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PROCEEDI NGS
4:55 p.m

ASSCCI ATE MEMBER LEVIN: Al right,
wel cone back everybody. Can you hear nme? Al
right. W are going to resunme the |Informational
Hearing on the Watson Cogeneration Facility.

Before we start into the formal
presentations | wanted to thank, first of all, the
City of Carson for hosting us in this beautiful,
it | ooks like a brand new building conplex. Those
of us who work at the Energy Comm ssion have
building envy. It's really quite beautiful here.

And | wanted to ask if there are any
| ocal elected officials that are here that woul d
like to introduce thensel ves?

MR, MARQUEZ: Were they notified?

ASSCCI ATE MEMBER LEVIN:  |'msorry?

MR. MARQUEZ: Were they notified?

ASSCCI ATE MEMBER LEVIN: | believe that
t hey have been notified, yes.

HEARI NG OFFI CER FAY: They were. Yes
t hey have.

ASSCCI ATE MEMBER LEVIN:  Ckay. Well
then just a few other introductions and then we

will launch into some formal but brief

PETERS SHORTHAND REPORTI NG CORPCORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

presentations. And there will be opportunity for

public coment at the end. And you will hear nore
about public opportunities to participate in just

a nonent.

In fact, why don't | start with that
i ntroduction. Very inportantly, Loreen MMahon,
who is in the back of the room is fromour Public
Adviser's Office. And she is going to tell you
how to participate formally or informally tonight
and in the future. How to get information about
this project and the application process. Were
we are in the timeline, all of that.

She is absolutely a wonderful resource
for any of you at any tine. Well, any time during
wor ki ng hours. So please do take advantage of
her. She has lots of materials. Mst of the
materials you saw on the table when you cane in
are fromour Public Adviser's Ofice.

| amgoing to reintroduce our Hearing
Oficer, Gary Fay, who is going to take over in
just a noment.

| would also like to introduce our
staff, our project staff, beginning with Eileen
Allen, who is fromthe Energy Comm ssion's Siting

Division. And Eileen will introduce the other
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staff fromthe California Energy Conmi ssion that
wi Il be involved.

And then we will ask the applicant to
i ntroduce all of your various folks that are here.

So Eileen, why don't you introduce our
staff.

MS. ALLEN: To ny immediate right is
Kevin Le, the associate project manager and to his
right is Christine Hanmond, the project counsel

ASSCCI ATE MEMBER LEVIN:  And for the
applicant, please.

MR. METERSKY: |'m Ross Metersky with
BP. And we have from URS, Cindy Kyl e-Fischer,

Em |y Bierman, our attorney Chris Ellison, and
Walter Neil.

ASSCCI ATE MEMBER LEVIN:  COkay, thank
you. So | amgoing to hand it over nowto Gary
Fay who is going to begin with the presentations.

HEARI NG OFFI CER FAY: Okay. Just to
briefly review what we intend to do today | am
going to go over a few basics regardi ng our
process.

Then we will have a presentation by the
applicant on the project itself. And it will be

an air-conditioned version of what you saw out in
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the field, and probably with a little nore
specificity and some charts.

Then staff will discuss how they go
about analyzing a project like this and then
they' Il discuss the schedul e they propose.

I"msorry, actually the first of these
thi ngs woul d be a presentation fromour Public
Advi ser. Then after the applicant and the staff
and any comrents that people would |ike to nake
then we'll adjourn the hearing.

| want to nmention that the applicant has
been good enough to provide sonme |ight snacks just
so people don't have any nutritional deficiencies
during these |l ong presentations. That's for
everybody to enjoy, it's conmplinmentary. The
Conmittee up here will be throwing a little bit in
the till because we don't accept anything fromthe
applicant. But everybody else is welcome to
participate in the snacks.

This is the first of a series of events
sponsored by the Energy Comm ssion regarding this
Application for Certification and the process wl|l
take a little over a year depending on the
details.

These proceedi ngs are as open and as
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transparent as possible so that nenbers of the
public can get as conplete an opportunity as
possible to participate. To actually participate
to |l earn about the project and to give us your

i nput and your views about it.

The docunents pertinent to today's
hearing are available out in the entry hall and it
i ncludes the staff's Issue ldentification Report,
which they will be addressing later. And there's
copies of today's notice and the agenda as well.
And the Public Adviser has sone panphl ets out
there and Loreen will discuss those.

Noti ce of today's event was sent out on
August 4 to all the adjoining | andowners,
gover nrent al agenci es and ot her individuals and
was posted on the Commssion's web site. In
addition the Public Adviser's O fice had done
their own outreach in the comunity.

To preserve the integrity and the
inmpartiality of our process we have regul ations
both at the Conmmission and in the California
Admi ni strative Procedures Act that expressly
prohi bit private contacts between the parties.

For exanple, private contacts between the

appl i cant and the deci sion-maker or the staff and
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t he deci si on-maker, or any intervenor and the
deci sion-naker. It's so that nobody has sort of a
cl osed door advant age.

Commi ssi oner Levin nentioned this
earlier. Today feel free to say whatever you want
because we are on the record. And any tine you
want to send us a note, express an opinion, just
mail it to the Energy Commission and it will be
posted and docketed. And that is all very public.
VWhat is not allowed are private conversations with
t he deci si on- naker.

And it's a little confusing because of
t he seating arrangenent but from Galen here to ny
left are part of the decision-nmaking group. And
we are the ones you can't schnooze with about
whet her the project is good or bad.

Eileen is part of the staff that will be
anal yzing the project. Wth her crew you can
speak. And they will be conducting workshops and
that sort of thing. But the decision-makers can
only deal with things in the public forumor in
witing on the public record.

Eventual ly the Commi ssion after all the
wor kshops and the gathering of information about

the project and in the hearings and hearing
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everybody's concerns and the scientists' analysis.
That will all be submtted and part of the record.

And the Committee will take that record
and wite a proposed decision for the Energy
Conmi ssion. And that will be avail able for 30
days to comment upon by anybody. Then the Energy
Conmi ssion will vote on the proposed decision that
the Conmittee puts out.

And again in front of the full Energy
Conmi ssion you'll have a chance to tal k about the
project. So there's lots of opportunities for
i nput .

VWhat | would like to do nowis turn the
mc over to Loreen so she can talk about the role
of the Energy Comm ssion's Public Adviser's Ofice
and how they can hel p you participate.

MS. McMAHON: |'mthe only one that's
going to be tal king backwards, sorry for that, but
| don't nake ny presentation to the staff, | nake
it to you. So welcome. M nane is Loreen
McMahon, | amthe Associate Public Adviser to the
Ener gy Conmi ssi on.

Qur job, the public is a very inportant
part of our process. And it is so inportant to

t he Energy Commi ssion that we have an office that
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is dedicated to working with the public and
hel pi ng t hem understand the process and how t hey
can participate in it effectively.

| have brochures in the back. This
brochure here gives you a little bit nore
i nformati on and has contact information that you
can reach ne at because ny presentation today will
be rather quick so you will probably have sone
gquestions. | also have the entire presentation
back there because there's inportant web sites and
information particular to this project in the
presentation so you may want to grab one of those
as wel | .

So part of being involved is we want you
be effective in your participation and nake your
voice heard. So the first thing that we do is we
start inform ng the conmunity when we are notified
that the project is com ng. Qur outreach includes
city and county officials. It includes broad
cat egories such as comunity environnental groups,
| ocal organi zati ons.

We reach out to churches. W reach out
to anything that -- any organization in your
conmunity that can then pass the word on further

to try to get as nmany people informed of new
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projects as possible. W also do nedia outreach
There's paid advertisings that we do. W post on
public service web sites |ike the Chamber of
Commerce's. And then we have al so contacted | oca
TV and radi o stations.

When the applicant sends in their
docunent and they are ready to start we also begin
-- our staff sends out notices to residents within
1,000 feet of the project and 500 feet of any
linears in the project. They send out the copies
of the AFC to the libraries and to agencies that
will have to reviewit, state, federal and | oca
agencies. So the outreach starts way back then.

Then we continue with our outreach. W
do notices through our mailing lists. W do
notices in our electronic list server. And we
send out correspondence to elected officials from
our Executive Director. Qur nedia office sends
out press releases. And that's all that they did.
The I ong and short of that is that we spend a | ot
of time trying to get the word out.

So once you are notified of a public
nmeeting and you cone here and find out there's a
project that you are interested in how do you

continue to get nore information? W have
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information that is available at the Comm ssion
on the web site. And that's one of the web sites
particular to this case.

Qur Energy Conmission library has
resources avail able and our dockets office can
al so supply information. The tools that we use to
nmake sure that you are aware of information being
available is the list server notification, which
is the sign-up in the back that many of you have
signed up on. You can sign up on that and ||
nmake sure that you are on the list server. O you
can go to the web site and sign up on the Ilist
server yourself at any time. W also have regul ar
mailing lists and then the sign-up sheets | just
sai d.

And in your conmunity we have
i nfornati on avail able. They are at these
libraries that are listed. And then access to
Internet will get you information w thout having
to go to Sacranento.

So when you want to becone involved we
have two |l evels of public participation. The
first level we call informal participation, where
you can nmake comments. Your coments are

consi dered by the Conmi ssioners, they become part
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11
of the record but they are not evidence. And that
is a key distinction in whether you are infornal
or formal. And I'lIl explain that nmore and there's
al so nore resources on the web site to explain
that difference.

It's easy to nake your voice heard. W
take witten comments all throughout the project.
And when we have neetings we have bl ue sign-up
cards, we are not going to be using at this
meeting, |'massuming. | don't think we have -- |
think he'll do hand-raising at this neeting. But
when we have a | ot of people we typically have you
fill these out. Not to gather your information
but to help determ ne the speakers and the order
of the speakers.

Then to becone a formal intervenor.
Anybody can petition to intervene. There's a form
that you are going to need. You don't have to be
an attorney. Once you submt the formit is sent
to the Conmittee on the case, which in this case
i s Conmi ssioner Levin and Douglas. They will make
a deternmination as to whether or not you can
become a formal intervenor

If you are approved you becone a party

that has the same rights and responsibilities of
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all the other parties. The information on
becom ng an intervenor, again, on the web site,
and you can call ny office for additiona
assi st ance.

And the one thing that | want to al so
poi nt out about intervening is that it is
i nportant that you intervene early so that you can
become a full participant early in the process.
And al so so that you don't m ss the deadline.
There is a deadline for when that's possible.

