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GFO-17-302
Demonstrate Business Case for Advanced Microgrids in Support of California’s Energy and GHG Policies
Addendum 1
October 04, 2017

The purpose of this addendum is to make the following revisions to the GFO-17-302 manual and Attachment 1 - Application Form (added language appears in underline bold and deleted language appears in strikethrough in the GFO manual and Attachment 1). This addendum also adds a new attachment to the solicitation manual, which is Attachment 12 - EPIC Grants Special Terms and Conditions for Native American Tribes or Tribal Corporations with Sovereign Immunity:

Grant Funding Opportunity (GFO) Manual

Title Page

1. Title Page
Added: “Addendum 1, October 2017”

Attachments

2. Page ii, Table
Added: “12 EPIC Grants Terms and Conditions for Native American Tribes and Tribal Corporations with Sovereign Immunity”

Section I. Introduction

A. Purpose of Solicitation

3. Page 1, paragraph two
Deleted: “Action Plan1”…”distribution-connected”
Added:   “ “distributed resources” “…”California Public Utilities Code section 769(a)3 (AB 3274, Sec. 8, Perea, 2013)”…“renewable”

4. Page 1, footnote
Added:   footnotes
“3http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PUC&sectionNum=769

4https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201320140AB327“

5. Page 3, c. Group 3:
Deleted: “the”…”and”…” . Examples of These Microgrid Locations are Local Communities, Rural Areas, Industrial Complexes, University and College Campuses, Local School Campuses and Other Similar Demonstration Opportunities”
Added: “Either”…”or”…”and”…”IOU customers”

6. Page 3, last paragraph
Deleted: “in Group 1, 2 or 3”

B. Key Words/Terms
		
7. Page 4, Table
Added: definition for “DER”

8. Page 4, Table
Added: definition for “Microgrid”

9. Page 5, Table
Added: definition for “Renewable Generation Resources”

C. Applicants’ Admonishment

10. Page 6, first paragraph
Added: “that correspond to applicant’s organization: (1) University of California and California State University terms and conditions; (2) U.S. Department of Energy terms and conditions; (3) standard terms and conditions; or (4) Native American tribes and tribal corporations with sovereign immunity terms and conditions. The terms and conditions for (1) to (3) are”…”and the terms and conditions for (4) is in Attachment 12.”

D. Additional Requirements

11. Page 6, under 1
Deleted: “March”…”March”
Added: “June”…”April”

F. Funding

[bookmark: _Toc381079878][bookmark: _Toc382571140][bookmark: _Toc395180637][bookmark: _Toc433981282]1. Amount Available and Minimum/ Maximum Funding Amounts

12. Page 13, Table, Group 3:
Deleted: “such as Local Communities, Rural Areas, Industrial Complexes,  University and College Campuses, Local School Campuses, etc”

13. Pages 14 and 15
Added: “For purposes of this GFO, any proposal requesting an amount of $5,000,000 or less is called the “Primary Application” and any proposal requesting an amount more than $5,000,000 but not exceeding $7,000,000 is called “Option 1”.  

Any applicant wishing to apply for funding amount more than $5,000,000 but not exceeding $7,000,000 must also present a proposal, in the same application, for $5,000,000 or less.  Applications that are only for $5,000,000 or less are allowable, but applications are not allowed for only between $5,000,000 and $7,000,000. In the latter case, applicants must describe the two scenarios (the Primary Application as well as Option 1) as part of their application package. 

