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PROCEEDI NGS
4:28 p.m

HEARI NG OFFI CER RENAUD: Okay ever ybody,
wel conme back. Thank you for attending. W have
just returned fromthe site visit and will now
proceed into the Informational Hearing portion of
our, of our hearing today.

I am Raoul Renaud, the Hearing Advisor
assigned by the Energy Commission in this matter.
W have up here Conm ssioner Karen Douglas, who is
the Chair of the Commttee assigned to hear this,
as well as lvin Rhyne, the Advisor for
Conmmi ssi oner Rosenfeld who coul d not be present
today, Chris Meyer, the Project Manager fromthe
Ener gy Conmi ssion, and Di ana Schwyzer fromthe
Ener gy Conmi ssion, who is Comm ssioner Dougl as’
Advi sor.

What we will mainly do this afternoon is
have presentations fromthe applicant, fromthe
Ener gy Conmi ssion staff and from our Public
Advi ser concerning the process that is about to
begi n unfol ding over the next many nonths. Before
we do that | just need to say a couple of words
about the background of this proceeding and a

coupl e of points.
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W nmailed a notice of the events today
on Septenber 26, 2008 to interested | andowners,
gover nnent agenci es and other individuals. And on
Sept enber 10, 2008 the Energy Conmi ssion accepted
as conplete the applicant's Application for
Certification of this project.

What | need to enphasize today is that
t he Commi ssi oners conducting this proceeding wll
eventual |y i ssue a Proposed Decision contai ni ng
recomendati ons on the proposed project. And that
decision will be based solely on the evidence
which is contained in the public record.

Now as | said earlier, we are now on the
public record. W have a certified court reporter
who is setting up mcrophones and there are other
m cr ophones up here that are already in operation.
Everything that is said in here will be recorded
and eventual ly transcribed into a bookl et that
wi Il be posted on the Comm ssion website.

The Committee will al so take evidence in
the form of testinony and docunentary evi dence,
all of which again, will be posted on the Energy
Conmmi ssi on website. And any kind of comrunication
or docunentation concerning this matter will al so

be posted there.
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The Energy Commi ssion strives to make
t hese proceedi ngs as open and transparent and
avai l able to the public as possible. For that
reason we have a rule which prohibits any kind of
conmmuni cati on between the parties and the
Conmm ssioners. Al conmuni cati on concerning the
merits of the case need to be done in a public
setting such as this one and then made avail abl e
as part of the public record so that everybody who

wants to can see this i nfornmation.

There will be additional hearings in
this case in the future, there will also be
wor kshops. All of these proceedings will be

noti ced as broadly as possible so that everybody
who is interested can make arrangements to attend.

The first presentation for today will be
by our Public Adviser, Elena Mller, who is
handi ng out sone papers there. She is going to
descri be the process by whi ch nenbers of the
public can participate in the Energy Conm ssion's
pr oceedi ngs.

Foll owi ng that we will have the
presentation by the Applicant describing the
proposed project.

W will then hear fromthe Energy

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362- 2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Comm ssion staff providing an overview of the
l'i censing process and the role of the staff in
reviewi ng the proposed project.

W will also have an opportunity at the
end for questions or comments from nenbers of the
public. And at that point we will conclude the
meet i ng.

So, Ms. Mller, if you are ready | wll
ask you to proceed, thank you

PUBLI C ADVI SER M LLER: Thank you.
Hell o, everybody. | amElena MIler and | amthe
Public Adviser. | amgoing to walk through sone
general information about ny office and what we do
within the Energy Commi ssion. | amnot going to
get into details about the project, that is
specific for the project manager.

The primary focus of nmy office is to
hel p the public to understand the Energy
Conmm ssion's proceeding. W nake reconmendati ons
on how to assist the public in participating in a
meani ngful way. So let ne just say, if anybody
has any questions about our process please don't
hesitate to call ny office.

Qutside of this room we have busi ness

cards, we have a panphl et about the Public
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Adviser's O fice. | have given you handouts that
enconpass the Power Point that | am gi ving you now.
Call us if you have general questions, we are a
good place to start. And then often what we end
up doing is putting you in contact with staff
w thin the Conmi ssion.

This is general contact information. |If
you haven't been to our website |I encourage you to
go our website. There is a lot of information

there. There is a specific page just for this

project with a lot of information on it. And
certainly there will be nobre information com ng
up.

If you have not signed up for what is
called the List Server please do so. And if you
need assistance in finding that call ny office, we
can help you get to that |ocation. That wll
allow you to receive electronic notices. And
certainly any future workshops or hearings that
are scheduled, that will be your best and qui ckest
way to find out.

The application that was filed by GA is
called the Application for Certification; we refer
to that as the AFC. If you haven't seen it

already this slide tells you where you can go to
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see it. It is available in public libraries in
this area, in Tracy and Stockton. It is |ocated

t hroughout the state as well. Also located in
Sacranmento at the Energy Conmission's Library. |,
of course, realize that is not practical for nost
people. If you still can't find it or if it is

i nconveni ent, you cannot get to the library, if
you have speci al circunstances, please call ny
office and we can take care of that problem as
wel | .

We have done a considerabl e anount of
outreach already. The Energy Conmi ssion sends
letters to property owners and so what this slide
is telling you is the type of outreach that has
been done. Qur siting office sends notice to
| ocal elected officials. W have a nunber of
different lists at the Energy Conm ssion that
allow us to notice different categories of
per sons.

