 60 dBa sound | evel at
our southern property line to ensure that the birds
are not disturbed during their breedi ng season
And that guideline is nore restrictive than the
i ndustrial noise levels established by the Cty of
Chul a Vi st a.

To ensure that we nmake -- neet that
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gui del i ne, we have devel oped a six-step mtigation
and nonitoring plan which we utilized for the
construction of the existing facility, and we're
proposing to continue to use that sane program for
the construction of the Chula Vista Il

PRESI DI NG MEMBER LAURIE: Let me interrupt.

M. Eller, that mtigation nonitoring plan
is proposed as a condition of the project to the
current time?

MR ELLER  Yes, sir

MR, MESPLE: One effort in an attenpt to
ensure that we nake the 60 dBa is, as you saw, that
shiny wall that is around the facility is a sound
wal | designed specifically to nmitigate sound, and
that's what is pointed out on this slide.

On air em ssions, we have --

PRESI DI NG MEMBER LAURIE: M. Mesple, is
there any question regardi ng noi se i npacts on
surroundi ng residential nei ghborhoods?

MR, MESPLE: Yes. Directly to the west,
beyond the | ay-down area, is a residential area, and

we have to neet those noise |levels, as well

Even though it's -- they are adjacent to an
i ndustrial zone, the Code requires -- the City of
Chula Vista Code requires -- that we neet the

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345

13



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

14
industrial -- excuse me -- the residential noise
| evel s at this property.

PRESI DI NG MEMBER LAURI E: And what is that
| evel ; do you know?

MR, MESPLE: During the day, | believe it
is 55 dBa, and at night, | think it is 45 dBa.

PRESI DI NG MEMBER LAURIE: And do we intend
to propose that as a condition on the project?

MR ELLER  That's our intent.

MR. MESPLE: That's part of our conditiona
revi ew.

PRESI DI NG MEMBER LAURI E: Thank you.

MR, MESPLE: Back to the Authority to
Construct, we filed the original one on March 15. W
anmended that Application for a small change of
equi pment on the 14th.

It is currently in its 30-day notice period.
The notice period started May 2nd and expires on May
30t h.

During the initial operating period -- which
is basically this sumer and into this fall -- we
wi |l be operating without the SCR system as the
equi pnment is not available. So we'll be operating
with dry | ow NOx conbustors. They will be

controlling the NOx | evels down to the required 25
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ppmor |ess, or parts per nillion

After the peak season, we will then instal
the SCR systemonto the unit, the sanme as you saw on
the first unit. That will take the NOx |evels down
to 5 ppm and we will neet the CO and VOC
requi renents under the CARB guidelines, which are 6
NC2.

This slide shows the SCR system and as we
poi nted out while we were at the site, the bul k of
the equi pnent that's on site is pollution contro
equi pnent .

On the visual, as part of our initia
approvals for the first facility, the City required a
qui te extensive |l andscape plan, which is shown in the
Appl i cant bi nder as Appendix F

Go ahead and show the next slide -- and,
Fred, if you have that board -- it doesn't show up
wel | .

This is the | andscape plan, which you can
| ook at in nmore detail when we finish, but it takes
the entire perineter of the facility and has nany
different varieties of trees and | andscapi ng el enents
that are intended to soften the streetscape of the
facility, and that was approved by the City of Chula

Vista as part of our original --
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16

PRESI DI NG MEMBER LAURIE: Are trees included
in that?

MR. MESPLE: Ch, yes.

PRESI DI NG MEMBER LAURI E: And to what
hei ght ?

MR. MESPLE: They're 24-inch box trees, and
don't know if we have a height, the initial height,
but they're huge, huge trees. Mst of those go up on
the northern perineter.

MS. KING Are they going to be --

THE REPORTER: Name, pl ease.

PRESI DI NG MEMBER LAURI E: Ma' am

MS. KING [|'msorry.

PRESI DI NG MEMBER LAURI E: That's okay. 1'd
ask you to save your questions, and then we'll take
everybody's questions at the sane tine. GCkay? But
don't forget your question

MS. KING kay, thank you. Sorry.

PRESI DI NG MEMBER LAURI E: That's okay.

MR, MESPLE: In sunmary, our proposal neets
all the CEC and Executive Order conditions; we neet
all the State, Local, and Federal standards, and as |
indicated earlier, this facility is just a snall part
but a part of the capacity shortage situation

That's the end of my presentation. Al of

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

17
our teamis available for questions.

PRESI DI NG MEMBER LAURI E: Thank you, sir

HEARI NG OFFI CER ENGEMAN:  Coul d you expl ain
to fol ks here what you nean by a brown field?

MS. MESPLE: What | nmean by brown field is
that it's an already devel oped industrial facility,
and all we're doing is adding additional equipnent to
it. It is -- all of the services that are required
to serve that facility are already in existence.

HEARI NG OFFI CER ENGEMAN:  Thanks.

PRESI DI NG MEMBER LAURI E:  Wen the
Application was submtted for Phase |, for the
project that's already there, do you know if they
took aerial photos and submitted those as part of the
proj ect approval process?

MR. MESPLE: Yes, we did. |In fact, we have
it here today, an old aerial photo.

PRESI DI NG MEMBER LAURI E:  Ckay.

MR. MESPLE: The site -- previous to our
having control of the site, it was a junk yard. And
this is -- this is in the binder, as well

PRESI DI NG MEMBER LAURI E: Go ahead and turn
it around.

MR, MESPLE: This was the site right here.

And previous use of our |ay-down area is here; our
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construction parking area is here. It's now vacant.
It was used as trailer storage before. This is a
junk yard, equi pnment storage, this is a, junkyard and
this is where the bul k of our work is taking place
ri ght now.

PRESI DI NG MEMBER LAURI E: And the distance
between the project and the residential neighborhoods
to the south, across the valley?

MR MESPLE: It is 1350 feet or 1500 feet --
| don't renmenber exactly.

And then the other residential area that |
referred to is right here, whichis -- we're down
here. It is right in here, about 400 feet away.

PRESI DI NG MEMBER LAURI E:  Thank you.

Anyt hing else at this tine?

MR, MESPLE: | have nothing el se.

PRESI DI NG MEMBER LAURI E: Thank you.

M. Eller

MR, ELLER W have a projector change here,
and I'lIl stand over here. Hopefully this will work.