MR, MARQUEZ: When is the deadline?

HEARI NG OFFI CER FAY: W have not issued
a schedule yet. The deadline is likely to be
perhaps three weeks after the first staff
assessment is presented. And really the inportant
thing, the first decision is, whether at that
point you really think it's worth becom ng an
i ntervenor or you just want to participate by
conmenting at various tinmes.

MR, MARQUEZ: We would want to be an
i ntervenor.

MS. McMAHON:  You can call ny office and
"Il talk to you nmore about the details and how to
do that.

HEARI NG OFFI CER FAY: And 1'd say if you
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know t hat you want to be deeply involved to the
poi nt of being an intervenor you should do so as
soon as possi bl e.

MS. McMAHON:  And then to be -- when you
are, if you do becorme an intervenor you have the
sanme rights and responsibilities. And these are
the kinds of rights and responsibilities that you
have. You will receive all the filings in the
cases, you will fully participate. You will be
able to serve docunments and request docunents and
make notions and petitions, cross exam ne
There's a lot involved. And that's all --
material to guide you through all that is
avail able as well.

So the things that you want to keep in
mnd fromny presentation are that you can sign up
to stay infornmed.

You can al so do your own research on-
line to stay inforned as our web site will keep
all the docunents relevant to the case listed
t here.

Submit witten comments so that the
Conmi ssion and t he deci si on-makers know what your
t houghts are on the issues and particulars of the

proj ect.

PETERS SHORTHAND REPORTI NG CORPCORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

14

And to attend these publicly noticed
events. And anyone can attend. W certainly
wel come anyone who i s non-English speaking and we
can nake speci al accommpdati ons ahead of tine as
wel | .

So we'll have a comrent session at the
end and nore questions.

MR, MARQUEZ: You have listed of cities
up there in LA County but you do not list LA city.
And W m ngton, which is a neighbor, is LA city.

HEARI NG OFFI CER FAY: Sir, we are not
pi cking you up. Do you want to conme up to the
podi um and meke this conmrent? Please identify
your sel f.

MR, MARQUEZ: Yes. M nane is Jesse
Marquez. |'m Executive Director of the Coalition
for a Safe Environment. W are an environnmenta
justice organization headquartered in WI m ngton
with menbers in Carson. |In fact, over 25 cities
here in Southern California.

| did notice on your list up there of
cities you had LA county but you do not have LA
city. And the neighbor to Carson and to the
refinery is WImngton, which is Los Angeles. And

I live in WImngton, which is part of Los
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Angel es.

MS. McMAHON: | don't have nmy mailing
list with ne so | don't have a specific answer to
you other than a I ot of the outreach that we use
depends on the newspapers and the el ected
officials helping us identify groups. And we try
to continue to keep -- well certainly anyone who
i ndicates an interest would remain on the mailing
list.

And if you wanted nme to check on that
specifically, because it's possible too that they
are not all listed for saving space. And you can
call my office and I'Il check on that for you.

HEARI NG OFFI CER FAY: kay, thank you,
Lor een.

And we will be able to answer questions
later on if ways occur to you that you m ght
partici pate that were not nade cl ear

At this time | would like to turn it
over to the applicant and let themgive a
presentation on the project. Wat it's about and
what it will acconplish. Wat the effects will be
on the local conmunity, et cetera. So I'll turn
that over to the Watson team Just be sure that

Troy can pick you up, whatever you say.
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MR, METERSKY: Thank you. My nane is
Ross Metersky with BP, here on behal f of Watson
Cogener ati on Conpany.

From | ooking around it seens | ooks
al nost everyone here was also at the site visit so
we'll cover a lot of the same stuff and try to
expand a little bit.

The existing facility that you sawis
t he Wat son Cogenerati on Conpany -- the Watson
Cogeneration facility. It is owned by the Watson
Cogener ati on Conpany, which was formed in the '80s
to devel op the Watson Cogen facility that's there
today. And the purpose is one, to provide steam
to the BP Carson refinery 24 hours a day, 365 days
a year. But also to provide electric power to the
BP Carson refinery and to SoCal Edison

The existing facility is about 385
megawatts. It's a partnership between
subsi di ari es of BP and Edi son M ssion Energy. And
it's again, it owns the Existing Watson
Cogeneration facility.

So again, we visited the existing cogen
facility. Just some stats. |It's operated by BP
BP enpl oyees. There are about 65, are 65

enpl oyees. It began commercial operation in 1988
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and has been operating continuously for over 20
years with a very successful track record

It's fueled by natural gas and refinery
fuel gases. And it's highly integrated. W
tal ked about some of this on the site visit.

It's highly integrated with the Carson
refinery. The services, security, fire, site
services, are all provided and cl osely aligned
with the refinery. The plant that we saw, the
four units operating, were originally designed to
reliably nmeet the BP Carson steam denand.

Wi ch | eads us to why are we | ooki ng at
a fifth unit. | think Kevin asked me earlier, why
wasn't the fifth unit put in back in the '80s.
Well, the needs of the refinery at the tinme were
they just needed steamrelated to the capabilities
of the four units.

The purpose of adding the fifth unit is
to inprove the reliability of steam supplied at
the BP refinery. The steam denmand has grown in
the ast 20 years and a new unit would help the
Wat son Cogeneration neet its prinmary purpose of
providing steam reliable steamto the Carson
refinery.

Sone of the benefits of the project,
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just to talk about the first one. Delivering an
addi ti onal secure, long-termsupply of steamto
the Carson refinery.

It will also -- we look at this as it's
really a steam plant that, oh by the way, produces
85 negawatts of electricity. So that electricity
will inprove the reliability of the transm ssion
grid in the area and in the state because this is
in the mddle of a load center and an area where
you have to have the generation to support the
grid.

And a key conponent is that we are going
to utilize reclained water. There will be no
addi ti onal fresh water consuned by the addition of
this project.

And we'l|l tal k about cogeneration |ater
on but | just wanted to point out it is,
obvi ously, a cogeneration plant. Cogeneration
pl ants provide | ower carbon energy sol uti ons when
conpared to alternatives. And there's nore on
this later in the presentation

The | ocation and size, you just were on
the site of the Carson, BP Carson facility, which
contai ns the existing Watson Cogen Facility, which

is where the expansion will be | ocated.
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The project is -- so as you saw in the
artist's rendering, the addition of the fifth unit
conpl etes the design of the original facility. It
was all laid out for a fifth unit with the steam
tie-ins and all their ancillary services.

The project will be -- the nmjor
conmponents are an 85 negawatt GE Frame 7-EA
conbustion turbine generator simlar to the
exi sting ones and a heat recovery steam generator.
W tal ked about that a little bit on the site
visit. And we'll go through that in nore detai
in the discussion on cogeneration. So the
technol ogy is, again, the GE 7-EA using best
avai | abl e control technology for that unit.

Sone of the benefits, the econonic
benefits of the project. The peak construction
enpl oyment will be at 80 jobs. | think the
average is around 50 during the whole life of
construction. The majority of the workforce is
expected to be fromLA County. | think over 80
percent given the pool of enployees in this area.

The total construction investnent is
estimated to be between 140 and 170 million
dollars at this point, which would generate

property taxes of up to $1.8 million for the area.
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This is, this is a very large area. You
can see the project site is the red to the |eft.
And the construction | ay-down area that we tal ked
about on the site visit is over to the right.
That's the existing lot. You can see Long Beach
Just to get the feel for the scale, Long Beach is
down there by the URS enbl em

So that's just the surroundi ng area.
It's obviously a very industrial area already with
the BP refinery and other industrial processes and
plants in the area.

The current project schedule, assuming a
12 month CEC approval process, would have us
begi nni ng constructi on August next year and
starting up, start-up and testing activities would
begin in April 2012. The plant woul d achieve
conmer ci al operation in Septenber of 2012.

Qoviously this is a long project and a
| ot of things need to happen to achieve this
schedul e, not only the CEC schedul e but also the
CAl SO schedul e, which is a very |ong
i nterconnection process.

The CAISO, as | said, is a key
conponent. But al so securing a |ong-term power

purchase agreenment is key for the project to
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advance.

This is the sinulation that we had at
the site visit. You can see for those who weren't
there. On the left this is the viewfromthe
south. On the left is the new unit. The parking
ot just due north of that is where we were
st andi ng, | ooking south where the existing
war ehouse i s.

You can see the -- On the south end
that's where the fifth train will tie in to the
exi sting steamsystem And that's just an exanple
of minimzing the infrastructure that needs to be
constructed because it is an existing facility.

And again, we'll have no -- the natura
gas line coming in fromSoCal Gas is sufficient to
neet the needs of the project. And then the
electric transmission line leaving the site is
sufficient to neet the needs of the project. So
there will be no electric transm ssion |ine
constructed to get out to the delivery point of
the grid. It's hard to see but it's in the top
right hand corner of the site. And it runs about
1.5to 1.6 nmles to the point of interconnect. So
it's an existing line, we won't need to build a

new | i ne.
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And again, this sinulation was at the
site visit. This is the view of the additiona
unit from-- if you are headed sout hbound on
Wl mngton. That light just before the cogen
entrance. And the purpose of this is just to show
that the idea is it's going to look just like the
existing units. It's not going to be any taller
it's not going to be any larger in footprint than
the existing four units. Fromthe road and from
the air it's going to ook just like the existing
four units.

And it was very quiet while we were out
there. Al four units, again, were operating
while we were on-site and we were standing just a
coupl e of hundred feet away fromthe generating
units.

So cogeneration. Just sinply,
cogeneration is using one fuel to produce two
energy sources or energy products. The cogen
plant, the top half of this depicts the
cogeneration process and the bottomhalf is
alternatives through conventional nethods. So the
cogeneration is one fuel in one plant, one
| ocation, producing two products.

In our case it's electricity and it's
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use of steam There are other fornms of usefu
t hermal energy, heat and steam But in our case
it's steam The steamgoes to the refinery. The
refinery uses steamin their processes.

But the bottom-- 1'Il talk nore about
the overall process. The bottompart is
conventional plants. What would you -- what woul d
conventional plants have to produce or consunme to
produce the sane output.

So we are going to produce 85 negawatts
in a conventional plant. You would have two
fuels, two fuel inputs. 1In this case we're
showi ng natural gas in both. So you would have a
power plant, that's the top half of the bottom
section. You would have a power plant consum ng
natural gas generating electricity with exhaust
heat going up into the atnosphere. The
electricity is transnmtted via power lines to get
to the ultimte users.

