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[PROPOSED]

RESOLUTION NO: 24-0313-03aiv

STATE OF CALIFORNIA

STATE ENERGY RESOURCES
CONSERVATION AND DEVELOPMENT COMMISSION

RESOLUTION: City of Arvin

RESOLVED, that the State Energy Resources Conservation and Development
Commission (CEC) adopts the staff CEQA findings contained in the Agreement or
Amendment Request Form (as applicable); and

RESOLVED, that the CEC approves agreement 008-23-ECI with the City of Arvin for a
$3,000,000 ECAA loan at one percent interest. The loan will finance the installation of a
997.2 kW ground mounted solar PV system. The project is estimated to reduce
approximately 1,488,000 kWh of electricity consumption, saving approximately
$233,091 in utility costs per year. The simple payback period is approximately 12.9
years; and

FURTHER BE IT RESOLVED, that the Executive Director or their designee shall
execute the same on behalf of the CEC.

CERTIFICATION

The undersigned Secretariat to the CEC does hereby certify that the foregoing is a full,
true, and correct copy of a resolution duly and regularly adopted at a meeting of the
CEC held on March 13, 2024.

AYE:
NAY:
ABSENT:
ABSTAIN:

Dated:

Kristine Banaag
Secretariat
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STATE OF CALIFORNIA

LOAN REQUEST FORM (LRF)

CEC-271 (Revised 11/201

9)

CALIFORNIA ENERGY COMMISSION

A)New Agreement # 008-23-ECI (to be completed by CGL office)

B) Division

Agreement Manager: |MS- |Phone

Reliability, Renewable Energy & Decarbonization Incentives

Sean Lockwood 45 1916-891-9074

C) Recipient’s Legal Name

Federal ID Number

City of Arvin

95-606602

D) Title of Project

Ground Mounted Solar PV System at City of Arvin's Wastewater Treatment Plant

E) Term and Amount
Start Date End Date Amount
3/14/2024 9/30/2025 $3,000,000

F) Business Meeting Information
[ 1 ARFVTP agreements $75K and under delegated to Executive Director
Proposed Business Meeting Date: 3/13/2024 [X] Consent[ ] Discussion

Business Meeting Presenter: Sean Lockwood

Time needed: N/A
Please select one list serve. Financing (Energy Efficiency Financing)

Agenda Item Subject and Description:

City of Arvin. Proposed resolution approving agreement 008-23-ECI with the City of Arvin for a
$3,000,000 ECAA loan at one percent interest and adopting staff's determination that this action is
exempt from CEQA. The loan will finance the installation of a 997.2 kW ground mounted solar PV
system. The project is estimated to reduce approximately 1,488,000 kWh of electricity
consumption, saving approximately $233,091 in utility costs per year. The simple payback period is
approximately 12.9 years.(ECAA funding) Contact: Sean Lockwood.

G) California Environmental Quality Act (CEQA) Compliance
1. Is Agreement considered a “Project” under CEQA?

Y

Yes (skip to question 2)

15378)):
Explain why Agreement is not considered a “Project”:

[ ] No (complete the following (PRC 21065 and 14 CCR

Agreement will not cause direct physical change in the environment or a reasonably
foreseeable indirect physical change in the environment because

2. If Agreement is considered a “Project” under CEQA:

a) X] Agreement IS exempt.

[ ] Statutory Exemption. List PRC and/or CCR section number: Pub. Resources

Code § 21080.35

X] Categorical Exemption. List CCR section number: Cal. Code Regs., tit. 14, §§

15301, 15303, 15304, 15311

[ ] Common Sense Exemption. 14 CCR 15061 (b) (3)
Explain reason why Agreement is exempt under the above section:




STATE OF CALIFORNIA

LOAN REQUEST FORM (LRF)

CEC-271 (Revised 11/2019) CALIFORNIA ENERGY COMMISSION

This project will install a 997.2 kW-DC ground mounted solar PV system at the City of
Arvin’s wastewater treatment plant. The ground mounted solar PV arrays will be
installed over previously disturbed land. Some trenching will be required to run
conduit to the existing utility meter and to install structural posts for the solar PV
system. The project involves no expansion of existing or former use at the site.

