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GFO-25-902
QUESTIONS AND ANSWERS 
Geothermal Grant and Loan Program 
June 25, 2026
The purpose of this document is to provide answers to questions for the grant funding opportunity GFO-25-906. The following answers are based on the California Energy Commission (CEC) staff’s interpretation of the questions received during the pre-application workshop and questions submitted in writing between June 4 to June 16, 2026.
It is the applicant’s responsibility to review the purpose of the solicitation and to determine whether their proposed project is eligible for funding by reviewing the Eligibility Requirements within the Solicitation Manual. The CEC cannot give advice as to whether a particular project is eligible for funding, because not all application details are known. 
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1. When will the recording of the Pre-Application Workshop be posted?
You can find the workshop recording here: Pre-Application Workshop - GFO-25-902 - Cost Share for Federal Geothermal Energy Funding Opportunities
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2. For Topic Area 3A projects, can the field demonstration site be located outside California if the proposal meets the requirement that at least 70 percent of the combined federal and CEC expenditures occur within California?
No. As stated in Section II.H. (Project Requirements), page 31, of the Solicitation Manual, all field demonstrations and deployment activities must be located in California, regardless of the 70% expenditure requirement. The requirement that at least 70 percent of the combined CEC and federal award amount be spent within California applies to all project types but does not replace or override the requirement that field demonstration be located in California. 
3. Could the CEC help facilitate access to California-based host sites for geothermal test beds for technology testing? California geothermal resource owners are often reluctant to grant site access to independent technology developers because many of them are developing their own Direct Lithium Extraction (DLE) technology. This places the applicant at a disadvantage and effectively makes them ineligible for this solicitation.
The CEC recognizes these challenges but cannot facilitate or compel site owners to provide access to geothermal resource sites. Identifying and securing project partners and host sites is the applicant’s responsibility. 
Applicants who cannot secure host sites are not disqualified from applying to GFO-25-902 and are encouraged to review DOE FOA requirement (DE-FOA-0003589). 
Additionally, the CEC’s pre-application workshop and the Empower Innovation platform (www.empowerinnovation.net) may assist applicants in finding partners.
4. Because California geothermal resource owners typically limit site access to their own technologies, independent developers face challenges securing instate demonstration sites. The applicant has partnered with an out of state entity and plans to allocate at least 70% of project expenditures to activities within California. The applicant seeks clarification on whether Topic 3A provides a pathway for demonstration ready technologies when California site access is unavailable, even if the technology has been successfully validated at the sample scale.
CEC staff cannot advise on DOE FOA requirements, but under this solicitation (GFO-25-902):
· Applicants are not required to partner with a specific California geothermal resource site to be eligible. 
· A technology may be tested in another suitable environment outside of California, if the project does not include field demonstration or deployment activities. 
· If the proposed project does include field demonstration and deployment activities, those activities must be conducted at a site located in California, per Section II.H of the Solicitation Manual.
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5. A principal investigator (PI) at the Lawrence Berkeley National Laboratory (LBNL) will submit a DOE proposal as the lead institution in response to the DOE Critical Minerals and Materials Accelerator Notice of Funding Opportunity DE-FOA-0003589, topic area 3C. Is LBNL indeed not eligible to receive CEC funding as a prime recipient under solicitation GFO-25-902 for topic area 3C even though LBNL is eligible to receive DOE funding under NOFO DE-FOA-0003589 as a prime recipient for topic area 3C?
No. National Laboratories, such as Lawrence Berkeley National Laboratory (LBNL), are not eligible to be the applicant/ grant prime recipients under GFO-25-902. Per Public Resources Code (PRC) section 3822 of the Geothermal Grant and Loan Program’s statute, California Code of Regulations (CCR), Title 20, section 1661 (a) of the Program’s regulations, and as stated in the Solicitation Manual, Section II.A, Eligibility Requirements, page 24, only local jurisdictions and private entities are eligible for funding as prime grant recipients. “Local jurisdiction” and “private entity” are defined in PRC sections 3807 and 3809, respectively, and do not include national laboratories. However, national laboratories are eligible to participate as project partners or subrecipients.
This eligibility requirement applies regardless of a National Laboratory’s eligibility of the federal Funding opportunity (FOA) listed in Section II.A, Eligibility Federal Funding Opportunities, Table 3, page 25. Applicants to GFO‑25‑902 must meet the requirements of the CEC cost-share solicitation and the Geothermal Grant and Loan Program. Background on the Geothermal Grant and Loan program is found in Section I.B. Background, pages 6-7 of this solicitation.