And then at the refinery, or at the
cogen host in this case, they would still need to
produce that steam And how woul d they produce
t he steam w t hout cogeneration? They woul d
produce it in a traditional boiler, which is |less

efficient, at the site of the refinery. They
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woul d consune natural gas, have waste heat from
t he exhaust fromthe natural gas. The boiler
woul d consune gas to produce steam for delivery.

So you have two separate suppliers, in
this case for electric and steam And in tota
t hey woul d use nore fuel and generate nore
gr eenhouse gases than a cogeneration process
woul d.

Now on the cogeneration -- and this will
al so describe the existing plans. W have a GE
conbustion turbine that consunes natural gas. It
produces hot exhaust that instead of just the
exhaust going into the atnosphere, it's about a
1, 000 degree exhaust, the exhaust goes into the
| argest conponent you saw out there, the heat
recovery steamgenerator. Wich is essentially a
big boiler. 1t has tubes with water and steam
flowi ng through them

That hot exhaust air goes across the
tubes, heats up and creates high-tenperature
steam The steam then goes on, exits the heat
recovery steam generator, and in our case is
delivered to the process to a steam header which
goes on the BP refinery. So we are using -- and

then the exhaust is much | ower tenperature than
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the 1,000 degrees. So it uses the heat in that
exhaust to generate steamfor delivery to the
refinery.

So it allows the generation to be in a
| oad center, the electrical generation. So you
have fewer |osses related to the electrica
generation as opposed to having a central plant a
little nore renote and having to transmt power
into the load center. And then it's nore
efficient steam generation and production and nore
fl exible production than just having a stand-al one
boi | er.

The Air Resources Board -- but instead
of using ny words to describe the benefits and
i mportance of cogeneration or comnbi ned heat and
power just use the words fromtheir scoping plan
and I'Il just read them The first two are just
quot es.

"By producing both heat and
electricity CHP systenms use nore of

the energy contained in fuel

t hereby increasing efficiencies and

reduci ng greenhouse gas em ssions."
And the second is:

"The wi despread devel opnent of
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CHP systens woul d hel p displace the

need to devel op new or expand

exi sting power plants. This should

produce statew de and regi ona

benefits."

In the Air Resources Board Scoping Pl an
they target 4,000 negawatts of additional CHP by
2020 and believe it will generate significant
greenhouse gas reductions if the co-generation or
the CHP plant capacity is actually put in place.

The are fromthe scoping plan, other
benefits for CHP. W touched on sone of themin
descri bing the cogeneration process. It's
alternative to new generation. Reduces
transm ssion and distribution. Transm ssion and
di stribution devel opnent and construction is a
huge issue. And putting the power where the,
where the consunmption is really alleviates a good
deal of that. It inmproves overall efficiency and
reliability. And nost inportantly, security of
the state's electricity system

Provi des val uabl e protection agai nst
supply outages and brownouts, especially at the
refinery. The area where the Watson Cogen is is a

very strong piece of the system of the
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transm ssion system because Watson Cogen is there
produci ng power.

We tal ked about the efficient fuel use.
Reduce energy, overall energy costs. |s nost
efficient and cost-effective formof distributed
power generation. Reduces transm ssion and
di stribution congestion because it is, again, at
t he point of consunption. So it is much nore
efficient that way.

And it could save, in the case of a host
facility |Iike BP consunmi ng power off of a
cogeneration unit, it guards against price spikes
in the market from peak electricity costs.

Here is nmy contact information. |[If you
have any questions please send ne a note or an
email. Leave that up to give people tinme to wite
it domm. And | believe this is all on the CEC web
site as well.

ASSCCI ATE MEMBER LEVIN: M. Metersky?

MR, METERSKY: Metersky, yes.

ASSCCI ATE MEMBER LEVIN: COkay, sorry. |
do have one question. You nentioned earlier that
the initial purpose was to increase the
reliability of the steam supply for the refinery.

I"mjust curious, has the refinery increased
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capacity? Has it changed refining nethods or have
the existing four generators reduced efficiency
over the 20 years? What's the reason that the
refinery needs increased reliability of steam
resource now?

MR. METERSKY: The existing generators
still have simlar capacity than when they were
originally installed. 1t's just over the 20 years
refinery demand has grown, prinmarily due to
environnental constraints put on their product.
They have had to refine it nore and nore and
i nprove the products that have cone out.

ASSCCI ATE MEMBER LEVIN: kay. And then
ny other question is, what are the greenhouse gas
em ssions fromthe additional natural gas being
used by the generator?

MR, METERSKY: That is -- | think it's
about -- It's in Appendix | to the Air section.

We conpare it to the enmissions to the
alternatives. And it shows an 8 to 16 percent
reducti on conpared to the alternatives depending
on the source of power. So the minimumwas 8 to
16. So I'd have to | ook up the actual nunbers
fromthat table.

ASSCCI ATE MEMBER LEVIN: | may have some
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addi tional questions but I'll wait for the staff
presentation because that nay address sone of
them But thank you.

MR, METERSKY: Ckay, thank you.

HEARI NG OFFI CER FAY: Are there any
speci fic questions about the project that
M. Metersky just described? And we can cone back
to himlater, |I just wanted to ask now.

Al right, thank you very much. Onh, yes
there is one.

ASSCCI ATE MEMBER LEVIN:  Sir, you need
to come to the microphone, I"'msorry. And if you
could reintroduce yoursel f, please.

MR, MARQUEZ: Jesse Marquez, the
Coalition for a Safe Environment.

The question would be, will the project
require any additional type of energy reduction
credits in order for it to build or operate?

MR METERSKY: Yes it will. W'l
require VOCs and potentially PM ERCs.

HEARI NG OFFI CER FAY: kay, anything

further? Oherwise we'll -- Susannah, go ahead.
MS. CHURCHI LL: | just wanted to know a
little bit nore about -- because | understand that

those credits, those offsets are in short supply
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these days in the South Coast. I'minterested to
know where you are getting the offsets.

MR. METERSKY: The PMcredits are the
ones that are in short supply. W are working --
our proposal was to, one, either pernmit under the
existing limts of the facility, or two, purchase
credits as needed, or three, potentially use
existing BP credits. O a conbination of those.

HEARI NG OFFI CER FAY: So your plan does
not involve any of the restricted credits under
the Priority Reserve Progranf

MR. METERSKY: No, our project is not
related to the Priority Reserve

HEARI NG OFFI CER FAY: Well, if there is
nothing further then at this tine | would like to
nove to the staff presentation, how they will
anal yze the project.

MR. METERSKY: Thank you.

HEARI NG OFFI CER FAY: Thank you.

M5. ALLEN: Hello. I'mEileen Allen
" mthe nanager of the Energy Comm ssion's Siting
and Compliance Ofice. | will be working with the
Energy Commi ssion's two project managers for this
project, Al an Sol onbn and Kevin Le. Al an Sol onon

couldn't be here today to make this presentation
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so I'mfilling in for himbut Kevin Le is here on
ny right.

This presentation will provide you with
an overvi ew of the Energy Conm ssion's process for
eval uating the project.

Wth respect to the Energy Comm ssion's
role: The Energy Comm ssion is the pernitting
authority for thermal power plants with a capacity
of 50 nmegawatts or greater. And thernmal refers to
power plants that involve sone kind of heat
conponent. So the Energy Conmi ssion does not have
jurisdiction over wind facilities or hydroelectric
facilities and others that are non-thermal

We al so have jurisdiction over related
facilities including the electric transm ssion
line to the first point of interconnection with
the utility grid, water supply pipelines, natura
gas pi pelines, access roads and any other |inear
facilities that are related to the project. 1In
general, if it is related to the project and it
woul dn't be there or proposed but for the project
then the Energy Conm ssion has jurisdiction over
t hose components as well as the power plant
itself.

The Energy Commission is the lead state
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agency for the California Environnental Quality
Act, or CEQA. CEQA was enacted in 1970 in order
to ensure that state and | ocal agencies consider
the environnental inpacts of their decisions when
approving a public or private project. So the
Energy Commi ssion is going through a CEQA anal ysi s
related to this project.

The licensing process that the Energy
Conmi ssi on goes through has three nmjor stages.
The first stage is called Data Adequacy, where the
staff reviews the application to see whether it
has sufficient information for us to begin our
i ndependent anal ysis. W have conpleted the data
adequacy stage. The Energy Conm ssion determ ned
that we did have enough information to actually
start the anal ysis and eval uati on process.

That process is called D scovery. The
initial stage involves a prelimnary issues
identification and we have produced an |ssues
Identification Report, which is out on the table.
"Il get into a bit nore detail on that |ater.

The staff has al so i ssued a series of
data requests which are actually questions asking
i nformati on about the project over the course of

approxi mately 20 technical areas such as air
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quality, public health, water supply, water
quality.

The staff will be holding at |east one
public workshop to discuss the applicant's data
responses and any issues that have been raised.
We' Il work on resolution of those issues. And
then that will lead to a Prelimnary Staff
Assessment and a Final Staff Assessnent.

The third phase is the Committee's
Evi denti ary Hearing and Decision. And that would
be the two Conmi ssioners that were noted,
Conmi ssi oner Levin and Conm ssi oner Douglas. They
are the Conmmittee. And the Conmittee will issue a
Presi di ng Menber's Proposed Decision follow ng the
Evi denti ary Heari ng.

The final part of the process is the
Energy Comm ssion's full decision, where the
Ener gy Comm ssion woul d be deliberating on the
Presi di ng Menmber's Proposed Deci sion

This chart lays out the various roles in
the di scovery and anal ysis process. Were in this
phase the Energy Conmission staff is at the center
of the process in that we are doing the anal ytica
eval uation and preparing our Prelimnary Staff

Assessnment as the request of the data request and
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dat a response process finishes up

Q her participants are any intervenors
t hat have joined the process. The Public Adviser
working with the intervenors and any interested
menbers of the pubic. The applicant and then
| ocal, state and federal agencies.

Wth respect to the discovery and
anal ysis process: The staff eval uates the project
and determines if the proposal conplies with |aws,
ordi nances, regulations and standards at the
| ocal, state and federal level. Informally we
refer to those as LORS

We conduct an i ndependent engineering
and environnmental analysis where we identify
i ssues and potential inmpacts of the project.

Eval uate alternatives, which is required
under CEQA.

We identify mitigation measures to
elimnate or reduce the inpacts.

And reconmmrend conditions of
certification.