The project as a whole is categorically exempt from environmental review pursuant to
CEQA Guidelines section 15301 as minor alterations to existing public structures,
facilities or mechanical equipment involving negligible or no expansion of existing or
former use at the site, categorically exempt pursuant to CEQA Guidelines section
15303 as the installation of small new equipment, categorically exempt pursuant to
CEQA Guidelines section 15304 as minor alterations to land, and categorically
exempt pursuant to CEQA Guidelines section 15311 as construction of structures
accessory to an existing industrial facility.

The project will not impact an environmental resource of hazardous or critical
concern where designated, precisely mapped, and officially adopted pursuant to law
by federal, state, or local agencies; does not involve any cumulative impacts of
successive projects of the same type in the same place that might be considered
significant; does not involve unusual circumstances that might have a significant
effect on the environment; will not result in damage to scenic resources within a
highway officially designated as a state scenic highway; the project site is not
included on any list compiled pursuant to Government Code section 65962.5; and the
project will not cause a substantial adverse change in the significance of a historical
resource. Therefore, none of the exceptions to categorical exemptions listed in CEQA
Guidelines section 15300.2 apply to this project and this project will not have a
significant effect on the environment.

b) [] Agreement IS NOT exempt. (consult with the legal office to determine next
steps)
Check all that apply
[ ] Initial Study
[ ] Negative Declaration
[ ] Mitigated Negative Declaration
[ ] Environmental Impact Report
[ ] Statement of Overriding Considerations

H) List all subcontractors (major and minor) and equipment vendors: (attach additional
sheets as necessary)

Legal Company Name: Budget

Veolia North America $ 3,000,000.00
$ 0.00
$ 0.00
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STATE OF CALIFORNIA

LOAN REQUEST FORM (LRF)

CEC-271 (Revised 11/2019) CALIFORNIA ENERGY COMMISSION
1) List all key partners: (attach additional sheets as necessary)

Leagal Companv Name:

J) Budget Information

Funding Year of Budget List
Funding Source Appropriation Number Amount
ECAA 2023-2024 401.007 $3,000,000
Fundina Source $
Fundina Source $
Fundina Source 3
Fundina Source $
R&D Program Area: Select Program Area TOTAL: $3,000,000
Explanation for “Other” selection
Reimbursement Contract #: Federal Agreement #:
K) Recipient’s Contact Information
1. Recipient’s Administrator/Officer 2. Recipient’s Project Manager
Name: Jeff Jones Name: Jeff Jones
Address: 200 Campus Drive Address: 200 Campus Drive
City, State, Zip: Arvin, CA 93203 City, State, Zip: Arvin, CA 93203
Phone: (661) 854-3134 Phone: (661) 854-3134
E-Mail: jeffjones@arvin.org E-Mail: jeffiones@arvin.org
L) Miscellaneous Agreement Information
X Annual Energy Savings $233,091
[ ] Number of Repay Periods Leave blank if repay is based on energy savings
M) Selection Process Used
[ ] Competitive Solicitation Solicitation #:
X] First Come First Served Solicitation. Solicitation#: PON-22-002
N) The following items should be attached to this LRF
1. Loan Application X Attached
2. Budget Detail X] Attached
3. CEC 105, Questionnaire for Identifying Conflicts X] Attached
4. Recipient Resolution [] N/A X] Attached
5. CEQA Documentation [ ] N/A X] Attached

Agreement Manager Date
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CEC-271 (Revised 11/2019)

Office Manager

Deputy Director

Date

Date

CALIFORNIA ENERGY COMMISSION



EXHIBIT A
ATTACHMENT 1
BUDGET DETAIL/PROJECT COST AND SAVINGS

This loan is made to the City of Arvin (Borrower) for an energy savings project. The
project consists of the energy generation measures listed in Table 1 below to be
installed at one site in Arvin, CA in Kern County.

The table below summarizes the estimated project cost(s), saving(s), and simple
payback(s) for the project.

TABLE 1: Summary of Project Cost and Savings:

Estimated
Annual
Energy Efficiency Measures Estimated Energy Energy Simple
Total Commission Cost Payback*
Project Cost Loan Savings (Years)

Wastewater Treatment Plant:
Install 997.2 kW-DC ground $3,900,000 $3,000,000 $233,091 12.9
mounted solar PV system

Wastewater Treatment Plant:

PG&E Utility Side Service $385,714 $0 $0 N/A
Upgrade
TOTALS: $4,285,714 $3,000,000 | $233,091 12.9

*The simple payback is based on the loan amount.
The Borrower shall implement each measure listed in Table 1.