Specifically, any applicant who submits an application including a funding amount more than $5,000,000 but not exceeding $7,000,000 must meet the following as an addition to the Primary Application and identify it as Option 1 (a separate application will not be accepted for the expanded effort, it must be Option 1 to the Primary Application):

a.	Option 1 must include all of the necessary additional information to fully define the new elements of Option 1, including changes to the budget, project narrative, scope of work, deliverables, and any other changes to the Primary Application that must be provided to properly evaluate Option 1.
b.	Option 1 of the Primary Application must include at least one additional microgrid system that is related to or a repeat of the microgrid system submitted in the Primary Application. The additional microgrid or microgrids do not have to be directly connected to the primary microgrid controller.
c.	It is the responsibility of the applicant to clearly differentiate the value of the “Primary Application” from the added value of funding the “Primary Application plus Option 1”. The Primary Application plus Option 1 must delineate that adding Option 1 demonstrates features, capabilities and values that will improve the overall value of the combined demonstration such that the probability of future commercial success of the proposed microgrid system is higher with Option 1 included than without it.
d.	Option 1 to the Primary Application must demonstrate clear and distinct benefits above and beyond what is being demonstrated in the primary application. The benefits section of the application must define the benefits of the Primary Application and then in a separate section, define the additional benefits of Option 1.   
e.	The Energy Commission will score the Primary Application first. If the Primary Application receives a passing score, the Energy Commission will evaluate and score Option 1. If the Primary Application does not receive a passing score, Option 1 will not be scored.  Only one of the two possible options (Primary Application or Primary Application plus Option 1) can be recommended for funding.
f.	The Primary Application plus Option 1 must meet all the GFO requirements, including but not limited to the agreement execution timelines, agreement performance period, timely CEQA review for all elements of the Primary Application and Option 1, 12-month performance data collection period for all elements of the Primary Application and Option 1. 
g.	If selected for funding by the Energy Commission, the minimum amount of the match funding required for the Primary Application plus Option 1 is 25% of the requested EPIC fund. If only the Primary Application is selected, then the minimum amount of match funding required is 20% of the requested EPIC fund.”

2. Match Funding Requirement 

14. Page 15, Match Funds, second paragraph
Deleted: “/”…”awards”…”entities (“…”)”
Added: “uncommitted”…“or”…“funds”…”entities”…“existing”…“existing”

15. Page 15, Match Funds
Deleted: “indentation” for Cash in hand Funds
Added: “indentation” for Cash in hand Funds

16. Page 16, first solid bullet point
Deleted: “may”…“, either before or concurrently with EPIC funds”
Added: “must”

G. Key Activities Schedule

17. Page 17, Table, Anticipated Distribution of Questions and Answers
Deleted: “week of 09/11/2017”
Added: “week of 10/09/2017”

18. Page 17, Table, Deadline to Submit Application
Deleted: “10/20/2017”
Added: “10/31/2017”

19. Page 17, Table, Anticipated Notice of Proposed Award Posting Date
Deleted: “01/12/2018”
Added: “01/17/2018”

20. Page 17, Table, Anticipated Energy Commission Business Meeting Date
Deleted: “03/14/2018”
Added: “04/11/2018”

Section II. Eligibility Requirements 

A. Applicant Requirements

1. Eligibility 

21. Page 21, second paragraph
Deleted: “in Group 1, 2 or 3”

2. Term and Conditions 

22. Page 21, third paragraph
Deleted: “Native American tribes or tribal corporations with sovereign immunity terms and conditions; or (4).”…”All”
Added: “; or (4) Native American tribes and tribal corporations with sovereign immunity terms and conditions. The”…”for (1) to (3)”…”and the terms and conditions for (4) is in Attachment 12.”…”(see Exhibit E in Attachment 12)”

B. Project Requirements

2. Project Focus

23. Page 22, first paragraph
Deleted: “in either Group 1, 2 or 3”
Added: “Any applicant wishing to apply for funding amount  more than $5,000,000 but not exceeding $7,000,000 must meet the criteria listed in Section I.F.1 of this GFO.”

24. Page 24, Section B.2.a. Group 1
Added: “2.	 Applicant must provide a written document such as a copy of an electricity bill or a letter from an appropriate IOU account manager verifying that the microgrid demonstration site is located in an IOU electric service territory (PG&E, SDG&E, or SCE) and that the site is an IOU customer’s site that pays into the EPIC fund.”