My office specifically sends its own
noti ce and so sone of you nmay have seen ny notice
and not the general notice that cones out. |
focus on outreach to the comunity, not property
owners. But | do capture elected officials, |ocal

el ected officials, libraries, schools, nedica
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facilities. They are listed here so that you get
a general idea of where ny focus is.

There was that final point that we did
advertise in | ocal newspapers in Spanish and
Engl i sh.

To give you sone general insight into
our Energy Commi ssion neetings. They are publicly
noti ced, they are open. W recommend and ask that
you sign in. On the table outside of this roomis
a sign-in sheet on a clipboard. It is not
requi red that you sign in under the Gover nnent
Code in order to cone into the neeting. However,
if you do sign in, that is our way of knowing to
get nore information to you in the future. In
ot her words, you can check a box to be on a
mailing list to receive notice through the US
Postal or through electronic e-mail. That is the
way we know that you are here.

Al so on that table are these bl ue cards.
Filling out a blue card does not get you on a list
because there is no contact infornmation that you
can provide on this card. This is sinply for
comments. But these are also on the table outside
of the room

W& encour age you to comment. It
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i nproves our process, it inproves the final
deci si on by the Conm ssion. If you need speci al
accommodat i ons please let us know. |I|If you have
di sability accommpbdati on needs there is a -- Lou
Quiroz is the contact person. |If English is not
your first language let nme know. | am bilingua
but we can certainly -- in Spanish. W can
certainly nake arrangenents if there is another

| anguage need.

I have al ready nentioned the bl ue cards
and | can't stress enough the i nportance of making
coments.

There are two types of participation at
the Energy Conmi ssion. There is informal
participation and there is formal. This slide
explains informal participation. What that neans
is that you are commenting, either verbally or in
witing. I can give you nore gui dance, | am
certainly available today to talk to you nore
about that. This just gives you sone genera
i nsight into what we are |ooking for in terns of
i nformal participation.

| mportant distinctions. Wen you are
participating informally your comments do becone

part of the record, they are not evidence. And
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that is the significant difference because the
final decision will be based on evidence

This slide addresses formal
participation. W call that Intervenor. And when
you consi der becom ng an intervenor you need to

consider that there is a petition that you need to

file. M role, | ama licensed, California
attorney, | am appointed by the Governor, | am
avai l able to assist you in that. | cannot
represent you but | can certainly guide you and

get you the inportant informati on that you need to
be a formal party.

The Petition to Intervene would be filed
with the Comm ssion. It is considered by the
Committee. There is a period of time that all
parties can coment. And if it is granted then
you are granted intervenor status. An inportant
poi nt, you do not have to be an attorney to
i ntervene. You can be anybody.

This slide addresses what being an
i ntervenor nmeans. W capture it by saying there
are benefits and there are responsibilities.

You will receive all filings in the
case. So any tine any party files a docunent with

t he Commi ssi on, copies of that docunment go out to
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10
all other parties. And so you will only receive
t hose docunents if you have intervened. You can
request copi es of docunments, naturally, but | can
explain that distinction to you | ater.

This is an adjudi catory process. There
are notions, there are briefs that are filed. You
woul d be expected as an intervenor to respond, to
file your own docunents as well, to make your
W tnesses available to testify and to cross-
exam ne other parties' w tnesses.

And the last slide is just the contact
information for ne and ny office. Thank you.

HEARI NG OFFI CER RENAUD: Ckay, thank you
very nmuch. And Ms. MIler is avail able and her
staff is available to assist you and answer any
questions, either here today or at their offices.

W will now proceed to presentations by
the parties, starting with the applicant. The
applicant's representatives are seated over here
to ny right, your left. Wenever you are ready
you can go ahead.

MR. VWHEELER: Let ne get our file up.
VWiile Mark is doing that et me make just a couple
of introductory comments. Again, ny nane is Doug

Wheel er. I am here today representi ng GAF Ener gy,
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LLC

GWF is pursuing the nodifications that
are the subject of the AFC that has been submtted
to the Energy Commi ssion. The reason that we are
doing that is a couple of things. One, as we see
it the future energy requirenents of the State of
California are going to require gas turbine
projects, but efficient gas turbine projects. Now
what you have heard on the site tour and what you
wi Il hear this afternoon is basically a
description of what GW is doing to i nprove the
efficiency of the existing peaker facility.

Agai n, the nane of the project as it has
been submtted is the GW Tracy Conbi ned Cycl e
Power Pl ant Project.

This is a general facility map show ng
the | ocation of the project site. As you are
aware it is on the western side of Tracy. It is
| ocated in an unincorporated area of San Joaquin
County.

Agai n, a better map show ng the project
site. You can see directly to the west of the
project site the Delta-Mendota Canal . In the
upper right-hand corner is the residential

community of Redbri dge.
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The exi sting GAF peaker plant. Again,
it is a sinple-cycle conbustion, gas turbine
project. Two turbines totalling 170 negawatts.
The facility went into, was placed in operation in
May of 2003. Again, it has a ten year power
purchase agreenent with the California Departnent
of Water Resources. That contract runs through
the end of 2012

As part of the original peaker project
there was a community benefits programthat was
part of the devel opnent of the peaker project. It
totaled $1.3 mllion. $600, 000 was for
envi ronmental benefits, primarily air quality
benefits, and there was a $700, 000 endownrent to
the Charitable G ving programthat has been set up
within the community and continues today.