MR, MESPLE: One point | would like to
clarify, just to nake sure that | made it clear
the first unit, which will be called Chula Vista I,
was permtted under the normal City processes and is

fully approved and under -- obviously under
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construction.

VWhat we're tal king about here is the Chul a
Vista Il, or the second facility.

PRESI DI NG MEMBER LAURI E: While that's being
set up, M. Eller, when Chula Vista | was approved,
do we know approxi mately when that was?

MR ELLER | don't have the exact date.

MR, MESPLE: Septenber 26th, |ast year

MR ELLER O |ast year.

PRESI DI NG MEMBER LAURIE: And did that have
a Negative Declaration or an Environnental | npact
Report attached to it?

MR. MESPLE: Yes. There was an initia
study and a Mtigated Negative Declaration

PRESI DI NG MEMBER LAURI E: Has that been nade
avail able to staff?

MR MESPLE: It is in the binder

MR, ELLER It was nade avail able actually
prior to the filing in March, so we had it for sone
time.

PRESI DI NG MEMBER LAURIE: Did you consider
t hat environmental docunentation in preparation of
your staff report?

MR ELLER W are considering that in our

preparation, yes.
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PRESI DI NG MEMBER LAURI E: Thank you.

MR. MESPLE: That docunent generated the 6
poi nt nonitoring plan.

PRESI DI NG MEMBER LAURIE: | f Power Poi nt
cannot be made to work in the next 30 seconds, your
project will automatically be denied.

MR ELLER | will do the presentation
wi t hout Power Point if need be.

By way of introduction, |I'm Bob Eller,

Enmer gency Project Manager for Conm ssion staff, and
would Iike to talk to you this evening about the
permtting process and the review of the RAMCO
facility.

And hopefully I will have a slide here in
about two seconds.

Who qualifies for the Emergency Permt under
the Governor's Order, Executive Order, this past --
it seems like winter -- it has been a while now, but
it was just this past February and March -- who
qualifies as a peaker plant is that who can be on
Iine by Septenber 30th, 2001; it's 50 nmegawatts or
| arger -- because our jurisdiction of the Conm ssion
begi ns at 50 negawatts; and there are no fatal flaws,
i.e., there are no substantial inpacts to public

health or inpacts in general that are not mtigated
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as a result of the project.

Staff is preparing an analysis, fatal flaw
anal ysis, of the project. W're looking to find out
that there are no public health or safety concerns;
we're | ooking to nmake sure all those environnenta
i npacts are mtigated; that there are no significant
adverse energy systeminpacts; that putting this
project on line won't cause the systemto go down;
that it will conply with all |egal requirenents; that
the Applicant has control of their site; and the |ast
itemis that the project and our review is exenpt
from CEQA.

And | would like to talk a little bit about
t hat because there has been sone concern expressed
about what the exenption neans in this process.

It neans we have a speeded-up time for
review. W have -- we're not bound by the noticing
requi renents of CEQA or the 30-day review period
whi ch CEQA requires.

The anal ysis staff perforns, though, is
typical to what is done for nobst projects on a
mtigated declaration, negative declaration, for
| ocal review

The Emergency Permt is for the | ength of

the CEC License, which is for the life of the project
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if the project has a Contract with the State of
California.

And that's either with the I ndependent
System Operator, or 1SO or the Departnent of Water
Resour ces.

And that the project, at the end of its
Contract life with those entities, nmeets the Best
Avai |l abl e Control Technology for air em ssions and
has permanent air emnission offsets; the project is in
conpliance with all Energy Comm ssion conditions;
that they retain site control; and that the project
is a permanent facility.

That one there is generally some question
about. This project is a permanent facility typica
to the one you saw there today.

Sone projects that have been thought to be
proposed -- we haven't actually seen that -- would be
ski d-mounted or truck-nounted. W have not seen any
facilities like that in this process.

Qur proposed schedule for the process, the
Application --

PRESI DI NG VEMBER LAURI E: Excuse ne, M.
Eller. Let nme -- can you go back?

MR, ELLER | think I skipped sonething --

yes.
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PRESI DI NG MEMBER LAURIE: Did | mss
sonet hi ng?

MR, ELLER |'m not sure what happened here.

PRESI DI NG MEMBER LAURI E: You can -- okay,
great. That's all right. This |anguage continues to
confuse ne.

When we go to any project approval that
m ght occur, and we tal k about the length of the
i cense, and we nake reference to the life of the
project, | would normally think about it the other
way around; that is, the life of the project is the
I ength of the license.

Can you explain, for purposes of the record,
how you define the life of the project? Are you
referring to the natural life, as long as the plant
desires to continue to operate? Can you tal k about
t hat ?

MR ELLER As with all of the Facility
Conmi ssion Licenses, the project typically has a
useful life, and the equi pnent can last for generally
around 30 years.

I know there are older facilities out there,
but generally, 30 years is an accepted value for the
life of a project.

Havi ng a permanent facility nounted on
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foundations, with a 30-year |life, the Project License
is good to the point that the Conm ssion or the
Applicant wants to cease operation

PRESI DI NG MEMBER LAURIE: So the intent is
that the Comm ssion is not going to inpose any
constraint on the life of the project?

MR, ELLER As we do for all projects, we do
not inpose that constraint.

PRESI DI NG MEMBER LAURI E: At such tine as
t he devel oper chooses to noderni ze the project or
i ncrease the size of the project that would
substantially nodify the project, that would require
a nodification to the license, would it not?

MR ELLER  Yes, sir, it would. That would
be required to be reviewed by the Conmi ssion at a
future tine.

The last itemon here is for projects that
do not have a license, and | wanted to nake sure that
| pointed out that one; that anything that does not
have -- any project that does not have a |license has
a Three-Year Permit with an Option to Recertify.

PRESI DI NG MEMBER LAURIE: Al right. Dd
you nean any project that does not have a Contract?

MR, ELLER I'msorry. Contract with the

State of California.
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PRESI DI NG MEMBER LAURI E: Thank you.
MR, ELLER  Qur schedule on this project,
the Application was conplete on May the 21st.
Comrents are due to me and the Commi ssion

actually on June the 1st.

We' Il be releasing the staff assessnent that
wi Il be posted on the website -- which I'lIl have an
address for in a nmonment -- on June the 5th.