25. Page 24, Section B.2.a. Group 1, under criterion 3
Added: “Each DER element must be a complete system that provides an independent electric service capability.”…”If the applicant uses demand response (DR) as one of the three required DER elements, the application must include a measurement and verification (M&V) plan specific to this proposed DR to validate the actual kW/kWh provided when DR is used.  If the DR is used to manage the load of the microgrid, the applicant must define how the DR is used; the services provided by the microgrid; and the proposed value provided for these microgrid load services. If the application will integrate DR services with other DER such as energy storage, then it is up to the applicant to define how this process will work, the values of this integrated services and how the services can be verified, measured and valued.  If the application will provide third party DR services, the application must demonstrate the DR capability by participating in a formal IOU or CA ISO DR tariff or program or a simulated DR tariff or program developed by the applicant.  If the application will use an existing IOU or CA ISO DR tariff or program, the applicant must include validated DR event performance information from the IOU or CA ISO for any DR services provided. Given the current limited number of IOU and CA ISO DR tariffs and programs, the applicant can propose DR programs that highlight the value of the DR services provided by the microgrid.   If the application includes a simulated DR tariff or program, the applicant must define how the DR capability will be demonstrated, define the key elements of the proposed DR tariff or program and provide a test signal to the microgrid system so the actual amount of kW/kWh provided can be measured, assessed and validated when the service is used.”

26. Pages 24 and 25, Section B.2.a, Group 1, under criterion 4
Deleted: “item 4”
Added: “item 5”

27. Page 25, Section B.2.a, Group 1, under criterion 8
Deleted: “item 2”
Added: “item 3”

28. Pages 25 and 26, Section B.2.a. Group 1, under criterion 14
Deleted: “Neither EPIC funding nor match funding proposed for the project under this GFO shall be used to purchase any diesel or fossil-fueled generation system. If the existing diesel and fossil-fueled generation systems are included as part of the proposed microgrid, neither EPIC funding nor match funding shall be used to modify or improve any existing diesel or fossil-fueled generation systems.”
Added: “For this GFO, only generation systems using 100 percent renewable fuels can be a DER element for any proposed microgrid project. The proposed renewable generation system or fuel cell must operate with 100 percent renewable fuel during the 12-month performance evaluation period and the follow-on 3-year data collection period. Neither diesel nor fossil-fuel can be part of the proposed renewable generation system for the entire term of the agreement.  If these conditions are met, either EPIC or match funds can be used and this system can be considered as the renewable generation resources of DER elements for the proposed microgrid. Neither EPIC nor match funds proposed for projects under this GFO shall be used to purchase, modify or improve any existing or new fossil-fueled generation system. If the fossil-fueled generation system exists and is currently operating, it can be part of the proposed microgrid. However, it cannot be considered as one of the three required DER elements nor can any EPIC or match funds be used to support this existing system.  Finally, the ability to reduce the operating hours or eliminate the need for any existing diesel or fossil fueled generating systems can be used when computing the required 20% GHG emission reduction.”

29. Page 27, Section B.2.a. Group 1, under criterion 19
Added: “the applicant must meet the criteria listed in Section I.F.1 and”

30. Page 27, Section B.2.a. Group 1, under criterion 20
Deleted: “in”...”communities” 
Added: “that will directly benefit a”…”community”…“up to”

31. Page 29, Section B.2.b. Group 2
Added: “2. Applicant must provide a written document such as a copy of an electricity bill or a letter from an appropriate IOU account manager verifying that the microgrid demonstration site is located in an IOU electric service territory (PG&E, SDG&E, or SCE) and that the site is an IOU customer’s site that pays into the EPIC fund.”