One of the hallmarks of the process is
facilitating public and agency participation
t hrough an open, public process.

Then we produce two major docunents, the
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Prelimnary Staff Assessment and the Final Staff
Assessment. In those docunents we neke
recomendations to the Committee regarding
proposed conditions of certification

Shifting to the Evidentiary Hearing and
Deci si on phase.

The Energy Commi ssion staff is no |onger
in the center of the process. W are one
participant, on the left there with the staff
testinmony. The Committee is at the center of the
process running the hearing process and coning up
with the Presiding Menber's Proposed Deci sion

The other participants along with the
staff in this phase are any intervenors assisted
by the Public Adviser, interested nenbers of the
public. The applicant is also providing testinony
that is in parallel with the staff's testinony.
And any comments fromlocal, state and federa
agenci es.

I would like to make a distinction here
that the staff is an i ndependent, objective party
eval uating the project. W are not the applicant.
The Energy Comm ssion staff has not proposed the
project. So the applicant's testinobny is separate

and apart fromthe staff testinony.
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Wth respect to the Evidentiary Hearing
and Deci sion Process. The Committee conducts at
| east one evidentiary hearing. Depending on the
conplexity of the issues there may be nore.

It then issues the Presiding Menber's
Pr oposed Deci si on, which contains findings
regardi ng environmental inmpacts, public health and
engi neeri ng, concl usions.

Fi ndi ngs regarding the project's
conpliance with LORS

Proposed conditions of certification.

Any di scussi on regardi ng agency and
public coments.

And a recommendati on on whet her or not
the full Comnm ssion shoul d approve the project.

That brings us to the full Commi ssion
decision point. If the full Comm ssion votes to
approve the project then the project is considered
l'icensed or certified.

At that point the Energy Comm ssion
staff conpliance group, which | al so manage, takes
over in terms of nonitoring the project for the
lifetime of that project. And that woul d begin
with pre-construction and then actually going to

constructi on.

PETERS SHORTHAND REPORTI NG CORPCORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

37

And then once the project began
operating, as the existing Watson Cogen Facility
is operating now, the Energy Conmi ssion staff
woul d have a nonitoring programthroughout the
remaining life of the project, which is generally
about 30 years.

Local, state and federal agencies are
key participants in the process. W work closely
with a nunber of agencies at each level. At the
| ocal and regional level we will b working with
the City of Carson - Planning, Health, Public
Wor ks departnents, as exanpl es.

The Los Angel es County Pl anning, Health
and Public Wrks departnents.

And as M. Marquez noted, we will also
be working with the City of Los Angel es as
appropriate for various departnents there.

The South Coast Air Quality Managenent
District. There are two representatives fromthe
di strict here tonight.

State agencies that we often work with
are the California Departnent of Fish and Gane and
a regional agency that is an armof the state, the
Los Angel es Regional Water Quality Control Board.

At the federal |evel we often work with
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the US Fish and Wlidlife Service and the US Arny
Cor ps of Engineers. These are exanples. | am not
saying that we will be working with eery one of

t hese agencies for this project, but these are
agencies we routinely work with.

As far as local and regional agencies,
we will definitely be working with all of the ones
listed there and the City of Los Angel es as
needed.

Public participation information was
hi ghli ghted by Loreen. We will be noticing
wor kshops and hearings at |east ten days in
advance. You are welcone to ask that your name or
t he nane of your group be added to the Energy
Conmission's mailing list. O request to be
pl aced on the Energy Comm ssion |ist serve for
emai | notifications of any advance or new
i nf ormati on.

The Energy Commission's web site is
listed there. | would encourage anyone here to
take a | ook at the Energy Comm ssion's web site,
it has a great deal of information about how to
partici pate and various pieces of information
associ ated with the project.

The Application for Certification is
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avai l able for public review at the libraries
listed. And those were already up and di scussed
when Loreen made her presentation.

It is also at the Energy Conmi ssion
library in Sacranento.

You can also send in any witten
comments to the Dockets unit at the Energy
Commi ssion. And the Dockets staff is available to
answer questions over the tel ephone you may have.

Contacts for the project at the Energy
Conmi ssion are the two Energy Commi ssioners and
M. Fay, the Hearing Oficer.

Al an Sol omon' s tel ephone number and
email is listed there. He is the project manager
along with Kevin who is here. Christine Hamond' s
emai | and tel ephone nunber is |listed there al ong
with Loreen McMahon.

Contacts for the BP Watson
representative are here. There was a question
about M. Metersky's phone number, it's there.

And then we did dot have M. Metersky's enmil
address at the time but it was listed on the other
presentation. It is ross.netersky@p.com

MR, METERSKY: That's not the correct

nunber .
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MS. ALLEN: No?

MR. METERSKY: It's 2166.

MS. ALLEN.  Sorry.

MR, METERSKY: That's all right.

MS. ALLEN: | apol ogize. Could you for

the record give us the entire correct phone
nunber ?

ASSCCI ATE MEMBER LEVIN: Eil een, why
don't you just say it out |oud.

MS. ALLEN: Al right.

MR. METERSKY: The correct phone nunber
is 713-354-2166.

MS. ALLEN:  Two- one- si X-si x?

MR, METERSKY: Yes.

MS. ALLEN: Ckay. One nore tine,
M. Metersky's phone nunber, area code 713-354-
2166.

ASSCCI ATE MEMBER LEVIN:  You' ve got it
all on speed dial now?

(Laughter.)

MS. ALLEN. Keep those cards and letters
coni ng too.

(Laughter.)

HEARI NG OFFI CER FAY: At this tine |

would Iike to ask Eileen to go through the staff's
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| ssues ldentification Report. They turn out one
of these at the beginning of each case as sort of
a first cut preview of the kinds of things that
staff m ght be focusing on in a particular case.

MS. ALLEN: This is actually just the
next page in your handout, the handout that's
slide 13.

The purpose of staff's |ssues
Identification Report is to provide an early | ook
at potential issues that we have noted and provide
an early focus on topics that we think may be
inmportant in terns of itenms that may be difficult
to resolve, issues difficult to resolve, and
things that may affect the project schedul e.

W will be dealing with the possibility
of potential non-conpliance with LORS

Potentially significant inmpacts that may
be difficult to mitigate.

O as | noted, potential conflicts
bet ween parties that coul d del ay the schedul e.

MR, MARQUEZ: Can you say what LORS is.

M5. ALLEN: Laws --

HEARI NG OFFI CER FAY: LORS are -- go
ahead.

MS. ALLEN: Laws, ordi nances,

PETERS SHORTHAND REPORTI NG CORPCORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

42
regul ati ons and standards at the local, state and
federal |evel.

At this point very early in the process
staff identified one potential issue related to
transm ssi on system desi gn, which was our first
| ook at the California Independent System
Qperator's Phase 1 Interconnection Study. The
California | ndependent System Operator is the
operator of the electricity grid for the investor-
owned utilities in California. And in this
particul ar case they are dealing with Southern
California Edison in this area.

So at the tine that we wote the |ssues
Identification Report we had just begun to study
t he i nterconnecti on docunent. At that time we
were uncertain about whether the interconnection
docunent would identify any significant inpact on
other transmi ssion facilities beyond the first
poi nt of interconnection. And that neans the
br oader transni ssion system affecting the overal
regi on of the Los Angeles County area and beyond.

So if we had identified any potentially
significant inmpacts on downstream transm ssion
facilities, it's a possibility that there could

have been sonme environmental inmpacts wth changes
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that coul d have been required.

However, we finished the prelimnary
revi ew of the study on Septenber 1st and found
that on a first cut it looked like it was going to
be okay as far as having enough informati on about
potential inpacts. At this point there has not
been any conclusion that there would be any i npact
on downstreamfacilities. So we are noving
towards the prelimnary conclusion that this is
unlikely to be an issue. This is tentative.

This is staff's first cut at the issues.
Many, many projects go along to the point where
ot her issues emerge. That may be the case for
this project. We will be open to hearing about
i ssues that menbers of the public and the
i ntervenors, various interested groups and any
| ocal, state or federal agencies bring to our
attention.

Staff's proposed schedule will depend on
the applicant's tinmely response to data requests.

Any required action by other |ocal
state and federal agencies such as the South Coast
Air Qality Managenent District.

The resolution of identified issues.

And given that the transni ssion issue
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may be resol ved that woul d be issues that have yet
to come up.

The proposed project qualifies for the
staff's official 12 nonth |icensing process.
However, staff has an extremely heavy workl oad of
both fossil fuel ed power plant proposals and
renewabl e project proposals. So we will be doing
our very best to keep this licensing project going
to a conclusion at the end of 12 nonths. As
M. Fay noted, it nmay be a bit over 12 nonths, but
we will do the best we can to keep this one on
track.

ASSCCI ATE MEMBER LEVIN: Eil een, can
interrupt you for one second? | would |ike to add
on this point, in addition to having an
unprecedented siting case load right now at the
Energy Comm ssion we al so have three days off a
nont h when we are required not to work, not to be
in the building. So at an unprecedented tine
wor kl oad-wi se we al so are forced to take 15
percent off a nonth and that is al so inpacting
staff.

Havi ng said that, we are looking to the
applicant and others, potential intervenors, to do

everything you can to stay on schedule. Don't
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gi ve us any excuses. And we will do our very best
to stay on the 12 nonth tine line.

MS. ALLEN: Thank you, Commi ssioner

Staff's Issues ldentification Report was
publ i shed on August 20 and it includes a proposed
schedule. Usually the Comm ssion Conmmittee wll
i ssue a scheduling order. It will take staff's
reconmended schedul e into account and then there
may be some nodifications.

Thi s scheduling order is usually issued
several weeks after the Informational Hearing and
Site Visit, which is occurring right now. It wll
i nclude the official project schedule and any
addi tional instructions and comments for various
partici pants.

Staff's proposed schedul e has us
produci ng a PSA, which stands for Prelininary
Staff Assessment, sometime around the end of this
year or in early January. And then we would be
aimng to have a PSA wor kshop around m d-January.
Agai n this depends on everything going as pl anned
inatinely manner.

This woul d, on an ideal basis, |ead us
to an Energy Conmi ssion decision on the project

towards the end of July. W' Il be hoping that we
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can stick as closely to that as soon as possible.

MR. LEROY: | have a question. Were do
you - -

HEARI NG OFFI CER FAY: You'll have to
cone up to the podium and state your nanme and then
ask the question.

