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PON-24-002
Kindergarten through Twelfth Grade Energy Efficiency Program
Addendum 2
March 5, 2026
The purpose of this addendum is to notify potential applicants of changes that have been made to PON-24-002. Revisions have been made to the Application Manual, the DOE Building Energy Audit Requirements, and the Exhibit A and Exhibit Z from the Sample Agreement document. Added language appears in bold underline, and deleted language appears in [strikethrough] and within square brackets.
APPLICATION MANUAL
Page 5-6, Section II. Eligibility, B. Eligible Projects
Added:
In order for proposed projects to meet DOE’s requirements, they must satisfy all the following requisites:
· All energy measures must have been recommended in the qualifying energy audit completed for the building or facility.
· Are life-cycle cost-effective.
· Improve, with respect to the building or facility, at least one of the following:
· The physical comfort of the building or facility occupants.
· The energy efficiency of the building or facility.
· The quality of the air in the building or facility.
· Lead to at least one of the following outcomes:
· Reduce the energy intensity of the building or facility.
· Improve the control and management of energy usage of the building or facility to reduce demand during peak times.
If an applicant chooses to propose a combination of upgrade or retrofit energy measures, the measures must collectively satisfy the mandatory criteria set forth above and not individually. However, any upgrade or retrofit measure must be recommended in the audit. Below are three examples of combination upgrade or retrofit measures that potentially are eligible if satisfying all of the criteria set forth above:
1. Solar PV + battery storage
2. Heat pumps + Smart Thermostat
3. Air Sealing + Insulation + Building Ventilation
If an audit recommends pre-requisite measures (e.g. outdated wiring or electric panels) this may be allowable as part of the combination of measures, not as an individual measure.
Note that all proposed projects must also meet the requirements shown in Section IV. Project Parameters.

Page 11, Section VII.  How to Apply, Subsection 7. U.S. Department of Energy Building Asset Score and Energy Audit Requirements
Added:
h. Determine the overall consumption of energy of the facility.
i. Identify and recommend lifecycle cost-effective opportunities to reduce the energy consumption of the facility.
j. Identify the period of peak energy demand for each building withing the facility and the sources of energy consumption that are contributing the most to that period of peak energy demand.
k. Recommend controls and management systems to reduce or redistribute peak energy consumption.
l. Estimate the total energy and cost savings potential for the facility if all recommended measures are implemented, using software approved by DOE (see Attachment 8).


ATTACHMENT 8 U.S. DEPARTMENT OF ENERGY- ENERGY AUDIT REQUIREMENTS
Page 1-2
Added:
The language below is from DOE’s EE RLF IIJA Application Instructions. The content is either summarized or quoted directly from DOE’s instructions, as appropriate, to align with KTEP’s requirements. The DOE Application Instructions can be found here: https://www.energy.gov/sites/default/files/2024-08/ee-rlf-22-05-application-instructions.pdf
Energy Audit, Retrofit, and Upgrade Requirements

For loans to qualify under this program, mandatory and optional requirements for eligible activities are specified below.
	Energy Audits
	Required
	· Determine the overall energy consumption of the facility.
· Identify and recommend lifecycle cost-effective opportunities to reduce the energy consumption of the facility.
· Identify the period and level of peak energy demand for each building within the facility and the sources of energy consumption that are contributing the most to that period of peak energy demand.
· Recommend controls and management systems to reduce or redistribute peak energy consumption.
· Estimate the total energy and cost savings potential for the facility if all recommended upgrades and retrofits are implemented.

	
	Optional
	· Recommend strategies to increase energy efficiency of the facility through use of electric systems.



ATTACHMENT 9 KTEP SAMPLE LOAN AGREEMENT
EXHIBIT A, K-12 ENERGY EFFICIENCY PROGRAM (KTEP) LOAN AGREEMENT
Page 1, Section 3. Agreement Contingent on Funding Availability
Added:
Without limitation to any other of CEC’s rights and remedies, if any of the federal funding for the KTEP program become unavailable; are reduced; or are deleted, for any reason including, but not limited to, Department of Energy’s failure to provide sufficient funds to advance or reimburse the CEC for the Borrower’s work funded by this Agreement, CEC may in its sole discretion have the option to either: 1) upon written notice (email allowable) to Borrower, immediately cancel this Agreement with no liability occurring to the CEC; or 2) offer an Agreement amendment to the Borrower to reflect a reduced amount of funds.