The Conmi ssioner's proposed decision will be

rel eased around June 8th.

And the Commi ssion's decision is currently
schedul ed and noticed for June 11th at a business
neeting in Sacramento.

If the Conmi ssion decides to approve the
project, that will come with a set of permt
conditions. The Commission's decision will specify
t he measures for construction, operation, and the
neasures that will assure conpliance with all |oca
ordi nances, regulations and standards. That's what
we call LORS

We al so assign a Conpliance Monitor. The
Conmi ssion Conpliance Monitor will work to assure
that the project conplies with the Comm ssion's
decision and nmonitor to assure that all the LORS are

met .
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PRESI DI NG MEMBER LAURI E: And t hat
conpliance monitor is a full-time staff position, is
it not?

MR ELLER  Yes, it is.

If you need nore information, you can
contact ne. There is ny number in Sacramento. You
al so have a toll free hotline there. And there is a
| ong website address, which is hopefully on a piece
of paper outside, but if not, we'll leave this up for
a nmoment .

PRESI DI NG MEMBER LAURIE: Did we get your
honme nunber for |ate-night questions?

MR, ELLER Several persons have ny cel
nunber, and it rang at between 3:00 to 4:00 this
norning. |'mavail able.

That's my presentation. Thank you.

PRESI DI NG MEMBER LAURIE: M. Mesple, did
you want to add anything at this point before we ask
for staff comment?

MR. MESPLE: | believe everything has been
cover ed.

PRESI DI NG MEMBER LAURI E: Ladi es and
Gentlemen, at this point we will open this hearing up
for public coment, public inquiry, public statenent,

what ever you so desire. This is your opportunity to
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express yourself and to be heard. Your comments will
be made a part of the record, and we encourage
comrents or questions.

So let's go. Let's start with the young
lady in the front row | believe you had a
qguestion. W need your nane for the record, and then
if you care to offer your coment or your question

MS. KING If | ask that question that |
had, then can | then think about it while other
peopl e ask and come back to ne?

PRESI DI NG VMEMBER LAURI E: Yes, ma'am

MS. KING My nane is Barbara King. 1'mwth
the Coalition for Affordable Public Power in San
Di ego.

I had a question about the |andscaping. |Is
t he | andscapi ng that you are intending to place
there, is -- are those trees nmature trees, or are
they saplings that will take a nunber of years to,
you know - -

MR. MESPLE: There is a conbination. Along
the inmportant side, which is the Main Street side,
wi Il be 24-inch box trees.

I"'mnot a |andscape person, but | believe
those are already two or three years old, and they're

anywhere from8 to 10 feet, and they conme in a |large,
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24-inch box.

Phil, do you know t he exact sizing on those?

THE REPORTER: Name, pl ease.

MR, HI NSHAW Phillip H nshaw.

| have seen 24-inch box trees, and it varies
by trees. Sonme of themare 8, 10 feet, as you
nmentioned. Sorme are 12, 15, that | have seen

The ones we are putting on the site, |
really can't tell you, but | would say a m ni nrum of 8
feet, and they nmay be as much as 15 when they are put
in the ground.

PRESI DI NG MEMBER LAURI E: Does the
| andscapi ng plan, as approved by the Cty, make
reference to whether or not the trees, as put in
pl ace, are mature or not? O is no reference made?

MR, MESPLE: M understanding -- and
have to go back in tinme -- but | believe they are
desi gnated by size of box, so if it is a one-gallon
tree or a five-gallon tree, or 24-inch box, the
| arger the box, the bigger the tree. And | think the
bi ggest you can get is a 24-inch or 36-inch box.

PRESI DI NG MEMBER LAURIE: And so if you are
installing these boxes, by inplication, you are
putting in trees that are not saplings?

MR MESPLE: That's correct.
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MR, HI NSHAW Again, if | mght add, the Cty
has a | andscape architect on their staff, and they
have a Landscape Ordi nance adopted by the City
Counci | .

The plan that was approved conplies with the
Cty Landscape O di nance and Manual and was revi ewed
and approved by the City Landscape Architect before
it went to City Council.

PRESI DI NG MEMBER LAURI E: Yes, ma' am

M5. KING And so, are these mature trees
part of the -- oh, I"'mnot sure if this is right --
the mtigation for the funes that you will be putting
out into the atnosphere? |In other words, are they
absorbi ng any part of that?

MR. MESPLE: That was not the intent of the
| andscape. The | andscaping is intended to provide a
vi sual screen to soften the view of the equi pment.

MS. KING Thank you.

PRESI DI NG MEMBER LAURIE: 1'm happy to cone
back to you if you want to research your questions.

MS. KING Yes, please.

PRESI DI NG MEMBER LAURI E: Does anybody el se
have questions or comrents?

Yes, ma' am

MS. MALLGREN:. |'m Laura Mall gren, Reporter
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with the "Star News."

The noise limts, if they're both running at
the sane tine, does that nmean you can have 120 dBa's
or --

MR. MESPLE: No. The conditions would be

the sane with one unit running or with two units

running. It would still have to be -- to neet the
Regi onal Park Requirenents. It would still have to
neet -- with both those units running, the noise
level would still be 60 dBa or under.

MS. MALLGREN:. |s this during nesting or
breedi ng season, only five, six nonths a year?

MR. MESPLE: That's February 15th through
August 15t h.

MS. MALLGREN: What about the rest of the
year ?

MR MESPLE: It will be at what we designed
it, which will still be at 60 dBa.

PRESI DI NG MEMBER LAURI E: Yes, ma' an®

MS. HElI DKAMP: My nane is Kay Hei dkanmp. |
represent Medical Mssion Sisters.

My questions are about the air em ssions of
the plant, the projected plant, and I"'mreferring to
the remark made by the gentleman that spoke here -- |

don't know his nane -- about the life of the facility
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But my question is, what and how are
upgrades of the standards for air em ssion to be net
in the outer years of such a facility? WII the City
put other requirements on it after it's built to
approve its -- to mtigate nore the air em ssions?

Because we know the air em ssions are sort
of -- the standards are already old -- aren't they?
The standards that are being used would be for 2000
or before.

MR, MESPLE: Shirley, can you respond to

t hat ?

THE REPORTER: Name, pl ease.