MR. LEROY: [|'m Tony Leroy. | just
want ed to know, where does your CEQA schedule fit
into that, the conpletion date on the CEQA fit
i nto your schedul e?

MS. ALLEN. Well as the CEQA | ead agency
t he Conmi ssion produces a nunber of docunents that
are functionally equivalent to the Draft
Envi ronnental | npact Report and the Fina
Envi ronnental | npact Report. And then the
Presi di ng Menber's Proposed Decision is conparable
to the final report. And then if the Energy
Conmi ssion were to approve the project that woul d
be conparable to a | ocal |ead agency approving the
Fi nal Environnental |npact Report. And it would
be the CEQA approval.

MR, LEROY: So that would potentially
i mpact your schedule, right, if the CEQA report is
not in favor or what-not?

HEARI NG OFFI CER FAY: The Energy
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Conmi ssion has | ong ago received certification by
the Secretary of Resources for the state that the
siting process as a whole is the EIR equival ent
under CEQA.

MR, LEROY: Okay.

HEARI NG OFFI CER FAY: So there is no
particul ar docunent you can point to that is the
EIR  But the process as a whole covers nore than
what the CEQA process covers.

MR, LEROY: Okay.

HEARI NG OFFI CER FAY: And so the CEQA
process i s being addressed during the Energy
Conmi ssions' siting process.

MR. LEROY: In parallel

HEARI NG OFFI CER FAY: No, it is the CEQA
process. It replaces it.

ASSCCI ATE MEMBER LEVIN: | think it's
not the same process.

MR, LEROY: They're not, yeah

ASSCCI ATE MEMBER LEVIN: It is intended
to address the issues that CEQA covers. So if you
have i ssues of concern that would normally be
included in a CEQA process they need to be
included in this process. This process replaces

the normal CEQA EIR process. But it is neant to
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be the equival ent for environnental inpacts.

MR, LEROY: Ckay.

ASSCCI ATE MEMBER LEVIN:  So we need to
address themin this process. There will not be a
separate EIR environmental review process under
CEQA.

MR, LEROY: Al right.

HEARI NG OFFI CER FAY: And where you
m ght be used to waiting for an EIR to cone out
and then having 30 days to comment, sonething |ike
that, the staff will produce a prelimnary
anal ysis and you' |l have 30 days to conment on
that. And they will have workshops dealing with
your coments as well as receiving themin
writing.

Then they will produce a fina
assessnment and there will be hearings in which the
staff assessnent is their input, the applicant
wi Il have input, any intervenors wll have input.
That's an additional public forum

Then the Commttee will draft up a
decision and there will be a 30 day comrent period
on the, on the proposed decision that the
Committee drafts.

So there's several nore comment periods
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t han under the classic CEQA process. But the
Secretary of Resources has certified this whole
process in lieu of the CEQA process.

MR, LEROY: Ckay. Thank you.

MS. ALLEN: If you were to exam ne one
of the Prelimnary Staff Assessnments | think that
you would find that the content and breadth woul d
be very simlar to a Draft Environnental | npact
Report.

MR. MARQUEZ: Jesse Marquez, Coalition
for a Safe Environment. | have nmj or concerns
regardi ng CEQA conpliance. | live and breathe
CEQA | aw.

HEARI NG OFFI CER FAY: M. Marquez, can
we just wait just a second. | want to be sure --
and you can stay there if you want, we'll take you
first. But | want to be sure that the staff has
conpl eted their presentation and di scussion on the
schedul e.

MR, MARQUEZ: Okay.

MS. ALLEN: | just have a bit nore
regardi ng the conpliance process.

HEARI NG OFFI CER FAY: (kay.

MS. ALLEN. If the project is approved

t he Energy Comm ssion conpliance oversight phase
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woul d apply during construction, operation and
eventual deconm ssioni ng, which would be the power
pl ant woul d have ceased operation.

The purpose of that is to ensure ongoing
conpliance with all conditions of certification
and applicable LORS for the Iife of the project.

The staff nenbers that are involved in
t he conpliance process are called Conpliance
Proj ect Managers. They provide oversight in
Sacramento in terns of a number of communications
with the project applicant and the project
applicant's construction contractor regardi ng how
construction i s going.

And then once operation has begun they
work in conjunction with the Energy Conmm ssion's
technical staff for various disciplines to ensure
conpliance with all conditions of certification

That concl udes my presentation.

HEARI NG OFFI CER FAY: Thank you. Ckay.
And before we start taking conments | just want to
nmention that at this point there are only two
parties in the case, the applicant and the Energy
Conmi ssion staff. But we have received a petition
for intervention by the California Unions for

Rel i abl e Energy and the Conmittee will be
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considering that petition. And | assune there may
be other petitions if other organizations or
i ndividuals wish to participate at that high | eve
in the case

M. Marquez earlier asked when the
cutoff for intervention mght be. And I'll just
-- it is possible that it mght be as early as
shortly after the PSA workshop that is shown just
bel ow the hal fway mark on the schedul e that you
have proposed by the staff. |In other words, the
staff would issue its prelimnary assessnent,
conduct a workshop to discuss that, your coments
et cetera. The cutoff mght be perhaps a week
after that workshop. This is up to the Commttee
and they have to decide but that's just a
possibility.

So at this time we would |ike to take
guestions and comments fromthe public.

ASSCCI ATE MEMBER LEVIN. M. Marquez, go
ahead.

MR MARQUEZ: |'Il let everybody el se
because |I'm going to have extensive --

HEARI NG OFFI CER FAY: Wl you may be
the first and only one, | don't know.

ASSCCI ATE MEMBER LEVIN:  No, | don't
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t hi nk so.

HEARI NG OFFI CER FAY: (Okay. Pl ease cone
up. And give your nane and we want to hear your
comment .

M5. BROAN: My name is Ms. Sybil, S-Y-
B-1-L, Brown, 17701 Aval on Boul evard, Carson,
California, Carson Harbor Village Mbile Hone
Par k, Space 410

| want to say | know | have to | eave
because |I'mleaving for my vacation early in the
norning. But | certainly paid attention to the
presentation. |'msure there are nany questions
people will have to ask here. There's always
those for and those agai nst.

But you know, |'m not one of the persons
that say |'m against everything. | want to nmake
sure that when | say |'m agai nst sonething that it
is given some thought.

But what | can see, that there's
something to benefit Carson and that's why |I'm
interested. Certainly everybody wants to say,
what am | going to get out of it. W are going to
profit in this comunity.

I wanted to say BP has been very, very,

very much involved in our comunity with hel ping
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various organi zati ons which I'ma president of
wi th schol arship drives and many ot her
contributions. It's awin-win. |f BP wins all of
us will win. Thank you.

ASSCCI ATE MEMBER LEVIN:  Thank you very
nmuch.

HEARI NG OFFI CER FAY: Who el se woul d
like to speak? Yes sir

MR. LOVE: Good evening. |'m Roye Love
the chai rman of the Carson Environnental
Commi ssion, and we have several conmi ssioners
here.

| just wanted you to know that | ast
ni ght our commission did vote, because they were
highly interested in this project, that you would
continue to nove this ahead. W realize we don't
know all the details. And frankly I'll admt
there are sonme questions that | would have in
ternms of the credits, how that's going to be
handl ed.

But basically, considering our problens
with energy, our problenms in terns of water, our
wat er shortage, our problens in ternms of pollution
here in the city. W believe that this project in

concept certainly could work greatly to our
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benefit in that it could help reduce sone of the
pollution. That it could help us reach sone of
our goals in ternms of dealing with clinmate change
and gl obal warm ng

And so it was in that spirit that our
group decided that we would Iike for you to
continue. But obviously at the same tinme we
didn't see our nane down there as one of the
people to contact. | realize you said Carson
planning. But also I'd like to see the
Envi ronment al Conmm ssion al so incl uded.

We have a great deal of faith too in BP
and we think we can work together, but at the sane
time we know that issues will come. And we'd I|ike
to be able to ook at alternatives and |l ook at it
di spassionately so that we can do sonething in the
interest of our community. And bear in mnd, of
course, this is what sonme people call an
environnental justice comunity. So we just want
to make sure that we can work this thing together

And | think we can. | think the concept
is beautiful and the principle. But certainly |et
us know. | won't take any nore of your tinme.

I would point out one thing. You

i ndi cated your contact, and perhaps you can
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straighten it out, is Martin Luther King Library.
Wel | | happened to go to the Martin Luther King
Library here in Carson. They informed ne they
didn't have the certification.

However, apparently there are several
Martin Luther Kings as | can see. So maybe, there
may be one in Long Beach that you have sent
sonmething to or the other ones. But please check
that. Because | was just there yesterday. But,
you know, as you see on your paper, you have
Martin Luther King listed three tines there.

At any rate | want to thank you very
much, thank you for your time. And just remenber
we are highly interested and we will work closely
with you. But we think this is going to be a good
proj ect.

ASSCCI ATE MEMBER LEVIN:  Thank you very
much, M. Love.

MR. LOVE: Thank you.

ASSCCI ATE MEMBER LEVIN:  And thank you
very much to the other Environnmental Commi ssion
nmenbers who are here. I'msorry | didn't ask you
to introduce yourselves earlier. Wuld you like
to now?

MS. ALLEN: We will follow up with the
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library. Thank you for letting us know.

ASSCCI ATE MEMBER LEVIN: W wi ||
definitely. Unfortunately our Public Adviser had
to leave, | believe she had an earlier flight.

But we will definitely nake sure. |If there are
nore than one Martin Luther King Libraries and we
need to get information to all of them-- If there
are other people or city governnment entities that
need to be added to our mailing list we wll
happily do so. Please just |eave us contact
informati on so we can do so

Yes, please, ma' am

MS. MACK: Good evening. |'m El eanor
Mack.

ASSCCI ATE MEMBER LEVIN: That's ny
daughter's name, El eanor.

M5. MACK: | live at 1038 East d adwi ck
Street here in Carson. |'ma retired principal of
a school here in Carson and |'m a menber of the
Envi ronnent al Conmi ssi on.

Qur Conmi ssion is concerned about the
carbon footprint here in Carson. W have worked
with the Gty Council and our Mayor to becone a
part of the Cool Cities Project to reduce the

gr eenhouse gases and work towards sustainability
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for our hones and our busi nesses.

W as a commission, as Roye said, voted
unani nously to support the Watson Cogeneration
Pl ant because we really felt like it would be
beneficial in terms of the water, in terms of the
electricity that would be released to the grid.
There are many benefits.