This is just a photograph of what you
have seen on the site tour. Again, basically the
big structure in the mddle of the picture is the
evaporative cooler of the air intake structure.

The benefits of the proposed conbi ned
cycle: It will have additional negawatts to neet
the growi ng demand in California.

As | nmentioned earlier, it wll

significantly inprove the efficiency of the
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13
project. And it does that because we are
recovering the waste heat fromthe conbustion
tur bi ne exhaust, generating steam and generating
additional electricity.

It will use the existing infrastructure,
which will mnimze the environnental inpacts.

This all results in | ower em ssions per
megawatt of electricity generated.

The analysis will be done assum ng 8, 000
of availability, which is the sane basis on which
t he peaker plant was eval uat ed.

The key project features. Again, there
wi Il be two heat recovery steam generators that
wi Il have the capability for limted suppl enentary
gas firing, which is typically referred to as duct
firing, and the associated stats. The em ssion
control system what is referred to as the SCR and
t he oxidation catalyst, will be located in the
HRSGs.

There will be a new 145 negawatt steam
turbine. The 145 negawatts generating capacity is
based on, if we are recovering only the waste heat
we will generate approximtely 90 nmegawatts of
additional electricity. Wth the suppl enentary

natural gas firing in the HRSG that takes it up
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to the 145 negawatts.

The cooling, thermal cooling of the
steam cycle. Again, as we nentioned on the site
tour, will be by an air-cool ed condenser. W wll
see that in a later slide in terns of the visua
i npacts and the size of the structure.

The air-cool ed condenser is going to be
| ocated where the existing stormwater retention
basin is | ocated. The basin will be relocated to
the west.

There will be a new auxiliary boiler.
The auxiliary boiler is used to keep the seals on
the steam turbine hot and sonme partial heating of
the HRSG. The purpose is to reduce or mnimze

the start-up time on the combi ned cycl e.

There will be m nor footprint changes in
the footprint of the plant. Again, the permanent
di sturbance will increase by 3.3 acres. Again,

that is for the relocated stormwater retention
basi n.

The annual water usage increnental to
the current water usage will be approxi mately 25
acre-feet per year. As | nentioned on the site
tour, the current water requirenents for the

peaker is 29.5 acre-feet per year. Again, this is
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all predicated on the facility operating 8, 000
hour s.

There will be a tenporarily disturbed
area of approximately 12.3 acres. That is for
constructi on | ay-down and construction parking.

The site is on an existing 40 acre
parcel that is owned by GW. Again, the peaker
pl ant occupies 13.1 acres. The proposed conbi ned
cycle project will occupy 16.4 acres.

This is a general site layout. |
apol ogi ze for the quality. It may be difficult to
see wWthout a pointer. On the top of the general
site arrangenent is the tenporary storm water
coll ection basin. Below that, the cross-hatched
area is the tenporary parking and | ay-down. And
then you get down in the plant site. You can see
the air-cool ed condenser, the two combustion gas
turbines, HRSGs, and the steam turbine.

The switchyard will be essentially
unchanged. There is sone nodification work that
is required to add the steamturbine. And then we
poi nted out the existing PG&E substation. Again,
it belongs to P&E. It is located on that 13.1
acre site.

The el ectrical interconnection, as we

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362- 2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

16
described, will require sone nodification of the
on-site 115 kV swi tchyard.

We pointed out the three 115 kV lines.

The Tesl a-Manteca line was the center |line on the
tower. Currently the peaker is interconnected to
the cl osest steel tower line to the facility.

As | nentioned there are three
reconductored segnents that are off-site that we
wll ook at on a later slide. GW has received
the systeminpact study fromthe 1SO for the
i nterconnect. Reconductoring is where you have an
existing size wire on the transm ssion |line and
you are increasing the size of that wire, if you
will, to handle the increased transm ssion | oad.

This is alittle bit hard to see but
agai n, down on the left hand side the red, dashed
line is about .7 mles of reconductored |ine. | f
you nove up to the top, right-hand side there is a
green section that is 1.7 mles and then there is
an orange section that is .6 mles. And again,
obvi ously that reconductoring will be done off-
site. But again, it is upgrading the transm ssion
lines on the existing structures.

The air quality inprovenents that are

di scussed in the application. The project wll
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i ncor por ate hi gher efficiency em ssion control
systens. Specifically the selective catalytic
reduction or SCR for NOx control will reduce the
NOx emi ssions to two ppm The current permt
limt for NOx is five ppm And the reason for the
significant reduction is primarily associated with
the tenperature of the exhaust gas. You can just
do a nmuch better job of renpving the NOx fromthe
turbi ne eni ssions at the right tenperature.

Al so in the HRSG and part of the nore
efficient controls is an oxidation catal yst.
Currently the COpermitted limt is six ppm That
will be dropped to two ppm The VOC will renmain
unchanged at two ppm

The anmonia slip or the ammnia
concentration. AmpDnia is used in the selective
catalytic reduction systemto reduce the oxides of
nitrogen and the ammnia in the stack is typically
referred to as ammonia slip. That anmmonia slip
concentration, the proposed limt is five ppm
Currently that limt is ten ppm

This is just another slide conparing the
existing limts with the proposed linmts. Again,
the NOx will drop fromfive to two ppm CO from

six to two, VOC will remain unchanged. The PMLO/
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PM 2.5 em ssions are associated with the amount of
natural gas that is burned in the facility. And
t he anmoni a concentrati on dropping fromten to
five ppm

This slide contrasts the annua
permtted em ssions for the current peaker. The
NOx em ssions permitted, 307,000 pounds per year.
The proposed project will emt 181, 000 pounds a
year. Again, this is all assumng that the
facility operates 8,000 hours.

