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The following backup materials for the above-referenced agenda item are available as
described below:

1. Proposed Resolution

2. Memorandum of Understanding

3. California Environmental Quality Act (CEQA) analysis
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CALIFORNIA ENERGY COMMISSION

PROPOSED RESOLUTION: MEMORANDUM OF UNDERSTANDING BETWEEN THE
CONTRACTORS STATE LICENSE BOARD AND THE CALIFORNIA ENERGY
COMMISSION

RESOLUTION NO: 26-1019-XX

WHEREAS, the California Energy Commission (CEC), the state’s primary agency for
energy policy and planning, develops, adopts, and enforces the Building Energy
Efficiency Standards, including the mandatory requirements in the Energy Code and the
voluntary measures in CALGreen, to help California achieve its energy and climate
goals; and

WHEREAS, the Contractors State License Board (CSLB) protects consumers by
licensing and regulating California’s construction industry and has the authority to take
disciplinary action against both general and specialty contractors involved in
construction and in the installation of building appliances and equipment; and

WHEREAS, the CEC and the CSLB executed a Memorandum of Understanding (MOU)
in 2005 to address then-Governor Schwarzenegger’s Executive Order S-20-04 (the
Green Building Initiative, Directive Number 6), which directed the CEC to "collaborate
with the building and construction industry and state licensing boards to ensure building
and contractor compliance [with the Energy Code]." The MOU was subsequently
updated in 2010 to revise the cooperative framework and to further support compliance;
and

WHEREAS, the proposed MOU supersedes the existing agreement and maintains the
established collaborative relationship between the two agencies to improve contractor
performance through proper permitting, compliance with Energy Code requirements,
and reduction of unlicensed work; and

THEREFORE, THE CALIFORNIA ENERGY COMMISSION FINDS:

1. Approval of the proposed MOU would strengthen collaboration between the CEC
and the CSLB to advance their shared objectives, particularly in enforcement
activities, stakeholder outreach, and data collection.

2. Approval of the proposed action is not a project, as defined, under the California
Environmental Quality Act (CEQA) and, if it were a project, it is exempt from
CEQA pursuant to the Common Sense Exemption under section 15061(b)(3) of
the CEQA Guidelines.

THEREFORE, BE IT RESOLVED, that the CEC approves the MOU between the CSLB
and the CEC. This MOU supersedes the existing agreement and affirms continued



collaboration on energy-related issues of mutual interest, including improving contractor
performance through proper permitting, ensuring compliance with Building Energy
Efficiency Standards requirements, and reducing unlicensed work. No funds will be
committed by either party under the MOU; and

FURTHER BE IT RESOLVED, approval of the proposed MOU is not a project pursuant
to CEQA. In the event it were to be deemed a project, the action would still be exempt
from CEQA under the Common Sense Exemption under California Code of
Regulations, Title 14, Section 15061(b)(3); and

FURTHER BE IT RESOLVED, that the Executive Director or their designee shall
execute the MOU on behalf of the CEC and may take actions necessary to faithfully
carry out the agreement.

APPROVED AND ADOPTED this 19th day of October 2026, by the following vote:

AYE:
NAY:
ABSENT:
ABSTAIN:

CERTIFICATION

The undersigned Secretariat to the CEC does hereby certify that the foregoing is a full,
true, and correct copy of a resolution duly and regularly approved and adopted by
affirmative vote of the CEC at a meeting held on September 9, 2026.

Kim Todd
Secretariat
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MEMORANDUM
TO: Will Vicent

FROM: Isaac Serratos
California Energy Commission
715 P Street
Sacramento, California 95814

SUBIJECT: Basis for finding that the updated MOU between CSLB and the CEC is not a project, and if it
were, then it would still be exempt from the California Environmental Quality Act (CEQA)
under the Common Sense Exemption.