MS. RIVERA: Shirley Rivera. And |I'malso
| ooking to --

PRESI DI NG MEMBER LAURIE: M. Rivera, speak
up so --

MS. RIVERA: I'm Shirley Rivera, and |I'm
goi ng to respond and rephrase your question -- Ckay?

MS. HElI DKAMP: That's all right.

MS. RIVERA: And |I'm al so going to probably
| ook for assistance to Janes Westbrook, who has done
the analysis for looking at the inpact of air
pol | ut ants.

The facility has -- the proposed project is
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bei ng evaluated with the current standards, and at
this point, we can't necessarily predict 10, 20, 30
years out as far as what the standards will be.

MS. HElI DKAMP: | agree.

That's my questi on.

MS. RIVERA: And, as it stands right now,
this will be bel ow many of the standards currently in
pl ace both at the Federal and State level, so that's
one.

MS. HElI DKAMP: You're saying it could be a
buffer for a while?

MS. RIVERA: |'mnot sure what you nean by
buffer. | guess --

MS. HEIDKAMP: It will last nmaybe severa
years before there would be sonmething lower? |s that
what you are sayi ng?

MS. RIVERA: |If there is sonething |ower,

t hat woul d happen fromthe County agency, and if
there is any reevaluation of the project that's
necessary, we would be going through that type of
reeval uation at that tine.

I can't speak to what the Agency woul d
require at that tine, as well.

PRESI DI NG MEMBER LAURIE: M. Rivera, | want

to make sure we all understand.
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The conditions inposed on this project, are
the conditions being inposed today?
MB. RIVERA: Today.
PRESI DI NG MEMBER LAURI E: Once this project
is approved with today's standards, if five years

fromnow there are new standards, those new standards

will not be inposed on this project, and this project
will not have to be nodified to neet those new
st andar ds.

That is the policies and procedures that the
Energy Comm ssion follows on all project approvals;
that is, we require that all current standards be
met .

At such time as technol ogy pernmits, and
there are nodified and nore restrictive standards,
then, if the project is somehow nodified, then you
are free to i npose the new standards.

Al'l new projects have to neet the new,
nodi fi ed standards, but a project, as approved today,
has to neet the standards of today and not the
st andards of tonorrow.

MR ELLER | would just like to add -- and
| forgot to nention -- that our air quality analysis
is being perforned by the San Diego Air Pollution

Control District. And that analysis is the sane
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anal ysis that every project approved by the District
goes through.

MS. HEIDKAMP:  Yes. | understand it is
bei ng net now, but hopefully it will go down, is what
' m t hinki ng.

But anyway, the other question | have is,
are the air emssions -- will they be noved by the
wind further east? In other words --

MR MESPLE: | would like to have Janes
West brook address that issue. He did the nodeling.

MR WESTBROOK: Janes West brook. Yes.

Actually, the prevailing winds are fromthe
west to the east, and therefore, the emissions are
carried downw nd, you know, a far distance.

MS. HElI DKAMP: May | add anot her question
t hen?

PRESI DI NG VEMBER LAURI E: Yes, ma'am

MsS. HEIDKAMP: That is, that the [ and that
is going to be downw nd of the emi ssions, will that
be nore restricted as far as residential areas?

You know what | nean? As long as you live
west of it, you won't get the brunt of it, but if you
live east, the standards go up, you know, nore
standards? O they don't have to conply? Are they

in greater jeopardy?
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MR, VESTBROOK: What you see in that air

quality analysis, which was perforned and revi ewed by

the District, is all locations net the standards, and
therefore, all locations really are the sanme or
equal .

So there is no area that has a brunt, so to
speak. Every place is in conpliance with air quality
standards. And therefore, the health inpacts aren't
significant.

MS. HElI DKAMP: | do not see how you can say
the health things will be insignificant, if we have
it on line and people are living in the down-w nds,
If you don't have any real facts on that. Okay.
That's all right.

PRESI DI NG MEMBER LAURI E: Thank you.

Does anybody el se wish to offer conment or
ask questions at this tinme?

Yes, ma' am

MS. MALLGREN:. Laura Mallgren, "Star News."

VWhat do the two plants -- in CV1l, how many
hours does it run a day, year, and how nany days and
hours are proposed to run CV2?

And then, how many emni ssions -- how many
pounds or tons can they emt a year per plant?

MR. MESPLE: The existing facility, or CV1
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is currently permtted to operate, | believe --
Shirley, correct ne if I'"'mwong -- is 4600 hours a
year. It is limted by a Conditional Use Permt to

16 hours per day.

When we add the second facility, and have
all of the pollution control equipnment in -- which
woul d be the pernanent operating condition -- |
bel i eve the nunmber of allowed hours are 33,255 hours
of concurrent operation at both facilities together

Prior to that, the hours, | believe, of
concurrent operation were about 1100 hours, and al
of that stays within the 50-ton NOx limt per year

M5. RIVERA: It is about 4600 a week for the
first unit -- 4620. And we do have an hour limt, as
well. 16 hours per day is the Conditional Use
Permit. The Air Permit is a 15.75 hours per day
limt, alittle bit |less than 16.

MR, MESPLE: Thank you.

PRESI DI NG MEMBER LAURI E: Yes, sir, the
gentleman in the front row W need your nane for the
record.

MR, LEVY: Bernard Levy, with the Coalition
for Affordable Public Power.

The question | ask is a little bit off base,

but | hope it will be responded to.
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And that's we're tal ki ng about technol ogy
that's 20th Century technology in the 21st Century,
and we now have things |ike photovoltaic and fuel
cells and other kinds of distributive generation
possibilities.

And | don't see the Conmi ssion dealing with
these things. For exanple, at the national |evel,

t hey have been cut -- that's not your fault. But
we' re asking what is being done in California to get
phot ovol tai cs on the road?

For exanple, there are nmjor industria
entities, British Petrol eum being one of them who
say with a 600-nmegawatt photovoltaic plant, you can
get down to a price that would be conpetitive and
probably be a peaker plant.

PRESI DI NG MEMBER LAURIE: Well, let me ask
M. Eller to comment, to the extent that he w shes to
or is capable of comenting today, on the efforts of
the California Energy Conmm ssion on the subject of
renewabl e energy resources.

I's that your basic question?

MR LEVY: Right.