32. Page 29, Section B.2.b. Group 2, under criterion 3
Added: “Each DER element must be a complete system that provides an independent electric service capability.”…” If the applicant uses demand response (DR) as one of the three required DER elements, the application must include a measurement and verification (M&V) plan specific to this proposed DR to validate the actual kW/kWh provided when DR is used.  If the DR is used to manage the load of the microgrid, the applicant must define how the DR is used; the services provided by the microgrid; and the proposed value provided for these microgrid load services. If the application will integrate DR services with other DER such as energy storage, then it is up to the applicant to define how this process will work, the values of this integrated services and how the services can be verified, measured and valued.  If the application will provide third party DR services, the application must demonstrate the DR capability by participating in a formal IOU or CA ISO DR tariff or program or a simulated DR tariff or program developed by the applicant.  If the application will use an existing IOU or CA ISO DR tariff or program, the applicant must include validated DR event performance information from the IOU or CA ISO for any DR services provided. Given the current limited number of IOU and CA ISO DR tariffs and programs, the applicant can propose DR programs that highlight the value of the DR services provided by the microgrid.   If the application includes a simulated DR tariff or program, the applicant must define how the DR capability will be demonstrated, define the key elements of the proposed DR tariff or program and provide a test signal to the microgrid system so the actual amount of kW/kWh provided can be measured, assessed and validated when the service is used.”
 
33. Page 30, Section B.2.b, Group 2, under criterion 4
Deleted: “item 4”
Added: “item 5”

34. Page 30, Section B.2.b, Group 2, under criterion 8
Deleted: “item 2”
Added: “item 3”

35. Page 31, Section B.2.b. Group 2, under criterion 14
Deleted: “Neither EPIC funding nor match funding proposed for the project under this GFO shall be used to purchase any diesel or fossil-fueled generation system. If the existing diesel and fossil-fueled generation systems are included as part of the proposed microgrid, neither EPIC funding nor match funding shall be used to modify or improve any existing diesel or fossil-fueled generation systems.”
Added: “For this GFO, only generation systems using 100 percent renewable fuels can be a DER element for any proposed microgrid project. The proposed renewable generation system or fuel cell must operate with 100 percent renewable fuel during the 12-month performance evaluation period and the follow-on 3-year data collection period. Neither diesel nor fossil-fuel can be part of the proposed renewable generation system for the entire term of the agreement.  If these conditions are met, either EPIC or match funds can be used and this system can be considered as the renewable generation resources of DER elements for the proposed microgrid. Neither EPIC nor match funds proposed for projects under this GFO shall be used to purchase, modify or improve any existing or new fossil- fueled generation system. If the fossil-fueled generation system exists and is currently operating, it can be part of the proposed microgrid. However, it cannot be considered as one of the three required DER elements nor can any EPIC or match funds be used to support this existing system.  Finally, the ability to reduce the operating hours or eliminate the need for any existing diesel or fossil fueled generating systems can be used when computing the required 20% GHG emission reduction.”

36. Page 32, Section B.2.b. Group 2, under criterion 19
Added: “the applicant must meet the criteria listed in Section I.F.1 and”

37. Page 33, Section B.2.c. Group 3 title
Deleted: “the”…”and”…”. Examples of These Microgrid Locations are Local Communities, Rural Areas, Industrial Complexes, University and College Campuses, Local School Campuses and Other Similar Demonstration Opportunities”
Added: “Either”…”or”…”and”

38. Page 33, Section B.2.c. Group 3, first paragraph 
Deleted: “This segment will include college campuses, local communities, industrial complexes, rural areas and other suitable demonstration locations.”

39. Page 34, Section B.2.c. Group 3
Added: “2.	 Applicant must provide a written document such as a copy of an electricity bill or a letter from an appropriate IOU account manager verifying that the microgrid demonstration site is located in an IOU electric service territory (PG&E, SDG&E, or SCE) and that the site is an IOU customer’s site that pays into the EPIC fund.”