The CO emi ssions, 143,000 actually goes
up to 161 even though the concentration is
dropping. The start-up cycle on the conbined
cycle turbines actually increase the CO eni ssions.

The VOC is slightly higher. That is
primarily associated with the burning of natural
gas in the HRSG The size of the duct burns in
the HRSG are roughly 325,000 million BTU per hour.
Agai n, that natural gas firing will allow the
facility to generate an additional 60 negawatts.

The PMLO/ 2.5 eni ssions, 53,000 pounds
will increase to 67,000 pounds. Again associ ated
with the gas burned in the HRSG

The SO2 goes up slightly as well because

of the natural gas.
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The project emnm ssion change for NOx is
reduced by 126,000 pounds an hour. The project in
terns of mitigating the increased em ssions for
PMLO and VOC are mtigated or offset using NOx as
a precursor to ozone. The ratio for NOx and VOC
is one-to-one. The ratio for PMLO, again because
NOx is a precursor to PMLO, is 2.38-to0-one.
Meani ng one pound of NOx would offset 2.38 pounds
of PMLO. Excuse ne, the other way around. The CO
em ssions and the VOC i ncrease will be offset by
surrenderi ng em ssion reduction credits as part of
the project to the San Joaquin Valley Air
Poll ution Control Group.

Noi se. The project is designed to
achi eve 42 dBA or | ess at the nearest residence.
I have got a map that will foll ow and show you
where that is |located. For those of you from
Tracy who know, it is the Timons residence which
is located in the orchard west of the project.

The proposed project will conply with
t he San Joaqui n County noi se ordi nances.

The nearby receptors. The nearest
residential receptor is the ST-5R, | believe it
is, tothe left and slightly bel ow the project

site. And again, that is the Timons residence.
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and as the closest residential receptor, sensitive
receptor, again, the design point is 42 dBA, the
contribution fromthe project.

Vi sual resources. There are no visible
pl umes associated with the project. As |
mentioned on the site visit, we will reviewthe
| andscape plan for the peaker. We have had a | ot
of difficulty maintaining the trees that were
designated for visual resource mtigation at the
peaker plant. The major equi pnent color will be
chosen to blend with the surroundi ng environnent,
which is the green that you saw on the existing
peaker plant.

These are the key observati on points.
You can see there are three of them One towards
the center of the slide is |ocated at Schulte and
Lammers Road. The other two are |ocated | ooking
at the site fromthe freeway, from 580.

This is the observati on point from
Lanmmers Road and West Schulte. You can see -- and
this is the existing project site. You can see
that the donmi nant features fromthat key
observation point are the two stacks and the air
i ntake structures on the turbines.

This is the view fromthe sane | ocation
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with the proposed project nodifications rendered
into the existing facility. You can see the new
stacks, the HRSGs. You can still see the air
i ntake structures. And again, as nentioned at the
site tour, the dom nant structure associated with
the nodifications is the air-cool condenser. To
the right is the Omens glass plant facility.
Further to the right off the slide is the bionass
pl ant .

Any additional questions. | don't know
what the -- if we take questions at the end of
this presentation?

HEARI NG OFFI CER RENAUD: Yes, please.

MR. WHEELER: Are there any questions
that we mght be able to address fromthe
audi ence?

This is the informati on on the contacts,
agai n. I am Doug Wheel er. Mark Kehoe is | ocated
here in the front row, Director of Environnenta
Safety. And then Hal Moore is our Engi neering
Manager .

On the tour on our way back | pointed
out the 200 acre grassy field that was adjacent to
t he peaker plant access road. About three weeks

ago the Tracy Cty Staff nmade a recommendation to
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the Cty Council, which was approved by the
Council, to consider alternative uses of that 200
acre parcel. As | nentioned on the site tour,
originally that was designated as a sports park.
The City has noved to a different | ocation for
t hat sports park.

The other part of the -- the
recomrendation really went to | ooking at
alternative uses. The property was transferred
fromthe federal governnment to the Gty with
specific | and uses, either recreation or
education. And the other part of the
recomrendati on was to negotiate with GAF and
others to | ook at an alternative energy facility
on that 200 acre parcel.

Qbvi ously the | and use i ssues have to be
resolved by the City and the federal governnent.
Once we get to that point if there is an agreenent
between the Gty and GA that would represent site
control then there nay be an opportunity to | ook
at a sol ar conponent which woul d be integrated
into the combi ned cycle that is proposed,
currently proposed.

I want to enphasize that the project

that is in front of the Energy Comm ssion is a
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conbi ned cycle project. This cane up two weeks
ago. Certainly froman energy efficiency
perspective, its location to the existing conbi ned
cycle, it may nake very good sense to consider
integrating solar into it. But again, | just
wanted to nmention to the comunity and to the

Siting Conmittee that this has cone up and it may

be something that we will want to include in the
project down the road. | have no idea of tine
frame but | just wanted to give you a heads- up.

Are there any comments form M ke
Carrol | ?

MR. CARROLL: No commrent. I'd be happy
to answer any questions that anyone may have.