PRESI DI NG MEMBER LAURIE: M. Eller.

MR ELLER |'ve not been in that field or

wor ki ng on that on a regular basis, but we have a
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very extensive programthat was put in place for
research in renewabl e funding as a result of the
Assenbly Bill which created deregul ation

So there is a nunber of prograns for
i mpl enenting and for funding PV systens.

The 600-nmegawatters is a good question.
Nobody has proposed one.

MR LEVY: British Petrol eum has.

MR, ELLER  Are they planning on building
it in California?

MR, LEVY: | think they could be conjoled or
coaxed to do it. It could be a very interesting
possibility.

MR, ELLER  CQur jurisdiction for power
plants is for thernally-derived. Those are generally
burni ng sonething, and a PV system woul d not cone
t hr ough our organi zation for review.

MR LEVY: W were told there was
consi derabl e noney. How nuch?

MR ELLER | don't have that nunber.

PRESI DI NG MEMBER LAURI E:  For renewabl es?

MR, LEVY: And let's get sone perspective.
How much -- what is the budget, and what is the tota
budget ?

PRESI DI NG MEMBER LAURI E: The Energy
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Conmi ssion has a renewabl e budget, and it's al
pass-t hrough nonies as part of the Energy
Conmi ssion's renewabl e program

And basically, the funds act as a subsidiary

for renewables, and | think -- but | could be
wong -- that it runs sonething |ike a hundred and
fifty mllion dollars a year. It is very

substanti al .

We're all paying for that every tine we pay

our nonthly electric bill because it's a surcharge.
These are -- this is funding that the utilities used
to do.

As a result of deregulation, that's now
being publicly funded, so, there is a public policy
that pronptes the creation of a renewabl es narket,
and the idea is to provide subsidiaries to get
renewabl es, to be able to stand on their own, and
that continues to be an econom ¢ chall enge.

MR. LEVY: The suggestion is that if some of
the major players, for exanple the State, would be
very interested in this, this could change the narket
dynam cs i mredi ately.

PRESI DI NG MEMBER LAURI E:  Thank you.

Yes, ma' am

MS. KING And so, to continue on with that
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t hought - -

PRESI DI NG MEMBER LAURI E: Can we have your
nane agai n?

MS. KING My nane is Barbara King.

Under the Energency Order that the Governor
has issued, the proposal has been for peaker plants
as the solution, and as | understand it now, you are
the ones that handl e that kind of a situation or that
kind of a plant.

And | would like to know, you know, all of a
sudden, when this came up, there was a multitude of
applications for these gas-fired peaker plants.

And so how did all of these people cone together in
a very short period of tine and put in their
Applications all at once, or, you know, very shortly
thereafter? How were they selected, or how did that
process cone about?

MR ELLER | don't think it was a selection
process. It was a process of devel opers having the
talent, the equi pnent, the site that could neet the
needs on a short, very quick, turnaround.

We don't -- the State of California did not
select sites. We only receive the Applications as
they conme to us.

MS. KING Yes. And have you cancell ed any
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sites or have them not gone through your process?

MR ELLER W have at |east one site at the
nonent that you may have read about in the "L.A

Times," sone concerns in Baldwin Hlls.

M5. KING In where?

MR ELLER Baldwin Hlls. W have had
issues. W had to do extensive mitigation on
endanger ed speci es.

At this point, no, we have not had a site
that was not able to be sited. But there has usually
been extensive mtigation involved in making some of
t hese occur.

MS. KING And so when you were saying that
t hese peaker plants can |last for 30 years, and that
they will be subject to the environnental concerns or
air pollution quality standards that are in existence
right now, when | was reading the Enmergency Notice
fromthe Governor, | felt that the standards were
dramatically changed fromprior to the state of
energency; that there were many air quality -- that
all of the standards and codes and rules and
regul ati ons have been basically abandoned to nove
t hese processes -- these plants through the process
extremely rapidly.

MR, ELLER  Having been intimtely
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involved -- this is nmy fifth project under the
Enmergency Order -- | don't believe that to be true.

We have the same air requirenents for a
regular facility. The only waiver is for a tenporary
use of the project without an SCR. That's avail able
to anyone who cannot obtain the equi pnent before next
year .

That's the only air waiver, and |ong-term
that's taken care of. But then if you are talking
about this summer, there is a number of energency
back-up generators out there that are fired by
di esel .

So, would you rather have a facility that's
25 ppm NOX running, or one that's 50 to 150 ppm NOx?

That's the question we're facing right now,
because if we do not get any generation on line this
summer, those energency back-ups will run.

PRESI DI NG MEMBER LAURI E: But, in response

to the specific question, what air standards are

bei ng waived for this project, | hear your answer is
none.

MR, ELLER  None. Well, in the long-term
none.

MS. KING Well, the -- I'mreading

Executive Order 28 here, and it gives the authority
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provided to Local Air Pollution Control and Air
Qual ity Managenent Districts, and the Air Resources
Board, those rules shall also apply to any power
generating facility, but --

PRESI DI NG MEMBER LAURIE: | believe the
evidence in the record is that the standards i nposed
on this project are the current Federal and State air
st andards, and none of those standards are being
| essened, despite the fact that this process is being
expedi t ed.

HEARI NG OFFI CER ENGEMAN:  Ms. King, | think
sonebody wants to ask a question that has to | eave.
Can you defer your question?

MS. CALDERON: Josie Cal deron, and |I'm here
representing 13, 14 organizations. | wanted this
letter read into the record, and unfortunately, this
is an awkward tinme in that we have two very sensitive
itens before the City Council, one which includes the
sanme topic, so it has nade this very awkward

My understanding is that the only way | can
get direct input to the CECis to provide you with
this letter.

| don't have time to get into the details
because | have to nake a presentation --

PRESI DI NG MEMBER LAURI E: Do you want to
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take one minute and sunmarize the letter, and then
you can submt the letter?

MS. CALDERON. Okay. It's basically in
opposition of siting any nore additional peaker
projects in the South Bay fromwhat the Cty -- from
what has al ready been approved.

The begi nning of the argunent is that the
South Bay has done its fair share in supporting the
energy crisis. W supported the Gtay Generating
Project, and we supported the first peaker project.
And we still have a South Bay power plant to have to
deal with, because it's nuch older and dirtier, and
it is having sone negative inpacts as a result of not
havi ng enough natural gas capacity.