Page 2, Section 4. Loan Disbursement Schedule
Added and struck out:
B. Loan funds shall be disbursed on a reimbursement basis based on invoices submitted by Borrower in a form approved by the Energy Commission.  Backup documentation for actual expenditures (such as timecards, vendor invoices, other requested items, etc.) and proof of payment must be provided to substantiate the request.
C. Invoices must be submitted, at least, quarterly and all [All] invoices must be submitted within sixty (60) days after Project completion.
D. It is CEC’s policy to retain ten percent (10%) of any payment request until the end of the project. After the project is complete, the Borrower must submit a completed payment request form requesting release of the retention. The Commission Agreement Manager (“CAM”) will review the project file and, when satisfied that the terms of the loan agreement have been fulfilled, will authorize release of the retention. [The final ten percent (10%) of the Loan amount will be withheld as retention until the final report is received from the Borrower and the Commission Agreement Manager (“CAM”) determines the Project has been satisfactorily completed.]

Page 3, Section 9. Accounts, Audits, and Records
Added:
D. [bookmark: _DV_C57][bookmark: _DV_M43][bookmark: _DV_M44]The Borrower further agrees to allow both the U.S. Department of Energy and the Energy Commission or any other agency of the State of California (the “State”) or their designated representatives, on written request, to have reasonable access to, and the right of inspection of, all records that pertain to said account or the Project.

Page 5, Section 10. Source of repayment; Operation of project
Added:
E. [bookmark: _DV_C79][bookmark: _DV_M63][bookmark: _DV_C80]The Borrower authorizes any official or agent of the U.S. Department of Energy or the Energy Commission or the State to conduct physical inspections of the Loan Project site(s) before the commencement; during construction, installation and implementation of the Loan Project; and at any time prior to the complete repayment of the Loan.  

Pages 6-7, Section 12. Termination
Struck out:
4) [Federal funding for the KTEP program become unavailable; are reduced; or are deleted, for any reason including, but not limited to, Department of Energy’s failure to provide sufficient funds to reimburse the CEC for the Borrower’s work funded by this Agreement.]

EXHIBIT Z, FEDERAL AWARD TERMS AND CONDITIONS
Page 5-6, Section 7. CEC and Federal Involvement

Added and struck out:
a. Subrecipient may be required to participate in periodic review meetings with [SCEP] DOE to assess work performance under the Award and the timely achievement of technical milestones and deliverables. [SCEP] DOE will determine the frequency of review meetings and select the day, time, and location of each review meeting.
b. Subrecipient must notify CEC, who in turn will notify [SCEP] DOE, in advance of scheduled tests and internal project meetings that would entail discussion of topics that could result in major changes to the baseline project technical scope/approach, cost, or schedule. Upon request by CEC or [SCEP] DOE, Subrecipient must provide CEC and [SCEP] DOE with reasonable access (by telephone, webinar, or otherwise) to the tests and project meetings.  
c. CEC and [SCEP's] DOE’s authorized representatives have the right to make site visits at reasonable times to review project accomplishments and management control systems and to provide technical assistance, if required. Subrecipient must provide, and must require any lower tier subrecipients to provide, reasonable access to facilities, office space, resources, and assistance for the safety and convenience of the government representatives in the performance of their duties. All site visits and evaluations must be performed in a manner that does not unduly interfere with or delay the work.
d. Subrecipient must provide, and must require any lower tier subrecipients to provide, any information, documents, site access, or other assistance requested by CEC [SCEP] DOE for the purpose of federal stewardship or substantial involvement.

Page 6, Section 9. Stewardship
Struck out:
CEC and the [Office of State and Community Energy Programs (SCEP) within] DOE will exercise normal stewardship in overseeing the project activities performed under this federal grant agreement.

Page 7, Section 15. National Environment Policy Act (NEPA)
Added and struck out:
a. [SCEP] DOE has made a NEPA determination by issuing a categorical exclusion for all activities listed in the Activity File approved by the Contracting Officer and the DOE NEPA Determination.


Page 18, Section 26. Budget Changes
Added and struck out:
[a.] Budget Changes Generally, 
a. Any increase in the total project cost must be approved in advance and in writing by the CEC and the DOE Contracting Officer.

b. Any change that alters the program design, project scope, milestones or deliverables requires prior writing approval from the CEC and the DOE Contracting Officer. [SCEP] DOE may deny reimbursement for any failure to comply with the requirements in this term.

Page 18, Section 28. Continued Use of Real Property and Equipment, a. i.
Added and struck out:
i. Continues to use the property for [the] authorized project purposes;

Page 29, Section 21. Insolvency, Bankruptcy or Receivership
Added:
c. [bookmark: _Toc149654164][bookmark: _Toc149662752]Upon the occurrence of any of the four events described in the paragraph a., CEC and/or DOE reserves the right to conduct a review of the Subrecipient’s, award to determine the Subrecipient’s compliance with the required elements of the Award (including such items as cost share, progress towards technical project objectives, and submission of required reports). If the CEC and/or DOE review determines that there are significant deficiencies or concerns with the Subrecipient’s performance under the Award, the CEC and/or DOE reserves the right to impose additional requirements, as needed, including: 

Marissa Sutton,
Commission Agreement Officer
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