HEARI NG OFFI CER RENAUD: Al right, no
questions at this point. Renenber, we will have a
public coment period at the end as well in case
sonet hi ng should cone to mi nd

Let's proceed with a presentati on on
behal f of the Energy Conm ssion staff. This wll
descri be what the Energy Conmi ssion does in
considering the Application for Certification
And then we will discuss the staff's |ssues
Identification Report as well as sone scheduling

i ssues for handling the rest of the case.
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MR. MEYER: It will take us just a
second to get the Power Point up. Elena MIIler has
kindly offered to hand out sone copies of the
presentati on so you can have a place for notes.
And since there was sone contact presentation
information on this slide on the presentati on we
will be giving, you will have it for your records
if you have any questions further down in the
process.

Ckay, | think we are ready to go here.
Good afternoon. M nane is Christopher Meyer. |
will be the staff's project manager for the GW
Tracy Conbi ned Cycl e Power Plant Project.

The first slide is just sort of a
recount of the key nenbers of the Siting
Committee, Hearing officer and Public Adviser's
O fice and al so Staff Counsel

You wi |l hear people tal k about the
docket nunber throughout the process and that is
t hat 08- AFC-7. It is just sinply it was the
seventh project received by the Energy Comm ssion
in 2008. Just one nonent while | get the clicker
her e.

Basically the purpose of the siting

project for the Energy Conm ssion under the Public
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Resource Code is, you know, two-fold. Real ly we
| ook at maki ng sure that the process goes forward
to provide security, energy security for the State
of California while balancing that need to provide
the power with | ooking out for the public good as
far as environnental concerns. And when we talKk
about environnental we are | ooking at you know,
bi o, cultural issues. Also |ooking at things such
as visual, land use, health, air quality and
things of that nature as well in our review

The Energy Commi ssion | ooks at thermal
power plants that are greater than 50 negawatts.
When we tal k about thermal people tal k about sol ar
projects. There are solar projects that get their
energy out of using mirrors to heat a nedium
That's solar. Sonething |like a PV which doesn't
have a thermal conponent is not sonething that the
Ener gy Conm ssion would look at. In this case of
a natural gas-fired facility and it is over 50
megawatts, it is well within the jurisdiction of
t he Ener gy Conmi ssi on.

We also | ook at the infrastructure that
is related to the power plant. As the applicant
tal ked about, they will be reconductoring the

transm ssion |ines because of this upgrade in the
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proj ect that has been proposed. W | ook at those
and we also | ook at any access roads, anything
that has either tenporary or permanent i npacts
that would be fromthe proposed project.

And when people tal k about CEQA i npacts,
the California Environnental Quality Act. The
Ener gy Conmi ssion is the | ead agency that | ooks at
the CEQA review

The Energy Conmmi ssion has a three-step
process. Basically the first step we call data
adequacy. And | will go through these a little
bit nore later. |t has already happened. Were
we | ook at the project for conpleteness. Then we
go to a discovery and anal ysis phase, which is
where we are right now And when that is
conpleted we will get into the evidentiary hearing
and deci si on phase.

And during the discovery and anal ysis
process there are several parties that can be
i nvol ved. As the Public Adviser explained, you
wi Il have intervenors. People are formal
i ntervenors who petition. And if they are
accepted by the Coormittee as formal intervenors
they will becone official parties. So they wll

join the applicant and the Energy Conmi ssion staff
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as parties to the project.

One of the big things that staff will do
is make sure that the public has a voice and a --
has basically a voice in the process, whether you
becone a formal intervenor or not. Also we work
with a ot of state and federal agencies, |oca
agencies, to nake sure that their voice is heard
as wel | .

And when we tal k about agencies, |ocal.
Even though this project is outside the city
limts of Tracy, because we recogni ze that the
City of Tracy was very interested in the origina
Tracy Peaker Project through that proceeding, we
decided it would be very good to involve the Gty
of Tracy throughout this proceeding to find out
what their concerns are. W are also going to be

working with the County.

The different technical areas will have
di fferent agencies that they will | ook at, whether
they are local or state or federal. Air quality
we will ook at, we will work with the San Joaquin

Vall ey Air Pollution Control District to | ook at
what conditions they woul d have and | earn how to
mel d that into our process. I won't go through

all of these. You will have themin the slide,
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the different agencies that we will be working
wi t h.

As | said before it is a three-step
process. The data adequacy phase. Really what we
are |l ooking at there, we are not saying that the
application is conplete with everything we need to
do our analysis. The adequacy phase basically
says, does this application have the m ni mum
information for us to even start our review

We have regul ations that have a | aundry
list of information that needs to be provided on
all the applications. Qur staff goes through that
and makes recommendations to the Executive
D rector who then makes themto the Conmi ssion to
determ ne whet her the project can be accepted by
the Commi ssion as conplete and that will start the
12 nonth cl ock.

In this process the applicant has --
Excuse nme, let ne just back up just a second. The
first go-around there were sonme technical areas
that we found needed additional information. W
provided that to the applicant. They provided a
suppl enent to the AFC. So if you go to our
website you will see both the AFC and a suppl enent

with additional infornation clarifications. Wth
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t hat suppl enent the Conm ssion found the project
to be conplete and we started the 12 nont h cl ock.
Ri ght now that puts us into the
di scovery and anal ysis phase. The di scovery phase
is basically where we ask the applicant specific
questions in each technical area to provide
addi tional information that our staff needs to do
a very conplete and thorough analysis. As we
draft those they will go up onto our website and
you can review those as well. So you get an idea
of what issues the staff has and what questions.
The Issues lIdentification Report is also

a very early process. W have conpleted that and

there are sone copies on the dais of that. If we
run out just let nme know, |I'll nake sure you get a
copy.