We feel it is an environnental justice
i ssue; that you really need to look at siting in
ot her areas.

I don't think that the Governor meant to
have all the peaker projects sited in the South Bay.
There is supporting infrastructure in other areas
t hat woul d support peaker projects.

We believe that this is probably the easiest
-- the perception we have is that you have taken the
pat h of |east resistance.

But I -- I'"'msorry -- we feel strongly that
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we' ve done our fair share. W want to support
Governor Gray Davis in what he is trying to do, but
we don't feel that this peaker project is the way to
do it.

PRESI DI NG MEMBER LAURI E: Thank you, Ms.
Cal deron.

Ms. King, did you have sonething el se that
we haven't covered yet?

M5. KING Yes. W were -- we were
di scussing the air enissions controls that have been
approved by one of the toxic experts.

And as | understand it, he has approved it,
because what he -- and what he is saying --

PRESI DI NG MEMBER LAURIE: No. The
Conmi ssion approves it. What we're -- what the
evidence is, is that Federal and State standards are
bei ng net.

MS. KING Are they the San Di ego Regi ona
Air Board -- Air Pollution Control District?

PRESI DI NG MEMBER LAURI E: The folks fromthe
regional air office have not testified. These
i ndividuals are fromthe Applicant.

M5. KING | see. And since they are not
here this evening, will they put that they're

approving this in witing to you?
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PRESI DI NG MEMBER LAURI E: Those
representatives are present, but frankly, they
partici pated.

And, M. Eller, what is the position of the
local air district?

MR, ELLER The San Diego Air Pollution Ar
District is the one here this evening.

PRESI DI NG MEMBER LAURIE: That -- that's
fine. 1'mnot going to ask himto coment unless it
is necessary. Have they commented to you?

MR. ELLER  They are preparing a Proposed
Authority to Construct for the project. That will be
i ncorporated by the staff assessnent.

PRESI DI NG MEMBER LAURIE: In order to do
that, will State and Federal standards have to be
nmet ?

MR, ELLER  Yes, sir

PRESI DI NG MEMBER LAURI E:  Ckay.

M5. KING National, Federal and State
st andards have been nmet is what they are going to say?

PRESI DI NG MEMBER LAURI E: Yes, ma'am

MS. KING And so what that really nmeans is
that this project will actually put toxins into the
air, 25 to what? It will put toxins into the air, but

that the carrying capacity in our air is capable of
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handling them is that correct?

MR ELLER On a sinplified basis, yes.

M5. KING |I'msorry. I'mjust a citizen
and not a toxic expert.

Now, has there been an overall assessnent of

all the toxins going into the air in this -- | want
to say bio-region -- because we do consider ourselves
a bio-region -- has that assessnment been nade?

Because the toxins don't sit here; they --
you know, they are shared, and we're all breathing
this air, whether we live in Tijuana or San Di ego or
whatever, and so it is our air.

PRESI DI NG MEMBER LAURI E: That woul d be the
responsibility of the Air District, but also, the
City of Chula Vista and the City of San Di ego when
t hey adopted their general plans.

They will analyze air quality issues related
to that, and that would be the overall regiona
i npacts that you woul d be aski ng about.

And this Industrial Park, | understand, is
consistent with the General Plan of the City of Chula
Vi sta, which neans that the inpacts of the Industria
Park woul d have been exani ned.

M5. KING And the toxic -- the levels of

toxic em ssions are part of that? And you are stating
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want these toxins in the air, and -- and if they were
to say that, do you have the power, as |
understand -- | believe you do -- to override that?

PRESI DI NG MEMBER LAURI E: W do not have the
power to override Federal standards.

M5. KING Not the federal, but the State.

PRESI DI NG MEMBER LAURI E:  Yes, we do.

M5. KING And |ocal?

PRESI DI NG MEMBER LAURIE: W are not being
asked to override air quality standards in this case.

MS. KING Yet. Because they haven't made
their report?

PRESI DI NG MEMBER LAURI E: Well, yes, they
have.

MS. KING And they will not say that.

PRESI DI NG MEMBER LAURI E: Do you have
anyt hi ng new, because we're --

MS. KING It is not a general air quality
st andar d?

PRESI DI NG MEMBER LAURIE:  No, nma'am

MS. KING It is done project by project?

PRESI DI NG MEMBER LAURIE: It is the inpacts
related to this project.

MS. KING And there is no requirenent for a
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general area-w de --

PRESI DI NG MEMBER LAURIE: Not as a result of
this project.

MR ELLER  That is an overal
responsi bility, however, of the Air District, in
conjunction with the State Water Resources Board and
t he Federal EPA -- Environmental Protection Agency.

M5. KING And so this nmeets the clean air
st andar ds?

MR ELLER  Yes.

MS. KING For our region, we are the 7th
nost pol luted --

PRESI DI NG MEMBER LAURI E: Correct.

MS. KING Ckay.

PRESI DI NG MEMBER LAURI E: Ckay. Does
anybody new, that has not as yet spoken, have any
comment s?

Ckay. Yes, mm'am you had anot her question?

MS. HElI DKAMP: M nane is Kay Hei dkanp. |
have anot her question, because | understand that it
neets the requirements now, and it's all acceptable,
and it will supply a need for the conmunity,
and |'manxious to read the other statenent about
the lack of infrastructure to maintain it, but | have

a question that is not -- not opposing it, but it is
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Is there a process in place by which if the

standards go up, that the -- and since you nentioned

there is no obligation on it once it
license -- to inprove its eni ssions.
If the em ssions were | ower,

way of declaring it obsol ete?

receives its

is there sone

PRESI DI NG MEMBER LAURI E:  No, ma'am

VS. HElI DKAMP:  You can't rej

ect it?

PRESI DI NG MEMBER LAURI E:  No, ma'am

MS. HEI DKAMP: That | eaves us in a bad

pl ace. Thank you. I'mnot glad to hear that, but

under stand what you are saying. Thank you for

answering my question.

PRESI DI NG MEMBER LAURI E:  Anybody el se?