If the Borrower does not complete one or more of the measures or deviates from the
quantities and specifications listed in Table 1, the California Energy Commission (CEC)
project manager will calculate the maximum loan amount supported by the project. The
loan amount will be determined by the lesser of: 1) multiplying the annual energy cost
savings by 17; 2) total project costs; or 3) approved loan amount.

The Borrower shall notify the CEC project manager in writing if the Borrower expects
any information in Table 1 to change. CEC staff will advise the Borrower of the
procedure to approve any changes. Written documentation is required for any changes
to the information included in this attachment.

If the Borrower has received disbursements exceeding the maximum loan amount
supported by the project, the Borrower shall refund the difference to the CEC within 30
days of notification.

Budget Detail Exhibit A, Attachment 1 Loan agreement 008-23-ECI
Rev November 13, 2019 Page 1 of 1 City of Arvin
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	1. STATUTORY AUTHORITY AND LOAN
	A. Pursuant to the purposes authorized by section 25410, et seq., of the California Public Resources Code (the “Energy Conservation Assistance Act”), the Energy Commission has approved the Borrower’s loan application dated July 3, 2023 which is not at...
	B. Subject to the terms, covenants, conditions, and including Special Conditions (if applicable) contained herein, and the Budget Detail/Summary of Project Cost and Savings attached as Exhibit A, Attachment 1 hereto to the extent it modifies the Borro...

	2. PURPOSE
	3. LOAN DISBURSEMENT SCHEDULE
	A. The Energy Commission agrees to disburse funds to the Borrower upon the Borrower’s execution of the attached Promissory Note and required supplemental documents, including invoices as required in Section 3.B below.
	B. Loan funds shall be disbursed on a reimbursement basis based on invoices submitted by Borrower in a form approved by the Energy Commission.  Backup documentation for actual expenditures (such as timecards, vendor invoices, etc) and proof of payment...
	C. All invoices must be submitted within sixty (60) days after Project completion.
	D. The final ten percent (10%) of the Loan amount will be withheld as retention until the final report is received from the Borrower and the Commission’s Project Manager determines the Project has been satisfactorily completed.

	4. LOAN REPAYMENT AND INTEREST
	5. TERM
	A. The effective date of this Agreement shall be the date on which it has been executed by both parties hereto. No work is authorized, or shall begin until the Energy Commission signs the Agreement.
	B. The Borrower agrees to complete performance of its obligations under this Agreement within the applicable periods stated in this Agreement.

	6. PREPAYMENT
	7. PROMISSORY NOTE
	8. ACCOUNTS, AUDITS, AND RECORDS
	A. The Borrower agrees to establish on its books a separate account for this Loan.  This account shall be maintained as long as the Loan obligation remains unsatisfied.
	B. The Borrower further agrees to maintain records that accurately and fully show the date, amount, purpose, and payee of all expenditures drawn on said account for three (3) years after this Loan is repaid in full unless the Energy Commission request...
	C. The Borrower further agrees to utilize a voucher system by which all expenditures from said account will be authorized and authenticated.
	D. The Borrower further agrees to allow the Energy Commission or any other agency of the State of California (the “State”) or their designated representatives, on written request, to have reasonable access to, and the right of inspection of, all recor...

	9. SOURCE OF REPAYMENT; OPERATION OF PROJECT
	A. Semiannual payments due to the Energy Commission under this Agreement shall be made from savings in energy costs or other legally available funds as the Borrower chooses.  If the Borrower is a county, city, town, township, board of education, or sc...
	B. Energy cost savings as determined by the Energy Commission are based on energy usage and serving utility rate schedules at the time the Loan application is submitted, except as specified in Special Conditions, if any, as detailed in this Agreement,...
	C. The Borrower shall obtain and maintain in its records any and all permits and licenses required to install or operate the Project and shall comply with all local, state, and federal laws, rules and codes concerning the Project.  The Borrower shall ...
	D. The Borrower agrees to provide the Energy Commission with the following information for three years following completion of the Project, unless the Energy Commission requests a longer period: (1) the annual computation, required by Section 25414 of...
	E. The Borrower authorizes any official or agent of the Energy Commission or the State to conduct physical inspections of the Project before the commencement; during construction, installation and implementation of the Project; and at any time prior t...
	F. If, prior to final repayment of the Loan, the Borrower sells the equipment or material installed with the proceeds of the Loan or sells the building, facility or system in which the Project has been implemented, then the Borrower shall apply the sa...
	G. In accordance with Section 25415 of the Energy Conservation Assistance Act, the Borrower covenants to take such action as may be necessary to include all payments due hereunder in its annual budget and to make the necessary annual appropriations fo...