But nmost of all we feel that the
sponsor, BP Arco, is a trustworthy corporation
and one that has been involved in the comunity in
so many ways. So many tinmes that you have had a
chance to evaluate their word, do they stand
behi nd their word.

I know themto be highly visible and
supportive of all of the many aspects here in
Carson. | amnot aware of all of them but | know
as a school administrator we wanted to take
children back east on a college tour. And we're
tal ki ng about el enentary school. And at that tine
in 1994 it wasn't even thought of. And BP Arco
sponsored one of our students.

Thei r conpany has al so supported our
sorority, Delta Sigma Theta each year with the
schol arshi ps that are awarded to hi gh schoo

st udent s.
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Thei r conmpany has supported prograns for
seniors, youth and wonmen. Prior to being on this
comm ssion | was on the Wonen's | ssues Commi ssion
here in Carson and BP Arco has al ways been a
strong supporter of all of our endeavors.

| have found themto be honest and
reliable in their interaction with our comunity.
They have given so nuch to the Carson Coordinating
Council, which is a group that works with schoo
mental health to work with children that are
having difficulties in adjusting to school or
dealing with nurders that they have w tnessed, or
parents that are breaking up or parents that are
i ncarcerated. That conpany has stood behi nd us
fromits beginning.

And because BP Arco has been there for
us that is why I amhere for them And | do hope
that this project will have your support in moving
forward. Thank you for your tine.

ASSCCI ATE MEMBER LEVIN:  Thank you very
much. |I'msorry, we didn't catch your |ast nane,
is it May?

MS. MACK: Mack, MA-CK

ASSCCI ATE MEMBER LEVIN:  Thank you very

much.
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HEARI NG OFFI CER FAY: And anybody
commenting, if you would state your nane and spel
your | ast name, please.

ASSCCI ATE MEMBER LEVIN:  Unless it's
really, really obvious.

MR, PULIDO  Ckay. Good evening
Commi ssi oner, CEC, welcone to Carson, California.
Ri ck Pulido, honeowner, environnentalist, |ong-
time advocate here for our comunity.

As you can hear, today you heard BP has
been a good corporate sponsor, so to speak, for
conmunity affairs and working with our residents
and we appreciate that.

But we al so appreciate that the fact of
the matter is today, with the Conm ssion's -- if
you will indulge nme for a mnute, has brought up a
coupl e of good points and we want to further make
sure that those points are followed through on
They are nmj or concerns actually.

The one that the lady alluded to
regardi ng downstream W believe that should be,

t hat shoul d be | ooked at fromthe Dom nguez
Channel, fromthe Conpton Creek all the way to the
LA River to Long Beach. That is sonmething that is

very, very -- you know, we have wildlife out there
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now and we have mmjor concerns of howthis is
going to be mtigated, if you will, for the
wildlife as well as for the residents with the
wat er going into our oceans.

You know, we are concerned also wth,
you know, pollution is all over the world.
nean, anywhere you go. You heard earlier
Conmi ssi oner Love, global warming. But right here
in Carson we are surrounded, you know, our
residents by a lot of industry. And we try to
wor k things out together but we still have to be
cogni zant that there has to be nore done when it
cones to the air quality.

Qur air has really, the particles if you
will. And other folks will elaborate on this
nore, our coalition with Jesse Marquez probably
and a couple of other gentlenen here. But | know
as a resident the asthma, the epil epsy, the nental
health issues for our children, has really been
effective. 1'd like to see what kind of
conbustion, what kind of mtigations can be really
built-into the exhaust systens of this, of this
power pl ant.

And al so on the air quality issue.

There's some new technol ogy | understand, and
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talked to a gentleman here earlier, up in Northern
California that has these power plants. And they
are actually even better than what we have out
there right now.

So we want the best technology that's
out there brought to Carson for our children, for
our seniors and for everybody that drives up and
down our freeways and visits us.

W al so believe that we need -- our
residents are -- right now as you know t he econormny
is rough. Jobs. So I know sone of themare
techni cal jobs but sonme are QJT, on the job
training, or the type of jobs that are entry
level. And we want to see some of those jobs for
our young fol ks here and for our people here that
are not enpl oyed.

And specifically if they are going to
use union jobs we'd like to see that our |oca
unions are utilized. | heard the word uni ons
earlier on some capacity, but it came to ny mnd
that it would be nice to see it utilized.
bel i eve BP uses union workers. W would like to
see that really inplenented.

And then lastly there's a few ot her

things. The CEQA review and EIR. | think the P
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the Prelimnary Environmental Assessnents that
used to be done by those agencies or groups.

Bei ng that you are using a different mechani sm now
you are our watchdog, so to speak, your agency.
And we really, | appreciate that.

But | also want to nake sure that you
know from past dealings, not only with BP but
ot her, you know, big corporations if you will and
big industry here on the port all the way up into
LA. There has to be the mechanism witten and

foll owed-t hrough in the conpliance efforts. So

I"'mnot sure what it's going to be, | haven't
reviewed it all. W are looking forward to this
partnership, if you will, with you all. But we

have to be very transparent and very open.

I"'ma little surprised that there aren't
-- | don't know if there are any elected officials
out here today or their staff nmenbers. But |
woul d think the neighboring cities and other folks
shoul d have been here or should have been
notified. And there should have been -- | know it
was witten and the lady said it was done but |
think -- they are our voice, they are our
| eadership, and I want to hear them here.

And | want you to know that we are
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grateful that you brought this right here to our
nei ghbor hood here in Carson. But we also are very
cogni zant that, you know, we have to make sure
that this process is not only foll owed, but like I
said earlier, not to be redundant, but is
transparent. For our children, for our health
reasons and for our, you know, good nei ghbor
policies that we have here with our industry.

So with that | would Iike to say thank
you very much. And the reclainmed water issue |
think is excellent. The alternatives that you are
trying to utilize on this is, you know, excellent.
But we have to build our capacities on the
credits. Make sure that it's not all about
credits. That's what has happened to Carson and
the South Bay in the past. And that is that they
dunp on us with the utilization of credits, and
you know what |'mtal king about.

| was here nany years with the Pl anning
Conmi ssion and | noticed that as a, you know, as a
key word of being able to get away with a little
bit of, you know, mtigation. And | really think
this is going to be good as long as we go with new
technol ogy and go forward and not backwards with

what we have there now or what we have had in the
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past. But really develop into the 21st century.
A showcase, if you will, here in Carson with the
green, the LEED and all the other stuff that we're
doing here in the city. Let this be that too.
Thank you very much.

HEARI NG OFFI CER FAY: Thank you for your
remarks.

Yes ma' am

MS. O NEAL: Good afternoon. M nane is
Mary Anne O Neal and | reside at 16211 Visalia
Avenue, Carson. | amone of the founders of the
city of Carson. | have been here since before
Carson originated. Wl ked the streets to gather
signatures for the incorporation of the city.
Sonet hi ng el se of my background. | ama retired
educator and | al so served on the Carson City
Council for five years.

VWhat | have found is that BP is a
responsi bl e and responsive conpany. That it
really gives back to the community. It's a
definite asset to the comunity.

One of the things that | appreciate so
much about BP is that for the past 17 years it has
had a sumrer work program | know very often

sumer wor k progranms hire young people and they
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just cone in and do perfunctory things and that's
the end of it.

These students involved in this program
gain life skills fromBP. They concentrate on
safety, they concentrate on the environment, they
concentrate on their relationship with each ot her
and their responsibility to the community.

You have probably heard the saying or
sonebody will say, well if this personis
associ ated with sonmething that we can trust it and
we know that it's okay. Well if BPis involved in
this | have absolute trust in their ability to do
the right thing and to do things that will benefit
the entire comunity.

Just recently BP had schools wite
letters or draft proposals as to how they woul d
i nprove energy. What they would do to inprove the
sources of energy in the community. They gave
many checks. One particul ar teacher received a
check for $10,000 to use in her classroom There
nust have been about ten teachers who were given
checks for this particular project. Projects that
had to do with energy.

So do consider BP to be a responsible

and reliable conpany. Thank you.
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HEARI NG OFFI CER FAY: Thank you. And
ma' am could you spell your |ast nane.

MS5. O NEAL: Yes. Capital O
apostrophe, capital NE-A-L.

HEARI NG OFFI CER FAY: Thank you.

Yes sir.

MR. NAZEM : Good evening. M nane is
Mohsen Nazemi, | am Deputy Executive Oficer with
the South Coast Air Quality Managenent District.

ASSCCI ATE MEMBER LEVIN: Sir, rather
than spelling your name you could | eave a card

MR NAZEM: 1'll |eave you a card

ASSCCI ATE MEMBER LEVIN:  Thank you.

MR NAZEM: It's not a common nane, |
understand. | just want to make a clarification
and add sonething to Eileen's presentation. |
heard a nunber of comunity nenbers who nmade
conment s about potential inmpacts of the project
specific to air quality. And that's the
responsibility of our agency in terms of a
regi onal agency that deals with air quality and
public health.

We are probably the only quote/unquote
| ocal, state, federal agency in addition to the

California Energy Conmi ssion which has the sole
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siting authority for thermal power plants that we
al so have a permtting authority for the Watson
Cogeneration, mainly because we are the
adm ni strating agency for the United States
Envi ronnental Protection Agency for the Title 5
Qperating Permt Program under the Clean Air Act.

And as a result our agency also has a
process for public participation. Simnultaneous
with the tine when our agency provides input to
t he Energy Commission for the Prelininary
Determ nation of Conpliance we al so i ssue what we
call a draft or proposed Title 5 permt. That
permit, that notice is actually sent out to |oca
residents and is advertised in |ocal newspapers.

There is a 30 day comment period al so on
the draft permt that we issue, or intend to issue
as a final eventually, and there will be
opportunities for the public to request a public
hearing or a public neeting simlar to what you
are having here tonight. 1In the past we have
wor ked with the Energy Conmi ssion in cases where
we knew we were holding a neeting to see if we can
hold a joint neeting and we will be happy to | ook
into that opportunity in the future.

But at this point | just wanted to make
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it knowmn to all the nenbers in the public, since
see sone of themstarting to | eave, before they
all leave, that there will be another process
parallel to the Energy Comm ssion through the
South Coast Air Quality Managenent District
permtting process. And there will be
opportunities for coments, which will be focused
only on the air quality and public health, not the
ot her areas of environnental inpact that the
Ener gy Commi ssion | ooks at.