HEARI NG OFFI CER ENGEMAN: As a procedura

matter, if you have not filled out a

card, it is

i nportant that you give your nane and your

organi zation to the court reporter

Your remarks will be included, along with

your name and organi zation, in the proposed decision

in this case

So, if you haven't filled out a blue card,

50

pl ease either do so or nake sure before you | eave you

gi ve them your nane, the correct spe
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court reporter, and the organization. Al right?
Thanks.

PRESI DI NG MEMBER LAURI E: Yes?

MR. YAGER Fred Yager, Yager Engi neering.

The letter that was handed in, will it
appear in its entirety in the transcript, or is it an
appendi x?

HEARI NG OFFI CER ENGEMAN: It will be docketed
as an exhibit in the case and appended to the
record. Does that answer you?

MR YACER Yes. That would be on the
website and/or wherever it is distributed?

HEARI NG OFFI CER ENGEMAN: Wl |, 1 think
ordinarily docunents which are docketed do appear on
the website; is that correct?

MR ELLER We do not have the capability of
scanning it, that I'maware of at this point, so we
woul d rely on our docket.

MR, YAGER Who are we going to work with on
this, then?

PRESI DI NG MEMBER LAURIE: It will be part of
the docket. If you wish to request a copy of it, |
suppose you can ask M. Eller or contact M. Perkins,
and he will provide you copies of it through sone

nmechani sm
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MR, YAGER Got you. Thanks.

PRESI DI NG MEMBER LAURI E: Ckay. Anything
el se? Do you have anything new?

MS. KING Yes. These were just delivered
to ne, since the time was so short in the Public
Noti ce, going out on your website on Friday, at 2:40
P.M for a Tuesday neeting, on a three-day weekend --
was extrenmely short notice.

And | -- anyway, so these are two people who
have not been able to attend this neeting who have
sent witten remarks.

PRESI DI NG MEMBER LAURI E: Can you --

M5. KING Read them

PRESI DI NG MEMBER LAURI E: You don't have to
read the entire letter. What | would ask you, are
they all the sane letter?

M5. KING No. This is one and this is the
ot her.

PRESI DI NG MEMBER LAURI E:  Ckay.

M5. KING Two.

PRESI DI NG MEMBER LAURIE: | would ask you to
read their names into the record and to sunmari ze
their coments, please.

MS. KING Since they have just been

delivered to ne at this monent in tinme, | have not
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even read themnyself, so it would be very awkward
for me to try to speak for them

So | would prefer to read them so everyone
in the roomcan al so hear

PRESI DI NG MEMBER LAURI E:  Ckay.

MS. KING Thank you

"Comments to City Council, Energy, and CEC
5-29-01.

"The Green Party wi shes to commend you for
four acconplishments:

"Cl ean runni ng buses;

"Conpact fluorescent bul k exchanges;

"Devel opi ng an energy strategy and action
pl an; and,

“Establ i shment of a MJD

"We are proud of your forward, proactive
t hi nki ng.

"Qur concern tonight is with the RAMCO
peaker plants, the second of which has conpleted
application this week.

"The Air Quality Control Board has al ready

given its approval. Interestingly, the present plant
has been running" -- "the present plant has been
running so hard that they will have used up all their

air quality credits by July, and already they are
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requesting additional credits."

That woul d be the -- the Duke Energy Pl ant
that has done that.

"So pollution control is already out of
control. And that's why San Diego is the 7th-nost
polluted city in the nation

"Also, the PUC is now considering whether to
allow San Diego Gas & Electric to fire up 50
nmegawatts of backup generation to use to offset any
bl ackout order.

"I'f backup generators are allowed to be
activated, they will run on diesel fuel, doubling the
amount of harnful air pollution in San Diego County.
Al ready 18 consuner and environnmental groups have
sent a letter of protest to Governor Davis.

"More pollution news -- Reliant Energy said
it would cut its power bids fromthe high of $1900
per negawatt to as little as $150 per nmegawatt,
but only if air regulators quickly allowit to
exceed pol lution standards.

"So the question is, will you support these
plants and add to our serious air quality problens?
WIIl you permt 20th century technol ogy to be used
when 21st century technology will solve the

probl ens? | am speaking of solar and wi nd power.
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"We haven't heard them nention CO2 eni ssions
or global warmng."

To the City Council -- | have given you a
report --

PRESI DI NG MEMBER LAURI E: And what is the
nane of the person who wote that?

M5. KING It does not have a nane on it.
It is the Green Party.

PRESI DI NG MEMBER LAURI E: The Green Party.

MS. KING This is sonmeone speaking for that
gr oup.

| have given you a report entitled,
"Investing in an Energy Secure Future for the San
Diego Region." Wen you read it, you will be
surprised to learn that when you conpare two nethods
of providing energy for Chula Vista, one is the old
fashi oned nethod, polluting power plants, and the
second, 21st century method is, investing in energy
efficient plants using current proven technol ogy.

The energy efficient option saves you noney.

To sumuari ze, energy efficiency costs 10
percent |ess; and energy efficiency will create 8
tinmes nore well-paying jobs in four years than the
polluting nethod will create in 25 years.

Energy efficiency will guarantee you receive
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the energy | ocally.

The polluting nethod will have to sel
energy to the grid.

Energy efficiency will reduce air pollution
by using renewabl e energy.

The polluting nethod will increase
pol | uti on.

Energy efficiency will keep dollars
circulating here in our comunity.

Polluting will send 8 to 15 dollar -- 8 to
15 billion dollars out of our region

In this conclusion, the report will give you
exanpl es of how corporations and the Canadi an
Government are already enjoying the investnents made
by switching to energy efficient nethods.

In every nation, there occur critical times
of decision, when the | eadership or sone outstanding
person or persons nakes the difference, sonmeone with
vi sion and cour age.

What nakes the difference in whether a
crisis is handl ed positively with far-reaching
sol utions, or whether the decisions nmade are
wr ong- headed or nedi ocre?

History tells us that this unusua

| eadership fortuitously appears. This is the
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critical time. WIIl you be thinking out of the box,
and will you be thinking of the welfare of the
conmunity, the state, the nation -- yes, even the
pl anet ?

O will you fall inline with the
uni nspiring | eadershi p which we now see both at the
state and national |evel?

And | believe that that is an appropriate
guestion to ask this Conmi ssion.

PRESI DI NG MEMBER LAURI E: And do you have a
name attached to that second letter?

