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SOUTH BAY REPLACEMENT PROJECT (06-AFC-3) STATUS REPORT #2

On January 18, 2007, the City of Chula Vista and the San Diego Unified Port District (Port)
conducted a joint session to discuss the proposed South Bay Replacement Project (SBRP)
and the Port’s pending long term lease to LS Power Generation, LLC (LS Power). The Port,
which controls the land the proposed SBRP would be built on, backed by the Chula Vista City
Council, voted in 2001 to sign a new 45-year lease with LS Power's predecessor, Duke Energy
upon expiration of the current lease. Under the terms of the current lease, which ends in 2010,
LS Power must pay to tear down the existing South Bay Power Plant. The new lease would
allow SBRP to be built on 20 acres to the south of the existing South Bay Power Plant site and
LS Power would demolish the old facility. This would free about 115 acres for Chula Vista's
future bay front renovation, which would connect to its new marina.

At the joint meeting, Jim Avery of San Diego Gas & Electric (SDG&E), stated that SDG&E
would not purchase the power from the SBRP and that any power generated by this plant
would not be used in San Diego County. The City of Chula Vista officials were concerned by
this statement. On February 20, 2007, the Chula Vista City Council voted to block any plan to
put a new power plant on the bay front property.

On March 13, 2007, the Port voted to reject plans to lease property to LS Power to build the
proposed SBRP. Given the actions of the Port and the City of Chula Vista and the inability of
LS Power to secure a lease at the proposed site, it appears the status of the project has
changed. On March 19, 2007, staff notified LS Power in writing that unless directed otherwise
by the Siting Committee, it was stopping work on processing the SBRP AFC and requested
that LS Power advise the Energy Commission in writing as to whether it is their intention to
suspend this project or request its termination. To date, LS Power has not responded.

It may be appropriate for the Committee to schedule a Status Conference with the applicant in
order to determine the future of this application.
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