And at this time our agency has not made
any decision relative, even a prelimnary decision
relative to this project. Thank you.

HEARI NG OFFI CER FAY: Thank you for
com ng.

"Il just mention that the relationship
bet ween the South Coast District, and all the
districts in California, is governed by a
menorandum wi t h t he Energy Comm ssion whereby the
standards, the conditions for a project to operate
are incorporated in the Energy Conm ssion's
deci si on.

Sonetimes the Energy Conmi ssion staff
may advocate additional conditions. But the

conditions that the local district inplenents
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under the Clean Air Act will be included in any
decision if this project is approved.

Who el se would like to conment? Yes,
sir, please cone forward.

MR. WND: Good evening. Thank you for
the opportunity to speak this evening. I1'lIl try
to keep nmy coments brief. M name is Henry Wnd
and that's spelled WI-N-D. | amthe district
manager for the California Water Service Conpany's
Rancho Domi nguez District.

We are the water provider for this area.
We are a public water utility. Provide donestic
and industrial water to the communities of Carson
Torrance, Pal os Verdes Peninsul a, Redondo Beach
Her nosa Beach and portions of a nunber of other
area cities.

I am here tonight to speak in support of
the project. BP has been instrunental in the
devel opnent of recycled water in the region and it
is the system s | argest customer, the recycled
wat er system

The project that you are considering

tonight will expand BP' s use of recycled water.
It will inprove the reliability of the systemas a
whol e, and will not create an additional demand on
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t he existing potable water supply, the supply that
I am responsible for.

There are sone direct benefits to Cal
Water and to all of the custoners that | just
listed in our service area. Those benefits are,
recycled water is now an additional source of
water in the region that has reduced demands on
our potable system The potable system provides
water for all of the homes and busi nesses in our
service area. It also provides water to the fire
hydrants and fire protection services.

Reduced pot abl e denand has hel ped our
reach our conservation targets. Wthout this
addi ti onal supply our allocations that we are
currently faci ng woul d have a much greater effect
on our custoners in this third of three dry years.

Final ly, perhaps the nobst inportant
statement is that the project will provide
addi ti onal |ocal power generation capacity to this
i medi ate area and power is critical in the
operation of our system our wells, our punps and
our treatment facilities.

Once again, thank you for the
opportunity to speak to the Board.

ASSCCI ATE MEMBER LEVIN:  Sir, could I
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ask you a question? | think there m ght have been
some confusion earlier when Ms. Allen nentioned
downstreaminpacts. | think that was a reference
to transm ssion issues. But one of the other
public comenters referred back to it as a water
i ssue. Can you speak to whether there are
downstream water inpacts fromthis proposed
project or not, or have you eve considered that?

MR. WND: You know, that would not be
nmy area of expertise.

ASSCCI ATE MEMBER LEVIN:  Ckay. Well
t hank you for saying so.

MR. WND: Thank you.

HEARI NG OFFI CER FAY: And just so the
audi ence knows, the Conmi ssion staff will |ook at
wat er supply, which M. Wnd is involved in. But
al so water quality, which addresses things |ike
the flow of water off the site. Whether the site
di scharges any water of any lower quality than
cane in originally, that sort of thing. So both
aspects, how the project gets water and how it
handl es water in terns of local water quality,
wi |l be addressed.

MS. ALLEN: Just one nore thing to

follow up on that comrent. As | listened to the
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conment about downstream | al so heard sonething
about our need to exami ne any potential inpacts on
Conpton Creek and bi ol ogi cal resources associ ated
with the creek. So we will be |looking at that as
wel | .

HEARI NG OFFI CER FAY: Yes sir, please go
ahead.

MR. GRANT: And you'll probably be
talking to the Corps of Engineers here or
sormet hi ng.

My nane is Larry Grant and |'ma
Conmi ssi oner of Veterans Affairs for the City of
Carson. And for nany years, many years, | have
lived in this city. 1In fact, 40 years, to be
exact. And | have been involved with BP Arco for
nost of those years.

I would like to say that BP Arco has
supported the Veterans Affairs Comm ssion and the
veterans of the great city of Carson, of which I
founded this Comm ssion ten years ago in the city.
They al so have supported the sheriff's departnent
here in the great city of Carson in nmany ways.

And | amvery confortable with BP in our comunity
because | know themto be a great corporate

citizen. Thank you very nuch.
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ASSCCI ATE MEMBER LEVIN:  Thank you, sir.
Thank you for your work on behal f of the veterans.

Any ot her public speakers? M. Marquez,
you have been very patient.

MR. MARQUEZ: My nanme is Jesse Marquez,
J-E-S-S-E, Marquez, MA-R- QU E-Z | am Executive
Director of Coalition for a Safe Environnent. W
are an environnmental justice organization
headquartered in WI m ngton but we have nmenbers in
25 cities.

In fact, one of our board nenbers is
here and two of our menbers are here from Carson.
My grandnother lived in Carson and passed away a
few years ago. M aunt and uncle live in Carson.
| have cousins in Carson. | have nephews and
nieces in Carson. So | amalways in Carson.

It is the mission of our organization to
be able to review all project proposals and we do
do that. And so we look for the best in a project
and we also look for the worst in a project. In
the case of BP Arco refinery we support a
cogeneration facility, we have no problens with
it. The thing that we do object to will be, wll
it have any negative inpacts. And that's where we

cone into the picture there. Because | wll
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review any and all environnental docunentation

| have reviewed and read over 40
Envi ronnental | npact Reports, the City of LA the
Cty of Long Beach, you know, City of Carson, the
Port of LA, the Port of Long Beach. Sone have
been as small as Carson's, you know, three- four-
hundred pager, all the way up to a 6,000 pager for
the Port of LA. So | have reviewed 40 of these
t hi ngs.

Al'l 40 were approved by a | ead agency.
Al 40 were certified by a | ead agency. But in
our review not one conplied with the | aw of CEQA.
And the only reason the | ead agency got away with
it, because there was no environnental justice
like ny organization at that tine with an attorney
toreviewit. So over the years we have devel oped
an expertise to review environnental docunentation
with a fine-toothed comb.

| nentioned earlier about the credits
and the priority reserve. | amone of those
litigants in that lawsuit. AQVD was found guilty
of violating CEQA | aw, period. Qur governnent
agency. They were found illegally changing a rule
to allow credits reserved for cities and counties

and nunicipalities and police departnents and
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hospitals, so they could transfer them and sel
themto a private power conpany.

They were also found guilty of illegally
creating credits out of the thin air

So we take what we do very seriously,
okay. So we reviewthings. And if we bring up
credits. | can tell you right now, if you cannot
build a facility that is zero polluting or near
zero polluting it should not be built. Because we
the public are the ones that pay the price.

No, we do not want themt purchase any
credits to offset anything. Because here is what
t he governnment of fset programs have done. They
allow a polluter in Carson or in Wlnington or in
any comunity to buy credits from sonewhere el se,
like in Riverside, so they do not have to reduce
the pollution in Carson. So what happens?

Pol lution increases in Carson, it increases in

W I m ngton and increases in Wst Long Beach. But
they get away scot-free. So we want no credits to
be al | owed.

Anot her key thing that is in the
application that was up here on the board and that
was nentioned: they will be using the best

avai |l abl e control technol ogy, BACT. Well guess
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what, we have studied BACT, it's not good enough
We want MACT, the maxi mum avail able contro
t echnol ogy.

Because what have we | earned about BACT?
AQVD can approve ten different companies with the
best available control technology. Sonme can be 95
percent efficient, some can be 90 percent, sone
can be 80 percent, some can be 50 percent
efficient. And they are all best avail able
control technology. But do the polluters choose
the best one? No. They choose a |esser efficient
one. So that you know, we will want the naximm
avai | abl e control technol ogy.

There's a conpany here that already
of fers a better technology for controlling the
pollution than is currently in the application
Now what does that tell me? That the applicant
did not do a thorough review of avail abl e
technol ogi es that are out there. In nany cases

t hese technol ogi es have been certified by CARB and

yet they still chose not to do them
So we will be review ng conpani es and
t he technol ogies. W hope we will be able to make

recomendati ons from sone of those technol ogies.

Now since we do have a good know edge
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and review in Environnental |nmpact Reports we do
read the categories. So we will be reviewing air
pollution, we will be reviewing biological. | am
not that famliar quite as an equival ent
assessment that you referred to. But then I am
going to assune that if it is an equival ent that
you are going to have the same categories. So
when | | ook up environmental air pollution, you
know, 1'Il be able to find air pollution there.

But | want you to be fair to everyone
here and give us sone estinmate as to how nany
pages is that environnental assessnent conponent
of this whole thing. Because if you are saying
you want to do everything in 12 nonths and you are
going to give us 30 days to reviewit, we, the
public. Wen | knowto review a 6,000 page
document such as the Port of LA it would be 200
pages a day for 90 days in a row.

So we want to know, you know, how many
pages are you talking about? |If it's going to
give us 30 days to review it and coment and it's
two, three hundred pages, that's not a problem
But if we are going to be |ooking at a docunent
that is two-, three-, four-, five-thousand pages

long, I'mgoing to tell you right now, we want 90
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days public coment period.

You al so tal ked about, you know, there
wll be --

MS. ALLEN: | don't think, | don't think
you need to worry about thousands of pages.

MR, MARQUEZ: Yeah but | nean, in
fairness, we need to still have an idea, you know.

HEARI NG OFFI CER FAY: Let us, let us
give you an idea. Eileen, roughly an average
total of a PSA would be what?

ASSCCI ATE MEMBER LEVIN: O a
Prelimnary Staff Assessnent.

HEARI NG OFFI CER FAY: Two hundred pages?

MS. ALLEN: No, nore. Between 400 and
700.

MR, MARQUEZ: Okay.

HEARI NG OFFI CER FAY: Okay. But the air
quality --

MR, MARQUEZ: Because in fairness to the
public, you know, we have the right to kind of
know t hat too, you know.

HEARI NG OFFI CER FAY: Sure. And the air
quality section could be 80 pages, roughly, could
be. So if your focus is on air quality and public

health you'd have, say 80 pages of air quality and
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anot her maybe 30 pages on public health. Just
very roughly. And this case nay be different.

But that's typical.