40. Page 34, Section B.2.c. Group 3, under criterion 3
Added: “Each DER element must be a complete system that provides an independent electric service capability.”…” If the applicant uses demand response (DR) as one of the three required DER elements, the application must include a measurement and verification (M&V) plan specific to this proposed DR to validate the actual kW/kWh provided when DR is used.  If the DR is used to manage the load of the microgrid, the applicant must define how the DR is used; the services provided by the microgrid; and the proposed value provided for these microgrid load services. If the application will integrate DR services with other DER such as energy storage, then it is up to the applicant to define how this process will work, the values of this integrated services and how the services can be verified, measured and valued.  If the application will provide third party DR services, the application must demonstrate the DR capability by participating in a formal IOU or CA ISO DR tariff or program or a simulated DR tariff or program developed by the applicant.  If the application will use an existing IOU or CA ISO DR tariff or program, the applicant must include validated DR event performance information from the IOU or CA ISO for any DR services provided. Given the current limited number of IOU and CA ISO DR tariffs and programs, the applicant can propose DR programs that highlight the value of the DR services provided by the microgrid.   If the application includes a simulated DR tariff or program, the applicant must define how the DR capability will be demonstrated, define the key elements of the proposed DR tariff or program and provide a test signal to the microgrid system so the actual amount of kW/kWh provided can be measured, assessed and validated when the service is used.”
 
41. Page 35, Section B.2.c, Group 3, under criterion 4
Deleted: “item 4”
Added: “item 5”

42. Page 35, Section B.2.c, Group 3, under criterion 8
Deleted: “item 2”
Added: “item 3”

43. Page 36, Section B.2.c. Group 3, under criterion 14
Deleted: “Neither EPIC funding nor match funding proposed for the project under this GFO shall be used to purchase any diesel or fossil-fueled generation system. If the existing diesel and fossil-fueled generation systems are included as part of the proposed microgrid, neither EPIC funding nor match funding shall be used to modify or improve any existing diesel or fossil-fueled generation systems.”
Added: “For this GFO, only generation systems using 100 percent renewable fuels can be a DER element for any proposed microgrid project. The proposed renewable generation system or fuel cell must operate with 100 percent renewable fuel during the 12-month performance evaluation period and the follow-on 3-year data collection period. Neither diesel nor fossil-fuel can be part of the proposed renewable generation system for the entire term of the agreement.  If these conditions are met, either EPIC or match funds can be used and this system can be considered as the renewable generation resources of DER elements for the proposed microgrid. Neither EPIC nor match funds proposed for projects under this GFO shall be used to purchase, modify or improve any existing or new fossil-fueled generation system. If the fossil-fueled generation system exists and is currently operating, it can be part of the proposed microgrid. However, it cannot be considered as one of the three required DER elements nor can any EPIC or match funds be used to support this existing system.  Finally, the ability to reduce the operating hours or eliminate the need for any existing diesel or fossil fueled generating systems can be used when computing the required 20% GHG emission reduction.”

44. Page 37, Section B.2.c. Group 3, under criterion 19
Added: “the applicant must meet the criteria listed in Section I.F.1 and”

45. Page 37, Section B.2.c. Group 3, under criterion 20
Deleted: “in”…”communities”
Added: “that will directly benefit a”…”community”…“up to”

46. Page 38, General application guidance for Groups 1, 2 and 3, second paragraph
Deleted: “IUO”
Added: “IOU”…” ‘s site”

Section IV. Evaluation and Award Process 

F. Stage Two: Application Scoring

47. Page 59, Scoring Criteria Table, Total Possible Points
Deleted: 70
Added: “for criteria 1-7” …”for criteria 1-7”…”70.00”

48. Page 60, Scoring Criteria Table, under criterion 9
Deleted: “test or”
Added: “Partial points will be awarded for demonstration sites which are not located in disadvantaged communities but nevertheless will directly benefit them.” 

ATTACHMENTS

Under the Solicitation Files Subfolder at http://www.energy.ca.gov/contracts/GFO-17-302/

Attachment 1 Application Form

49. Page 1, first paragraph
Deleted: “in Group 1, 2 or 3”

Attachment 12

50. Attachment 12
Added: “Attachment 12 EPIC Grants Special Terms and Conditions for Native American Tribes and Tribal Corporations with Sovereign Immunity”



Crystal Presley-Willis
Commission Agreement Officer
916-653-6110
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