Once we go through the data requests
within 30 days the applicant will produce the data
responses to those requests and shortly after that
we will have one of the first of our workshops.

W will have several workshops which are held a
little bit less formal than this. There won't be
a record. It will be sonething where I will
conduct a workshop to, as the Hearing O ficer

provided earlier, discuss all the issues between
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the different parties in a public forum

I won't be talking to the applicant,
Conmm ssi oners, Conmittee, anyone about the
substantive issues on this project outside the
public view So as the public, as intervenors,
you will be conmpletely aware of all the major
issues. W try to nmake sure that the process is
as transparent as possible.

So sonme of these workshops, |like the --
we will have an issues resolution and data
response wor kshop where that's sort of one of the
first times the Energy Comm ssion staff and
applicant's staff can really sort of work through
sone i ssues. It is sort of like a working nmeeting
in a public forum

So you will see a |ot of discussion back
and forth between the parties so you can get an
i dea of sort of what we are trying to deal wth.
And then at the end of that neeting, that open
meeting, we open it up to the public so you can
ask any questions on either generally on the
process or specifically on the issues that we were
dealing with on that particul ar wor kshop.

Then that brings us to the staff

assessnents. Staff wll produce two docunents,
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two maj or docunents on this, a Prelimnary and
then a Final

Basi cally each of the technical areas
will ook at LORS, which are the |aws, ordinances,
regul ati ons and standards that pertain to that
techni cal di scipline

And we conduct both the engi neeri ng and
envi ronnmental analysis. Wen we tal k about that
we talk -- there are certain issues like
reliability, noise. Excuse ne, reliability,
efficiency, that are an engi neeri ng aspect rather
t han bi ol ogi cal, cultural or visual, which are
dealt with in the Environnental section. So it is
di vided up within the docunent but it is all put
together in one Prelimnary Staff Assessment and
then in the Final Staff Assessnent.

One of the things that we will be doing
is evaluating alternatives. And when we talk
about alternatives we don't tal k just about other
power plants, other |ocations. W |ook at both of
them We will | ook at, can this proposed project
be nmet with different technol ogy, whether it is
renewabl e or anot her conbustion technology. O if
there are inpacts that are site-related on the

anal ysis we nmay | ook at those.
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And one of the things, if staff | ooks at
certain issues and determ nes that there are
potential, significant environnental inpacts, the
staff will propose mitigation for those. We wll
identify potential mtigation and will recomend
the adoption of that mtigation as far as the
conditions of certification in both the
Prelimnary and Final Staff Assessnents.

But one thing to differentiate. The
Ener gy Conmi ssion staff -- | amrepresenting the
techni cal staff for the production of the staff
assessnents. Qur role is not as a deci sion-naker.
We are just solely focused on the analysis and we
make recommendations to the Committee. The
Committee would be the ultimate deci sion-nmakers in
t he process.

The third step is, as | tal ked about,
t he deci si on-maki ng process. When the staff has
produced its docunents, we have produced our
Prelimnary Staff Assessnent, it goes out to
wor kshops. W get comments fromall the parties
and the public. W incorporate those into our
Final. That document goes both out for public
review and also to the Committee. And at that

point they will have evidentiary hearings and
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prior to that a prehearing conference. The
Committee at that point takes all the coments
fromthose steps and will produce a Presiding
Menber's Proposed Decision. And that will contain
a lot of the information fromthose earlier
docunents.

And once that Presiding Menmber's
Proposed Decision is conpleted it will go in front
of the full Conm ssion for a decision. Because
the Siting Conmttee, as was explained earlier, is
two of the Conm ssioners on the Energy Comm ssi on.

And if approved, if the project goes
t hrough that process and is approved, the Energy
Commission is required to nake sure that all the
conditions that are accepted, proposed and
accepted and adopted are foll owed through both the
constructi on and operati on phase of the project.

And that goes right up through cl osure.
So if the project nmany years from now as approved
has to be taken down, the Energy Conmi ssion al so
wi Il make sure that the project is renoved in a
saf e manner.

And this is just a little bit of an
overvi ew of the people that are involved in the

evidentiary hearing and deci sion process. The
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intervenors are still involved, you have public
comrents again. The Public Adviser, who you heard
speak earlier, will be instrunmental in nmaking sure
t hat peopl e understand how they can fully
participate in this process. At that point Energy
Conmm ssion staff, nyself, we becone one of the
people testifying and providing information into
this process, just as everyone else will, to help
the Comm ttee nmake a decision on this.

And one thing just to -- that can be
soneti nes m sunderstood. Energy Comm ssion staff
is alnobst like a disinterested third party in this
process. W look at all the information and try
to put a very sort of non-biased and cohesi ve
package together, either recomendi ng or not
recomrendi ng approval of the project.

So we are neither an opponent or a
proponent of the project going through this. So
that is why we really invite information from al
parties, fromthe public, fromintervenors, from
the applicant, frominterested agencies, to help
us provi de the decision-mkers with the best
proj ect possible so they can nake the best
deci si on they can nake.

And this was covered actually very well
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by the Hearing Officer so I'll just sort of |eave
it in here for your notes | ater.