DATE: October 9, 2026

l. California Environmental Quality Act (CEQA)
The California Environmental Quality Act (Public Resources Code, sections 21000 et seq.; see also CEQA
Guidelines, California Code of Regulations, Title 14, sections 15000 et seq.) requires that state agencies
consider the environmental impact of their discretionary decisions. An action that is not a project is not
subject to CEQA. (California Code of Regulations, Title 14, section 15060(c)). Furthermore, CEQA
provides several exemptions for certain actions that do constitute a project. Of relevance here, and
discussed further below, is the Common Sense Exemption. (California Code of Regulations, Title 14,
section 15061(b)(3)).

. Background and Proposed Action
The California Energy Commission (CEC), the state’s primary agency for energy policy and planning,
develops, adopts, and enforces the Building Energy Efficiency Standards, including the mandatory
requirements in the Energy Code and the voluntary measures in CALGreen, to help California achieve its
energy and climate goals.

The Contractors State License Board (CSLB) protects consumers by licensing and regulating California's
construction industry and has the authority to discipline general contractors and specialty contractors
involved in construction and building appliance and equipment installation.

The CEC and the CSLB executed a Memorandum of Understanding (MOU) in 2005 to address then-
Governor Schwarzenegger’s Executive Order S-20-04 (the Green Building Initiative, Directive Number 6),
which directed the CEC to "collaborate with the building and construction industry and state licensing
boards to ensure building and contractor compliance [with the Energy Code]." The MOU

was subsequently updated in 2010 to revise the cooperative framework and to further support
compliance.
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Approval of the proposed MOU (the project) would supersede the existing agreement and would further
the collaborative relationship between the CEC and CSLB to improve contractor performance through
proper permitting, compliance with Energy Code requirements, and reduction of unlicensed work. The
agencies would work jointly to educate the industry, consumers, and contractors, and to

advance these shared goals through coordinated data collection and exchange, and

enforcement of the Energy Code, ECC Program, and the ATTCP programs.

To do so, the MOU defines the primary roles and responsibilities of the CEC and CSLB as they relate to
communicating with contractors, building departments, and consumers, and jointly investigating
complaints about contractor noncompliance. Both agencies will mutually agree on work products and
distribution of collateral materials.

. The Proposed MOU is not a Project.
A project under CEQA is defined as the “whole of an action which has a potential for resulting in either a
direct physical change in the environment or a reasonably foreseeable indirect physical change in the
environment.” (California Code of Regulations, Title 14, section 15378(a)).

The proposed MOU has no potential to result in either a direct physical change in the environment nor a
reasonably foreseeable indirect physical change in the environment. The proposed MOU is an
understanding between agencies that would increase collaboration and data sharing. The MOU does not
impose new requirements beyond those already established.

V. Even if the Proposed MOU were considered a project, it is exempt from CEQA under the
Common Sense Exemption

If the proposed MOU were to be considered a project, the action would still be exempt from CEQA under
the Common Sense Exemption. CEQA only applies to projects that have the potential to cause a
significant effect on the environment. (California Code of Regulations, Title 14, section 15061(b)(3)). A
“significant effect on the environment” is defined as a substantial, or a potentially substantial, adverse
change in the environment, and does not include an economic change by itself. (Public Resources Code,
section 21068; California Code of Regulations, Title 14, section 15382).

As detailed above, the purpose of the proposed MOU is to expand collaboration, increase enforcement
capabilities, and increase data sharing between the CEC and CSLB. Therefore, it is with reasonable
certainty that the proposed MOU will not have a significant effect on the environment.

V. Conclusion
As shown above, it can be seen with reasonable certainty that the proposed MOU is not a project, as it
has no potential for resulting in either a direct physical change in the environment or a reasonably
foreseeable indirect physical change in the environment. In the case the proposed MOU were to be
deemed a project, it would not have a significant effect on the environment and, therefore, is exempt
pursuant to the Common Sense Exemption under California Code of Regulations, Title 14, Section
15061(b)(3).
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