MR, MARQUEZ: And then you nentioned
future nmeetings. We want future neetings to be
hel d here in Carson, because as you can see we had
a nice public turnout. You have all future
nmeetings in Sacramento, you know, naybe one or two
people mght nake it. So we are asking that al
public neetings be held in Carson. |If there is
going to be a Conm ssion final decision that that
Commi ssion be held here in Carson and not in
Sacramento or Northern California, Redding
sonmewhere. So we're asking that now in advance.

VWhen we are tal king about air quality,
for exanple, you know, and we are tal king about
i npacts on water. There is a thing called
at nospheric aerial deposition. Which neans the
air pollution flies in the air but it also | ands.
And it lands in water. So does your environmental
i npact assessnent include the quantity of that air
pollution that lands in water? Lands on the
public's homes? When a nmother or father get up
and they're naking breakfast for the children is

it landing in their breakfast? 1Is it landing in
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their orange juice? Wen they are in the car
driving to school to be dropped off are we having
to breathe it?

We do not want any increase in air
pollution. So we want to see no overriding
considerations. You are tal king about a potentia
probl em of a significant inpact maybe not be
mtigated. |If it cannot be mitigated to |l ess than
significant then do not approve that project. Do
not approve that system that piece of equipnent
or that part if it cannot protect the public.

We are already in an environnenta
justice diesel death zone right noww th all the
refineries here, asphalt plants, sulfur
facilities. The largest air pollution source, the
Port of LA in Southern California. The second
| argest air pollution source the Port of Long
Beach. We want no nmore air pollution. Not 1,000
tone nore, not 100 tons nobre, not one ton nore.

Because yes, they may donate $10,000 to
so-and-so el ementary school for their reading
program Wen | know every one of these
el ementary schools has a couple of hundred kids
that have asthma. And when that nother or father

take their child to, you know, a hospital and that
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child stays overnight, that's a $10,000 bill right
there. And so when you do that assessnent of
public health inpacts we want to see the cost
el enrent put into that too.

How many nore children will have asthma?
How many nore people will have bronchitis? How
many nore people may get |eukem a or whatever. So
we are going to request a health inpact assessnent
to be done.

We have no vote of confidence in health
ri sk assessnments. Most people don't even know
what a health risk assessnent is. That's normally
part of this environnental assessnent process.

Al it does is look at a conmputer nodel and cones
out with a number. We want you to conduct a
public health survey of the inpact zone of this
project. Were you do a door-to-door public

heal th survey. Were you will know at the end of

t he survey how many peopl e have ast hmg,

bronchitis, sinusitis, lung cancer. You will know
that and you are able to establish a baseline.

So when you say there is a potential of,
you know, 15 out of a million, 100 out of a
mllion. WeIlIl what does that nean when you don't

even know t he nunmbers here in this comunity.
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So an exanple of a | ead agency not
listening to another governnent agency, the Port
of LA and the Port of Long Beach. The LA County
Heal th Departnent recommended to the Port of LA
for the last several expansion projects and new
projects that they conduct a health inpact
assessment. And you know what the response was in
the Final EIR? They got approved. Approved and
certified. It was considered.

VWell | have a lawsuit against the Cty
of LA and Port of LA right now. And according to
CEQA | aw being considered is not an acceptabl e
legal rationale. If you are going to not choose a
technol ogy that is feasible and cost-effective.

If you are not going to choose an appropriate
mtigation. You have a fiduciary responsibility
to use your due diligence and to provide the
public the rationale and justification for not
choosi ng that technology or for not choosing that
mtigation. And that's the detail that we will be
assessing these projects, because it inpacts our
communities and our famlies.

And who benefits fromthis? BP does.
They make a profit. Are they donating 50 percent

of electricity to the grid so that all of the
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residents that are inpacted pay a | ower ratepayer
fee? No. Are they donating ten percent free to
the City of Carson where it's going to be |ocated
and ten percent to the City of LA that's the
nei ghbor and ten percent to the City of Long
Beach? No. Does it go to a grid? Yes. But
that's not doing us a favor.

So we ask that you do a good j ob.
That's all we're asking. That you do allow the
public enough tinme to be able to review these
docunents. That you will consider the
technol ogi es that are out there. Even to the
point if you have to publish sonething in the
newspapers and technol ogy nagazi nes | ooking for
the I atest technologies. W want that to be done.

Because we know when we the public learn
fromthose technol ogi es we can reconmend them So
in sone cases |ike EneraChem we support that
conpany's technol ogy because we know it's better
than the one that is being proposed, and so we
will do that.

And so we will submt public coments.
W will register as an intervenor. And we | ook
forward to working with you, thank you.

HEARI NG OFFI CER FAY: Thank you.
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Yes sir. Please state your nane and
spell it.

MR, VALMUS: M nane is Jeff Val mus and
I amthe vice president and general manager for
Emer aChem Power. And | appreciate the opportunity
to be able to speak in front of you today. |It's
al ways tough to follow Jesse in any kind of forum
but I will try to do so today.

Qur conpany is a manufacturer of air
pol I uti on control equipnent. W manufacture
traditional technol ogies such as CO and SER, which
is being proposed on this technology. That's in
part of this environnental assessnent. And we
al so have advanced technol ogy, which you have
heard peopl e di scuss here today.

It is always positive when | hear the
conmunity, and especially the Carson environnenta
group, praise a company like BP for their
stewardship to the comunity and their support.
It's not often that you hear that froma comunity
where a refinery is located and has a | ot of
i ndustrial applications. So it is very positive
to hear that.

They may be educat ed sonmewhat but they

may not be fully educated to what other
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technol ogi es or things nmay be available to them
| certainly understand the need for nore steam
As your steam denand grows you are putting on a
power plant, a cogen plant. Gosh, it's great to
hear a cogen plant being sited here versus just a
bunch of peakers which we are putting around for
peak power in this area. And cogen is definitely
the right way to go and | appl aud that and
support that.

But we are in a severe non-attai nnent
zone here in Southern California. It is so
difficult that we don't even know how we are goi ng
to get to attainment and we have to | ook at bl ack
boxes in the future to try to get there. So any
time we put on any new sources we need to be very
cogni zant that we are putting on the tightest
possi bl e control that we can and we are
elimnating the nost that we can to purchase
credits that are hard to get. You know PMcredits
are very tough to get and aren't created out of
thin air for the nobst part.

We have a power plant that we have been
operating up in Northern California. |It's been
on-line for eight years now And it's performance

froman air quality control far exceeds anything
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that is being listed in this package. That
t echnol ogy has over 400, 000 operating hours at
99.9 percent availability and is perform ng
incredibly across all criteria pollutants, much
hi gher than current BACT | evels.

HEARI NG OFFI CER FAY: \What is the name
of the plant?

MS. ALLEN: Sir, can you specify that
power plant?

MR. VALMUS: The City of Redding.

HEARI NG OFFI CER FAY: The City of
Reddi ng. What's the capacity of the plant?

MR VALMUS: It's a 50 negawatt GTX 100.
They are currently in the process of building Unit
6, that's Unit 5. Unit 6 is currently being built
as we speak and will also have that. As a nmatter
of fact the average NOx levels at that facility in
its lowest year was .54 PPM NOx, in its highest
year it was 1.0 PPM NOx.

Now | ooki ng at what is being stated here
for Control, we are |ooking at -- and this is the
details given in the environnental assessnent of
this particular applicant. W are |ooking at 2
PPM for BACT, 4 PPM for CO and we are | ooking at

-- VOCs | think was 2 PPM
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In conparison, if instead of putting
that CO SER systemon there you just put on the
EMX technol ogy. And not at what its performance
I evel is but what we are willing to guarantee.

You woul d see enission savings in the |evel of NOx
of 13 tons per year. It doesn't have any ammoni a
and we woul d save 48 tons of amoni a bei ng
generated into the air annually. Wth the sul fur
with 27 tons per year, CO 61 tons per year, VOCs
13.7 tons per year. And PMLO anywhere between 13
and 26 tons per year savings by just using the

ot her BACT technol ogy here.

So these things are not created equal
These things affect this community. Also it
af fects the amount of credits you have to go out
there and buy. So I'd strongly consider in this
process that you | ook closely.

We have worked closely with URS. You
know, we have been to Princeton, New Jersey and
educated them on EMX. W have worked closely with
the South Coast and educated them on the current
EMX and what every power plant on EMX is
perform ng. W have ten units out there in the
field with ten years of experience. Over 400,000

operating hours.
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We have al so educated the CEC staffers.
And once again, those are big organi zati ons and
it's hard to get all the word around.

But this is not a secret. A lot of
people are fanmliar with this technol ogy. And
certainly everybody who is involved in this
project with the exception of BP, they haven't
ever really been involved in that with the
exception of WBPA, who is famliar as well with
t he technol ogy.

But I'd strongly consider that you
closely take a |l ook at this because it will have a
very lasting effect in not only the South Coast
District but also in the community where the power
plant is going to be located. So thanks.

HEARI NG OFFI CER FAY: Thank you for your
comments. |'Il just nmention, since you got
i nvol ved in some technical information |I think you
are going to want to submit sone input to the
staff. And be at the workshops or have sonebody
there. That's where the nitty-gritty and the
details get discussed by the technical people.

MR VALMJS: Yeah, I'd |ove to.

HEARI NG OFFI CER FAY: W're glad to get

your coments today but --

PETERS SHORTHAND REPORTI NG CORPCORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

89

MR, VALMUS: And | also, | wel cone any
further independent educational nonments with any
of the groups, URS, BP, CEC, South Coast,
specifically on this project. And we can go
t hrough all those technical details.

HEARI NG OFFI CER FAY: Thank you.

Di d anybody el se who has not spoken wi sh
to address the Committee?

Ckay, | don't see any indication. [|'l|
turn it over to Conmi ssioner Levin for |ast words.

ASSCCI ATE MEMBER LEVIN: | woul d j ust
like to thank you all for com ng out and taking
the tine. We will try to acconmodate the request
to have nmost if not all hearings down here. Ful
Conmi ssion Meetings are for a variety of reasons
in Sacranento. | don't know if we ever hold those
el sewhere. But we absolutely do need comunity,
al |l possible invol venent.

It is very helpful for us to receive
information orally. It is also very helpful to
receive witten comments, which any of you can
provi de at any tine.

As we have said several tines, if you
woul d like to becone a full intervenor and have

your coments introduced into evidence please do
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until early 2010 but the earlier the better
really.

And with that | think we will adjourn
the hearing. And again, thank you all and have a
good eveni ng.

(Whereupon, at 6:51 p.m the

I nf ormati onal Hearing was

adj our ned.)

--00o0- -
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