MS. KING No. This is one -- one nessage,
and this one is another one.

PRESI DI NG MEMBER LAURI E: And who's the
author of that letter?

M5. KING This -- this one does have a
first name. | know that this party would prefer to
remai n anonynmous. But, since it is on this docunent,
I will state the first name. | nmean that's all
that's on here.

PRESI DI NG MEMBER LAURIE: | can tell you
that, for purposes of consideration of the comrent,
we're not going to consider an anonynous docunent.

M5. KING Well, this is from Mel anie.

"I amwiting on behalf of" -- This is a
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letter that she has sent to Richard Somrerville, the
Director of the San Diego Air Pollution Control
District. She has carboned the Governor and the G een
Team which is an energy -- California energy group,
state group. The Green Teamis a state
organi zati on.

PRESI DI NG MEMBER LAURIE: |f the letter was
sent to the Governor, did she have her name on the
letter?

M5. KING Well, | don't -- | see she's
using a Maclntosh, and -- and the title of this is --

it's "Melanie's docunment,” and Melanie is the
aut hor.

PRESI DI NG MEMBER LAURIE: Ckay. |'m not
going to permt this comrent without a name attached
toit. That does the record no good, and |I'm not
going to permt it. Okay.

If you want to identify the person, great.
If not, I"'mnot going to all ow the conment in.

Ms. KING Advice?

kay. She has witten to the Governor, so |
will give you her full -- her |ast nane.

McCut cheon.
PRESI DI NG MEMBER LAURI E: Ckay. Thank you.

MS. KING "I amwiting to express" --
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PRESI DI NG MEMBER LAURI E: Before you go on,
if you want to read the letter, you may. It is not
necessary that you do so. |If you give it to nme, |
will append it to the record. W will docket the
letter. It is up to you. You don't have to read it
inits entirety.

MS. KING Thank you. | would prefer to read
it so that the public will hear this, so that --
because there was sone question as to whether it
woul d ever get on the website, and -- and so with
that question as to public access to this docunent, |
woul d prefer to read it, at least for this audience,
and for you.

"I amwiting to express ny concerns
regarding the siting of the PGE and RAMCO peaker
plants on Main Street in Chula Vista, a city of San
Di ego.

"There are statew de concerns. W're
di scouraged that the Governor of the State of
California has pursued encouragi ng the building of
nuner ous peaker plants in California and the
fast-tracking of larger power plants with the
suspensi on of environmental review and | aws, as the
primary strategy to avert roll blackouts this

sunmrer .
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"W appreciate the inportance of avoiding
the public health and econom c costs associated with
bl ackouts, but we believe the Governor's strategy
does not give priority to the appropriate sol utions.

"When the first indications of an energy
crisis were evident |ast year, the Governor should
have realized that demand-si de nanagenent was the
best and possibly the only realistic way to avert
rolling blackouts this sumer.

"This potential is illustrated by the fact
that had conservation and efficiency projects brought
before the | egislate been passed i medi ately,
California woul d have saved over 6,000 negawatts,
according to a staff analysis prepared for the
Assenbly Subcommittee on El ectrical Energy oversight
on March 5th, 2001.

"Had the governor used his executive
authority to pursue conservation and efficiency
i nprovenents to the maxi num extent feasible, the
5,000 nmegawatt projected peak shortfall this sunmer
probably coul d have been nmet through denand-side
managenent .

"Especially given the unethica
profit-gougi ng perpetrated by the energy suppliers, a

strategy of denand-si de nanagenent, of reducing our
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state's dependence on these generators was, and
continues to be, preferable to increasing our
dependence on them through the building of nore
pl ants that conprom se public health.

"Evi dence of generators withhol di ng power
fromthe grid to drive up prices gives us little
confidence that building nore plants will result in
plentiful energy supplies at tines even of peak
demand.

"To resolve the energy crisis, the Governor
through the newly created State Power Authority and
t hr ough ot her neans, shoul d pursue demand-side
managenent and the use of renewabl es nore, not |ess,
aggressively than he has encouraged our State to
i ncrease its dependence on fossil-fuel plants run by
conpani es of questionable integrity.

"We are concerned about the cunul ative
i npacts of generating projects in the South Bay
vicinity. The San Diego region is subject to serious
constraints in natural gas supplies, resulting in
curtail nents of natural gas to the South Bay power
pl ant run by Duke Energy that have forced the plant
to burn fuel oil on several occasions over the past
year. Wth approxi mately 400 negawatts of new natura

gas-burning projects likely to be built within the
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next half year in San Diego, and existing natural-gas
burni ng generation running at higher than nornal
| evel s, the burning of fuel oil this sunmer at the
South Bay plant without the constraints of pollution
limts is a virtual certainty.

"The residents of the South Bay have a right
to know the potential conbined inpacts on their
heal th of the approved and proposed peaker projects
in their area and burning of fuel oil at the South
Bay pl ant.

"The San Diego Air Pollution Contro
District should performan assessnent of the conbined
i npacts of the Larkspur 90 negawatt facility, the
proposed PGE RAMCO, and Cal Peak projects, and fue
oi |l -burning at the South Bay plant on air quality in
the South Bay and Otay Mesa areas," period.

PRESI DI NG MEMBER LAURI E:  Thank you very
much. Do you want to provide the letters to the
Conmi ssi on, please? Thank you.

M. Perkins, did you want to get this
gentl eman's blue card?

Anybody el se desiring to offer coment at
this time?

M. Eller, any closing coments?

MR ELLER No, sir.
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PRESI DI NG MEMBER LAURIE: M. Mesple, any
cl osi ng comrent s?

MR, MESPLE: No.

PRESI DI NG MEMBER LAURI E: Ladi es and
Gentl ermen, | thank you for your attendance tonight.

M. Eller, could you review for us what the
next steps are, please.

MR, ELLER  Again, staff will be releasing
their staff analysis, and it will be posted on our
website by June 5th.

The proposed Conmi ssi on decision is around
June 8, and the Conmi ssion decision will occur at a
Busi ness Meeting in Sacranmento on June the 11th.

PRESI DI NG MEMBER LAURI E: Ladi es and
Gent | emren, again, thank you. W await the fornma
comment fromthe City of Chula Vista, if any.

Thank you for your attendance tonight. The

neeti ng stands adj our ned.
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