Therefore, even though LBNL may apply as a prime under an eligible federal FOA, it is not eligible to receive CEC grant funding as a prime recipient under GFO‑25‑902. LBNL participation is allowed only as a project partner or subrecipient.
6. If a private entity partners with a national laboratory on a project—where the national laboratory serves as the federal FOA prime recipient and the private entity participates as a subrecipient—does the private entity become ineligible for CEC matching funds because it is not the federal FOA prime, even if it is a California based organization conducting work in California? Additionally, if the private entity were to apply as the CEC prime instead, would the national laboratory be allowed to participate as the lead investigator in the proposed project?
If a national laboratory, federal agency, state university, or state agency is an applicant to Topic Area 3C for the federal funding opportunity DE-FOA-0003589: Critical Minerals and Materials Accelerator, then an eligible CEC applicant, such as a local jurisdiction or private entity, may apply and be the prime applicant under GFO-25-902, and the national laboratory/federal agency/state university/state agency may participate as a subrecipient. Please note that this only applies to Topic Area 3C applicants to the federal funding opportunity, and in all other circumstances, the applicant to the federal funding opportunity must be the same entity applying under GFO-25-902.Therefore, in the case described in this question, the national laboratory may participate under the CEC application team as a subrecipient and can serve as principal investigator, which is expressly allowed under the solicitation. 
The GFO-25-902 Solicitation Manual will be amended to clarify applicant eligibility.
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7. Site and service are located in California, but engineering and science work will occur out of state. Does the California match apply only to California expenditures?
Out-of-state engineering and scientific work is allowed. However: 
· Field demonstration and deployment activities must be located in California; and 
· At least 70% of the total combined CEC and federal award funding must be spent within California.
Please see Section I.D and II.H of the Solicitation Manual for more information. 
8. If a federal grant award is not expected until later in the year, does the applicant still need to submit Phase I application by June 29? Additionally, if the federal award is ultimately not granted, would the applicant remain eligible for CEC match funding, or does the CEC funding only begin once the federal award is secured?
Yes. Applicants must still submit their CEC Phase I application by June 29 to be considered. Under Phase I, the CEC may issue a Letter of Intent, which applicants may include in their federal application as evidence of potential CEC cost share funding.
If the federal proposal is not selected for a federal award, the applicant will not be eligible to receive CEC cost-share funding, even if the applicant was issued a Letter of Intent from CEC during Phase I. CEC cost share funding becomes available only after the federal award is secured and verified (Phase II).
If the federal proposal is awarded, the applicant must submit the federal award confirmation to the CEC to begin Phase II of the CEC solicitation process, at which point the CEC will proceed with reviewing, ranking, and developing the notice of proposed award.
Please see Section I.D and II.B of the Solicitation Manual for more information.
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9. Must an applicant submit a letter from a host site in California?
A project site commitment letter is required only if the project includes field demonstration and deployment activities on a physical project site. A proposed project spanning multiple sites with different owners needs to submit a commitment letter from each site owner. However, if the project does not involve field demonstration and deployment activities on a project site, no site commitment letter is required. Please see Section III.C.7 of the Solicitation Manual for more information.
10. The applicants understanding is that Section III.C. 7. page 37 of the solicitation requires applicants to provide a project site commitment letter. Because geothermal sites in California are controlled by only a few companies who often do not partner with independent technology developers, this requirement puts non‑operators at a disadvantage. Could the CEC remove or modify the site commitment letter requirement?
As stated in the Solicitation manual, Section III.C. 7. page 37, if a proposed project includes field demonstration and deployment activities on a physical project site, the applicant must include a commitment letter from the site owner. This requirement does not apply to proposed projects that do not involve field demonstration and deployment activities on a project site. 
The GFO-25-902 Solicitation Manual will be amended to clarify commitment letter requirements. 
[image: ]
June 2026	Page 2 of 5 	GFO-25-902
Geothermal Grant and Loan Program
image1.png
CALIFORNIA

NATURAL
RESOURCES

AGENCY

California A———

ENERGY COMMISSION





image2.gif