	10. DEFAULT
	A. The Borrower’s failure to comply with any of the terms of this Agreement shall constitute a breach of this Agreement and an event of default.  In such case, the Energy Commission may declare this Agreement to have been breached and be released from...
	B. In the event of any default or breach of this Agreement by the Borrower, the Energy Commission, without limiting any of its other legal rights or remedies, may, to the extent permitted by law, declare the Promissory Note evidencing this Loan to be ...

	11. TERMINATION
	12. REPORTING
	A. Progress reports are due each calendar quarter until Project completion. At a minimum, Borrower shall submit progress reports in accordance with the following schedule:
	PROGRESS REPORT SCHEDULE
	B. A final report is due no later than (sixty) 60 days after Project completion.
	C. The Energy Commission will not process an invoice unless the Borrower’s report submittals are up to date.
	D. If requested by the Energy Commission, Borrower shall submit, within ten (10) days after the Energy Commission’s written request, a status report on its activities to date, pursuant to this Agreement.
	E. Reports shall be in a format as determined by the Energy Commission.
	F. The Borrower shall submit reports regarding energy savings as described in Section 9.D above.

	13. GENERAL TERMS
	A. Indemnification by the Borrower. The Borrower agrees to indemnify, defend, and save harmless the Energy Commission, the State, and their officers, agents, and employees from any and all claims, losses, or costs (including reasonable attorney fees) ...
	B. Ownership of Equipment and Material. All equipment and material acquired under this Agreement shall become the property of the Borrower at time of purchase.  The Borrower shall obtain and maintain in its records a written waiver of all claims, othe...
	C. Independent Capacity.  The Borrower, and the agents and employees of the Borrower, in the performance of this Agreement, shall act in an independent capacity and not as officers or employees or agents of the Energy Commission or the State of Califo...
	D. Assignment.  Without the written consent of the Energy Commission, this Agreement is not assignable or transferable by the Borrower either in whole or in part.  The Energy Commission may assign its rights under this Agreement for security purposes,...
	E. Time of the Essence.  Time is of the essence in this Agreement.  Borrower is required to take timely actions which, taken collectively, move to completion of the purpose for which this Loan was awarded.  The Commission Project Manager will periodic...
	F. Amendment.  No amendment or variation of the terms of this Agreement shall be valid unless made in writing and signed by the parties hereto, and no oral understanding or agreement not incorporated herein shall be binding on any of the parties hereto.
	G. Severability.  In the event that any provision of this Agreement is unenforceable or held to be unenforceable, then the parties agree that all other provisions of this Agreement have force and effect and shall not be affected thereby.
	H. Governing Law and Venue.  This Agreement is governed by and shall be interpreted in accordance with the laws of the State of California. Venue shall be in Sacramento County.
	I. Non-discrimination.  During the performance of this Agreement, the Borrower and its contractors and subcontractors shall not unlawfully discriminate, harass, or allow harassment against any employee or applicant for employment because of sex, race,...
	J. Incorporation of Energy Conservation Assistance Act.  The Energy Conservation Assistance Act, together with any applicable rules, regulations or procedures authorized by such statute, is incorporated by reference in this Agreement.
	K. Borrower Authorization.  The Borrower certifies it has full power and authority to enter into this Agreement, and this Agreement has been duly authorized, executed and delivered by the Borrower.  The Borrower acknowledges the resolution of its gove...
	L. Prevailing Wage.  The Borrower shall comply with Chapter 1 (commencing with Section 1720) of Part 7 of Division 2 of the Labor Code relating to the payment of prevailing wage for work performed on the Project financed in whole or in part with the p...
	M. Funding Eligibility.  By signing this Agreement, Borrower certifies it is eligible to receive state funding under all applicable laws, including but not limited to Chapter 2.8 “Project Labor Agreements”, of Part 1, of Division 2 of the Public Contr...

	14. NOTICE
	15. EXECUTIVE ORDER N-6-22 - RUSSIAN SANCTIONS
	On March 4, 2022, Governor Gavin Newsom issued Executive Order N-6-22 (the EO) regarding Economic Sanctions against Russia and Russian entities and individuals. “Economic Sanctions” refers to sanctions imposed by the U.S. government in response to Rus...
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