And once again this gives you sone
| ocations, sonme of the libraries and the nane of
our website, where additional information will be
post ed t hr oughout the process.

And on that website you will see
Noti ces. we have figures, maps, all of the
docunent that the Conm ssion produces. All the
public documents will go onto this website. Ther
are docunents fromthe applicant. As | tal ked
about before, the application is on there in
el ectronic fornat.

So if one of the libraries is too far
away and you don't want to have to deal with that
you can actually, our website is designed so that
you can download the AFC in little pieces. You
can go to different parts of it. So it is not
goi ng to overwhel m your conputer in npst cases,
and look at it in the confort of your own hone.

And if an intervenor has docunents that
they provide they will go up on this website as
wel | .

And one thing, as the Public Adviser

tal ked about earlier, there is a list server on
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this website where you can sign up and you wil |
automatically get e-nmail every tinme a docunent is
posted at the website. You won't get the actual
docunent, because sone of themare fairly | arge,
but you can take a | ook at what was posted and
decide if you want to go to the website and where
you can get nore information.

So this is just a little bit nore
information on the website. This you will have.
This is one of the slides in the handout that wll
have ny phone nunber. | encourage people, if you
have questions, issues on this project, please |let
me know. The soonest you let ne know is great.

If you have sonmething that is a very technica
question, very detailed, shooting ne an e-mail is
great because then | have that w thout sort of me
trying to translate it and | can provide it to the
appropriate staff conmttee to help nme answer your
questi on.

Now we cone to Staff's Issue
Identification Report. What staff does in one of
their very first stages is after we | ook at
whet her the project has all the pieces necessary
for us to start our review. W |ook at, is there

anything that is a project killer. |1Is there some
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maj or issue that could either significantly affect
our ability to recommend the project, or that
could significantly inpact the proposed schedul e
for the project or our review of the project.

What we do is we nake sure that the
public, the Committee and the applicant are aware
of these potential issues so we can address them
early. And on this project, mainly because it is
an exi sting power plant that is operating
currently, there were no najor issues that were
identified by staff by the proposed project. And
this is just the proposed project is converting
t he exi sting peaker to a conbi ned-cycl e.

This is not saying that during the
process when we get farther into all of the
techni cal areas we won't identify significant
issues. It is just that at this first blush | ook
we did not identify any.

That said, staff will be | ooking very
closely at water use to nake sure -- and we wll
be sendi ng out in our discovery phase data
requests to make sure that the water use for this
project, even though it is minor in its increase
over the existing use, is conpliant with state

water policy. And that is really the only snaller
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i ssue that we are really concerned about that we
will be looking at in this initial process.

This brings us to the proposed schedul e.
In your handout | did this one as a full page,
ot herwi se no one would be able to read it. And
will say right at the beginning, this is a
proposed schedule fromstaff and it will be, the
Hearing O ficer and the Committee will ultinmtely
| ook at this and determ ne whether this is an
appropriate schedule. But it shows us at this
poi nt down about the fifth item the Infornational
Hearing and Site Visit.

The applicant received our data requests

on the 21st and they will have a nonth to provide
responses to that. And then as | tal ked about
before, shortly thereafter we will hold a workshop

to deal with the resolution of any outstandi ng

i ssues and also to talk about staff's questions on
t hose data responses. So if any of those data
responses have mnor issues we want to clarify,

i nst ead of goi ng back and forth with different
requests and responses we will do that in that
open neeti ng.

And as you notice in ny schedul e, |

worked to set the schedul e up so that we don't
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have anything, any sort of public invol venent
during the major holidays. So we are not going to
ask anyone to be here Christmas week for anything.
So you can | ook that over at your |eisure. And
pl ease, if you have any questi ons about ny
schedule call me and I will do ny best to answer
your questions.

One of the things that we | ook at in our
proposed schedul e t hat many of you who have been
foll owing the Energy Comm ssion's workload in this
current period of tine are aware that our schedul e
is hopeful and we will work very hard to keep on
it. But with the workload of the Conm ssion right
now we can't guarantee that all those dates are
absolutely set and there m ght be slippage due to
sharing staff tinme with other projects right now

And there's other agencies. As | talked
about before, the San Joaquin Valley Air Pollution
Control District, that have to produce docunents
that we need as part of our review  That if those
are del ayed that coul d i npact our schedul e.

And that concludes ny presentation
This again is just a slide of the key players from
the staff and the Hearing Officer if you have any

questions. Also, as the applicant provided
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earlier, their contact information if you have any
questions you want to go directly to the applicant
on. Are there any questions on ny presentation |
can answer? Excellent, thank you very nuch.

HEARI NG OFFI CER RENAUD: Thank you
M. Meyer. As M. Myer showed, his schedule
shows roughly a 12 nonth period fromthe tinme the
Conmm ssion determ ned the applicati on was data
adequate until the issuance of the Commi ssion
decision. This is the 12 nonth period we strive
to mai ntain. It is not always possible. Lots of
bunmps in the road can occur during this process
and sonetines it takes | onger.

But | take it, M. Carroll, that if we
could stick to that 12 nonth schedul e the
appl i cant woul d have no objecti on.

MR. CARROLL: W would have no objection

to that.

HEARI NG OFFI CER RENAUD: Very good. The
Committee will issue a Scheduling Order in the
near future that will set forth various | andmark

dates by which things are to be done.
And with that | think we have compl et ed
everything we need to do at this hearing save and

except the very inportant public coment peri od.
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And at this time we will invite any menmbers of the
public to conme forward, ask questions, nake a
comment. The m crophones are open.

Goi ng once. No one? All right, in that
case | think we consider it adjourned after
cl osing remarks or comments.

PRESI DI NG MEMBER DOUGLAS: Very wel | .
Thank you, everybody. I think we are at the cusp
of adjourning this hearing.

I just wanted to say one thing, which is
t hat the Energy Conm ssion has convened an order
instituting an investigation for |ooking at how we
anal yze greenhouse gas inpacts in our power plant
siting cases. | point this out because we wll
have heari ngs or workshops in October, Novenber,
quite likely Decenber, leading to a draft, and
then ultimately | think early in 2009 a final set
of recommendati ons or gui dance from the Conm ssion
to staff.

So | raise this just to say that | hope
this is not sonething that will affect our
ti mnetabl e here, although it could, and that there
may be requests for information or analysis coning
out of that process.

Beyond that, if there are no questions
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and no comments the hearing is adjourned, thank
you.

MR. MARSHALL: Christopher, did you want
to nenti on Angelique's contact information as the
Conpl i ance Project Manager for the program

MR. MEYER: Yes, | apol ogize. W are
going to do sonething a little bit new And it
was conpletely ny error in forgetting to introduce
t he Conpli ance Project Manager who, if the project
is approved by the Conmm ssion, would be in charge
of ensuring that all the conditions of
certification are addressed during the conpliance
phase. And she has just a very brief presentation
that she wants to give expl ai ni ng what our role
will be.

M5. JUAREZ- GARCIA: Hello, ny nane is
Angel i que Juarez-Garcia. | amthe Energy
Comm ssi on Conpl i ance Project Manager assigned to
this project. | just wanted to start by saying ny
presence and presentati on here does not assure or
inply that the Energy Commi ssion has al ready nade
a decision to approve this project. In fact, that
approval or disapproval will cone only after a
conprehensive siting process that is just starting

her e.
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I am basically here to provide assurance
that if and when this project is licensed there
wi Il be a rigorous and ongoi ng process to ensure
that the project is constructed and operated in
conpliance with all applicable | aws, ordi nances,
regul ati ons and standards to include al
conditions of certification inposed on the license
if it is issued.

It is also inportant to note now t hat
the Commission's siting process is tinme for public
participation and i nvol venent to comment on
conditions of certification that will apply to
this project. Once the Conm ssion has issued a
Final Decision it is nore difficult to change the
conditions of certification for a given project.

In addition to nyself and the Comm ssion
managenment a third-party delegate is involved in
the conpliance process with the Comm ssion to
oversee construction of power plant projects. The
Conmmi ssion delegate is the Chief Building O ficial
or CBO

The CBO can be a |l ocal building official
such as the Cty or County buil di ng departments or
a third-party conpany from a pre-approved

statewide |ist of qualified del egate CBGs,
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mai nt ai ned by the Comm ssion Conpliance Unit.
Though the CBO reports directly to the Conpliance
Unit, its activities and expenses are paid for by
the applicant through a contract agreenent wth
the CBO prior to the construction activities.

In nost cases, shortly after the Final Staff
Assessnent is published, the Conpliance Program
manager with the assistance of the staff attorneys
wi Il assign a delegate authority to enforce the
on-site conpliance programto the CBO t hrough a
Menmor andum of Under st andi ng or MOU

The del egate CBO i s responsible for
monitoring the following: Al critical
construction activities to ensure conpliance with
the facility design, transni ssion engi neering
system related civil, structural, electrical and
mechani cal codes are consistent with county,
state, federal building requirenents. The CBO is
the on-site inspector that reviews engi neering
docunents sinmlar to what an inspector does for a
| ocal buil di ng depart nment.

If and when this project receives a
li cense a conpliance fee is inposed on the project
and those fees are due after |icensing and each

year after licensing by July 1.
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Cccasionally the project owner wll
realize after receiving a |license that they would
li ke to amend conditions of certification to the
license. This may occur during construction or
operation for a variety of reasons such as a new
t echnol ogy beconi ng avail abl e or because of
undi scover ed, operational or site constraints on
the existing license. Should an amendment be
requested the project owner will contact the
Ener gy Conmi ssion's CPM for a pre-anendnent
petition nmeeting and di scussi on.

If and when the project owner proceeds
with the anmendnment petition the Energy Conm ssion
will send out a Notice of Receipt explaining the
purpose of the license amendnent petition to a
conbined mailing list of all parties that were
identified during the licensing process and in the
conpl i ance phase of the project. This list will
i ncl ude all surroundi ng | andowners and resi dents
within 1,000 feet of the project, to include
agenci es.

The Commi ssion staff then process the
amendnment, and when needed, provides technical
analysis simlar in format and | evels of review as

the original application for certification review
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Simlar to the process that we are in now.

Agai n, nmy nane is Angelique Juarez-
Garcia. | am based in Sacranento. | have cards
outside on the sign-in table. And if this
project, if and when this project is approved ny
contact information will be avail able during the
conpl i ance phase of the project. Thank you.

PRESI DI NG MEMBER DOUGLAS: Thank you
very nuch.

And now we really are finished and
adj ourned. Thank you.

(VWher eupon, at 5:42 p.m, the

I nf ormati onal Heari ng was

adj our ned.)

--00o0- -
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